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North America

DowJones US 12.705 - 9,74%
Nasdaq US 2.860 - 7,80%
S&P 500 US 1326 - 5,40%
Europe
Dax Xetra GR 6.679 0,35% -3,40%
IBEX 35 SM 8.826 0,61% -10,48%
CAC40FP 3.390 0,39% -10,91%
FTSE 100 LN 5.820 0,42% -135%
PSI20PL 5.392 -0,03% -28,95%
Asia
Nikkei JP 8.832 -0,51% -13,66%
TOP 40SJ 30.651 -0,25% 7,02%
; ; R Merval AR 2818 - -20,03%
Main Economic Figures ’
Forecast IGPA CI 20.721230 - -9,83%
Date Local Time (82) Country Indicator Bes  Consensu Last
03-Feb-12 00:30 CH  Chinese HSBC Services PMI IAN -- - 525 BUXHB 19.470,240 -0,26% -8,71%
03-Feb-12 06:45 IT talian PM Senices IAN - 45,0 4,5 Jcly 4.015.949 002% 8.44%
03-Feb-12 06:50 FR French PMi Senices JANF -- -- 51,7 o ! !
03-Feb-12 06555 DE  German PMIServices JANF -- -- 54,5 IPCMX 37711 - -2,18%
03-Feb-12 07:00 EU  Euro-Zone PMI Composite JANF - 50,4 50,4 RTSRU 1604 0.06% 9.40%
03-Feb-12 07:00 EU  Euro-Zone PMI Senices IANF - 505 505 ’ ’
03-Feb-12 07:30 British PMI Senices JAN - 534 54,0 Relevant Data Last Daily chg. YTD
03-Feb-12 08:00 EU  Euro-Zone Retail Sales (MoM) DEC - 04% 0.8%
03-Feb-12 08:00 T halian CPI- EU Harmonized (YoY) JANP - 34% 37% Dollar (R$/US$) 1719 0,00% -26,56%
03-Feb-12 09:10 British U.K. to Sell Bills - - --
03-Feb-12 1130 US  US Change in Nonfarm Payrolls JAN - 150K 200K Brent (US$) 12,16 0,17% 18,94%
03-Feb-12 11:30 US  UsChange in Private Payrolls AN -- 168K 212K Source: Bloomberg
03-Feb-12 11:30 US  US Unemployment Rate IAN - 85% 85% : R : . .
03-Feb-12 1300 US S ISMNon-Manf. Composite JAN - 533 526 Note: Latest price refers to the adjusted close of the previous
03-Feb-12 1300 US  US FactoryOrders DEC - 1.2% 1.8% session, unless otherwise stated
03-Feb-12 14:30 PT  Poruguese Banco Espirito Santo Reports Full-Year Eamings 3-0ul -- - -- ’ .

Source: Bloomberg and Espirito Santo Investment Bank Research.

Please refer to page 6 of this report for important disclosures, analyst certifications and additional information. Espirito Santo Investment Bank does and seeks to do business
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Macroeconomics

US employment
On top of several PMI Services indices released this morning in Europe, updates on the US labour market should grab

most of market participants’ attention. The median forecast for nonfarm payrolls indicates a 145k increase in Jan12, after
200k in Dec11. The consensus also points towards some deceleration in private payrolls, as the median forecast is 163k
— after a 212k increase in Decl11. Analysts forecast unemployment to have remained unchanged at 8.5% of the

economically active population in Jan12.

FIT FOR
A NEW ERA Page 2 of 8




BRAZIL ESPIRITO SANTO
EQUITY RESEARCH INVESTMENT BANK

DAILY
Research
February 03, 2012

Oil/Petrochemical

PETROBRAS (PETR4, R$24.5, BUY, FV R$26.7): First two wells at Lula are the most productive in the country

ANP, Brazil's oil & gas regulator, has reported monthly production figures for December. Total oil production in Brazil reached 2,214k
bbl/d (+1.2% MoM; +1.6% YoY), reaching the highest level ever. However, these figures are not new news, as Petrobras had already
published its Dec/11 production figures. Nevertheless, ANP provided more colour on production ramp up at the pre-salt, which was up
by 3.9% and reached 200.6k boepd (83% oil). The first production well at Lula was Brazil's top-producing well for the 8" month in a
row, at 34.2k boepd (-4% MoM), with oil accounting for 77% of production. Moreover, the second production well at Lula, which was
launched on 12 November, was the second most productive well with an average daily production of 31.7k boepd, with oil accounting

for 80%. Finally, Lula’s third well that was launched during the month produced an average of 16k boepd.

