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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

In this annual report, we refer to Companhia Parasa de Energia Copel, and, unless the

context otherwise requires, its consolidated susas as “Copel”, the “Company”, “we” or “us”.

References to (i) theréal’, “reais’ or “R$” are to Brazilianreais(plural) and the Brazilian
real (singular) and (ii) “U.S. dollars”, “dollars” or “B$” are to United States dollars. We maintain our
books and records in reais. Certain figures induitlethis annual report have been subject to rovgndi
adjustments.

Our consolidated financial statements as Decembge?®14, 2013 and 2012, of and for each of
the three years ended December 31, 2014, havedeited, as stated in the report appearing heaeit,
are included in this annual report. We prepared aansolidated financial statements included in this
annual report in accordance with International Raia Reporting Standards, or IFRS, as issued by th
International Accounting Standards Board, or IASB.

References in this annual report to the “Commonré&dia “Class A Shares” and “Class B
Shares” are to our common shares, class A prefetiaces and class B preferred shares, respectively.
References to “American Depositary Shares” or “AD8ee to American Depositary Shares, each
representing one Class B Share. The ADSs are esgéddoy American Depositary Receipts (“ADRs”).

Certain terms are defined the first time they aseduin this annual report. As used herein, all
references to “GW” and “GWh” are to gigawatts andagvatt hours, respectively, references to “kW”
and “kWh” are to kilowatts and kilowatt hours, respvely, references to “MW” and “MWh” are to
megawatts and megawatt hours, respectively, aratefes to “kV” are to kilovolts. These and other
technical terms are defined in the “Technical Gdogsthat begins on page 112.

FORWARD-LOOKING STATEMENTS

This annual report contains forward-looking statatee We may also make written or oral
forward-looking statements in our annual report deareholders, in our offering circulars and
prospectuses, in press releases and other writtgerials and in oral statements made by our officer
directors or employees. These statements are smmirical facts and are based on management’s d¢urren
view and estimates of future economic circumstanoetustry conditions, company performance and
financial results. The words “anticipates”, “belsV, “estimates”, “expects”, “plans” and similar
expressions, as they relate to the company, aendetd to identify forward-looking statements.
Statements regarding the declaration or paymedividends, the implementation of principal opergtin
and financing strategies and capital expendituraglthe direction of future operations and théofacor
trends affecting financial condition, liquidity oesults of operations are examples of forward-logki
statements. Forward-looking statements speak algfdhe date they are made, and we undertake no
obligation to update publicly any of them in ligiftnew information or future events.

Forward-looking statements involve only the curreiew of management and are subject to a
number of inherent risks and uncertainties. Ther@d guarantee that the expected events, trends or
results will actually occur. We caution you thatiember of important factors could cause actuallt®su
to differ materially from those contained in anyviard-looking statement. Such factors include, dret
not limited to:

< Brazilian political and economic conditions;

» economic conditions in the State of Parana;

* developments in other emerging market countries;

e our ability to obtain financing;

* lawsuits;



« technical and operational conditions related topitevision of electricity services;
« changes in, or failure to comply with, governmemégjulations;

e competition;

« electricity shortages; and

« other factors discussed below under “Iltem 3. Kdgrimation—Risk Factors”

All forward-looking statements are expressly quedifin their entirety by this cautionary
statement, and you should not place undue reliancany forward-looking statement contained in this
annual report.

Item 1. Identity of Directors, Senior Management ad Advisers
Not applicable.

Item 2. Offer Statistics and Expected Timetable

Not applicable.



Item 3. Key Information
SELECTED FINANCIAL DATA

The information set forth in this section should read in conjunction with our consolidated
annual financial statements (including the noteseto) and “Presentation of Financial and OthermDat
and “Item 5. Operating and Financial Review ancspeats”.

We have included information with respect to theidinds and interest attributable to
shareholders’ equity paid to holders of our comrsbares and preferred shares since January 1, 2010
under “ltem 8. Financial Information—Dividend Payme—Payment of Dividends”.

As of and for the year ended December 31,

2014 2013 2012 2011 201@Y
(R$ million)

Statement of income data:

Operating reVeNUES. ..........cc.ceeververememeemeeseerenes 13,919 9,180 8,493 7,776 6,901
Cost of sales and services provided.................. (11,165) (7,038) (6,540) (5,457) (4,976)
GrOSS PrOfit c.vevieieiecieieeeete et 2,754 2,142 1,953 2,319 1,925
Operational expenses/inCoMe.................ooumm-.. (1,044) (916) (953) (961) (893)
Profit before financial results and taxes............. 1,710 1,226 1,000 1,358 1,032
Financial reSUlS ............c.ceeveeeve v e evennens 148 280 27) 226 348
Profit before income tax and social contribution. 1,858 1,506 973 1,584 1,380
Income tax and social contribution on prafit...... (522) (405) (246) (407) (370)
Net income for the year...........ccceeeveeveevmmeerenens 1,336 1,101 727 1,177 1,010
Statement of financial position data:

CUITENE @SSELS ...vevvieievecveiereevsvemmemer e senenes 5,218 4,680 4,682 3,700 4,158
Recoverable rate deficit (CR&)...........c.c....c....... 1,344 1,381 1,384 1,346 1,341
NON-CUITENt ASSELS......ccveveeiererereereemeemiereevenes 8,261 7,224 6,297 5,656 4,805
Property, plant and equipment, net.................... 8,304 7,984 7,872 7,209 6,664
TOtal ASSELS..uvvieiiiiiiie e e mrrree e 25,618 23,111 21,209 18,837 17,859
Loans and financing and debentures (current).. 1,299 1,015 274 116 704
Current liabilities 4,055 3,348 2,833 2,058 2,537
Loans and financing and debentures (non-curre 4,755 3,517 2,988 2,058 1,281
Non-current iabilities .........ccceveveevesmmeseeevenes 7,880 6,835 6,014 4,701 4,027
EQUILY ... 13,683 12,929 12,362 12,078 11,296
Attributable to controlling shareholders............. 13,331 12,651 12,097 11,835 11,030
Attributable to non-controlling interest.............. 352 277 265 243 266
Share Capital..........ccoeevereevees e eveevereereenas 6,910 6,910 6,910 6,910 6,910

@ Not comparable with the current GAAP. Data for @®tas not been restated in application of IAS HEmployee Benefits (as
revised in 2011) and IFRS 11 — Joint Arrangemeintgarticular, data for 2010 reflects the resukghe joint-venture Domin6
Holdings S.A through proportional consolidation2@10, as opposed to the equity method of accoumpijcable in 2014, 2013,
2012 and 2011.

@ Amounts due from the State of Parana that werkided in current assets totaled R$94.6 million @14 R$85.5 million in
2013, R$75.9 million in 2012, R$65.9 million in 20&nd R$58.8 million in 2010. Amounts due from 8tate of Parané that were
included in long-term assets totaled R$1,249.5ionilin 2014, R$1,295.1 million in 2013, R$1,308.4lion in 2012, R$1,280.6
million in 2011 and R$1,282.4 million in 2010. S¢ete 8 to our consolidated financial statementss em includes both current
and non-current CRC Account receivables.



2014 2013 2012 2011 2010

(R$)
Basic and diluted earnings per share:
COmMMON ShArES........cuvieiiiiiiie e eseeereee e 4.21 3.74 2.44 4.04 3.45
Class A Preferred Shares 4.63 4.49 4.17 5.33 5.20
Class B Preferred Shares - 4.63 4.12 2.69 4.44 3.79
Number of shares outstanding at year end (in thodspa
COomMMON ShArES.......c..ceeeiiiiiiiieeeetieeeee e e ens 145,031 145,031 145,031 145,031 145,031
Class A Preferred Shares.............uvveveieeeemeenennnveinnnnnnnnns 380 381 381 384 390
Class B Preferred Shares..............oooucommmmeeveeeessicinnneeens 128,244 128,243 128,243 128,240 128,234
1o ] = | SRR 273,655 273,655 273,655 273,655 273,655
Dividends per share at year end:
Common Shares.................. 2.17 1.96 0.94 1.47 0.98
Class A Preferred Shares 2.53 2.53 2.53 2.53 2.53
Class B Preferred Shares..............e.ee o eeseeeinvnnnnnnnnns 2.39 2.15 1.03 1.62 1.08



EXCHANGE RATES

The following table provides information on thelisg exchange rate, expressedraaisper
U.S. dollar (R$/US$), for the periods indicated.

Exchange rate of Brazilian currency per US$1.00

Year Low High Averagée? Year-end
2000 i ————————— 1.6554 1.8811 1.7589 1.6662
2011 i —————————— 1.5345 1.9016 1.6709 1.8758
2002 .. ———————— 1.7024 2.1121 1.9588 2.0435
2003 i ————— 1.9528 2.4457 2.1741 2.3426
2004 oo s 2.1974 2.7403 2.3599 2.6562

Source:Central Bank.
@ Represents the average of the exchange rate® ¢estrday of each month during the relevant period

Month Low High
DECEMDEr 2014 ... st 2.5607 2.7403
January 2015....... 2.5754 2.7107
FEDIUANY 2015 ..ottt e e e e e 2.6894 2.8811
MAICH 2015 .....ceeitiitieee et ettt et 2.8655 3.2683
April 2015 (UNtil ATl 14, 2014) .....cviiiiimmiieieereere et 3.0466 3.1556

Source:Central Bank.



RISK FACTORS
Risks Relating to Brazil

Brazilian political and economic conditions couldfact our business and the market price of the ADSs
and our common shares. In addition, uncertainty r@gling such changes could affect our business
and the market price of the ADSs and our common s&

The Brazilian government’s economic policies havéhie past involved, among other measures,
price controls, currency devaluations, capital ometand limits on imports. Our business, financial
condition and results of operations may be advgsiécted by these economic policies in case trey
reinstated. These and other measures could alsot dffe market price of the ADSs and our common
shares.

The Brazilian government has exercised, and coesino exercise, significant influence over the
Brazilian economy. Frequent and significant intetien by the Brazilian government has often changed
monetary, tax, credit, tariff and other policiesnfluence the course of Brazil's economy. The Hiaz
government’s actions to control inflation and impknt other policies have at times involved wage and
price controls, devaluation of the real in relatiorthe U.S. dollar, changes in tax policies ad albther
interventionist measures, such as nationalizati@ising interest rates, freezing bank accountspsimny
capital controls and inhibiting international tradeBrazil. Changes in policy involving tariffs, exange
controls, regulations and taxation could have arees® effect on our business and financial resditee
ADSs and our common shares.

Fluctuations in the value of the Braziliameal against foreign currencies may result in uncertdinin
the Brazilian economy and the Brazilian securitiesarket, and they could have a material adverse
effect on our net income and cash flow.

In recent years, the Braziliaral has fluctuated against foreign currencies, and/éhee of the
real may rise or decline substantially from current lsv&or instance, depreciation of tteal increases
the cost of servicing our foreign currency-denortedadebt and the cost of purchasing electricitynfro
Itaipu, a hydroelectric facility that is one of amajor suppliers and that adjusts electricity pibased in
part on its U.S. dollar costs. Depreciation of thal also creates additional inflationary pressures in
Brazil that may negatively affect us. Depreciatiganerally curtails access to international capital
markets and may prompt government interventioaldd reduces the U.S. dollar value of our dividends
and the U.S. dollar equivalent of the market poé®ur common shares and the ADSs. For additional
information about historical exchange rates, seehange Rates”.

If Brazil experiences substantial inflation in théuture, our margins and the market price of the Gla
B Shares and ADSs may be reduced.

Brazil has in the past experienced extremely higfes of inflation. More recently, Brazil's
annual rates of inflation, measured in accordanith the variation of thdndice Geral de Precos -
Disponibilidade Interng*IGP-DI”) index, were 2.4% for the three monthsded March 31, 2015, 3.7%
in 2014, 5.5% in 2013 and 8.1% in 2012. The Braailgovernment has in the past taken measures to
combat inflation, and public speculation about gwesfuture government actions has had significant
negative effects on the Brazilian economy. Althougir concession contracts provide for annual
readjustments based on inflation indexes, if Brazperiences substantial inflation in the futumed ¢he
Brazilian government adopts inflation control p@& similar to those adopted in the past, our costg
increase faster than our revenues, our operatidgqhahmargins may decrease and, if investor confiee
lags, the price of the Class B Shares and ADSsfalaynflationary pressures may also curtail obility
to access foreign financial markets and could tkeafurther government intervention in the economy,
including the introduction of government policidst may adversely affect the overall performance of
the Brazilian economy.

Allegations of political corruption against the Bmlian federal government and the Brazilian
legislative branch could create economic and paidi instability.

In the past, members of the federal governmentanithe Brazilian legislative branch have
faced allegations of political corruption. As auktsa number of politicians, including senior feale
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officials and congressman, resigned and/or haven lmeested. Currently, several members of the
Brazilian executive and legislative branches of egoment are being investigated as a result of
allegations of unethical and illegal conduct idéeti by the Car Wash Operatio®feracao Lava-Jajo
being conducted by the Office of the Brazilian FatlédProsecutor. The potential outcome of these
investigations is unknown, but they have already &a adverse impact on the image and reputation of
the investigated companies, in addition to advgrsepacting general market perception of the Braail
economy, and the conclusion of these proceedingsirtrer allegations of illicit conduct could have
additional adverse effects in the Brazilian econoWg cannot predict whether such allegations wald

to further instability or whether new allegatiorgamst key Brazilian government officials will agign

the future. In addition, we cannot predict the oute of any such allegations and their effect on the
Brazilian economy.

Changes in Brazilian tax policies may have an adsereffect on us.

The Brazilian government has in the past changedax policies in ways that affect the
electricity sector, and it may do so again in thtuife. These changes include increases in theatas r
affecting energy companies and, occasionally, thkeation of temporary taxes related to specific
governmental purposes. If we are unable to adstariffs accordingly, we may be adversely affdcte

Negative developments in other national economiespecially those in developing countries, may
negatively impact foreign investment in Brazil atide country’s economic growth.

International investors generally consider Brazibe an emerging market. Historically, adverse
developments in the economies of emerging markate hesulted in investors’ perception of greatsk ri
from investments in such markets. Such perceptimmarding emerging market countries have
significantly affected the market value of secestobf Brazilian issuers. Furthermore, although eotn
conditions are different in each country, investoesctions to developments in one country can chpa
the prices of securities in other countries, intgigdthose in Brazil and this may diminish investors
interest in securities of Brazilian issuers, indhgdours.

Risks Relating to Our Company and our Operations

We are controlled by the State of Parand, the piglic and priorities of which directly affect our
operations and may conflict with the interests afranvestors.

We are controlled by the State of Parana, whick$6B.6% of our outstanding common voting
shares as of the date of this annual report, arab&vinterests may differ from other shareholdesaA
major shareholder, the State of Parana has thergovemntrol all of our operations, including thevger
to elect a majority of the members of our BoardDafectors and determine the outcome of any action
requiring common shareholder approval, includingnsiactions with related parties and corporate
reorganizations.

The operations of the Company have had and wilticoa to have an important impact on the
commercial and industrial development of the StdtBarana. In the past, the State of Parana hak use
and may in the future use, its status as our cliingshareholder to decide whether we should eagag
certain activities and make certain investmentsedinprincipally, to promote itgublic polides orsocial
objectives and not necessarily to meet the obje@fimproving our business and/or operationalltssu

We are largely dependent upon the economy of thete&Sof Parana.

Our distribution market for the majority of our ealof electricity is located in the State of
Parana. Although a more competitive market invajyoossible sales to customers outside Parana might
develop in the future, our business depends ardected to continue to depend to a very largenexte
on the economic conditions of Parana. We cannetrassu that economic conditions in Parana will be
favorable to us in the future. The GDP (gross daimg@soduct) of the State of Parana increased Qr8%
2014, while Brazil's GDP increased 0.1% during $hene period.



Deteriorating economic conditions in the State odfana and increasing energy prices may affect both
the ability of our distribution costumers to pay amunts they owe us, as well as the amounts of our
commercial losses. An increase in our commerciasses or uncollected receivables could materially
adversely affect our business, financial conditiamd results of operations.

The general economic performance of Brazil anchef$tate of Parana have declined recently.
In addition, the price of electricity paid by oustlibution customers has been increasing. An aseen
electricity prices, as well as poor economic perfance in the State of Parana generally, would @h ea
case affect the ability of some of our distribuiaustomers to pay amounts owed to us. As of Deeemb
31, 2014, our past due receivables with final custie were approximately R$393.3 million in the
aggregate, or 9.0% of our revenues from electrdtgs to final customers for the year ended Deeemb
31, 2014, and our allowance for doubtful accouatated to these receivables was R$158.2 millioe. Se
Note 7 to our audited consolidated financial statets.

In addition, increased prices and a deterioratoanemy could result in a greater number of our
distribution customers connecting illegally to aistribution grid, which would decrease our revenue
from electricity sales to final customers. Furtherey energy we lose to these illegal connections is
considered a commercial loss, and we may incurlaémy penalties if our commercial losses exceed
certain established regulatory thresholds.

We are involved in several lawsuits that could haaenaterial adverse effect on our business if their
outcome is unfavorable to us.

We are the defendant in several legal proceedimg#ly relating to civil, administrative, labor
and tax claims. The outcome of these proceedingsdsrtain and, if determined against us, may tésul
obligations that could materially affect our resudf operations. At December 31, 2014 our provision
probable and reasonably estimated losses were &&6,million. For additional information, see “ltem
8. Financial Information—Legal Proceedings”.

