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Mexico City, August 30, 2010

Strategic Outlook Lower revision of US GDP and Bernanke’s statements put floor under 
the market 
The new IPC lineup (Naftrac) and return index (Mextrac) will begin trading this coming Wednesday. 

Brazil Exchange Rates: Brazilian real
Support at about 1.75 resists for now.

Chile Exchange Rates: Chilean peso
The Chilean peso continues to be driven by rising copper prices and no verbal intervention.

Colombia Exchange Rates: Colombian peso
Peso ends the week with 0.14% gain.

Peru Exchange Rates: Peruvian Nuevo Sol
The nuevo sol could remain stable in response to the increase in the reserves requirement to offset the 
impact of strong growth numbers on the forex market. 
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Strategic Outlook
Lower revision of US GDP and Bernanke’s statements put floor 
under the market 
The new IPC lineup (Naftrac) and return index (Mextrac) will begin trading this coming Wednesday. 

Strong economic growth; all eyes on employment data
The preliminary review of Q2 GDP was better than the market expected (1.4%), going from an initial 
rate of 2.4% to 1.6%. To this can be added Bernanke’s Wyoming remarks: while the Fed chief conceded 
that the economic recovery is not yet fully on track, signals of possible additional quantitative measures 
and expectations of an improvement in 2011 eased risk aversion. Of the four alternatives described, 
the most viable are: 1) an increase in the purchase of long-term assets, treasuries mainly; and 2) the 
reduction in the rate paid on excess reserves in order to foster bank credit. Albeit initially, the Fed 
appears to be ruling out a scenario of prolonged deflation, easing fears of a Japanese style recession. 
At the same time, in order not to confuse the market’s readings, the FOMC is unlikely to substantially 
change the tone of its statements. 

Macro data will continue to be the main catalyst for markets. Some important economic figures will 
be released in the US: a continuation of some home sales data followed by factory orders and, in 
particular, employment data. Little data is due out in Mexico except for consumer confidence this 
Friday. 

On September 1, the new IPC issuers will begin trading. In its August 6 communiqué, the BMV 
announced the entry of Arca, Chdraui, Ich and Lab from September 1 until August 31, 2011. Outgoing 
companies are Autlan and Gfamsa. Meanwhile, the return index will include Arca. It should be recalled 
that the companies that will benefit the most from the increase in turnover these changes will trigger 
are Ich, Chdraui, Femsa and TVaztca. The most impacted will be Asur, Gfamsa, Autlan and Gruma.

APPENDIX
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Exchange Rates

Brazilian real
Support at about 1.75 resists for now.

The real closed the session stronger, testing the important 1.75 psychological barrier, a level at which 
verbal intervention by diverse economic authorities has intensified in recent months. The prospect of 
the issuance of Petrobrás stock finally occurring next month and improved sentiment following Ben 
Bernanke’s remarks Friday as well as a lower-than-expected revision of GDP growth played in favor 
of the currency, but the risks could continue in a week packed with economic data that could hold a 
negative surprise. If data are better than expected and there is no verbal intervention, the real could 
finally break 1.75 and approach 1.72.

Implied vs. Historic Volatility BRL vs. WTI

5

10

15

20

25

30

Au
g-

09

N
ov

-0
9

Fe
b-

10

M
ay

-1
0

%

Impl[ icita Realizada

1.5

1.7

1.9

2.1

2.3

2.5

2.7

Au
g-

08

N
ov

-0
8

Fe
b-

09

M
ay

-0
9

Au
g-

09

N
ov

-0
9

Fe
b-

10

M
ay

-1
0

0

20

40

60

80

100

120

140

BRL Oil

Source: Bloomberg and BBVA Research Source: Bloomberg and BBVA Research

FX LatAm
Chief Strategist
MOISES JUNCA, CFA, CMT
moises.junca@bbva.bancomer.com	
+5255 5621 9380

Claudia Ceja
claudia.ceja@bbva.bancomer.com	
+5255 5621 9715



No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with 
these restrictions may breach the laws of the relevant jurisdiction.
PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT  PAGE 4 

Daily Latam
Mexico City, August 30, 2010

Chile
Strategic Outlook

Brazil

Colombia

Peru

  

  

  

  

Exchange Rates

Chilean peso
The Chilean peso continues to be driven by rising copper prices and no verbal intervention.