Opinion: This is positive news for Petrobras as it once again confirms the high productivity of the Lula reservoir on Block BM-S-11.
Generally, the output from the first well has been maintained at a high level. We note that this production is still a pilot project;
therefore, understanding the reservoir characteristics and testing technologies that will optimize production and costs in the future are
the main targets, rather than maximizing short-term production. Moreover, production at the first well could also have been impacted by
the connection of the other two wells. Having said that, we see the 4% MoM drop at Lula’s first well as normal. As this was the first
month of production at the third well, we believe that any read-across is limited as it would have been impacted by tests/ramp-up.
Therefore, ANP Jan/11 data will provide clearer visibility on the productivity of this well.

Igor Maresti — (11) 3074-7329, imaresti@bessecurities.com.br

Banking

BRAZILIAN BANKS: general inspection of small and mid-cap banks by the Brazilian Central Bank

According to Valor Economico, in mid 2011 the Brazilian Central Bank started a general inspection of small and mid-cap banks that
resulted or will result in a range of adjustments on some banks’ balance sheet. Supervision by the BCB has not changed through the
creation of new rules, but implies more rigorous requirements to comply with the existing ones.

According to the article, by the end of 3Q11, at least ten financial institutions had to make adjustments or were recommended to do so.
The most repeated BCB recommendation was related to the increase in loan loss provisions due to the worsening credit operation
scores. Another recurring recommendation was related to the way banks account for commissions paid to banking correspondents,
which ceased to be deferred over the time of the contract and started to be accounted upon the sale of the credit portfolio.

According to Valor, in four cases the recommendations have resulted in changes in banks’ control (non-listed banks) or BCB
intervention. It was also highlighted that the inspection is still ongoing.

Gustavo Schroden - (11) 3074 7356, gschroden@bessecurities.com.br
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Telecommunications

Oi (TNLP4, R$16.93, NEUTRAL, FV R$22.0): Reiteration of company’s ratings by Fitch

According to Valor, the Fitch ratings agency confirmed yesterday (February 2nd) the ratings of the Oi Group’s companies (Tele Norte
Leste, Telemar and Brasil Telecomunicag8es), maintaining it at “BBB” for foreign currency debt and “AAA” for the long-term domestic
debt rating. In addition, the agency evaluated the reorganization process as “positive”, as it would simplify the corporate structure and
strengthen the financial profile of the group, despite the cash disbursements at the end of the transaction. As a consequence, Fitch
states that all the companies of the group are assigned a stable outlook.

In our view, this news is in line with our estimates that the company has a positive outlook in the long term, as the restructuring process
(taking place in 1Q12), expansion of its Pay-TV and triple play offering and Portugal Telecom’s (PTC PL, Eur 3.76, BUY, FV Eur 7.3)
presence in the management are in place. Nevertheless, we maintain our Neutral rating based on the fact we see short-term
improvements as unlikely.

Bruna Mari - (11) 3074 7334, bmari@bessecurities.com.br

Jessica Antunes — (11) 3074 7324, jantunes@bessecurities.com.br
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Date Local Time (BZ) Country Indicator Reference Estimativa Bes Consensus Last
01-08 FEB -- Bz Brazilian Commodity Price Index (YoY) JAN -- -- -0,35%
03-09 FEB -- Bz Brazilian CNI Capacity Utilization DEC 81,7% -- 81,5%
02-05 FEB -- CH Chinese Leading Index DEC -- -- 100,2
03-Feb-12 00:30 CH Chinese HSBC Services PMI JAN -- -- 52,5
03-Feb-12 06:45 IT Italian PMI Services JAN -- 45,0 44,5
03-Feb-12 06:50 FR French PMI Services JAN F -- -- 51,7
03-Feb-12 06:55 DE German PMI Services JANF -- -- 54,5
03-Feb-12 07:00 EU Euro-Zone PMI Composite JANF -- 50,4 50,4
03-Feb-12 07:00 EU  Euro-Zone PMI Senvices JAN F -- 50,5 50,5
03-Feb-12 07:30 British PMI Services JAN -- 53,4 54,0
03-Feb-12 08:00 EU Euro-Zone Retail Sales (MoM) DEC -- 0,4% -0,8%
03-Feb-12 08:00 IT ltalian CPI - EU Harmonized (YoY) JAN P -- 3,4% 3,7%
03-Feb-12 09:10 British U.K. to Sell Bills -- -- -- --
03-Feb-12 11:30 us US Change in Nonfarm Payrolls JAN -- 150K 200K
03-Feb-12 11:30 us US Change in Private Payrolls JAN -- 168K 212K
03-Feb-12 11:30 us US Unemployment Rate JAN -- 8,5% 8,5%
03-Feb-12 13:00 us US ISM Non-Manf. Composite JAN -- 53,3 52,6
03-Feb-12 13:00 us US Factory Orders DEC -- 1,2% 1,8%
03-Feb-12 14:30 PT Portuguese Banco Espirito Santo Reports Full-Year Earnings 3-Jul -- -- --