The construction and expansion of our transmissiamd power generation projects involve significant
risks that may have an adverse effect on us.

In connection with the development of transmissaod generation projects, we generally must
obtain feasibility studies, governmental concessioor authorizations, permits and approvals,
condemnation agreements, equipment supply agreemengineering, procurement and construction
contracts, sufficient equity and debt financing aid agreements, each of which involves the cdnsen
third parties over which we have no control. Initidd, project development is subject to environtagn
engineering and construction risks that can leacbst overruns, delays and other impediments telyim
complete within a project’'s budget. We cannot assuu that all required permits and approvals far o
projects will be obtained, that we will be ableserure private sector partners for any of our ptsjehat
we or any of our partners will be able to obtaieguhte financing for our projects or that financivit
be available on a non-recourse basis to us.

If we are unable to complete a project, whethetthat initial development phase or after
construction has commenced, or if the completioa pfoject is delayed, this may decrease our eggect
financial return from the project, which may leadrmpairment. If we experience these or other otsl
relating to the expansion of our electricity traission and power generation capacity, we may be
exposed to increased costs, or we may fail to sehike revenues we planned in connection with such
expansion projects, which may have an adversetaiffeour financial condition and results of operas.

We are subject to limitations regarding the amouwarid use of public sector financing, which could
prevent us from obtaining financing and implantingur investment plan.

Our current budget anticipates capital expenditfoesexpansion, modernization, research,
infrastructure and environmental projects of apprately R$2,476.9 million in 2015. As a state-
controlled company, we are subject to certain Neidlonetary CouncilGQonselho Monetario Nacional
- “CMN") and Brazilian Central BankBanco Central do Bragilimitations regarding the level of credit
financial institutions may offer to public sectartiies. As a result, we may have difficulty in aliting



financing from Brazilian and international financiastitutions, which could create difficulties the
implementation of our investment plan. As a regilthese regulations, our capacity to incur debt is
limited, which could negatively affect the implent&tion of our investment plan.

Security breaches and other disruptions could comimise our data centers and operations and expose
us to liability, which would cause our business argputation to suffer.

In our ordinary course of business, we collect atmte personal data of our customers in our
data centers. Despite our security measures, darniation technology and infrastructure may be
vulnerable to attacks by hackers or breached dwsntployee error, malfeasance or other disruptions.
Any such breach could compromise our networks dedinformation stored there could be accessed,
publicly disclosed, lost or stolen. Any such accelBisclosure or loss of information could affectr ou
operations and could result in legal claims or peatings under Brazilian laws that protect the pyvaf
personal information (among others) and damageeqputation.

Risks Relating to the Brazilian Electricity Sector

We are uncertain as to the renewal of certain ofrotbncessions, some of which are due to expire in
2015.

Under the 2013 Concession Renewal Law, we may mew our concessions that were in
effect as of 1995 (and, in the case of generatmilities, generation concession contracts entered
prior to 2003) for an additional 30-year period &oradditional 20-year period in the case therraitp),
if we agree to amend the terms of the concessiotraxt that is up for renewal to reflect certairwne
terms and conditions imposed by the 2013 Conce$arewal Law, which vary depending on whether
the concession is for generation, transmissionigirildution. If we do not agree to amend the cosices
contract to reflect these new conditions, the cesice contract cannot be renewed and will be stibjec
a competitive bidding process upon its expiratiwhich we might not win. Up to now, we have decided
not to renew our generation concession contraetsate set to expire by 2015 and are thereforeestibj
to competitive bidding processes pursuant to th&320oncession Renewal Law, and we decided to
renew pursuant to the 2013 Concession Renewal lavere transmission concession contract that is set
to expire by 2015.

For distribution concessions, we are unsure ofcweditions that the Ministry of Mines and
Energy, oMinistério de Minas e Energi@MME"), and the Brazilian Electricity Regulatogency, or
the Agéncia Nacional de Energia Elétrid@ANEEL”"), will require in order to renew these moession
contracts, and we cannot assure you that we wilitide to renew our main distribution contract, whic
expires on July 7, 2015, on terms that are faverdabl us. The request for extension of our main
distribution concession was presented to ANEEL ceiyM1, 2012 and we confirmed our request for
renewal as required under the 2013 Concession Rerew. In January 2014, we received a response
letter from ANEEL stating that it had analyzed oequest, but that it had not made a final detertitina
If we do not renew our main distribution concessionif it is renewed under less favorable condiion
our financial condition and results of operationsld be materially adversely affected.

For more information, see “Iltem 4. Information &e Company—Concessions”.

Our operating results depend on prevailing hydrologl conditions, which have been deteriorating
recently. The impact of water shortages and resujtimeasures taken by the government to conserve
energy may have a material adverse effect on oursihass, financial condition and results of
operations.

We are dependent on the prevailing hydrologicald@@ns throughout Brazil and in the
geographic region in which we operate. Accordinglata from ANEEL, approximately 66% of Brazil's
installed capacity currently comes from hydroelecgeneration facilities. Our region, and Brazil in
general, is subject to unpredictable hydrologicalditions because of non-cyclical deviations inrage
rainfall. In the years prior to 2001, we have eigrared a period of low rainfall, which led the Bifian
government to institute a mandatory rationing paogrto reduce electricity consumption, which was in
effect from June 1, 2001 to February 28, 2002.
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Brazil has recently been experiencing a periodrofiarly low rainfall. Like in 2001, the current
hydrological conditions could lead the Brazilianvgmment to institute a rationing program, which
would require that our distribution business distte less energy to final customers. Our distrdyuti
business would be adversely affected by a mandaabigning program because its revenues are ggrtial
based on the volume of electricity it provides thgb our distribution grid to final customers. Howeva
mandatory rationing program involves a predictadkcrease in energy, which would allow our
distribution business to better estimate the amotieiectricity it must purchase in order to selffinal
customers. In addition, in the context of a formaloning program, our distribution business woliél
fully compensated for the amount of energy thauitchased prior to the rationing period in excdst®
amount of energy it is allowed to distribute unttes rationing program, through automatic adjustnient
its energy supply contracts.

In contrast, until now the Brazilian government maacted to the current poor hydrological
conditions not by implementing a formal rationingogram, but rather by seeking to reduce the
consumption of electricity by final customers by@t means, for example through general conservation
campaigns to raise public awareness. The effetttesie campaigns is less predictable, making iicdiff
for our distribution business to accurately estertiie volume of energy it needs to purchase f& &al
final customers. Furthermore, in the absence armdl rationing program, our distribution businéss
not compensated for the amount of energy it hadigusly contracted that now exceeds the newly-
depressed final customer demand. Even after a ot or rationing program ends, it may take
several years for demand by final customers toyfuicover, if at all. Deteriorating hydrological
conditions may therefore have a material adverfsetedn our distribution business.

In 2014, the Brazilian Federal Government provided facilitated various forms of assistance
to distribution concessionaires experiencing calshw fdifficulties arising from poor hydrological
conditions, which had increased their energy adipmis costs thereby resulting in mismatches ohcas
flow in the short-term. These forms of assistaneeluded funding from the CDE Account, credit
facilities contracted by the CCEE through the ACBcdunt and the newBandeira Tarifarid system.
There can be no assurance that the Federal Govetnwilecontinue this assistance, that will congnit
on favorable terms or that it will be sufficient tmver our losses. See “ltem 4. Information on the
Company—Energy Sector Regulatory Charges—CDE” aath I14. Information on the Company—
Energy Sector Regulatory ChargedRkegulated Market Account — ACR Account”.

With respect to our generation business, in ord@ompensate for poor hydrological conditions
and to maintain adequate water levels in reserviiiessONS may order the reduction of generatiomfro
hydroelectric power plants, which would be parjiakompensated by increased generation by
thermoelectric plants. This mechanism for replacimgdroelectric production with thermoelectric
production may not provide all of the energy we chée fulfill our obligations under existing energy
supply contracts. To compensate for this deficity generation business can be required to purchase
energy in the spot market, typically at higher @sicand we would not be able to pass on theseaisede
costs. This mechanism impacts all generation compan Brazil regardless of whether the geographica
region in which a specific generator is locate@gxperiencing low rainfall, and could have a materia
adverse effect on our generation business.

In addition, if a shortage of natural gas were ¢oun, this would increase the general demand
for energy in the market and therefore increaseithethat a rationing program would be instated.

Our operating revenues could be adversely affedfeANEEL makes decisions relating to our tariffs
that are unfavorable to us.

The tariffs that we charge for sales of electrititycaptive customers are determined pursuant to
a concession agreement with the Brazilian governnterough ANEEL. ANEEL has substantial
discretion to establish the tariff rates we chaoge customers, which are determined pursuant to a
concession agreement with ANEEL and in accordandé WNEEL’s regulatory decision-making
authority.

Our distribution concession agreement and Brazikawm establish a price cap mechanism that

permits three types of tariff adjustments: (i) amneadjustmentréajuste anugl (i) periodic revision
(revisdo periddicy and (iii) extraordinary revisionrgvisdo extraordinarip. We are entitled to apply
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each year for the annual readjustment, which igyded to offset some effects of inflation on teziénd
pass through to customers certain changes in airstucture that are beyond our control, suchhas t
cost of electricity we purchase from certain sosre@md certain other regulatory charges, including
charges for the use of transmission facilitiesadtuition, ANEEL carries out a periodic revision gve
four years that is aimed at identifying variatiansour costs as well as setting a factor basedwn o
operational efficiency that will be applied agaitis¢ index of our ongoing annual tariff readjusttsen
the effect of which is to ensure that we share libeefits of improved economies of scale with our
customers. At any time, we may also request araerdinary revision of our tariffs in the case of a
significant and unexpected event, including if saohevent significantly alters our cost structure.

We cannot assure you that ANEEL will establishftarat rates that are favorable to us. To the
extent that any of our requests for adjustmentsnategranted by ANEEL in a timely manner, our
financial condition and results of operations mayaulversely affected. In addition, ANEEL's decision
relating to our tariffs may be contested by pulalichorities or by our customers. Administrative and
judicial decisions resulting from these challengesy modify ANEEL’s decisions in a manner that is
unfavorable to us, which may adversely affect dnaricial condition and results of operations.

We are subject to comprehensive regulation of ousslmess, which fundamentally affects our financial
performance.

Our business is subject to extensive regulationvhgious Brazilian legal and regulatory
authorities, particularly the MME and ANEEL, whidlegulate and oversee various aspects of our
business and establish our tariffs. Changes tdathie and regulations governing our operations, whic
have occurred in the past, could adversely affacfinancial condition and results of operations.

For example, the Brazilian government has takeiomtd reduce tariffs in recent years. In order
to substantially reduce the price paid by FinaltGuers for electricity, the Brazilian governmenaeted
the 2013 Concession Renewal Law, which signifiganthanged the conditions under which
concessionaires are able to renew concession ctsittdander the 2013 Concession Renewal Law, most
generation, transmission and distribution concesdéies may be renewed at the request of the
concessionaire for an additional period of 30 yehtd only if the concessionaire agrees to amerd th
terms of the concession contract to reflect cent@w terms and conditions. See “ltem 4. Information
the Company—Concessions”.

If any further regulations or new laws are passgdthe Brazilian government to lower
electricity prices, these new laws and regulatiomsld have a material adverse effect on our resilts
operations. If we are required to conduct our lessnn a manner substantially different from ourext
operations as a result of regulatory changes, esults of operations and financial condition may be
adversely affected.

Certain customers in our distribution concession e may cease to purchase energy from our
distribution business.

Our distribution business generates a large pomibits revenues by selling energy that it
purchases from generation companies. Large elégtgastomers within the geographic area of our
concession that meet certain regulatory requiresneraty qualify as Free Customers (“Free Customers”).
A Free Customer in our distribution concession aieantitied to purchase energy directly from
generation companies rather than through our Higtan business, in which case that Free Customer
would cease to pay our distribution business fat émergy that we previously supplied. Therefdrthe
number of Free Customers within the geographic afeaur concession increases, the revenues and
results of operations of our distribution businessild be adversely affected.

We generate a portion of our operating revenuesnrd-ree Customers who may seek other energy
suppliers upon the expiration of their contracts tiius.

As of December 31, 2014, we had 29 Free Customgpsesenting approximately 3.7% of our
consolidated operating revenues and approxima#I2% of the total volume of electricity we seld to
final customers. From January 1, 2015 until Mardh 2015, we had 2 (two) agreements with Free
Customers that expired and were not renewed. Ountranis with Free Customers are typically for
periods ranging between two years and five years.
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Approximately 6.1% of the megawatts sold under @mt$ to such customers are set to expire in
2015. In addition, as of December 31, 2014, we3tadustomers that were eligible to purchase enasgy
Free Customers. These customers represented apately 4.6% of the total volume of electricity we
sold in 2014, and approximately 7.6% of our oparatievenues from energy sales for that year. There
can be no assurance that Free Customers will @mtt@rcontracts or extend their current contracts to
purchase energy from us.

Additionally, it is possible that our large induatrclients could be authorized by ANEEL to
generate electric energy for their own consumptingale to other parties, in which case they mdgiob
an authorization or concession for the generatfaglextric power in a given area, which could adegy
affect our results of operations.

The regulatory framework under which we operatesigbject to legal challenge.

The Brazilian government implemented fundamentanges in the regulation of the electric
power industry under the 2004 legislation knowrttees New Industry Model LaylLei do Novo Modelo
do Setor Elétrich and, recently, under the 2013 Concession Renewaal. Challenges to the
constitutionality of both laws are still pendingftse the Brazilian Supreme Court. If all or partthése
laws were held to be unconstitutional, it would éawncertain consequences for the validity of exgsti
regulation and the further development of the ragul framework. The outcome of the legal
proceedings is difficult to predict, but they codldve an adverse impact on the entire energy sector
including our business and results of operations.

We may be forced to purchase energy in the spotketat higher prices if our forecasts for energy
demand are not accurate, if there is a shortageeokrgy supply available in the regulated market,ibr
energy we contract is not delivered, and we may Ibetentitled to pass on any increased costs to our
Final Customers in a timely manner, or at all.

Under the New Industry Model Law, electric energstributors, including us, must contract to
purchase, through public bids conducted by ANEEIQ% of the forecasted electric energy demand for
their respective distribution concession areastaufive years prior to the actual delivery of etect
energy. We cannot guarantee that our forecasexfergy demand in our distribution concession ariéa w
be accurate, particularly given the recent condemacampaigns by the Brazilian government in
response to deteriorating hydrological conditidhgur forecasts fall short of actual electricitgrdand,
or if we are unable to purchase energy throughregelated market due to lack of energy supply & th
market, or if a generation company fails to delieeergy that was previously contracted, we may be
forced to make up for the shortfall by enteringoishort-term agreements to purchase electricitynén
spot market where we may pay significantly more émergy without being able to pass on these
increased costs to our Final Customers. In additfome underestimate our distribution energy needs
may be subject to penalties imposed by the ElecEimergy Trading ChamberCémara de
Comercializacéo de Energia Elétricar “CCEE”). In addition, if our forecasts surpa&gual demand by
more than the allowed margin (105% of actual deaimdluding where demand is depressed due to
government campaigns in response to poor hydrabgienditions, we will not be able to pass on to ou
Final Customers the cost of the excess energybatcquire.

Our equipment, facilities and operations are subjeto numerous environmental and health
regulations, which may become more stringent in theture and may result in increased liabilities and
increased capital expenditures.

Our distribution, transmission and generation ditiy are subject to comprehensive federal,
state and local legislation, as well as supervisipBrazilian governmental agencies that are resipts
for the implementation of environmental and hedlitvs and policies. These agencies could take
enforcement action against us for our failure tonplty with their regulations and with requirements
established for the maintenance of our environndicenses. These actions could result in, amohegrot
things, the imposition of fines and revocationioéhses, which could have a material adverse effect
our financial condition and results of operatiotisis also possible that enhanced environmental and
health regulations will force us to allocate cdpftavards compliance, and consequently, divert fund
away from planned investments. Such a diversiondchave a material adverse effect on our financial
condition and results of operations.
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ANEEL could penalize us for failing to comply witthe terms of our concessions or with applicable
laws and regulations, and we may not recover théd fialue of our investment in the event that any of
our concessions are terminated.

Our concessions are for terms of 20 to 35 yearsnaagl be extended if certain conditions are
met. In the event that we fail to comply with aeynh of our concessions or applicable law or regutat
ANEEL may impose penalties on us, which may inclug@mnings, the imposition of potentially
substantial fines (in some instances, up to 2%uofevenues in the fiscal year immediately precgdie
assessment) and restrictions on our operations,ngnathers. ANEEL may also terminate our
concessions prior to the expiration of their teifnge fail to comply with their provisions or if AREL
determines, through an expropriation proceedirg, tfrminating our concession would be in the mubli
interest. If ANEEL terminates any of our concessidrefore its expiration, we would not be able to
operate the segment(s) of our business that had &ethorized by the concession. Furthermore, any
compensation that we may receive from the fedeoalegment for the unamortized portion of our
investment may not be sufficient for us to recaver full value of our investment. The early terntioa
or non-renewal of any of our concessions or theositipn of severe fines or penalties by ANEEL could
have a material adverse effect on our financialddé@n and results of operations. See “ltem 4.
Information on the Company—The Brazilian Power Istt—Concessions”.