The favorable tone in global markets during Friday’s session came on top of a lack of comments from 
the government and the Banco Central de Chile regarding the need for a competitive exchange rate 
as well as the rising trend in copper prices. Thus, the Chilean peso was the best performing Latam 
currency during last week, gaining 0.9% once more positively differentiating itself from its regional 
peers. If economic data surprises this week, and there is no further verbal intervention, the peso could 
move toward 495, although technically its position is weak (the market is too long on the CLP, and the 
USD is beginning to show oversold levels) so there could be a slight correction. Furthermore, export 
policy pressures are growing which the government is surely aware of. 

CLP vs. 5y CDS CLP vs. Copper
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Exchange Rates

Colombian peso
Peso ends the week with 0.14% gain.

Greater risk aversion in global markets and the possibility of Banco de la República renewing its dollar 
purchases led the Colombian peso to close the week more stable, between its 10- and 20-day moving 
averages (at 1,816.28 and 1,818.23 respectively). This week, in an environment where external factors 
prevail over domestic ones, economic data could continue to produce instability while the performance 
of other risky assets will mark a clearer trend.

COP vs. 5y CDS COP vs. IGBC
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Exhange Rates

PEN vs. 5y CDS PEN vs. ISBVL
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Peruvian nuevo sol
The nuevo sol could remain stable in response to the increase in the reserves requirement to 
offset the impact of strong growth numbers on the forex market. 

The nuevo sol retraced its steps to 2.7990 in response to Banco Central de Reserva del Perú’s 
announcement of an increase in the reserves requirement to 120% of domestic deposits in order to 
discourage strong short-term speculative inflows. Furthermore, solid macro fundamentals continue to 
play in favor of the currency and, on Friday, the highest quarterly GDP growth data since 2008 was 
released. Thus, these factors could lead to a more stable currency between 2.7950-2.8000 in the short 
term.
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Appendix 1
Summary of the LatAm Market

Change % Change bp
Close 1D 1W YTD Close % 1D 1W YTD

Currencies Brazil
Argentinian peso 3.94 0.00 -0.20 -3.83 Selic O/N 10.66 0 0 201
Brazilian real 1.75 0.67 0.35 -0.32 DI Jan-11 Future 10.69 0 -1 27
Chilean peso 499.95 0.79 0.90 1.48 LTN Jan-11 10.99 12 15 37
Colombian peso 1,817.48 -0.06 0.14 11.07 NTN-F Jan-13 11.53 6 2 -54
Mexican peso 13.01 0.46 -1.92 0.62 NTN-F Jan-17 11.29 0 -15 -126
Peruvian nuevo sol 2.80 -0.13 0.05 3.08 NTN-B Aug-14 6.09 -19 -11 -124

5 year CDS Chile
Argentina 941.86 0.50 14.38 3.01 TPM 1.92 -8 2 143
Brazil 128.76 -0.14 6.25 5.09 TAB 90d UF 0.64 41 54 -617
Chile 75.67 -1.25 0.94 10.75 Swap CLPxCAM 2Y 4.12 3 -1 107
Colombia 132.53 -0.99 8.20 -7.28 Swap CLPxCAM 5Y 4.88 2 13 -35
Mexico 132.32 -1.49 9.65 -1.09 Swap CLPxCAM 10Y 5.37 1 2 -70
Peru 113.26 -1.45 12.83 -8.31 Swap UFxCAM 2Y 0.67 10 11 -58