Source: Espirito Santo Investment Bank Research
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IMPORTANT DISCLOSURES

This report was prepared by Espirito Santo Investment Bank Research, a global brand name for the equity research teams of Banco
Espirito Santo de Investimento, S.A., with headquarter in Lisbon, Portugal, of its Branches in Spain and Poland and of its affiliates BES
Securities do Brasil, S.A — Corretora de Cambio e Valores Mobiliérios, in Brazil, and Execution Noble Limited, in the United Kingdom, all
authorized to engage in securities activities according to each domestic legislation. All of these entities are included within the perimeter of
the Financial Group controlled by Espirito Santo Financial Group S.A. (“Banco Espirito Santo Group”).

Analyst Certification

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each
security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about
those securities or issuers; the issuers were not previously informed about the content of the recommendation included in this research
report and the assumptions were not validated by the issuers; (2) no part of his or her compensation is directly or indirectly related to:
(a) the specific recommendations or views expressed by that research analyst in the research report; and/or (b) any services provided
or to be provided by Banco Espirito Santo de Investimento, S.A. and/or by any of its affiliates to the issuer of the securities under
recommendation. Moreover, each of the analysts hereby certifies that he or she has no economic or financial interest whatsoever in the
companies subject to his or her opinion and does not own or trade any securities issued by the latter.

Explanation of Rating System

12-MONTH RATING DEFINITION

BUY Analyst expects at least 10% upside potential to fair value, which should be realized in the next 12 months
NEUTRAL Analyst expects upside/downside potential of between +10% and -10% to fair value, which should be realized in the next 12 months.
SELL Analyst expects at least 10% downside potential to fair value, which should be realized in the next 12 months

SHORT TERM RATING DEFINITION

ST POSITIVE Analyst expects the stock price to appreciate in value within 3 months of the rating assignation because of a specifically identified catalyst(s) or
event(s)
Analyst expects the stock price to decline in value within 3 months of the rating assignation because of a specifically identified catalyst(s) or

ST NEGATIVE event(s)

For further information please see “Definitions and distribution of ratings” on: http://www.espiritosantoib-research.com.

Ratings Distribution

Espirito Santo Investment Bank Research hereby provides the distribution of the equity research ratings in relation to the total Issuers
covered and to the investment banking clients as of 31 December 2011.

As at end December 2011 Total ESIB Research Total Investment Banking Clients (IBC
Recommendation Count % of Total Count
BUY 244 52.7% 38 74.5% 8.2%
NEUTRAL 150 32.4% 11 21.6% 2.4%
SELL 63 13.6% 0 0.0% 0.0%
RESTRICTED 0 0.0% 0 0.0% 0.0%
UNDER REVIEW 6 1.3% 2 3.9% 0.4%

TOTAL 100% 100%

As at end December 2011 Total ESIB Research Total Investment Banking Clients (IBC)

Recommendation Count % of Total % of IBC % of Total
SHORT TERM POSITIVE 0 0% 0 0% 0%
SHORT TERM NEGATIVE 0 0% 0 0% 0%

TOTAL 0 0% 0 0%

Share Prices
Share prices are as at the close of business on the day preceding publication, unless otherwise specified.