The construction, expansion and operation of ourrgation, transmission and distribution facilities
and equipment involve significant risks that mayuse loss of revenues or increase of expenses.

The construction, expansion and operation of oureggtion, transmission and distribution of
electricity facilities and equipment involve manigks, including the inability to obtain required
governmental permits and approvals, supply intéionp, strikes, climate and hydrological interfazen
unexpected environmental and engineering problamegase in losses of electricity (including tecahi
and commercial losses), the unavailability of adegdinancing and the unavailability of equipment.

In the event we experience these or other problerasnight not be able to generate, transmit
and distribute electricity in favorable quantitessd on favorable terms, which may adversely affect
financial condition and the results of our openagio

If we are unable to conclude our investment programn schedule, the operation and development of
our business could be adversely affected.

In 2015, we plan to invest approximately R$1,30@illion in our generation and transmission
activities (including Baixo Iguacu HPP, Colider HRRd SPCs of transmission lines), R$ 162.6 million
in Wind Farms, R$784.7 million in our distributioactiviies and R$107.7 million in our
telecommunications activities. Our ability to coetel this investment program depends on multiple
factors, including our ability to charge sufficiefeies for our services and a variety of regulateang
operational contingencies. There is no assuraratenté will have the financial resources to comptaie
proposed investment program, and our inability o sb may adversely affect the operation and
development of our business leading to the impmsitif fines levied by ANEEL as well as reduction in
tariff levels.

We are strictly liable for any damages resultingofn inadequate provision of electricity services and
our insurance policies may not fully cover such dages.

We are strictly liable under Brazilian law for dages resulting from the inadequate provision of
electricity distribution services. In addition, adistribution, transmission and generation utiitteay be
held liable for damages caused to others as atrebuhterruptions or disturbances arising from the
Brazilian generation, transmission or distribut&ystems, whenever these interruptions or distudsanc
are not attributed to an identifiable member of Nwational Electric System Operator, tperador
Nacional do Sistema ElétrigONS”). We cannot assure you that our insuranaé&ies will fully cover
damages resulting from inadequate rendering otrétéy services, which may have an adverse effect
us.

Risks Relating to the Class B Shares and ADSs

As a holder of ADSs you will generally not have g rights at our shareholders’ meetings.

14



In accordance with Brazilian Corporate Law and loylaws, holders of the Class B Shares, and
thus of the ADSs, are not entitled to vote at duarsholders’ meetings except in limited circumsgsnc
That means, among other things, that you, as seholiithe ADSs, are not entitled to vote on corfmra
transactions, including any proposed merger.

In addition, in the limited circumstances where liloéders of Class B Shares are entitled to vote,
holders may exercise voting rights with respecth® Class B Shares represented by ADSs only in
accordance with the provisions of the deposit agese relating to the ADSs. There are no provisions
under Brazilian Corporate Law or under our bylawattlimit ADS holders’ ability to exercise their
voting rights through the Depositary with respectthe underlying Class B Shares. However, the
procedural steps involved create practical limatagi on the ability of ADS holders to vote. For expden
holders of our Class B Shares will be able to dgertheir voting rights by either attending the tiregin
person or voting by proxy. In accordance with trepbsit Agreement, we will provide the notice to the
Depositary, which will in turn, as soon as pradiieathereafter, mail to holders of ADSs the notite
such meeting and a statement as to the mannerigh wistructions may be given by holders. To exsci
their voting rights, ADS holders must then instrtlit Depositary how to vote their shares. Becatise o
this extra procedural step involving the Depositahe process for exercising voting rights will éak
longer for ADS holders than for direct holders d&€s B Shares. ADSs for which the Depositary does
not receive timely voting instructions will not kieted.

As a holder of ADSs you will have fewer and lessllvdefined shareholders’ rights in Brazil than in
the United States and certain other jurisdictions.

Our corporate affairs are governed by our byland Brazilian Corporate Law, which may
differ from the legal principles that would appfywe were incorporated in a jurisdiction in the tewi
States or in certain other jurisdictions outsidaZir Under Brazilian Corporate Law, you and thédbos
of the Class B Shares may have fewer and lessdeétted rights to protect your interests in conioect
with actions taken by our Board of Directors or btwdders of Common Shares than under the lawseof th
United States and certain other jurisdictions ag®razil.

Although Brazilian law imposes restrictions on dei trading and price manipulation, the
Brazilian securities markets are not as highly suiped as the United States securities markets or
markets in certain other jurisdictions outside Hrazor instance, rules and policies against sekitohg
and regarding the preservation of minority shar@dolinterests may be less developed and not as
robustly enforced in Brazil as in the United Stad@sl certain other jurisdictions outside Brazil,iebh
could potentially disadvantage you as a holdehefgreferred shares and ADSs. In addition, shadehs!
in Brazilian companies must hold 5% of the outstagghare capital of a corporation in order to have
standing to bring shareholders’ derivative suitgl ahareholders in Brazilian companies ordinardyndt
have standing to bring a class action suit.

You may be unable to exercise preemptive rightsitialy to the preferred shares.

You will not be able to exercise the preemptivéntsgrelating to the Class B Shares underlying
your ADSs unless a registration statement undefUthiteed States Securities Act of 1933, as amended
(“Securities Act”) is effective with respect to #® rights or an exemption from the registration
requirements of the Securities Act is availableerEffore, the Depositary will not offer rights towas a
holder of the ADSs unless the rights are eithersteged under provisions of the Securities Act & a
subject to an exemption from the registration regaents. We are not obligated to file a registratio
statement with respect to the shares or other isiesurelating to these rights, and we cannot @&ygou
that we will file any such registration statemeftcordingly, you may receive only the net proceeds
from the sale of your preemptive rights by the Dstaoy or, if the preemptive rights cannot be stiey
will be allowed to lapse. If you are unable to jmdpate in rights offerings, your holdings may alse
diluted.
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Holders of our ADSs may be unable to enforce judgmteeagainst our directors or officers

All of our directors and officers named in this aahreport reside in Brazil. Substantially all of
our assets, as well as the assets of these peeseriscated in Brazil. As a result, it may notgwssible
for holders of our ADSs to effect service of pracegon us or our directors and officers within the
United States or other jurisdictions outside Braaitach their assets, or to enforce against usuor
directors and officers judgments obtained in thetésh States or other jurisdictions outside Brazil.
Because judgments of U.S. courts for civil liait based upon the U.S. federal securities lawsanby
be enforced in Brazil if certain requirements aret,nmolders of ADSs may face greater difficultias i
protecting their interest in actions against u®wr directors and officers than would shareholddra
corporation incorporated in a state or other juctsoh of the United States.

If you exchange your ADSs for Class B Shares, ydskrincreased taxes and the inability to remit
foreign currency abroad.

Brazilian law requires that parties obtain a regigin before the Central Bank in order to be aidwio
remit foreign currencies, including U.S. dollarbr@ad. For the ADSs, the Brazilian custodian far th
Class B Shares has obtained the necessary ceddificen the Central Bank for the payment of dividen
or other cash distributions relating to the prefdrshares or upon the disposition of the prefeshedes.

If you exchange your ADSs for the underlying Cl&sShares, however, you must obtain your own
certificate of registration or register in accordarwith Central Bank and CVM rules in order to dfta
and remit U.S. dollars abroad upon the dispositibthe Class B Shares or distributions relatinghi
preferred shares. If you do not obtain a certifcaf registration, you may not be able to remit.U.S
dollars or other currencies abroad and may be sutgjdess favorable tax treatment on gains witipeet

to the preferred shares. Pursuant to Central Batds,r obtaining this registration requires exchange
transactions, which are subject to taxes in Brazdr more information, see “ltem 10. Additional
Information—Taxation—Brazilian Tax Considerations+th€r Brazilian Taxes”.If you attempt to obtain
your own registration, you may incur expenses diesulelays in the application process, which could
delay your ability to receive dividends or disttiloms relating to the preferred shares or the netfiyour
capital in a timely manner. The custodian’s registn before the Central Bank and any certificdte o
foreign capital registration you obtain may be affel by future legislative changes. Additional
restrictions may be imposed in the future on thepakition of the underlying Class B Shares or the
repatriation of the proceeds from dispositidme Brazilian government may impose exchange cotgro
and restrictions on remittances abroad which mayvadsely affect your ability to convert funds in
reaisinto other currencies and to remit other currenciedroad.

In the past, the Brazilian government has imposegdrictions on the remittance to foreign
investors of the proceeds of their investments fazB and the conversion of Brazilian currency into
foreign currencies. The Brazilian government coafsin choose to impose this type of restriction if,
among other things, there is deterioration in Biaziforeign currency reserves or a shift in Brazil
exchange rate policy. Reimposition of these ret&tris would hinder or prevent your ability to conve
dividends, distributions or the proceeds from aalg ®f Class B Shares, as the case may be, feain
into U.S. dollars or other currencies and to retindse funds abroad. We cannot assure you that the
Brazilian government will not take similar measuireghe future.

The relative volatility and illiquidity of the Braian securities markets may impair your ability tsell
the Class B Shares underlying the ADSs.

The Brazilian securities markets are substantisfhaller, less liquid, more concentrated and
more volatile than major securities markets in ttheted States and certain other jurisdictions aigsi
Brazil, and are not as highly regulated or supervias some of these other markets. The illiquialitst
relatively small market capitalization of the Bl equity markets may cause the market price of
securities of Brazilian companies, including our @®and Class B Shares, to fluctuate in both the
domestic and international markets, and may subialignlimit your ability to sell the Class B Share
underlying your ADSs at a price and time at whiol wish to do so.
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Item 4. Information on the Company
THE COMPANY

We are engaged in the generation, transmissiotribdison and sale of electricity mainly in the
Brazilian State of Parand, pursuant to concesgjpasted by the Brazilian regulatory agency for the
electricity sector, ANEEL. We also provide telecoomitations and other services.

At December 31, 2014, we generated electricity fa@1(eighteen) hydroelectric plants, 1 (one)
wind plant and 1 (one) thermoelectric plant, faotal installed capacity of 4,754.4 MW, approxintate
99.6% of which is derived from renewable sourcesluding the installed capacity of generation
companies in which we have an equity interest,total installed capacity is 5,360.4 MW. Our electri
power business is subject to comprehensive regualéty ANEEL.

We hold concessions to distribute electricity id3% the 399 municipalities in the State of
Parana and in the municipality of Porto Unido ia 8tate of Santa Catarina. At December 31, 2014, we
owned and operated 2,174 km of transmission limels189,925.4 km of distribution lines, constituting

one of the largest distribution networks in Brafif the electricity volume we supplied to our Final
Customers during 2014:

e 38.4% was to industrial customers;

»  25.8% to residential customers;

e 19.4% to commercial customers; and

e 16.4% to rural and other customers.

Key elements of our business strategy includedheviing:

e expanding our power generation, transmission, ibigion, and telecommunication
systems;

« expanding our generation business’ sales to Fresto@ers both inside and outside the
State of Parana;

» seeking productivity improvements in the short temd sustained growth in the long term;
« striving to keep customers satisfied and our waddanotivated and prepared;

« seeking cost efficiency and innovation;

< achieving excellence in data, image, and voicestrassion; and

< researching new technologies in the energy sentarder to expand power output with
renewable and non-polluting sources.

Historical Background

We were formed in 1954 by the State of Parana gag® in the generation, transmission and
distribution of electricity, as part of a plan torty the electric energy sector under state contiéé
acquired the principal private power companiestietan the State of Parana in the early 1970s.rguri
the period from 1970 to 1977, we significantly exged our transmission and distribution grid and
worked to increase the connectivity of our netwtwknetworks in other Brazilian states. In 1979, a
change in state law permitted us to extend our rgéing activities to include production from sowsce
other than hydroelectric and thermal power plants.

17



Currently, we are the largest energy company inStete of Parand. We are a corporation
incorporated and existing under the laws of Brawilth the legal hame Companhia Paranaense de
Energia — Copel. Our head offices are located @& Baronel Dulcidio, 800, CEP 80420-170 Curitiba,
Parana, Brazil. Our telephone number at the heéideofs (55-41) 3322-3535 and our website is
www.copel.com.

Relationship with the State of Parana

The State of Parana owns 58.6% of our Common Staarésconsequently, has the ability to
control the election of the majority of the membefsur Board of Directors, the appointment of seni
management and our direction, future operationsbaisthess strategy.

Corporate Structure

Prior to 2001, we operated as a single corporaitgaged in the generation, transmission and
distribution of electricity and in certain relatedtivities. In compliance with the changed reguato
regime, we transferred our operations to four whoilvned subsidiaries one each for generation,
transmission, distribution and telecommunicationsl @aur investments in other companies to a fifth
wholly-owned subsidiary. This corporate restrugtgrivas completed in July 2001.

In 2007, to comply with energy sector legislatiove divided the assets of our transmission
business (“Copel Transmissdo S.A.”) between ouridigion business (“Copel Distribuicdo S.A.”) and
our generation business, (“Copel Geracdo S.A.")aAssult, we changed the name of the latter ettty
Copel Geracéo e Transmisséo S.A. We also liquidatgzk! Participacbes S.A. and distributed the gquit
interests it held in our controlled companies betnwé&opel Geracdo e Transmissdo and our holding
company.

In 2013, the Company was restructured in orderrtioagce the efficiency of our corporate
structure and reduce our operating costs.

Copel has fourteen wholly-owned subsidiaries, tlwstnsignificant of which are Copel Geracéo
e Transmisséo, Copel Distribuicdo, Copel Teleconagiies, Copel Participagfes and Copel Renovaveis.

The current organization of the group as of Decar8lte2014 is as described below:
Business

In the past, our generation and distribution bussee were integrated, and we sold most of the
electricity we generated to the customers of ostrihution business. This changed as a result ®f th
implementation of the New Industry Model Law, erakcin 2004. Today, open auctions on the regulated
market are the primary channel by which our gemamabusiness sells energy, and they are one of the
primary channels by which our distribution businpaschases energy to resell to captive customars. O
generation business only sells energy to our Higion business through auctions in the regulated
market. Our distribution business, like certainentBrazilian distribution companies, is also reqdito
purchase energy from Itaipu Binacional (“Itaipud) hydroelectric facility equally owned by Brazildan
Paraguay, in an amount determined by the Brazgmrernment based on our proportionate share in the
Brazilian electricity market. Itaipu has an ingtdllcapacity of 14,000 MW. Pursuant to a 1973 treaty
between Brazil and Paraguay, Brazilian companigshase the substantial majority of the electricity
generated by Itaipu. For more information, seenfilté. Information on the Company—The Brazilian
Power Industry”.
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ORGANIZATION CHART - EQUITY OWNERSHIP
AS OF DECEMBER 31, 2014

SOOI GE OLHO D'AGUA S.A.
= SA. S
99,9% Total 100,0% Total
_| SO BENTO DO NORTE 11 S.A. GEBOA VISTAS.A.
99,9% Total 100,0% Total
SAO BENTO DO NORTE lll REEARONCTY
= SA. S
99,9% Total 100,0% Total
D IEELISA, GE SAO BENTO DO NORTE
o SA.
99,9% Total 100,0% Total
SAO MIGUELII S.A.
99,9% Total
SAO MIGUEL Il S.A.
99,9% Total

T
JURANEINGN BE SN

(1) Wholly Owned Subsidiaries

(2) Subsidiaries with non-controlling interest
(3) Associates

(4) Joint Ventures

(5) Joint Operations

(6) Joint Operations for investment

(7) No investments made

Note: Copel also owns 0.82% of Total Capital of Investco S/A (HPP Lajeado).
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The following table sets forth the total electrjoite generated and purchased in each of the \ast fi
years, by showing the total amount of electriciéyegrated and purchased by Copel Geracdo e
Transmisséo and the total amount of electricitychased by Copel Distribuigdo.

Year ended December 31,
2014 2013 2012 2011 2010

(GWh)

Copel Geragdo e Transmisséo
ElECtriCity gENErated ........cocvvevveeermemmeeeeeeveereeeeeeeere s e 24,605 24,420 18,181 25,789 24,321
Electricity purchased from othéPs.................cccceuevieemevcvccececee, 61z 2505 3,981 952 696

Total electricity generated and purchased by CGgehcao e 25917 26925 22162 26741 25017
TrANSMISSEO ....ceiiiiiiiiiiee e cermmme e e ' ' ' ’ ’
Copel Distribuigao

Electricity purchased from Kaiffl..............cccoceeveverrceemseeeeeeeceeennnn. 5870 5,193 5256 5,278 5,306

Electricity purchased from Auction — CCEAR — affties 411 832 1,316 1,327 1,230

Electricity purchased from Auction — CCEAR — other.. 16,281 14,715 17,457 16,771 15,405
Electricity purchased from otH8r.............ocoovovoveviviiceeeceeeeie 6,171 6,149 3,267 3,106 3,090
Total electricity purchased by Copel DistribuiGao................ccocucee.e. 28,733 26,889 27,296 26,482 25,031

Total electricity generated and purchased by CGgeacao e

Transmissao and Copel DiStribuiCaO0..........cocccueveieiimmiiiieeeees SRRl S8 aRipsd Beass St

@ Includes capacity made available but not fullydeed (including energy from MRE and CCEE).