Swap UFxCAM 5Y 1.46 2 -1 -72
Equity indexes Swap UFxCAM 10Y 2.03 -2 -14 -55
Argentina MERVAL 2,349.07 1.19 -3.69 1.22 Swap basis 2Y 77.00 0 1 10
Brazil IBOV 65,585.14 2.69 -1.64 -4.38 Swap basis 5Y 64.00 0 0 9
Chile IPSA 4,480.35 0.57 -0.73 25.10 Swap basis 10Y 99.00 0 1 13
Colombia IGBC 13,904.18 1.52 3.35 19.84 BCP Jan-2012 4.86 -3 -16 78
Mexico IPyC 31,755.35 1.72 -1.66 -1.14 BCP Aug-2014 5.69 0 -13 54
Peru ISBVL 22,684.32 0.57 1.82 1.12 BCU 5Y 2.37 1 8 -45
VIX Index 24.45 27.37 25.49 21.68 BCU 10Y 2.68 -1 3 -52

Commodities Colombia
CRB Industrial 500.87 0.00 0.14 3.59 Reference rate 3.00 0 0 -50
COMEX Copper 336.40 1.77 2.22 1.10 DTF 90d 3.45 0 -13 -66
WTI 75.17 2.47 2.33 -5.28 TES Aug-2012 4.60 -5 -12 -471
Gold 1,238.10 0.04 0.84 12.87 TES May-2014 6.06 -2 -6 606
Sugar 19.96 3.58 0.05 -8.65 TES Jul-2020 7.14 -3 2 -135
Soy 1,026.00 1.13 2.19 1.16 UVR Mar-2013 2.48 -4 -12 -243

Volatilities % 1M 3M 6M 1Y Peru
Argentinian peso 3.81 7.29 10.81 15.85 Reference rate 2.50 0 0 -400
Brazilian real 11.57 13.01 14.30 16.05 Sovereign bond Aug-2011 2.55 -53 -25 -413
Chilean peso 10.85 11.86 12.39 12.99 Sovereign bond Aug-2017 5.10 -4 0 -171
Colombian peso 11.49 12.49 13.03 13.95 Sovereign bond Aug-2037 6.22 -2 0 69
Mexican peso 13.58 13.45 13.42 13.34

Global bonds
NDF currency/US$ BRL 2040 2.98 4 31 -138
Argentinian peso 3.97 4.03 4.14 4.39 CLP 2013 1.41 -25 -22 -53
Brazilian real 1.76 1.78 1.82 1.90 COP 2033 5.74 20 36 -124
Chilean peso 500.13 501.37 503.80 510.10 PE 2033 5.23 13 26 -121
Colombian peso 1,817.83 1,821.98 1,828.48 1,858.48
Peruvian nuevo sol 2.79 2.80 2.80 2.81

Foward points
Argentinian peso 0.03 0.08 0.19 0.45
Brazilian real 0.01 0.03 0.07 0.15
Chilean peso 0.18 1.42 3.85 10.15
Colombian peso 0.35 4.50 11.00 41.00
Peruvian nuevo sol -0.01 0.00 0.00 0.01
Source: Bloomberg and BBVA Research
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Strategies 

Appendix 2
Calendar of Economic Indicators
    Survey Prior Actual

Friday, August 27
Chile Central Bank Meeting Minutes 27-Aug
Argentina Shop Center Sales (YoY) JUL 23.80% 37.90%
Peru GDP YoY 2Q 10.10% 6.00% 10.10%
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Management or Co- Management of Public Offering. Within the past twelve months, BBVA Bancomer, S.A., Institución de Banca Múltiple, Grupo Financiero 
BBVA Bancomer (“BBVA Bancomer”), and/or its affiliates, have participated as manager or co-manager in public offerings, and received compensation for 
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Grupo Scotiabank, Grupo Herdez, Grupo ICA, Grupo La Moderna, GMAC, Grupo Maseca, Grupo México, Grupo Posadas, Grupo R, Grupo 
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To the best of BBVA Bancomer´s knowledge, a Member of it´s Board, it´s CEO or Senior Manager holding a direct reporting position to BBVA Bancomer´s 
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Upside potential of more than 5% vs. the market. Neutral: Stock is expected to perform in line with the market (+/-5%). Underperform: Expected 
downside of at least 5% vs. the market:
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stock valuation method and other factors. The fundamental stock valuation method used by BBVA Bancomer, is based on a combination of one or more 
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factors can lead to a recommendation contrary to that indicated by the simple fundamental valuation results and its comparison with direct quotations.
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This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by BBVA Global Markets Research 
an affiliate of Banco Bilbao Vizcaya Argentaria, S.A. (BBVA) and/or BBVA Bancomer, to provide their or its customers with general information as of the 
date of the report and are subject to changes without prior notice. BBVA Bancomer is not liable for giving notice of such changes or for updating the 
contents hereof. This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other 
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of 
any kind. For more information please contact the persons included in the directory of this document.