Coverage Policy
Espirito Santo Investment Bank Research reserves the right to choose the securities it expresses opinions on. The main criteria to
choose such securities are: 1) markets in which they trade 2) market capitalisation 3) liquidity, 4) sector suitability. Espirito Santo

FIT FOR
A NEW ERA

Page 6 of 8




BRAZIL ESPIRITO SANTO
EQUITY RESEARCH INVESTMENT BANK

DAILY
Research
February 03, 2012

Investment Bank Research has no specific policy regarding the frequency in which opinions and investment recommendations are
released.
Representation to Investors

Espirito Santo Investment Bank Research has issued this report for information purposes only. This material constitutes "investment
research” for the purposes of the Markets in Financial Instruments Directive and as such contains an objective or independent
explanation of the matters contained in the material.

Any recommendations contained in this document must not be relied upon as investment advice based on the recipient's personal
circumstances.. This report is not, and should not be construed as an offer or a solicitation to buy or sell any securities or related financial
instruments. The investment discussed or recommended in this report may be unsuitable for investors depending on their specific
investment objectives and financial position. The material in this research report is general information intended for recipients who
understand the risks associated with investment. It does not take account of whether an investment, course of action, or associated
risks are suitable for the recipient. This research report does not purport to be comprehensive or to contain all the information on which a
prospective investor may need in order to make an investment decision and the recipient of this report must make its own independent
assessment and decisions regarding any securities or financial instruments mentioned herein. In the event that further clarification is
required on the words or phrases used in this material, the recipient is strongly recommended to seek independent legal or financial
advice. Where an investment is denominated in a currency other than the investor’s currency, changes in rates of exchange may have
an adverse effect on the value, price of, or income derived from the investment. Past performance is not necessarily a guide to future
performance. Income from investments may fluctuate. The price or value of the investments to which this report relates, either directly
or indirectly, may fall or rise against the interest of investors. Any recommendation and opinion contained in this report may become
outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to
changes in the estimates and forecasts, assumptions and valuation methodology used herein. The securities mentioned in this
publication may not be eligible for sale in some states or countries.

All the information contained herein is based upon information available to the public and has been obtained from sources believed to
be reliable. However, Espirito Santo Investment Bank Research does not guarantee the accuracy or completeness of the information
contained in this report. The opinions expressed herein are Espirito Santo Investment Bank Research present opinions only, and are
subject to change without prior notice. Espirito Santo Investment Bank Research is not under any obligation to update or keep current the
information and the opinions expressed herein nor to provide the recipient with access to any additional information.

Espirito Santo Investment Bank Research has not entered into any agreement with the issuer relating to production of this report. Espirito
Santo Investment Bank Research does not accept any form of liability for losses or damages which may arise from the use of this
report or its contents.

Ownership and Material Conflicts of Interest

Banco Espirito Santo de Investimento, S.A. and/or its Affiliates (including all entities within Espirito Santo Investment Bank Research)
and/or their directors, officers and employees, may have, or have had, interests or qualified holdings on issuers mentioned in this
report. Banco Espirito Santo de Investimento, S.A. and/or its Affiliates may have, or have had, business relationships with the
companies mentioned in this report.

For a complete list of the covered Issuers in which Banco Espirito Santo de Investimento, S.A. or its Affiliates hold stakes in excess of
1% and for information on possible material conflicts of interest arising from investment banking activities please see disclosures on
“Conflicts of Interest” on http://www.espiritosantoib-research.com.

Confidentiality

This report cannot be reproduced, in whole or in part, in any form or by any means, without Espirito Santo Investment Bank Research’s
specific written authorization. This report is confidential and is intended solely for the designated addressee. Therefore any disclosure,
replication, distribution or any action taken in reliance on it, is prohibited and unlawful. Receipt and/or review of this research report
constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information
contained in this report (including any investment recommendations, estimates or price targets without first obtaining express
permission from an authorized officer of Banco Espirito Santo de Investimento, S.A.

Regulatory Authorities

For information on the identity of the Regulatory Authorities that supervise the entities included within Espirito Santo Investment Bank
Research please see http://www.espiritosantoib-research.com.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This report was prepared by Espirito Santo Investment Bank Research, a global brand name for the equity research teams of Banco
Espirito Santo de Investimento, S.A., with headquarter in Lisbon, Portugal, of its Branches in Spain and Poland and of its affiliates BES
Securities do Brasil, S.A — Corretora de Cambio e Valores Mobiliarios, in Brazil, and Execution Noble Limited, in the United Kingdom, all
authorized to engage in securities activities according to each domestic legislation. Neither Banco Espirito Santo de Investimento, S.A.
nor these affiliates are registered as a broker-dealer in the United States and therefore, is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. This report is provided for distribution to U.S. institutional
investors in reliance upon the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. This report is confidential and not intended for distribution to, or use by, persons other than the addressee and its employees,
agents and advisors.
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E.S. Financial Services, Inc. is the U.S. distributor of this report. E.S. Financial Services, Inc. accepts responsibility for the contents of this
report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor.
Any U.S. person receiving this report and wishing to effect securities transactions in any security discussed in the report should do so only
through E.S. Financial Services, Inc.