@ Distribution companies operating under concessianthe Midwest, South and Southeast regions ofziBraurchase
electricity generated by lItaipu.

@ Includes capacity made available but not fullydeed (including energy from Elejor and CCEE).

The following table sets forth the total electricite sold to Free Customers, captive customers,
distributors, energy traders and other utilities the south of Brazil through the Interconnected
Transmission System that links the states in thehsand southeast of Brazil, by showing the total
amount of electricity sold by Copel Geracao e Tmginsdo and Copel Distribuicdo in the last five gear

Year ended December 31,
2014 2013 2012 2011 2010

(GWh)
Copel Geracéo e Transmissao
Electricity delivered to Free Customers 4,01¢ 4,082 1,404 919 1,054
Electricity delivered to bilateral agreements 7,39: 5,233 1,367 1,051 1,455
Electricity delivered to Auction — CCEAR — affileg 411 832 1,316 1,327 1,230
Electricity delivered to Auction — CCEAR — other 469t 6,389 13,780 14,139 13,405
Electricity delivered to the Interconnected System 7.97C 9,796 3,856 8,625 7,233
Total electricity delivered by Copel Geragéo e Traemissao 24.48: 26,332 21,723 26,061 24,377
Copel Distribuigao
Electricity delivered to captive customers 24,208 22,926 23,248 22,454 21,304
Electricity delivered to distributors in the StafeParana 69¢ 620 635 600 568
Spot Market — CCEE 362 43 36 341 61
Total electricity delivered by Copel Distribui¢céo 25,26¢ 23,589 23,919 23,395 21,933
Subtotal 49,75: 49,921 45,645 49,456 46,310
Losses by Copel Geragéo e Transmissao and Copeabbigao 4,197 3,893 3,816 3,767 3,738

Total electricity delivered by Copel Geragdo e Traemissdo and Copel

Distribuicao, including losses. S

® Includes capacity made available but not fullyhdeed.
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Generation

As of December 31, 2014, we operated and sold grgargugh 18 (eighteen) hydroelectric
plants, 1 (one) wind plant and 1 (one) thermoeilegtiant, with a total installed capacity of 4,754MW.
On February 14, 2014, upon the expiration of thecegsion agreement of one of our hydroelectrictplan
(Rio dos Patos), we ceased to sell the energy peatiby this plant but we continue to operate and
maintain it until the winner of a new competitivielding process to be conducted by ANEEL assumes the
plant. If we include the installed capacity of theneration companies in which we have an equity
interest, our total installed capacity as of Deceril, 2014 was 5,360.4 MW. We produce electricity
almost exclusively through our hydroelectric plar@sir assured energy totaled 2,067.6 average MW in
2014. Our generation varies year by year as atresuiydrological conditions and other factors. We
generated 24,604.8 GWh in 2014, 24,420.4 GWh ir820&,180.9 GWh in 2012, 25,789 GWh in 2011,
and 24,321 GWh in 2010.

The generation of electrical energy at our powean{d is supervised, coordinated and operated
by our Generation and Transmission Operation Canténe city of Curitiba. This operation center is
responsible for coordinating the operations relatedpproximately 99.9% of our total installed czipa
including some of the plants in which we hold opértial ownership interests.

Hydroelectric Generation Facilities

The following table sets forth certain informatioglating to our main hydroelectric plants in
operation at December 31, 2014

Plant Installed capacity ~ Assured energy™” Placed in service Concession expires
(MW) (GWhyr)
Foz do Areia 1,676 5,045.8 1980 2023
Segredo 1,260 5,282.3 1992 2029
Salto Caxias 1,240 5,299.8 1999 2030
Capivari Cachoeira 260 954.8 1970 2015
Maua 185% 876.0 2012 2042

@ values used to determine volumes committed fa. sal
@ Corresponds to 51% of the installed capacity effitant (363 MW) as we operate this plant througbrasortium.

Governador Bento Munhoz da Rocha Netto (“Foz doigré’lant). The Foz do Areia
Hydroelectric Plant is located on the Iguagu Riegaproximately 350 kilometers southwest of the oity
Curitiba.

Governador Ney Aminthas de Barros Braga (“Segred®dant). The Segredo Hydroelectric
Plant is located on the Iguacu River, approxima®@ kilometers southwest of the city of Curitiba.

Governador José Richa (“Salto Caxias” Planfjhe Salto Caxias Hydroelectric Power Plant is
located on the Iguacu River, approximately 600rkidders southwest of the city of Curitiba.

Governador Pedro Viriato Parigot de Souza (“Capivaachoeira” Plant) The Capivari
Cachoeira Hydroelectric Plant is the largest unaengd hydroelectric plant in Brazil. The reservigir
located on the Capivari River, approximately 5@ikikters north of the city of Curitiba, and the powe
station is located on the Cachoeira River, appratéty 15 kilometers from the reservoir.

Maua The Mauéa Hydroelectric Plant is located on thea@i River, in the State of Parana. It
was constructed between 2008 and 2012 by ConsBriogético Cruzeiro do Sul, in which Copel has a
51.0% interest and Eletrosul Centrais Elétricas $'Bletrosul”) holds the remaining 49.0%. It i<hied
approximately 250 kilometers from Curitiba, in tdenicipality of Telémaco Borba.
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In addition to our generation facilities, we hawenership interests in several other hydroelectric
generation companies. Between 2004 and 2010, we vegjuired by law to retain a majority of the
voting shares of any company in which we obtainedwanership interest. Starting in 2010, it became
possible for us to hold non-controlling interest€dompanies.

The following table sets forth information regamglithe hydroelectric generation plants in which
we had a partial equity interest as of Decembef814:

Installed Assured Our Concession
Plant capacity energy Placed in service ownership expires
(MW) (GWhlyr) (%)
ELerj]c(;raE)acmty (Santa Clara and 246.4 1,229.0 jﬁl‘yezz()oogg 70.0 2036
Dona Francisca 125.0 683.3 February 2001 23.0 2033
Foz do Chopim 29.1 178.7 October 2001 35.8 2030
Lajeado (Investco S.A) 902.5 4,613.0 December 2001 0.8 2032

Elejor Facility. The Elejor Facility consists of the Santa Clamd &und&o Hydroelectric Plants,
both of which are located on the Jordao River exSkate of Parana. The aggregate total installpdoity
of the units is 246.4 MW, which includes two smatgdroelectric generation units installed in theng
location. Centrais Elétricas do Rio Jorddo S.Al€j&™) signed a concession agreement with a tefm o
35 years for the Santa Clara and Fundao plantsciob@r 2001. As of December 31, 2014, we own
70.0% of the common shares of Elejor, and Pairardicipacdes owns the remaining 30.0%.

Elejor is required to make monthly payments to federal government for the use of
hydroelectric resources, with total annual paymerft®$19.0 million. This amount is adjusted on an
annual basis by the Brazilian General Market Pickex, Indice Geral de Precos do MercadtdGP-M
Index”).

We have a power purchase agreement with Elejorpittatides that we will purchase all of the
energy produced by the Santa Clara and Fundadtitssciait a set rate until April 2019, to be adjdste
annually in accordance with the IGP-M Index. In 20Flejor's net revenues and net profits were
R$241.2 million and R$19.2 million, respectivelyhile in 2013 its net revenues and net profits were
R$217.4 million and R$41.9 million, respectively.

Dona Francisca We own 23.03% of the common shares of Dona FsaacEnergética S.A.
(“DFESA”"). The other shareholders are Gerdau S.ith & 51.82% interest, Celesc S.A. with a 23.03%
interest and Desenvix S.A. with a 2.12% interestEBA Hydroelectric Power Plant is located on the
Jacui River in the State of Rio Grande do Sul. flaat began full operations in 2001. As of December
31, 2014, DFESA had loans and financing in thel it@ount of R$5.1 million. The debt is secured by a
pledge of shares of DFESA. Until March 2015, we hambwer purchase agreement with DFESA, valued
at R$81.3 million annually, under which Copel Gé&ag Transmissdo purchased 100% of DFESA'’s
assured energy. In April 2015, we signed a newyesn power purchase agreement with DFESA, valued
at R$18.9 million annually, under which Copel Gémg Transmisséo purchases 23.03% of DFESA’s
assured energy (proportional to Copel’s stake).

In 2014, DFESA’s net revenues and net profits we®#109.9 million and R$43.8 million,
respectively, while in 2013 its net revenues andpmefits were R$104.4 million and R$39.0 million,
respectively.

Foz do ChopimThe Foz do Chopim Hydroelectric Plant is locabedthe Chopim River in the
State of Parana. We own 35.77% of the common sldrEsz do Chopim Energética Ltda., the entity
that owns the Foz do Chopim Hydroelectric Planieé&Participacbes Ltda. owns the remaining 64.23%.
The operation and maintenance of Foz do Chopim ¢tfdctric Plant is performed by Copel Geracédo e
Transmissdo S.A. Energy supply agreements wereutsg@t an average tariff of R$202.56/MWh. Foz
do Chopim Energética Ltda. also has the authodmat operate Bela Vista SHP, a hydroelectric power
plant which is located in the same river and haslar capacity. The process for obtaining the neags
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environmental license is ongoing. In 2014, Foz dwm@m’s net revenues and net profits were R$40.2
million and R$23.7 million, respectively, while 2013 its net revenues and net profits were R$38.8
million and R$28.8 million, respectively.

Wind Farm Generation Facilities

Since 2013 we have been expanding our energy gemerapacity and diversifying our energy
matrix through the development of renewable ena@yrces, like the construction of wind farms in the
State of Rio Grande do Norte.

The following table sets forth certain informatieating to our wind farm plants in operation:

Concession
Plant Installed capacity Assured Power Placed in Service Expires
(MW) (Average MW)

Sao Bento Energié’ 94.0 46.3 February 2015 2046
Boa Vista 14.0 6.3 -
Olho d'Agua 30.0 15.3 _

S&o Bento do Norte 30.0 14.6 _
Farol 20.0 10.1 - -
Palmas 25 0.5 February 1999 2029

@) S30 Bento started its operations on February @85.2

S&o Bento EnergiaOn February 26, 2015, the four wind farms (Bodavi©lho d’Agua, S&o
Bento do Norte and Farol) included in S&o Bentod\karm Complex, located in the State of Rio Grande
do Norte began operations. With an installed capaxfi 94 MW and assured energy of 46.3 average-
MW, the project is the first of a series of fivengolexes to be built by us in the State of Rio Geadd
Norte until 2019. In August 2010, an average off4@Ws of energy generated at a weighted average
price of R$134.4/MWh (annually adjusted by IPCA érjl was sold to fifteen distribution
concessionaires in ANEEL public auctions. The epdogbe generated by these wind farms was sold
through 20-year term contracts.

Thermoelectric Generation Facilities

The following table sets forth certain informatioalating to our thermoelectric plants in
operation at December 31, 2014

Installed Assured Our Concession
Plant capacity energy Placed in service ownership expires
(MW) (GWhlyr) (%)
Araucaria 484.1 3,199.3Y September 2006 80.0 2029
Figueira 20.0 90.2 March 1969 100.0 2019

@ The assured energy of thermal plants such ascarauvaries depending on the price of natural gasprding to criteria
established by the MME.

Araucaria We have an 80.0% interest in UEG Araucdria Ltéénich owns the Araucaria
Thermoelectric Plant. In December 2006, UEG Araiacatda. entered into a lease agreement under
which it leased the plant t@etréleo Brasileiro S.A: Petrobras, and Petrobras entered into an operati
and maintenance agreement with our subsidiary C@macdo e Transmissdo under which Copel
Geracao e Transmissao agreed to operate and maim¢aplant. Both agreements expired on January 31,
2014. Therefore, as of February 1, 2014, UEG Araachtda. is responsible for selling the energy
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produced by the Araucéaria Thermoelectric Plants®riergy is currentigot sold in long-term contracts,
but rather is distributed in the spot market asaed by the ONS.

Expansion of Generating Capacity

We expect to spend R$ 929.2 million in 2015 to expaur generation capacity, including
participation in new businesses, of which R$ 348illion will be invested in the Colider Hydroeleictr
Power Plant, R$ 158.5 million will be invested imetBaixo Iguacu Hydroelectric Power Plant and
R$221.4 million will be invested in wind power ptanThe remaining amount will be spent on equipment
maintenance, the modernization of the Foz de Atigidroelectric power plant, among other projects.

Hydroelectric Power Plant Projects
We have interests in several hydroelectric germrafirojects. The following table sets forth

information regarding our planned major hydroelecgeneration projects and recent acquisitions of
hydroelectric generation facilities.

Beginning of
Installed Estimated Budgeted operation Our
Facility capacity  assured energy" completion cost (expected) ownership Status
(MW) (GWhlyear) (R$ million) (%)
Colider HPP 300.0 1,573 1,800 April 2016 100.0 CelneEEsi
granted
Baixo lguagu HPP  350.2 1514 1600  December2017 - 44, Cg?gﬁtsesc;"”

@ values used to determine volumes committed far. sal

@ The expected commercial operation in 2016 has géthiecause the environmental installation licérese been suspended
(Generating unit 1 is now scheduled to go into cemumal operation on December 31, 2017 and generatiits 2 and 3 in January
and February 2018, respectively).

Colider. In July 2010, we won an ANEEL auction for a 35-yeancession to construct and
operate the Colider Hydroelectric Power Plant anTbles Pires River in the State of Mato Gross@& Th
Colider facility will have an installed capacity 800.0 MW and will be located in the municipalities
Nova Canaa do Norte, Colider, Itaiba and Claudims€uction began in 2011. The project is in it&Fi
stage of construction. The construction of the damn its final stage, with coating being applietla
drainage system has been installed. The electraanédi equipment is being installed in the
powerhouse. The first generating unit is in an aded stage. Due to fortuitous events in early 2816,
original construction schedule has been hamperepelCGeT is requesting ANEEL to recognize an
exclusion of liability for the delay in the powetapt's start-up and has been delivering energy in
accordance with the terms of Colider's CCEAR sidemuary 1, 2015, with energy from its own
generation complexes. The commercial generatisoheduled to begin in April 2016. From the faciity
assured energy of 179.6 average MW, 125.0 averagedve committed under a 30-year contract to
distributors at a price of R$103.40/MWh, as of JuiJy2010 (adjusted annually in accordance with the
IPCA inflation index). The remaining 54.6 averag®Mpower not sold under this contract has yet to be
contracted for and is still available for saledoge customers in the free market.

Baixo Iguagu In June 2013, we acquired a 30% equity interestié Baixo Iguagu HPP through
a consortium, with no premium payment. Baixo Iguécthe last energy project planned for the main
river in the state of Parana (Iguacu River) andl W& located around 30 km downstream from
Governador José Richa HPP - the Salto Caxias Hightoe Power Plant, which is 100% owned by
Copel. The Baixo Iguacu facility will have an ingd capacity of 350.2 MW and will be located ireth
municipalities of Capanema, Capitdo Leonidas Masqirtanalto, Realeza and Nova Prata do Iguagu.
From the facility’s assured energy of 172.8 aversly&, 120.96 average MW are committed under a 30-
year contract to distributors at a price of R$98M&h, as of July 1, 2008 (adjusted annually in
accordance with the IPCA inflation index), with plystarting in December 2017. The remaining 51.84
average MW power not sold under this contract leidq/ be contracted for and is still available $ate
to large customers in the free market.
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Construction began in 2013. The expected commeogatation in 2016 has changed because
the environmental installation license has beepenuded since June 2014 due to judicial disputes. Th
4" Regional Federal Court determined the suspendiits oonstruction works, as it understood that the
construction did not have the approval of the ICh|Bihe environmental agency responsible for the
Iguacu National ParkP@arque Nacional do Iguaguthe natural reserve is located 500 meters frioen t
plant). Generating unit 1 is now scheduled to go sommercial operation on December 31, 2017 and
generating units 2 and 3 in January and Februat8,2@spectively.

Wind Farm Projects

Currently, we hold 100% of the equity interest 20 (twenty) wind power plants under
construction, totaling 528.1 MW of installed capp@nd we also hold 49.0% of the equity interesthef
Wind Complex S&o Miguel do Gostoso, composed ofodr] wind power plant with 108.0 MW of
installed capacity. All the energy to be producednt these wind farms was sold to distribution
concessionaires through 20-year agreements. Thewfob table sets forth information regarding our
wind farm projects:

Beginning
Installed Estimated Budgeted of operation Our
Wind Farm capacity®  Assured Power completion cost  (expected)  ownership Status
(MW) (Average MW) (R$ million) (%)
Copel Brisa Potiguar 196.1 92.9 9725 2015 100.0 Concession
aranted
Nova Eurus IV 30.0 13.7 - - - -
Nova Asa Branca | 30.0 13.2 - o S -
Nova Asa Branca Il 30.0 12.8 - - - -
Nova Asa Branca lll 30.0 12.5 - o © S
Santa Maria 30.0 15.7 - - - -
Santa Helena 30.0 16.0 = - - -
Ventos de Santo Uriel 16.1 9.0 - - - -
Cutia 332.0 126.2 1,310.7 - 1000 ~ coneession
granted
Dreen Cutia 25.2 9.6 - 2017 - -
Dreen Guajiru 21.6 8.3 - 2017 = =
Esperanga do Nordeste  30.0 9.1 - 2017 - -
GE Jangada 30.0 10.3 - 2017 = =
GE Maria Helena 30.0 12.0 - 2017 - -
\araiso dos Ventos ¢ 509 106 : 2017 - -
Potiguar 28.8 115 - 2017 - -
Sao Bento do Norte | 24.2 9.7 - 2019 - -
S&o Bento do Norte I 24.2 10.0 - 2019 - -
Sao Bento do Norte IlI 22.0 9.6 - 2019 - -
Sé&o Miguel | 22.0 8.7 - 2019 - -
Sao Miguel Il 22.0 8.4 - 2019 - =
Sao Miguel Il 22.0 8.4 - 2019 - -
Sao Miguel do Gostoso  108.0 57.1 513.9 2015 49.0 Concession
granted
Carnalbas 27.0 131 - - - -
Reduto 27.0 14.4 = o S -
Santo Cristo 27.0 15.3 - - - -
Sao Jodo 27.0 14.3 = - - -

@ The installed capacity for our wind farm projecsm be reduced during the implementation of thepts.