The determination of a price target does not imply any warranty that it will be attained. For a discussion of the risks associated with the attainment of price 
targets, which depend on intrinsic and extrinsic factors that affect both the performance and trends prevailing in the market on which the recommended 
securities is traded and/or offered, please refer to our recently published documents, which are available via e-mail, contact our analysts or visit our internet 
site www.bancomer.com.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be appropriate for 
them due to their specific investment goal, financial position or risk profile, for these have not been taken into account in the preparation of this report. 
Therefore, investors should make their own investment decisions considering the said circumstances and obtaining such specialized advice as may be 
necessary. Investors should note that the past performance of securities or instruments or the historical results of investments do not guarantee future 
performance. The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. investors should 
be aware that they could even face a loss of their investment. 

The contents of this document are based upon information available to the public that has been obtained from sources considered to be reliable. However, 
such information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its 
accuracy, integrity or correctness. BBVA Bancomer, accepts no liability of any type for any direct or indirect losses arising from the use of the document 
or its contents. 

Transactions in futures, options or high-yield securities can involve high risk and are not appropriate for every investor. Indeed, in the case of some 
investments, the potential losses may exceed the amount of the initial investment; in such circumstance, investors may be required to pay more money to 
support those losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their characteristics, as well as the 
rights, liabilities and risks associated with these securities and their underlying investments. Investors should also be aware that secondary markets for 
the said instruments may be limited or may not exist..

BBVA Bancomer, BBVA Securities Inc., BBVA Brazil, BBVA Continental, BBVA Banco Frances, BBVA Chile or any affiliate of the BBVA Group, as well as 
their respective executives and employees, may have a position in any of the securities or instruments referred to, directly or indirectly, in this document, 
or in any other related thereto; they may trade for their own account or for third-party account in those securities, provide consulting or other services 
to the issuer of the aforementioned securities or instruments or to companies related thereto or to their shareholders, executives or employees, or may 
have interests or perform transactions in those securities or instruments or related investments before or after the publication of this report, to the extent 
permitted by the applicable law. 

BBVA Bancomer, BBVA Securities Inc., BBVA Brazil, BBVA Continental, BBVA Banco Frances, BBVA Chile or any affiliate of the BBVA Group, its 
salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to its clients that reflect opinions that 
are contrary to the opinions expressed herein. Furthermore, BBVA Bancomer BBVA Securities Inc., BBVA Brazil, BBVA Continental, BBVA Banco Frances, 
BBVA Chile or any affiliate of the BBVA Group’s proprietary trading and investment businesses may make investment decisions that are inconsistent with 
the recommendations expressed herein. 

No part of this document may be (i) copied, photocopied or duplicated by any other form or means (ii); redistributed or forwarded; or (iii) quoted, without the 
prior written consent of BBVA Bancomer. No part of this report may be copied, conveyed, distributed or furnished to any person or entity in any country (or 
persons or entities in the same) in which its distribution is prohibited by law. Failure to comply with these restrictions may breach the laws of the relevant 
jurisdiction.

This document is provided in the United Kingdom solely to those persons to whom it may be addressed according to the Financial Services and Markets 
Act 2000 (Financial Promotion) Order 2001 and it is not to be directly or indirectly delivered to or distributed among any other type of persons or entities. 
In particular, this document is only aimed at and can be delivered to the following persons or entities (i) those outside the United Kingdom (ii) those with 
expertise regarding investments as mentioned under Section 19(5) of Order 2001, (iii) high net-worth entities; and (iv) any other person or entity under 
Section 49(1) of Order 2001 to whom the contents hereof can be legally revealed. 