Contact Information:

Garreth Hodgson Senior Managing Director /Head of Sales (212) 351-6054 ghodgson@esinvestment.com
Eva Gendell Vice President (212) 351-6058 egendell@esinvestment.com
Joseph Mcglone Vice President (212) 351-6061 jmcglone@esinvestment.com
Joy Bejasa Vice President (212) 351-6055 jbejasa@esinvestment.com

Lisa Gottardo Executive Director (212) 351-6060 Igottardo@esinvestment.com
Mike Maione Executive Director (212) 351-6067 mmaione@esinvestment.com
MikeWilliams Vice President (212) 351-6052 mwilliams@esinvestment.com
Pedro Marques Vice President (212) 351-6051 pmarques@esinvestment.com
Poorva Upadhyaya Assistant Vice President (212) 351-6056 pupadhyaya@esinvestment.com

E.S. Financial Services, Inc.
New York Branch

340 Madison Avenue, 12th Floor
New York, N.Y. 10173

Each analyst whose name appears in this report certifies the following, with respect to each security or issuer that the analyst covers in
this report: (1) that all of the views expressed in this report accurately reflect the personal views of the analyst about those securities
and issuers; and (2) that no part of the compensation of the analyst was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed by the analyst in this report. The analysts whose names appear in this report are not registered
or qualified as research analysts with the Financial Industry Regulatory Authority ("FINRA") and may not be associated persons of E.S.
Financial Services, Inc. and therefore may not be subject to the applicable restrictions under FINRA Rules on communications with a
subject company, public appearances and trading securities held by a research analyst account.

Ownership and Material Conflicts of Interest

Banco Espirito Santo de Investimento, S.A. and/or its Affiliates and/or their directors, officers and employees, may have, or have had, interests
or qualified holdings on issuers mentioned in this report. Banco Espirito Santo de Investimento, S.A. and/or its Affiliates may have, or have
had, business relationships with the companies mentioned in this report. For a complete list of the covered Issuers in which Banco Espirito
Santo de Investimento, S.A. or its Affiliates hold stakes in excess of 1% and for information on possible material conflicts of interest arising
from investment banking activities please see “Important disclosures for US persons” on http://www.espiritosantoib-research.com.

Receipt of Compensation
For information on Receipt of Compensation from subject Issuers please see “Important disclosures for US persons” on

http://www.espiritosantoib-research.com.

Representation to Investors

Espirito Santo Investment Bank Research has issued this report for information purposes only. All the information contained therein is
based upon information available to the public and has been obtained from sources believed to be reliable. However, Espirito Santo
Investment Bank Research does not guarantee the accuracy or completeness of the information contained in this report. The opinions
expressed herein are our present opinions only, and are subject to change without prior notice. Espirito Santo Investment Bank
Research is not under any obligation to update or keep current the information and the opinions expressed herein. This report is not,
and should not be construed as an offer or a solicitation to buy or sell any securities or related financial instruments. The investment
discussed or recommended in this report may be unsuitable for investors depending on their specific investment objectives and
financial position. Where an investment is denominated in a currency other than the investor’s currency, changes in rates of exchange
may have an adverse effect on the value, price of, or income derived from the investment. Past performance is not necessarily a guide
to future performance. Income from investments may fluctuate. The price or value of the investments to which this report relates, either
directly or indirectly, may fall or rise against the interest of investors. Any recommendation and opinion contained in this report may
become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in
addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein. The securities mentioned in
this publication may not be eligible for sale in some states or countries. Espirito Santo Investment Bank Research does not accept any
form of liability for losses or damages which may arise from the use of this report. Please note that investing in any non-U.S. securities
or related financial instruments discussed in this research report may present certain risks. The securities of non-U.S. issuers may not
be registered with the U.S. Securities and Exchange Commission or subject to regulation in the United States. Information on such
non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting
standards and regulatory requirements comparable to those in the United States.
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