Copel Brisa PotiguarIn August 2013, we acquired 100% of the genematiesets of Salus
Fundos de Investimento em Participacdes, a complaatyowned seven wind farm special purposes
entities located in the State of Rio Grande do &owtith total installed capacity of 196MW. An
average of 92.9 MW (from WPPs Asa Branca |, AsanBaall, Asa Branca Il and Eurus V), was
committed under contract to electric power distidlos in the alternative energy auction in August@0
at a weighted average price of R$135.40/ MWh (adfusnnually by IPCA inflation index). An average
of 40.7 MW (from WPPs Santa Helena, Santa Maria @awto Uriel), was committed under contract in
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the reserve energy auction in August 2011, at ahted average price of R$101.98/MWh (annually
adjusted by the IPCA inflation index). The energylie generated was sold through 20-year term
contracts, with payments beginning in April 2015.

Cutia. On October 31, 2014, in thd"&Reserve Energy Auction (LER), we sold 71.2 average
MW from the Cutia Wind Farm Complex (Dreen CutiareBn Guajiru, Esperanca do Nordeste, GE
Jangada, GE Maria Helena, Paraiso dos Ventos dalesir and Potiguar) for R$144.00/MWh
(maximum price in the auction). These seven wintng&ahave a combined capacity of 195.6 MW,
assured energy of 71.4 average-MW and will be bnilthe cities of Pedra Grande and S&o Bento do
Norte, in the State of Rio Grande do Norte.

Additionally, in the 28 New Energy Auction (A-5), held on November 28, 20fve sold an
additional 54.8 average-MW of wind power energyr (lR$ 136.97/MWh), through Availability
Agreements with a 20-year supply term. With a totgbacity of 136.4 MW and assured energy of 54.8
average MW, the newest six wind farms (Sdo BentdNdde |, Sdo Bento do Norte Il, Sdo Bento do
Norte Ill, Sdo Miguel I, Sdo Miguel Il and Sdo Majull) belonging to the Cutia Wind Farm Complex,
will be built in S&do Bento do Norte, in the StafeRio Grande do Norte, in the same region of theot
Wind Farm Complexes belonging to Copel.

Sao Miguel do Gostos@n June 05, 2014, we negotiated with Voltalia Greedo Brasil Ltda.
(Voltalia), the acquisition of a 49% interest iretBdo Miguel do Gostoso Wind Farm Complex, in the
state of Rio Grande do Norte (Brazil). The Sdo Migilp Gostoso wind farm complex, which is already
under implementation, comprises four wind farms3 MV installed capacity, whose energy was sold in
the Fourth Reserve Energy Auction by average jRi§@8.92 MWh, through 20-year term contracts, with
supply beginning in April 2015.

Proposed Projects

We are involved in various initiatives to study ttechnical, economic and environmental
feasibility of certain hydroelectric, wind powerapt and thermoelectric generation projects. These
proposed generation projects would have a tot876f2 MW of installed capacity. The following table
sets forth information regarding our proposed gatiem projects.

Estimated Installed Estimated Assured
Proposed Projects Capacity Energy Our ownership

(MW) (GWhyr) (%)
HPP S&o Jerénimo 331.0 1,560 41.2
SHP BelaVista 29.0 157.4 36
SHP Dois Saltos 25.0 119.1 30
SHP Pinhalzinho 10.9 52.1 30
SHP Burro Branco 10.0 45.1 30
SHP Foz do Turvo 8.8 41.2 30
SHP Foz do Curucaca 29.5 142.2 15
SHP Salto Aleméa 29.0 139.7 15
SHP S&o Luiz 26.0 125.3 15
SHP Alto Chopim 20.3 98.0 15
SHP Rancho Grande 17.7 85.3 15
WPP Complexo Alto Oriente 60.0 2475 100
WPP Complexo Jandaia 99.0 428.2 100
TPP Norte Pioneiro 180.0 1,190.2 100
TOTAL 876.2 4,458.3

In 2015, we plan to bid for concessions to constamd operate new hydroelectric power plants
in power auctions in the regulated market for n@maggation projects. We are studying the feasibdity
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our participation in the hydroelectric and windnfer projects planned to be listed in the A-5 Audiof
2015. We will also conduct studies of new hydroleg@ower plants.

In addition, we are also conducting studies relébeftiture government auctions for wind farms,
small hydroelectric plants and thermoelectric poplants in which we may eventually participate.

Other renewable energy projects under study orldpmeent include the use of municipal solid
waste in power generation, cultivation of micro aagfor energy production, wind energy, solar
photovoltaic energy, energy from the crude vegetablland biogas production from micro algae.
Transmission and Distribution
General

Electricity is transferred from power plants to trusers through transmission and distribution
systems. Transmission is the bulk transfer of dkdgt from generating facilities to the distribati
system by means of the Interconnected Transmis¥ystem, in tension greater than or equal to 230 kV.

Distribution is the transfer of electricity to FIfaustomers, in tension lesser or equal to 138 kV.

The following table sets forth certain informatioancerning our transmission and distribution
grids at the dates presented.

At December 31,

2014 2013 2012 2011 2010

Transmission lines (km):

230 KV and 500 KV ......cooiiiiiiiiieiiiiit e 2,197.3 2,160.9 2,010.7 2,016.3 1,900.4
LB8 KV .t 7.2 7.2 7.2 7.2 7.2
B KV et - 54 54 54 54
Distribution lines (km):

230 KVttt 1235 63.3 68.3 66.1 66.1
LB8 KV et 5,153.5 5,054.7 4,880.1 4,705.3 4,586.3
B KV it 727.2 932.5 968.5 1,003.5 981.5
BAE5 KV e 82,2325 81,546.1 81,253.3 80,662.2 79,496.2
138 KVt 101,688.7 100,279.8  99,195.1 97,981.0 96,863.6

Transformer capacity (MVA):

Transmission and distribution substations (69 K308 216497 20,5765 104548 194153 18.398.6

KV)@ e
Generation (step up) SUDSEAtiONS............commmeeeimreeenieeennns 6,312.4 5,006.8 5,006.8 5,006.8 5,006.8
Distribution substations (34.5 KV)........c.eeccemrierieimmieeennnn, 1,545.0 1,480.2 1,504.8 1,539.6 1,533.7
Distribution transformers ............cccocvieeeceeeeiicseececnee 11,278.2  10,882.2 10,325.3 9,961.6 9,312.4
Total eNergy I0SSES .....cooiuiiiiieiiiet s e nees 7.0% 7.2% 7.7% 7.1% 7.5%

™ As approved by ANEEL in 2008, these 69 kV transiis lines held by Copel Distribuigdo were transférto Copel Geragéo e
Transmissao, since they were part of our transordsiisiness segment.

@ This figure includes transformers with primary giems of 69 kV and 138 kV which belong to Copel tBimiicdo but are
implemented in 230 kV and 525 kV substations, witielong to Copel Geragéo e Transmiss&o.

Transmission

Our transmission system consists of all our as#e®30 kV and greater and a small portion of
our 69 kV and 138 kV assets, which are used tcsinétnthe electricity we generate and the energy we
receive from other sources. In addition to usingtoansmission lines to provide energy to custonmers
the State of Parana, we also transmit energy tlfirdhg Interconnected Transmission System. Two
companies owned by the federal government, Eldtrasd Furnas Centrais Elétricas S.A. (“Furnas”),
also maintain significant transmission systemshe State of Parana. Furnas is responsible for the
transmission of electricity from Itaipu, while Hlesul's transmission system links the states instgth
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of Brazil. Copel, like all other companies that otvansmission facilities, is required to allow athe
parties access to its transmission facilities ichaxge for a compensation at a level set by ANEEL.

Currently, we carry out the operation and mainteraof 2,204 km of transmission lines, 32
(thirty-two) substations in the State of Parana arsibstation in the State of Sdo Paulo. In additiee
have partnerships with other companies to opergtd21km of transmission lines and 4 substations
through special purpose companies (SPCs).

The table below sets forth information regarding tbansmission assets in operation:

TL Extension Number of Concession Expiration
Subsidiary / SPC Transmission Lines (km) Substations Date
COPEL GeT Main Transmission 1,919 32 Dec-42
Concessiof}

COPEL GeT TL Bateias - Jaguariaiva 137 - Jul-31
COPEL GeT TL Bateias - Pilarzinho 32 - Mar-38
COPEL GeT TL Foz - Cascavel Oeste 116 - Nov-39
COPEL GeT Cerquilho Il Substation - 1 Oct-40
Subtotal Copel GeT 2,204 33 -
Costa Oeste LT Cascavel Oeste -
Copel GeT - 51% Umuarama Sul 143 1 Jan-42
Eletrosul - 49% SE Umuarama Sul
Transmissora Sul
Brasileira . =
Copel GeT - 20% Nova Sta Rita - Camaqua 798 1 May-42
Eletrosul - 80%

TL Guaira - Umuarama Sul
Caiua Transmissora TL Cascavel Norte - Cascave
Copel GeT - 49% Oeste 136 2 May-42
Elecnor - 51% Santa Quitéria Substation /

Cascavel Norte Substation
Subtotal SPCs 1,442 4
Total 3,616 37

@ Our main transmission concessions encompasseskgaasmission lines.

The construction of new transmission facilities2¥0 kV and higher must be awarded in a
bidding process or otherwise authorized by ANEELe te permitted by ANEEL to make minor
improvements to some of the existing 230 kV and B@@acilities.

In June 2010, Copel won a public auction for thastauction and operation of two facilities,
both located in the State of Sdo Paulo. The firghé transmission line Araraquara Il - Taubatéctvig a
356 km transmission line of 500 kV. We expect tonptete the construction work of these facilities by
March 2016.

In December 2011, SPC Marumbi Transmissora, aegfi@tagreement between Copel (80%)
and Eletrosul (20%) won an ANEEL auction for thestouction and operation of 28 km of transmission
lines and one substation in the State of Pararésfart of operation of these assets is schedategiffril
2015.

In March 2012, Copel (49%), together with Stated@razil Holding (51%), through the SPC
Matrinchd Transmissora and Guaraciaba Transmissemm an ANEEL public auction for the
construction and operation of 1,605 km of new tnaission lines and four new substations that will
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transmit energy produced by five new hydroeleghlents that are planned to be constructed in Teles
Pires River, in the North of Mato Grosso State,the Southeast region of Brazil. These lines and
substations are scheduled to enter into operatidnly 2015.

In June 2012, Copel won a public auction for tha@staiction and operation of 98 km of
transmission lines. The concession won by Copfalrithe construction of 230 kV transmission linkatt
will link substations Londrina and Figueira (88kr¢ated in northern Parana, and Foz do Chopim and
Salto Os6rio power plants (10 km), both locatedanthwest Parana. Construction of these linesrbega
in 2013. The transmission line Foz do Chopim Sé&sbrio (10 km) started commercial operation on
March 29, 2015. The transmission line Londrina Eiga (88 km) is scheduled to become operational in
May 2015.

In December 2012, a strategic agreement betweenal @24.5%), Furnas (24.5%) and State Grid
Brazil Holding (51%), SPC Paranaiba Transmissoran & public auction for the construction and
operation of 967 km of transmission lines in thet& of Goids, Minas Gerais and Bahia. The
corresponding concession agreement was signed yn20A3 and these transmission lines are scheduled
to become operational in May 2016.

In the same public auction, Copel won the rightdastruct and operate 37 km of transmission
lines in the State of Sdo Paulo, between the npalities of Assis and Paraguacu Paulista. The
corresponding concession agreement was signed bnufgy 2013 and these transmission lines are
scheduled to become operational in September 2015.

In November 2013, Copel won a ANEEL public auctionthe construction and operation of 33
km of transmission lines and one substation in $t@te of Parana. The corresponding concession
agreement was signed in January 2014, and thesmtission lines are scheduled to become operational
in January 2016.

In the same auction, SPC Mata de Santa Genebramissora, a strategic agreement between
Copel (50.1%) and Furnas (49.9%), won the rightuidd and operate 847 km of transmission lines and
three substations in the States of Parana and &alo.PThe corresponding concession agreement was
signed in May 2014, and these transmission lineseleduled to become operational in October 2017.

In May 2014, Copel won a ANEEL public auction foetconstruction and operation of two lots
of transmission lines, the first lot composed ofk®3 of transmission lines and one substation inState
of Parana and the second lot composed of 120 kiran$mission lines in the States of Parana and Sao
Paulo. The corresponding concession agreementssigared in September 2014 and these facilities are
scheduled to become operational in March and Sdq@ef017, respectively.

In the same public auction, a strategic agreemetwden Copel (49%) and Elecnor (51%) won
the right to construct and operate 328 km of trassion lines in the States of Sdo Paulo and Minas
Gerais. The corresponding concession agreemensigiasd in September 2014, and these transmission
lines are scheduled to become operational in M2édt8.

The table below summarizes information regarding mansmission assets currently under
construction:
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Beginning of

Subsidiary / Number of Our Operation
SPC Transmission Lines State Km Substations Ownership (expected)
TL Araraquara Il — } ®
COPEL GeT Taubaté SP 356 100% Mar/2016
COPEL GeT TL Londrina - Figueira PR 88 - 100% May/2015
TL Assis — Paraguagu
COPEL GeT PRNIEIE [ sP 37 1 100% Sep/2015
Substation Paraguacgu
Paulista Il
COPEL GeT TL Bateias - Curitiba Norte PR 33 1 100% Jan/2016
COPEL GeT Iiectioicher b PR 53 1 100% Mar/2017
Realeza
COPEL GeT TL Assis — Londrina SP /PR 120 - 100% p/3¥7
Subtotal Copel Get 697 3
. -, " 80%
Marumbi TL Curitiba - Curitiba Leste PR 28 1 Apr/2015
s TL Paranaita - 49%
Matrincha Ribeir&ozinho MT 1.005 3 Jul/2015
S MT /
: TL Ribeirdozinho - 49%
Guaraciaba Marimbondo GO/ 600 1 Jul/’2015
MG
BA/
Paranaiba TL Barreiras Il - Piraporall MG/ 967 - 24,5% May/2016
GO
Matade Santa 1 Araraquara il - Bateias ~ SP /PR 847 3 50,1% a7
Genebra
Cantareira TL Estreito - Ferndo Dias SP /MG 328 - 49% Mar/2018
Subtotal SPC 3,775 8
Total 4,472 11
Distribution

Our distribution system consists of a widespreawork of overhead lines and substations with
voltages up to 138 kV and a small portion of oud X¥ assets. Higher voltage electricity is supplied
bigger industrial and commercial customers and fovedtage electricity is supplied to residentiahadl
industrial, commercial customers and other custem&tr December 31, 2014, we provided electricity in
a geographic area encompassing approximately 98%heofState of Parana and served 4.3 million
customers.

Our distribution grid includes 189,925.4 km of disation lines, 388,883 distribution
transformers and 230 distribution substations 0634/, 35 substations of 69 kV and 96 substatioins o
138 kV. During 2014, 145,477 new customers wereneoted to our network, including customers
connected through the rural and urban electrificeprograms. We are continuing to implement compact
grid design distribution lines in urban areas wheege is a large concentration of trees in thénitic of
the distribution grid.

We have 28 customers that are directly suppliet afitergy at a high voltage (69 kV and above)
through connections to our distribution lines. Tehesstomers accounted for approximately 2.9% of the
total volume of electricity sold by Copel Distrilgéio or 1.5% of our total volume of electricity safd
2014,

We are responsible for expanding the 138 kV an#\64istribution grid within our concession
area.
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System Performance

We determine the energy losses of our distributsystem separately from those of our
transmission system. The total losses from ourildigfon grid are calculated by taking the diffecen
between the energy allocated to the system anertbegy supplied to the customers.

Our energy distribution losses (including technimatl commercial losses) totaled 12.1% of our
available energy in 2014, and include our distidnutbusiness’ share of losses from the basic
transmission grid (which are allocated betweendistribution and transmission businesses).

Information regarding the duration and frequencyuaages for our customers is set forth in the
following chart for the years indicated.

Quiality of supply indicator 2014 2013 2012 2011 2010

DEC - Duration of outages per customer per yeandiws).. 14h06min  11h37min  10h15min  10h38min  11h28min

FEC — Frequency of outages per customer per yeankar

o) 010 = To [= L) ISR RS 9.08 8.06 7.84 8.26 9.46

We outperformed the quality target indicator essield by ANEEL for 2014, which penalize
power outages in excess of an average frequenoyitafjes and we underperformed the quality target
indicator established by ANEEL for 2014 which pérmlpower outages in excess of an average number
of hours per customer, in each case calculatednoanaual basis. These limits vary depending on the
geographic region, and the average limit estaldigine ANEEL for our distribution company was 12
hours and 14 minutes of outages per customer et gad a total of 10.02 outages per customer per
year. Failure to comply with these predeterminashéards with a final customer results in a reductib
the amount we can charge such final customersimdperiods.