This document is being distributed for BBVA BANCOMER in Singapore by Banco Bilbao Vizcaya Argentaria (BBVA), Singapore Branch purely as a 
resource and for general informational purposes only, and is intended for general circulation. Accordingly, this research document does not take into 
account the specific investment objectives, financial situation, or needs of any particular person and is exempted from the same by Regulation 34 of the 
Financial Advisers Regulations (“FAR”) (as required under Section 27 of the Financial Advisers Act (Cap. 110) of Singapore (“FAA”)).

Please note Banco Bilbao Vizcaya Argentaria (BBVA) is not an Authorised Deposit taking Institution within the meaning of the Banking Act 1959 nor is it 
regulated by the Australian Prudential Regulatory Authority (APRA).

The remuneration system concerning the analyst/s author/s of this report is based on multiple criteria, including the results obtained by BBVA Bancomer 
BBVA Securities Inc., BBVA Brazil, BBVA Continental, BBVA Banco Frances, BBVA Chile and by BBVA Group in the fiscal year, which, in turn, include 
the results generated by the investment banking business, common representation or credit related services; nevertheless, they do not receive any 
remuneration based on revenues from the mentioned areas or a specific transaction in investment banking, common representation or credit related 
services.

The information contained in this document should be taken only a general guide on matters that may be of interest. The application and impact of the 
laws may vary substantially depending on specific circumstances. Changes in regulations and the risks inherent in electronic communication may cause 
delays, omissions, or inaccuracy in the information contained in this site. Accordingly, the information contained in the site is supplied on the understanding 
that the authors and editors do not hereby intend to supply any form of consulting, legal, accounting or other advice. As such, it should not be considered 
a substitute for the direct advice provided by accounting and fiscal advisors or other competent consultants.

All images and texts and texts are the property of BBVA Bancomer and may not be downloaded from the Internet, distributed, stored, re-used, re-
transmitted, modified or used in any way, except as specified in this document, without the express written consent of BBVA Bancomer. BBVA Bancomer 
reserves all intellectual property rights to the fullest extent of the law. None of the information contained herein may be interpreted as a concession by 
implication, exclusion or any other means, of any patent or brand of BBVA Bancomer or of any third party. Nothing established herein should be interpreted 
as a concession of any license or right under any BBVA Bancomer copyright.
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BBVA Bancomer, as web as its executives and employees have adopted the Código de Conducta de Grupo Financiero BBVA Bancomer, which is available 
in our internet site www.bancomer.com.

BBVA Bancomer, BBVA and the entities of the BBVA Group, including BBVA Global Markets Research, are subject to BBVA Group Policy on 
Conduct in the Securities Markets. In each entity where the Group Conducts Businesses in the Security Markets, the Policy is supplemented 
with the Internal Standards of Conduct which, among other regulations, include rules to prevent and avoid conflicts of interests with the 
ratings given, including information barriers. The BBVA Group Code of Conduct for Security Market Operations is available for reference at the 
following web site: www.bbva.com / Corporate Governance / Conduct in the Securities Markets.
BBVA Bancomer is regulated by the Comisión Nacional Bancaria y de Valores.

“Banco Bilbao Vizcaya Argentaria S.A. (CE number AFR194) is regulated by the Hong Kong Monetary Authority and the Securities and Futures 
Commission in Hong Kong”
BBVA Bancomer, BBVA Brazil, BBVA Continental, BBVA Banco Frances, BBVA Chile as well as other entities in the FINRA (Financial Industry Regulatory 
Authority), are not subject to the rules of disclosure affecting such members.

This material is being distributed into the United States in reliance on an exemption from broker-dealer registration under Rule 15a-6 of 
the Rules under the Securities Exchange Act of 1934. Any trades in the securities discussed in this report must be effected through a U.S. 
registered broker/dealer as we are not authorized to accept any order to effect trades in any security discussed in this report within the U.S.