In addition, quality target indicators are taketoinonsideration by ANEEL during distribution
concession renewal proceedings, and also influ&MEEL's calculation of our tariff adjustments. For
more information, see “Distribution Tariffs”.

Purchases

The following table contains information concernimgiume, costs and average tariffs for the
main sources of the electricity we purchased indkethree years.

Source 2014 2013 2012
Itaipu
Volume (GWh) ......eceenieceeiricieseemee e, 5,870 5,193 5,256
Cost (RS MIllioNS).....eevevvrieraieiiesieeeeeeieeieans 756.1 610.4 503.3
Average tariff (R$/MWh) 128.81 117.54 95.76
Angra @
Volume (GWh) ....cucoveieeieveeieecee e, 1,046 1,050 -
Cost (R$ Millions)........cceereiieiiiiieeeeee 156.2 1425 -
Average tariff (RS/MWh) ........cooeveerrerrsmmenn. 149.31 135.67 -
CCGF
VoIUME (GWH) ..., 1,315 1,272 -
Cost (RS MIllioNS).....eevererireierieiieeeeeeieeieans 42.5 40.8 -
Average tariff (R$/MWh) .........c.cooevveveinmmnn. 32.34 32.07 -
Auctions in the regulated market
Volume (GWh) ....cuecveeeeieveeieeeee e, 16,281 15,645 19,003
Cost (RS Millionsf?.........ccoeeveveecririreriemennenn, 3,394.2 2,305.8 1,927.9
Average tariff (RS/MWh) ........cooevveeverr e, 208.48 147.38 101.45

@ prior to 2013, purchases from Angra were madeutiit@uctions in the regulated market.
@ These numbers do not include short-term energyhased through the Electric Energy Trading Chami@ECEE.
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Itaipu

We purchased 5,870 GWh of electricity from Itaipu2014, which constituted 20.4% of our
total available electricity in 2014 and 10.9% ofp@bDistribuicéo’s total available electricity ir024.
Our purchases represented approximately 9.1% @dulta total production. Distribution companies
operating under concessions in the Midwest, SonthSoutheast regions of Brazil are required byt@aw
purchase Brazil's portion of the energy generatettdipu in a proportion that correlates with trdume
of electricity that they provide to customers. Thtes at which these companies are required tdpsec
Itaipu’s energy are fixed to cover Itaipu’s opengtiexpenses and payments of principal and interest
Itaipu’s U.S. dollar-denominated borrowings, as|wad the cost of transmitting the power to their
concession areas. These rates are denominatedsindbllars, and have been set for 2015 at US$38.07
per kW per month.

In 2014, we paid an average tariff of R$125.49 id&vh for energy from Itaipu, compared to
R$117.5 per MWh during 2013. These figures do netude the transmission tariff that distribution
companies must pay for the transmission of enexgy ftaipu.

ANGRA

Because Eletronuclear renewed the generation csincesf Angra under the 2013 Concession
Renewal Law, the energy generated by Angra is mgdo sold in auctions in the regulated market.
Rather, under the 2013 Concession Renewal Lawetiésgy is sold to distributors in accordance with
the quota system established by that law, suchGbael Distribuicdo was obligated to purchase 1,046
GWh from Angra in 2014 and 1,050 GWh in 2013.

Assured Power Quota ContractCCGF

Under the 2013 Concession Renewal Law, certainrgéoa concessionaires renewed their
concession contracts, and therefore these conoessis no longer sell the energy produced by these
generation facilities in auctions in the regulatearket. Rather, this energy is sold to distribution
companies in accordance with the quota system lesttatl by the 2013 Concession Renewal Law. For
more information, see “item 4. The Brazilian Elec®ower Industry”. Copel Distribui¢éo is obligattd
purchase energy from these generation concessisndiat have renewed generation concessions under
this quota system. As a result, Copel Distribucdms wbligated to purchase 1,315 GWh in CCGF
contracts in 2014 and 1,272 GWh in 2013.

Auctions in the Regulated Market

In 2014, we purchased 16,692 GWh of thermoeleetnit hydroelectric energy through auctions
in the regulated market. This energy represent8%7of the total electricity we purchased. For more
information on the regulated market and the freekatasee “The Brazilian Power Industry—The New
Industry Model Law”.

Sales to Final Customers

During 2014, we supplied approximately 97% of theergy distributed directly to captive
customers in the State of Parana. Our concesséaiacludes 4.3 million customers located in theteSt
of Parana and in one municipality in the State aft8 Catarina, located south of the State of Pal&iea
also sold energy to a total of 29 (twenty-nine)e=@ustomers, 4 (four) of which were located outsifle
our concession area. During 2014, the total povesrsemption of our captive customers and Free
Customers was 28,224 GWh, a 4.5% increase as cethp@ar27,008 GWh during 2013. The following
table sets forth information regarding our voluroégnergy sold to different categories of purchaser
the periods indicated.
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Year ended December 31,

Categories of purchaser 2014 2013 2012 2011 2010
(GWwh)

10,841 10,675 8,799 8,377 8,146
7,267 6,888 6,559 6,224 5,925
5482 5,086 5,058 4,778 4,466
2,252 2,081 2,025 1,872 1,774
2,382 2,279 2,211 2,122 2,048

28,224 27,008 24,652 23,373 22,359

@ Includes public services such as street lightélectricity supply for municipalities and other gormental agencies, as
well as

our own consumption.

@ Total GWh does not include our energy losses.

The following table sets forth the number of oundtiCustomers in each category at December
31, 2014.

Category Number of Final Customers
INAUSTIAL ... e 91,096
Residential 3,437,030
Commercial 369,206
RUFAL....oei e 372,464
OENEF..... e 57,203
LI ] 2= LU U OUP PP 4,326,999

M Includes street lighting, as well as electricity funicipalities and other governmental agengiablic services and own
consumption.

Industrial and commercial customers accounted fraimately 31% and 21%, respectively,
of our total revenues from sales to final custonaensng 2014. In 2014, 35% of our total revenuesrir
energy sales were from sales to residential cusgme

Tariffs

Retail Tariffs.We classify our customers in two groups (“Group As@@mers” and “Group B
Customers”), based on the voltage level at whielgtgtity is supplied to them and on whether they a
considered as industrial, commercial, residentialucal customers. Each customer falls within gaier
tariff level defined by law and based on the cusiom classification, although some flexibility is
available according to the nature of each custenge¢mand. Under Brazilian regulation, low voltage
customers such as residential customers (other Ltian Income Residential Customers, as defined
below) pay the highest tariff rates, followed by.8%V and 34.5 kV voltage customers, usually
commercial customers and 69 kV and 138 kV voltagagamers, usually industrial customers.

Group A Customers receive electricity at 2.3 kVhagher and the tariffs applied to them are
based on the actual voltage level at which enesggupplied and the time of day the energy is sadpli
Tariffs are comprised of two components: a “capactiarge” and an “energy charge”. The capacity
charge, expressed meais per kW, is based on the higher of (i) contractedh fcapacity and (ii) power
capacity actually used. The energy charge, explesseeais per MWh, is based on the amount of
electricity actually consumed as evidenced by oetening.
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Group B Customers receive electricity at less thahkV, and the tariffs applied to them are
comprised solely of an energy charge and are haséte classification of the customer.

ANEEL restates our tariffs annually, generally innd. For more information about the
distribution tariff adjustments that have been magé&NEEL in recent years, see “ltem 5. Operatingd a
Financial Review and Prospects—Overview—Rates aitg$.

The following table sets forth the average tariffiseach category of Final Customer in effect in
2014, 2013 and 2012.

Tariffs 2014 2013 2012
(R$/MWh)
INAUSTIAL v 236.35 202.68 220.00
Residential 292.99 257.92 293.62
269.00 234.05 265.67
178.48 157.28 178.04
208.73 180.89 206.89
252.63 219.94 245.80

Low Income Residential Customekinder Brazilian law, we are required to providecdunted
rates to certain low income residential customérsw Income Residential Customers”). In 2014, we
served about 408,251 low income residential custemeor servicing these customers, in 2014 we
received a R$69.5 million grant, which was approved ANEEL, from the Brazilian Federal
Government.

The following table sets forth the current minimdicount rates approved by ANEEL for each
category of Low Income Residential Customer.

Consumption Discount from base tariff
Up t0 30 KWh PEF MONEN ... ceeeee et e et ee e 65%
From 31 to 100 KWh per MONtN ........cooiiiiieeeee et 40%

From 101 to 220 kWh per month 10%

Special CustomerdA customer of our distribution business that conssirat least 500 kV (a
“Special Customer”) may choose its energy suppfi¢hat supplier derives its energy from alternativ
sources, such as small hydroelectric plants, wilachtp or biomass plants. A Special Customer that
chooses to purchase energy from a supplier otlaer @opel Geracdo e Transmissdo continues to use our
distribution grid and pay our distribution tarifflowever, as an incentive for Special Customers to
purchase from alternative sources, we are requiredduce the tariff paid by Special Customers @%5
This discount is subsidized by the Brazilian fetlagavernment, and therefore does not impact the
revenues of our distribution business.

Transmission TariffsA transmission concessionaire is entitled to ahnevenues based on the
transmission network it owns and operates. Thesentees are annually readjusted according to aiteri
stipulated in the concession contract. We are thirecparty to eleven transmission concession aotdy
five of which are in the operational stage andadiwhich are in construction. Not all of the transsion
concession contracts employ the same revenue nfdéh of our transmission revenues are updated on
an annual basis by the IGP-M and the other 90.%96abject to the tariff review process.

Of all our transmission concessions in operatigtalje, our main transmission concession
(which involves our main transmission facilitiegjcaunted for about 82.6% of our gross transmission
revenues in 2014.
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The first periodic revision related to our mainngenission concession scheduled for 2005 was
only carried out in 2007, at which point ANEEL regd the tariffs by 15.08%. This adjustment was
applied retroactively to July 2005, and was passetb our Final Customers until June 2009. In aoldljt
in July 2010 pursuant to a second periodic revisidnour principal concession, ANEEL granted
provisional approval of a reduction in our transsios tariff by 22.88%, applied to the revenues efvn
installations in the Interconnected Transmissiost&y, and applied retroactively from July 1, 2009
onward. In June 2011, ANEEL reviewed the figuresttef second periodic revision and reduced the
annual revenues by 19.94%. The remainder of ounamevenues was subject to adjustment by IGP-M
or IPCA, as applicable.

By late 2012, Copel decided to anticipate the esiten of its main transmission concession
agreement (corresponding to 87% of the Compangisstission lines in operation) that would expire in
2015, pursuant to the new rules of the 2013 CommedRenewal Law. On December 2012, Copel
executed the Third Addendum to the Concession Ages¢ 060/2001, extending this transmission
concession agreement until December 31, 2042.derdo adjust these assets’ annual permitted revenu
to the new rules of 2013 Concession Renewal LawiBNreduced the transmission tariffs we charged
by 38.0%.

In addition, we have other 4 (four) concession egrents for transmission lines and substations
in operation, which correspond to an aggregate7od% of our transmission revenues. The amount of
revenues we are entitled to receive pursuant toobtigese contracts is updated on an annual bagiseb
IGP-M and is not subject to the tariff review preseHowever, this amount will be reduced by 509mfro
the 16" year forward, as of 2016. Other three agreemewsnues are subject to the tariff review process
and adjustments by the IPCA.

In 2013, our main transmission concession agreemead adjusted by the IPCA, and
improvements to the system were approved by ANEmBcrdase of 8.9%). Out of the other three
transmission concession agreements that were apehtin 2013, one was adjusted by the IPCA
(increase of 6.5%), another by the IGP-M (increak6.2%), and the last one had a first tariff rewie
(decrease of 8.9%). As a result, the annual perdhitevenues for the 2013/2014 cycle for our
transmission assets reflected an 8.4% net increase our annual permitted revenues following the
renewal of our main transmission concession in 2012

In 2014, (i) two of our transmission concessioneagnents (including our main transmission
concession agreement), were adjusted by the IP@Airaprovements to the system were approved by
ANEEL (average increase of 18.2%), (ii) one wasusidid by the IPCA (6.4%), (iii) another one was
adjusted by the IGP-M (7.8%) and (iv) one becameraional on July 28, 2014, adding R$ 4.2 million t
our annual permitted revenues. As a result, the@nrermitted revenues for the 2014/2015 cycleofor
transmission assets reflects an increase of 196 aur annual permitted revenues for the 2013/2014
cycle.

The table below shows our RAP (R$ million) for tast four cycles of transmission lines over
which we hold an 100% ownership:

Transmission Line / Jul.2014 Jul.2013 Jan.2013 Jul.2012
Contract Substation Jun.2015 Jun.2014 Jun.2013 Dec.2012

Annual Permitted Revenues (R$ million)
Main Transmission

060/2001 - ) 150.1 126.4 116.1 304.8
Concessio
075/2001 Bateias — Jaguariaiva 16.5 15.3 14.4 14.4
006/2008 Bateias — Pilarzinho 0.9 0.8 0.9 0.9
027/2009 Foz do Iguacu - Cascavel 10.1 9.1 8.5 85
Oeste
015/2010 Cerquilho il 4.2 -
Total 181.8 151.6 139.9 328.6

@ Our main transmission concessions encompassesbaasmission lines.
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Other Businesses
Telecommunications

Copel Telecomunicacdes S.Rursuant to an authorization from the Braziliamtibhal
Telecommunication AgencyAgéncia Nacional de TelecomunicacG€RANATEL”), we provide
telecommunication services within the States ohRarand Santa Caratina. We have been offering these
services since August 1998 through the use of iber bptics network (totaling 25,425 thousand km of
fiber optic cables by the end of 2014). In 2014, seeved the 399 municipalities in the State of Rara
and two additional municipalities in the State @nf Catarina (attending a total number of 21,761
clients) and we have also been involved in an dthrea project aimed at providing public elementary
and middle schools in the State of Parana withdizaad internet access.

We provide services to most of the major Brazit@ecommunication companies that operate in
the State of Parana. In total, we have 21,761 1sligh227 corporate clients which include supermgrk
universities, banks, internet service providers taevision network and 17,534 retail clients). Aso
provide a number of different telecommunicatiornvemss to our subsidiaries.

SercomtelWe own 45.0% of the stock of Sercomtel Telecomwiiea S.A. (“Sercomtel”).
Sercomtel holds concessions to provide fixed andilmaelephone services in the municipalities of
Londrina and Tamarana in the State of Parana amdohtined ANATEL’s authorization to provide
telephone services to all other cities in the Statd®arana. Currently, Sercomtel operates under an
authorization regime with its own network in 11een) cities of the State of Parana. Through an
alliance with us, in force since March, 2012 Sermdrhas been providing telephone services to diier
(sixty-three) cities within the State of Paranagluding Curitiba. Sercomtel has concessions from
ANATEL to provide cable television in Sdo Joséha State of Santa Catarina and Osasco in the &tate
Séo Paulo and radio-wave television transmissidvianinga in the State of Parana.

As of December 31, 2014, Sercomtel, in its conoassarea for fixed telephone services, had a
total of 202,423 telephone lines installed, of whi®6,358 were in operation. As of December 314201
Sercomtel had an installed capacity of 85,000 teafsiin its Global System for Mobil Communications
GSM system, of which 32,585 were in operation. kc&mber 2009, Sercomtel started providing 3G
services with a capacity of 20,000 lines, of whikh937 are currently installed. Sercomtel 2014 net
revenues were R$145.4 million, with net income 7R million.

Water and Sewage

In January 2008, Copel bought the 30% stake in B6rkoldings S.A. (“Domin6é Holdings”)
held by Sanedo Ltda., a wholly-owned subsidiar@nipo Veola, for R$110.2 million.

In March, 2014, we have completed a corporate uetstring of our equity interest in Dominé
Holdings and its subsidiary Companhia de Sanean@mi®arana Sanepar (“Sanepar”), a public utility
company that provides 345 urban and rural munittipaland approximately 10.4 million people in the
State of Parana with water distribution serviced @7 million with sewage services.

Upon the completion of this restructuring, DalethrtRipacdes S.A. no longer holds any
Dominé Holdings’s equity and we now directly hoijllé.86% of Sanepar’s preferred shares or 7.63% of
its total capital and (ii) 49.0% of the total oaistling share capital of Dominé Holdings, while Asdie
Gutierrez Concessdes holds the remaining 51%. Dirhioldings remains with 24.7% of the voting
stock or 12.2% of the total capital of Sanepar. <iering the interest held through Dominé Holdings,
COPEL’s direct and indirect interest in Saneparesents 13.58% of its share capital. The State of
Parana owns 75.0% of the outstanding voting or%1af the total capital of Sanepar.

Domind Holdings’ net income in 2014 was R$83.1 il
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Gas
Gas Distribution

We are engaged in the distribution of natural dasugh Companhia Paranaense de Gas
(“Compagas”), the company that holds the exclusights to supply piped gas in the State of Parana.
Compagas operates the gas distribution grid irSthge of Parana, which covered 726 kilometers %20
an increase of 12.8% compared to 646 kilometerereavin 2013. In 2014, Compagas’s net revenues
were R$ 1,664.6 million, an increase of 336%, camgpdo 2013, and its net income was R$ 60.4 million
an increase of 226% compared to 2013. Compagasstoroers include thermoelectric plants,
cogeneration plants, gas stations, other businemsgésresidences. Compagas is focusing its business
strategy on increasing the volume of gas it digtéb to customers by marketing the benefits of
substituting gas for oil and other fuels as a maafhachieving greater energy efficiency. Compagas’
customer base increased 24%, to 26,052 in 2014 2618 in 2013.

Compagas recorded an increase of 2% in the avel@bevolume of natural gas distributed to
final customers, to 1,058,697 cubic meters perida3014 (not including the volume of gas supplied t
UEG Araucaria Thermal Power Plant) from 1,042,12bic meters per day in 2013. In addition,
Compagas makes available its distribution grid remgport natural gas to UEG Araucaria. In 2014,
Petrobras S.A. delivered 636.7 million cubic metfrgas to UEG Araucéria, compared to 477.6 million
cubic meters in 2013.

As of December 31, 2014, we owned 51.0% of thetabhgiock of Compagas and accounted for
this interest through consolidation, since we aunthis company. The minority shareholders of
Compagas are Petrobras and Mitsui Gas, each ohwlwas 24.5% of the capital stock of Compagas.

Gas Exploration

On November 28, 2013, the National Petroleum, Né&tGas and Biofuels Agency announced
that the consortium composed of Copel (30%), Tucurmtangenharia (10%), Bayar Participacdes (30%)
and Petra Energia (30%) won the right to expldexelop and produce natural gas in four blockstémta
in the central-south region of the State of Pa(@a&ana Basin), an area of 11,297 kmz2, equivater®4
of the total auctioned area. The consortium offemesigning bonus of R$ 12.5 million for these four
blocks and a minimum exploratory program, which isages investments of R$ 78.1 million. This
concession has a term of four years from the ei@mtof the agreement and may be extended for Zyear
totaling six years. The operator of the consortiuith be Petra Energia. The acquisition of theseckéo
are in accordance with Copel’s strategies, andvallthe access to gas production, which may be insed
thermal generation plants to be constructed alolegie gas wells. As of April 28, 2015, our corisont
has only executed concession agreements for twbesk blocks and no exploratory program has been
initiated.

Services

We own 40.0% of the share capital of Escoelecttidal (‘ESCQO”), a company that assists
customers with their electricity needs through phevision of consulting services, planning and ecbj
implementation, automation services, operation,nteaance, training and technical assistance. The
Instituto de Tecnologia para o Desenvolvimento -CTEC owns the remaining 60.0% of the share
capital. ESCO also markets products and servicesdiat obtaining greater energy efficiency and gner
conservation. All operations of this company weisedntinued in 2008, and we plan to liquidate ESCO
in the coming years.

Concessions
We operate under concessions granted by the Bmazijovernment for our generation,

transmission and distribution businesses. UnderiBaa law, concessions are subject to competitive
bidding processes at the end of their respectivese
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2013 Concession Renewal Law

Until recently, the Brazilian rules governing gesmiéyn concessions gave concessionaires the
right to renew for an additional 20 years concassiontracts that were entered into prior to 2008. F
transmission and distribution concessions grantied 2995, concessionaires had the right to refese
contracts for an additional 30 years.

On September 11, 2012, the Brazilian governmenttedaa law (“2013 Concession Renewal
Law” which had been preceded by a provisional meagmedida provisérig which significantly
changed the conditions under which concessionairesable to renew concession contracts. Under the
2013 Concession Renewal Law, generation, transomissid distribution concessionaires may renew the
concessions that were in effect as of 1995 (anthercase of generation facilities, generation ession
contracts entered into prior to 2003) for an addii period of 30 years (or an additional 20-yezniqa
in the case thermal plants), provided that the essionaire agrees to amend the concession cotdract
reflect a series of new conditions. The purposthisfnew regime was to substantially reduce th¢ ebs
electricity paid by Final Customers and to stimell@conomic growth. Under the 2013 Concession
Renewal Law, concessionaires must decide 60 maretfuse the end of each concession term whether to
amend and renew a concession contract or to tetenieach concession contract at the end of its
respective term. For concession contracts expinwvithin 60 months of September 12, 2012,
concessionaires were required to make this decibiporOctober 15, 2012. So far, for our contracts
expiring within this period, we have decided notrémew our generation contracts, and we decided to
request the renewal of our transmission and digioh contracts.

For concessionaires of existing generation faesitthe 2013 Concession Renewal Law changes
the scope of these concession contracts. Previcaigigneration concessionaire had the right totisell
energy generated by the facilities subject to @scession for profit. In contrast, generation cesans
renewed pursuant to the 2013 Concession Renewallithwot grant concessionaires the right to ded t
energy generated by these facilities. Instead,ethemcessions will only cover the operation and
maintenance of the generation facilities. The epgenerated by these facilities will be allocatecdthe
Brazilian federal government in quotas to the ratgd market, for purchase by distribution
concessionaires. For new generation facilitiestrenother hand, the concessionaire will still héve
right to sell the energy produced by the generdaaiiity.

In addition to changing the scope of generatiorcessions, the 2013 Concession Renewal Law
establishes a new tariff regime that significardffects the treatment of amounts to be invested by
concessionaires to improve and maintain genergtiants. Because the 2013 Concession Renewal Law
requires that ANEEL pre-approve investments madeydryeration concessionaires in order to receive
compensation, the new law substantially incredsesisk that a generation concessionaire eithdmail
be able to make certain investments in a timely magnor will not be able to recover the amounts
invested. These changes are expected to materéalyce the margins of generation concessionairgs an
negatively affect their financial condition. In atigh, ANEEL is expected to issue further regulatidor
generation concessions under the 2013 ConcessioewRé¢ Law, and it is not clear what the
consequences of these regulations will be.

The 2013 Concession Renewal Law affects transnmssiod distribution concessions
differently. The principal change is that amountgeisted related to modernization projects, strattur
reforms, equipment and contingencies will be subjecprior ANEEL approval. However, the 2013
Concession Renewal Law does not affect the mannemwlich distribution and transmission
concessionaires may recover amounts investednartrission infrastructure.

The 2013 Concession Renewal Law applies to all geioa, transmission and distribution
contracts that were in effect as of 1995 (andhandase of generation concessions, entered irto tori
2003), regardless of whether a contract grante@abncessionaire the right to renew a concessidatso
original terms. For example, several of our cono@ssontracts contain provisions allowing us toenen
these concessions for a period of 20 years. UdeP®13 Concession Renewal Law, in order to renew
these contracts, we nonetheless would be requiraddept the application of the conditions impadsed
the 2013 Concession Renewal Law to the contract,th@ concession contract would then be renewed
for 30 years, rather than 20. If we choose to remewoncession contract that contains a renewal
provision, we would be indemnified by the Braziligavernment using funds from the RGR Fund (see
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Energy Sector Regulatory Charges) in an amountleéqude portion of our investments related to the
concession that have not yet been amortized oedigted, as calculated by ANEEL.

If a concessionaire decides not to accept the reiff tegime with respect to a concession
contract and therefore decides not to renew théracn the concession will terminate at the endtof
original term, and the Brazilian government willncluct a new competitive bidding process for the
concession. The original concessionaire may ppetteiin the new competitive bidding process.

Generation Concessions

Out of our 18 generation concessions, we haveettgeneration concessions (Capivari
Cachoeira, Mourédo and Chopim I, with respectivéaitesd capacity of 260.0 MW, 8.2 MW and 1.8MW)
set to expire in 2015, which we have decided naetew. Also, we decided to not renew a concession
agreement of one of our hydroelectric plants (Ris Batos, with installed capacity of 1.8 MW) thasw
set to expire on February 14, 2014. While we cedeedell the energy produced by this plant, we
continue to operate and maintain it until the winolea new competitive bidding process to be cotetiic
by ANEEL assumes the plant. Our management detechtimt renewal of these generation concessions
under the terms of the 2013 Concession Renewal wawld be disadvantageous to our generation
business. Therefore, our management decided tev dhese concession contracts to expire, and to
participate in the subsequent competitive biddimgcess for these concessions. However, we will
continue to be responsible for the operation andht@aance of these plants until the winner of a
competitive bidding process assumes the plant.l then, Copel will receive a pre-established tatidff
operate and maintain the plant, as defined by MM&2014 resolution.

Under the rules in effect prior to the enactmenthef2013 Concession Renewal Law, 13 of our
generation plants have had their concessions extehg Brazilian authorities since 1999, in eactecas
for the 20-year term allowed by previous regulationder the previous law, these concessions were no
eligible for a second extension. However, as dbedriabove, the 2013 Concession Renewal Law now
allows extension of these concessions for an anfdi80 years period if we choose to accept the
application of the new tariff regime.

Concessions for generation projects, granted 2268, such as the Maua Hydroelectric Plant,
are non-renewable, meaning that upon expiratiotheif 35-year term, the concession will be granted
subject to a competitive bidding process. The 20tBcession Renewal Law does not impact generation
concessions granted after 2003.

The following tables sets forth information relgfito the terms as well as the renewals of our

main generation hydroelectric, thermoelectric anddwarm concessions (all of which we hold a direct
ownership interest):
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Hydroelectric Plants

Initial concession date

First expiration date

Extension Date

Final expiration date

Not subject to

Rio dos Patd¥ February 1984 February 2014 i February 2014
Capivari Cachoeira April 1965 May 1995 June 1999 July 2015
Mouréo January 1964 January 1994 June 1999 July 2015
Chopim | March 1964 March 1994 June 1999 July 2015
Foz do Areia May 1973 May 2003 January 2001 May 2023
Sé&o Jorge December 1974 December 2004 April 2003 December 2024
Apucaraninha October 1975 October 2005 April 2003 October 2025
Guaricana August 1976 August 2006 August 2005 August 2026
Chaminé August 1976 August 2006 August 2005 August 2026
Segredo November 1979 November 2009 September 2009 November 2029
Derivacéo do Rio Jordéao November 1979 November 2009 September 2009 November 2029
Salto Caxias May 1980 May 2010 September 2009 May 2030
Cavernoso January 1981 January 2011 September 2009 January 2031
Marumbi March 1956 UndAe:\IrEeéiLew by UndAe:\IrEeéiLew by Undzlr\lrEeéiEw by
Melissa May 2002 Indefinitely - -
Pitangui May 2002 Indefinitely - -

Salto do Vau May 2002 Indefinitely - -

Maua® June 2007 July 2042 Not extendable July 2042
Colidef? January 2011 January 2046 Not extendable January 2046
Cavernoso Il February 2011 February 2046 Not extendable February 2046
Baixo Iguacf’ August 2012 August 2047 Not extendable August 2047

@ The concession for Rio dos Patos expired in Fepr2@14 and was not renewed. Until a new competitiidding process is
concluded with respect to this facility, we willdnue to operate it under the terms and conditiohthe 2013 Concession
Renewal Law.

@ Maua was constructed by Consoércio Energético Gauze Sul, of which Copel owns 51.0% and Eletraswhs the remaining
49.0%

© Expected to begin operations in April 2016.

@ Under construction by Consércio Empreendedor Bajxagu, of which Copel owns 30% and Geracdo Céul #e remaining

70%. It is expected to begin operations in 2017.

Extension date
June 1999

Final expiration date
March 2019

Initial concession date
March 1969

First expiration date
March 1999

Thermoelectric Plants
Figueira
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Wind Plants

Initial concession date

First expiration date

Asa Branca® April 26, 2011 April 25, 2046
Asa Branca P June 1, 2011 May 31, 2046
Asa Branca IfP June 1, 2011 May 31, 2046
Nova Eurus W April 28, 2011 April 27, 2046
Santa Mari’ May 9, 2012 May 8, 2047
Santa Helerld April 10, 2012 April 9, 2047
Ventos de Santo Uri@l April 10, 2012 April 9, 2047
Boa Vista April 28, 2011 April 27, 2046
Farol April 20, 2011 April 19, 2046
Olho D'Agua June 1, 2011 May 31, 2046
Sao Bento do Norte May 19, 2011 May 18, 2046
Séo Jodd March 26, 2012 March 25, 2047
Carnatbd8 April 9, 2012 April 8, 2047
Redut® April 16, 2012 April 15, 2047
Santo Crist8 April 18, 2012 April 17, 2047
Cutid® Waiting publication of the authorization aw#td 35 year®
Guariju® Waiting publication of the authorization awtd 35 year§)
Jangad@ Waiting publication of the authorization aw#td 35 year®
Maria Helen&® Waiting publication of the authorization awtd 35 yearS)
Potiguaf® Waiting publication of the authorization aw#td 35 year®
Esperanca do NordeSte Waiting publication of the authorization awétd 35 yearS)
Paraiso dos Ventos do Nordé8te Waiting publication of the authorization aw#td 35 year®
Sé&o Bento do Norté®) Waiting publication of the authorization aw&td 35 year§)
Sé&o Bento do Nortel Waiting publication of the authorization aw#td 35 year®
Séo Bento do Norte ffi Waiting publication of the authorization aw&td 35 yearS)
S&o Miguel @ Waiting publication of the authorization aw#td 35 year®
S&o Miguel I Waiting publication of the authorization aw&td 35 yearS)
S&o Miguel 1P Waiting publication of the authorization aw#td 35 year®

@ wind plants located at Copel's Brisa Potiguar wigin complex under construction.

@ Under construction by Voltalia Energia do BrashSCopel holds a 49% interest. Expected to begirations in April
2015.

@ wind plants located at Copel’s Cutia wind farm gdex under construction.

@ Auctioned on ANEEL'’s auction No. 08/2014 as of @betr 31, 2014. The authorization award is expetidue issued
within 180 days from the auction date.

® The authorization granted expires 35 years diepublication of the authorization award.

© Auctioned on ANEEL’s auction No. 06/2014 as of Mmber 28,2014. The concession award is expectbd tssued
within 180 days from the auction date.

We also have ownership interests in five other gaian projects. The following table sets forth
information relating to the terms of the concession the generation facilities in which we had such
partial ownership interest as of December 31, 2014.
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Generation Facility Company Initial concession date Expiration date Extension
Dona Francisca Dona Francisca Energética .
hydroelectric power plant SA- DFESA iy A2 UGS 2083 el
Santa Clara and Fundao Centrais Elétricas do Rio .
hydroelectric power plant Jord&o S.A. - ELEJOR October 2001 October 2036 Possible
ATEGEITE AT EEE UEG Araucaria Ltda. December 1999 December 2029 Possible
power plant
Foz do Chqp|m Foz do Chopim Energética April 2000 April 2030 Possible
hydroelectric power plant
Voltélia Sdo Miguel do
Gostoso wind farms

Carnaubas Sao Miguel do Gostoso | April 2012 April 2047 Not possible
Reduto Sao Miguel do Gostoso | April 2012 April 2047 Not possible
Santo Cristo S&o Miguel do Gostoso | April 2012 April 2047 Not possible
Sao Jodo S&o Miguel do Gostoso | March 2012 March 2047 Not possible

Transmission Concessions

Pursuant to the 2013 Concession Renewal Law antethes of our transmission concessions,
we have the right to request 30-year extensionth@fconcessions from ANEEL, provided that such
request is delivered within 60 months prior to th@iration of the contract in question. Our priradip
transmission concession, from which we derived 82d our transmission revenues in 2014, has been
renewed pursuant to the 2013 Concession Renewa) aad/ will therefore now expire in December

2042.

In addition, we have four other concession congrdéat transmission lines and substations that
are currently in operation, and are set to expirduly 2031, March 2038, November 2039 and October
2040, respectively. We derived an aggregate of%704 our transmission revenues from these three
contracts in 2014. In accordance with the 2013 €ssion Renewal Law, each of these contracts can be
extended for an additional 30-year period.

We intend to continue requesting extensions foofadiur transmission concessions.

The following table sets forth certain informatioglating to the terms and extension terms of
our main transmission concessions (all of whichhaigl a direct ownership interest):

Transmission Initial concession First expiration Possibility of Expected (or final)
Facility Date Date extension expiration date

Main transmission concession July 2001 July 2015 Extended December 2042
Bateias — Jaguariaiva August 2001 August 2031 Possible August 2061
Bateias — Pilarzinho March 2008 March 2038 Possible March 2068
Foz do Iguagu — Cascavel Oeste November 2009 November 2039 Possible November 2069
Substation Cerquilho IlI October 2010 October 2040 Possible October 2070
Araraquara 2 — Taubat® October 2010 October 2040 Possible October 2070
Foz do Chopim - Salto OsoriB August 2012 August 2042 Possible August 2072
Assis — Paraguacu Paulist& 11 February 2013 February 2043 Possible February 2073
Bateias — Curitiba Nortg January 2014 January 2044 Possible January 2074
Estreito — Fern&o Did8 September 2014 September 2044 Possible Septe@iber 2
Assis - Londrin& September 2014 September 2044 Possible September 2074

@ Facility under construction.
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We have ownership interests in ten other transomsgirojects, through special purpose
companies. The following table sets forth inforroatirelating to the terms of the concessions of the
transmission facilities in which we had such pauianership interest as of December 31, 2014:

Initial First
concession Expiration Possibility of Expected (or final)

Transmission Facility Special Purpose Company (SPC) date date Extension expiration date
Cascavel Oeste — Costa Oeste Transmissora de n
Umuarama Energia S.A January 2012 January 2042 Possible January 2072
Nova Santa Rita - Transmissora Sul Brasileira de .
Camaqua 3 Energia S.A May 2012 May 2042 Possible May 2072
l(J;T;?;ama ) Caiua Transmissora de Energia S. May 2012 May 2042 Possible May 2072
Acailandia Integracéo Maranhense .
Miranda Il Transmissora de Energia S.A. May 2012 May 2042 Possible May 2072
Curitiba - Marumbi Transmissora de Energia .
Curitiba Lesté SA May 2012 May 2042 Possible May 2072
Paranaita — Matrinchd Transmissora de Energi .
Ribeiraozinh& SA May 2012 May 2042 Possible May 2072
Ribeirdozinho — Guaraciaba Transmissora de .
Marimbondo IfY Energia S.A May 2012 May 2042 Possible May 2072
Barreiras Il — Pirapora®i ge:or\analba Transmissora de Energ May 2013 May 2043 Possible May 2073
ltatiba — Bateidd IR EE SRR CEREDT May 2014  May 2044 Possible May 2074

Transmissora S.A

Cantareira Transmissora de Energ  September September

Estreito — Ferndo Did$ oA 5014 5044

Possible September 2074

@ Facility under construction.

Distribution Concessions

We operate our distribution business pursuant ¢oreession contract that was signed on June
24, 1999, and is set to expire on July 7, 2015.ddridle 2013 Concession Renewal Law, we have the
right to renew this concession for an additionaty8@r period by accepting an amendment to the
concession contract. Notwithstanding the changeeduaced by the 2013 Concession Renewal Law, we
concluded that the renewal of our distribution @s®ton in accordance with the 2013 Concession
Renewal Law would not materially affect our resutié operations. Accordingly, after a careful
evaluation of the conditions imposed by the Branilifederal government for the extension of our
distribution concession, we decided to requestrémewal of this contract. However we have not yet
received the amendment to be proposed by the grpatithority. Therefore, we cannot guarantee tleat w
will be able to renew our distribution concessiomntcact on terms that are favorable to us.

The granting authority must issue its decisiontda matter no later than 18 months before the
concession’s expiration date. Under our main distion contract, ANEEL should have responded to our
request by January 7, 2014, but the fact that wendt receive a response from ANEEL by this deadlin
does not itself impact our ability to renew thisitract under the 2013 Concession Renewal Law.

Competition

We have concessions to distribute electricity inssantially all of the State of Parana, and we do
not face competition from the five utilities thaave been granted concessions for the remaindéreof t
state. As a result of legislation passed in 2004dver, other suppliers are able to offer eledirito our
existing Free Customers at prices lower than thesecurrently charge. However, when a captive
customer becomes a Free Customer, it is still redub pay to use our distribution grid. The redrcin
net revenue of our distribution business is theeefmmpensated with a reduction in our costs fergn
that we would otherwise acquire to sell to thesgtamers.

Furthermore, under certain circumstances, FreeoBwests may be entitled to connect directly to
the Interconnected Transmission System rather thandistribution grid. Unlike a Free Customer’s
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choice of another energy supplier, in which cas¢ ¢istomer must still use our distribution gridi dnus
pay us the appropriate tariff, our distribution iness ceases to collect tariffs from a customet tha
connects directly to the Interconnected Transmissiystem. The migration of customers from the
distribution grid to the transmission network tHere results in the loss of revenues for our disttion
business.

Distribution and transmission companies are reduite permit the use of their lines and
ancillary facilities for the distribution and tranission of electricity by other parties upon paymeha
tariff.

Free Customers are limited to:

e existing customers (those connected to the digtobugrid before July 1995) with demand
of at least 3 MW and supplied at voltage levelsadtp or greater than 69 kV;

e new customers (those connected to the distribigfahafter July 1995) with demand of at
least 3 MW at any voltage; and

» customers with demand of at least 500 kW that opibeé supplied energy by means of
alternative sources, such as wind power projectwlishydroelectric power plants or
biomass projects.

As of December 31, 2014, we had 29 (twenty-nineeRCustomers, representing approximately
3.7% of our consolidated operating revenue andcqpiately 8.1% of the total quantity of electricity
sold by us. Through March 31, 2015, we had 2 (tagreements with Free Customers, that expired and
were not renewed. Our contracts with Free Customexgypically for periods of greater than two and
less than five years.

Approximately 6.1% of the megawatts sold under i@m$ to such customers are set to expire in
2015. In addition, as of December 31, 2014, weStadustomers that were eligible to purchase enasgy
Free Customers. These customers represented amateky 4.6% of the total volume of electricity we
sold in 2014, and approximately 7.6% of our tof@m@ting revenue from energy sales for that year.

In the generation business, any producer may betegtaa concession to build or manage
thermoelectric and small hydroelectric generatigjlities in the State of Parana. Brazilian lawvides
for competitive bidding for generation concessifmshydroelectric facilities with capacity highdran
30 MW.

In the transmission business, Brazilian law proside competitive bidding for transmission
concessions for facilities with voltage of 230 kY greater that will form part of the Interconnected
Transmission System.

Brazilian law requires that all of our generatitrnsmission and distribution concessions be
subject to a competitive bidding process upon teggiration. We may face significant competitioarfr
third parties in bidding for renewal of such corgiess or for any new concessions. The loss of icerta
concessions could adversely affect our resultpefations.

Environment

Our construction and operation activities for thengration, transmission and distribution of
electric energy, distribution of natural gas and ®lecommunications operations are subject torfdde
state and municipal environmental regulations.

All of our activities follow our Sustainability andorporate Citizenship Policy, which integrates

corporate planning and sustainability managementbrider to optimize our financial, social and
environmental performance.

We request and renew our environmental licensesdoordance with the environmental
regulation issued by applicable federal, state modicipal level authorities. We are in compliancéhw
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all material environmental regulations and our mozeent (post-1986) generation, transmission and
distribution projects are in compliance with fedessate and municipal regulations.

To comply with the environmental licensing of tramssion facilities predating the 1986
environmental licensing requirements, we and theirenmental regulator for the State of Parana
(“Instituto Ambiental do Parana IAP”) executed in 2010 a conduct adjustment terfPAC, agreement
in which we committed to complete an environmefitainsing process for these facilities by 2012.sThi
environmental licensing process for all of our siaission facilities is complete since 2012.

In 2014, 4 (four) compulsory environmental audifsuditorias Ambientais Compulsérias —
AAC9 were performed, 3 (three) of which were of a saifien and 1 (one) of which was of transmission
line. Starting in 2012 these compulsory environrakimspections were required by law as a condition
the renewal of environmental licenses, howevegesituugust, 2014 we are no longer required to perfor
such inspections as a condition for the renewalofenvironmental licenses.

In December 2010, we received the site licenseshdgin construction of the Colider
Hydroelectric Plant. These licenses were grante@r aive received approval of Colider Basic
Environmental Plan, which contains thirty-two pragris and sub-programs designed to prevent, mitigate
and offset any negative environmental and sociglaith of this project, while enhancing the positive
effects of the project. During 2014 we continuedrtplement the programs contained in the Colider
Basic Environmental Plan.

We are involved in environmental and social proggamcluding the “Social and Environmental
Reservoirs Management ProgranPrggrama de Gestdo Socioambiental de Reservajoridse Social
and Environmental Reservoirs Management Prograns aimimprove the quality and availability of
water in Copel’s reservoirs through managing anditodng of watersheds.

To reinforce our commitment to environmental, sbead economic sustainability, we are
signatories to the United Nations Global Compant] we actively seek to implement the principles of
the Global Compact in our daily activities and oarporate culture.

Plant, Property and Equipment

Our principal properties consist of the generatiod telecommunications facilities described in
“Business—Generation and Purchasers of Energyth®het book value of our total property, plant and
equipment at December 31, 2014 (including constracin progress), generation facilities represented
72.6%, wind farms represented 11.6%, telecommubitatrepresented 5.3%, Elejor represented 5.4%,
and Araucéaria Thermoelectric Plant represented 5.1% believe that our facilities generally are
adequate for our present needs and suitable foritlhended purposes.

The Expropriation Process

Although we receive concessions from the Brazilgovernment to construct hydroelectric
facilities, we do not receive title to the land which the facilities are to be located. In order éis to
construct, the land must be expropriated. The laugiired for the implementation of a hydroelectric
facility may only be expropriated pursuant to sfieciegislation. We generally negotiate with
communities and individual owners occupying thellap as to resettle such communities in other areas
and to compensate individual owners. Our policyeskttlement and compensation generally has resulte
in the settlement of expropriation disputes. At &aber 31, 2014, we estimated our liability related
the settlement of such disputes to be approxim&&B2.8 million. This amount is in addition to amas
for land expropriation included in each of our tgelectric facility budgets.
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THE BRAZILIAN ELECTRIC POWER INDUSTRY
General

In December 2014, the MME approved a ten-year esiparplan under which Brazil's installed
power generation capacity is projected to increéaskd5.9 GW by 2023, of which 59.7% is projected to
be hydroelectric, 14.5% is projected to be thereateic, 1.7% is projected to be nuclear and 24.84% i
projected to be from alternative energy sourceh sgsowind, biomass and small hydroelectric plants.

Approximately 34% of the installed power generatiagacity of Brazil is currently owned by
Eletrobras (including its wholly-owned subsidiariettonuclear and its 50.0% participation interest i
Itaipu). Through its subsidiaries, Eletrobras isoatesponsible for 55% of the installed transmissio
capacity equal or above 230 kV within Brazil. Irdéan, some Brazilian states control entities iweal
in the generation, transmission and distributioelettricity. They include Companhia EnergéticeSde
Paulo — CESP, Companhia Energética de Minas Gei@BEMIG and us, among others.

Principal Regulatory Authorities
Ministry of Mines and Energy — MME

The MME is the primary regulator of the power inlysand acts as the Brazilian governmental
authority empowered with policymaking, regulatongdaupervisory powers.

National Energy Policy Council — CNPE

The National Energy Policy CounciCénselho Nacional de Politica Energétied CNPE"),
created in August 1997, provides advice to the ifees of the Republic of Brazil regarding the
development and creation of a national energy polithe CNPE is chaired by the MME and is
composed of six ministers of the Federal Governnagrat three members chosen by the President of
Brazil. The CNPE was created in order to optimize tise of energy resources in Brazil and ensure the
national supply of electricity.

National Electric Energy Agency — ANEEL

The Brazilian power industry is regulated by ANER, independent federal regulatory agency.
ANEEL'’s primary responsibility is to regulate andpgrvise the power industry in accordance with the
policies set forth by the MME and to respond to terat which are delegated to it by the Brazilian
government and the MME. ANEEL's current respongibs include, among others, (i) administering
concessions for electric energy generation, trassomn and distribution, including the approval of
electricity tariffs, (ii) enacting regulations fahe electric energy industry, (iii) implementingdan
regulating the utilization of energy sources, idéhg the use of hydroelectric power, (iv) promoting
monitoring and managing the public bidding procssnew concessions, (v) settling administrative
disputes among electricity sector entities andtetéty purchasers, and (vi) defining the criteaad
methodology for the determination of transmissiad distribution tariffs.

National Electric System Operator — ONS

The ONS QOperador Nacional do Sistema Elétr)cis a non-profit, private entity comprised of
electric utilities engaged in the generation, traission and distribution of electric energy, in gidd to
other private participants such as importers, egperand Free Customers. The primary role of th&ON
is to coordinate and regulate the generation amhsinission operations in the Interconnected
Transmission System, subject to the ANEEL'’s regofaaind supervision. The objectives and principal
responsibilities of the ONS include, among othenserational planning for the generation industry,
organizing the use of the domestic Interconnectechndmission System and international
interconnections, ensuring that industry partictpamve access to the transmission network in a non
discriminatory manner, assisting in the expansibthe electric energy system, proposing plans & th
MME for extensions of the Interconnected Transroisssystem, and formulating regulations regarding
the operation of the transmission system for ANEEApproval.
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Electric Energy Trading Chamber — CCEE

The CCEE Céamara de Comercializagdo de Energia Elét)idga a non-profit, private entity
subject to authorization, inspection and regulabigtANEEL. The CCEE is responsible for, among other
things, (i) registering all energy purchase agredgmein the regulated marketContratos de
Comercializacdo de Energia no Ambiente Reguid8CEAR”), and registering the agreements resgltin
from market adjustments and the volume of eledjricontracted in the free market, and (ii) accaumti
for and clearing short-term transactions. The C@EBomposed of holders of concessions, permissions
and authorizations in the electricity industry dfrée Customers, and its board of directors is caeqo
of four members appointed by these agents and prieebMME, who is the chairman of the board of
directors.

Energy Sector Monitoring Committee — CMSE

The CMSE Comité de Monitoramento do Setor Elét)iomas created by the New Industry
Model Law to monitor service conditions and to maooend preventative measures to ensure energy
supply adequacy, including demand-side action amtiacting of energy reserves.

Energy Research Company — EPE

In August 2004, the Brazilian government createxlEinergy Research Comparnfpresa de
Pesquisa Energética“EPE"), a federal public company responsible donducting strategic studies and
research in energy sector, including the industaieeglectric power, petroleum, natural gas, coal an
renewable energy sources. The studies and reseanclucted by the EPE subsidize the formulation of
energy policy by the MME.

Eletrobras

Eletrobras serves as a holding company for thevallg federally-owned energy companies:
Companhia Hidro Elétrica do Sao Francisco — CHHER#fnas, Eletrosul, Centrais Elétricas do Norte do
Brasil S.A. —Eletronorte, Companhia de Geracdo Térmica de Eméigitrica — CGTEE and Eletrobras
Termonuclear S.A— Eletronuclear. Eletrobras manages funds generayedolme of the regulatory
charges, as well as the commercialization of endrgy Itaipu and from alternative energy sources,
under the Proinfa Program.

Historical Background of Industry Legislation

The Brazilian constitution provides that the depeh@nt, use and sale of electric energy may be
undertaken directly by the Brazilian governmentimdirectly through the granting of concessions,
permissions or authorizations. Historically, thea#lian electric energy industry has been dominatgd
generation, transmission and distribution concessies controlled by the federal or state goverrimen
Since 1995, the Brazilian government has takenrabeu of measures to reform the Brazilian electric
energy industry. In general, these measures wenedaat increasing the role of private investment an
eliminating foreign investment restrictions in aorde increase overall competition and productivwityhe
industry.

The following is a summary of the principal develmgnts in the regulatory and legal
framework of the Brazilian electricity sector:

e In 1995, (i) the Brazilian constitution was amendedauthorize foreign investment in
power generation; (ii) the Concessions Law was tedacequiring that all concessions for
energy related services be granted through pubdditg processes, providing for the
creation of independent producers and Free Custamed granting electricity suppliers
and Free Customers open access to all distribatiwh transmission systems; and (iii) a
portion of the controlling interests held by Eldtras and various Brazilian states in
generation and distribution companies were solgriteate investors.

e In 1998, the Power Industry Law was enacted, pingidor, among other things, the
creation of the ONS and the appointment of Bancaidfel de Desenvolvimento
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Econdmico e Social (“BNDES”), a development bankoilyh owned by the Brazilian
government, as the financing agent of the poweushd, especially to support new
generation projects.

« In 2001, Brazil faced a serious energy crisis thsted through February 2002. During this
period, the Brazilian government implemented anrgyeationing program in the most
adversely affected regions, namely the southeastiral-west and northeast regions of
Brazil. In April 2002, the Brazilian government fdhe first time implemented the
extraordinary tariff readjustment to compensateetleetricity suppliers for financial losses
incurred as a result of the rationing period.

* In 2004, the Brazilian government enacted the Nedustry Model Law, in an effort to
further restructure the power industry with theroéite goal of providing customers with a
stable supply of electricity at reasonable prices.

* In 2012, the Brazilian government enacted two Riowial Measures that brought
important changes to the Brazilian electricity fdagory framework: (i) Provisional
Measure no. 577, dated as of August 29, 2012 (ctetvénto Law no. 12,767 dated as of
December 27, 2012); and (ii) Provisional Measure 509, dated September 11, 2012
(converted into the 2013 Concession Renewal LawpviBional Measure no. 577
established the obligation of the granting autlydotrender electricity services in the event
of termination of an electricity concession, ashasl new rules related to the intervention
by the granting authority in electricity concessioto ensure adequate performance of
utility services. The 2013 Concession Renewal Lavatdished new rules that changed
concessionaires’ ability to renew concession catdgraUnder this Law, generation and
distribution concessionaires may renew their cosioascontracts that were in effect as of
1995 and transmission concessionaires may rendwdbwecession contracts that were in
effect prior to and as of 1995 for an additionatige of 30 years, provided that the
concessionaires agree to amend the concessioractanto reflect a new tariff regime to be
established by ANEEL.

Concessions

The companies or consortia that wish to build cerafe facilities for generation, transmission
or distribution of electricity in Brazil must pasipate in a competitive bidding process or mustyapmp
the MME or to ANEEL for a concession, permissionaothorization, as the case may be. Concessions
grant rights to generate, transmit or distributectlcity in a specific concession area for a djpeti
period. This period is 35 years for generation essmons granted after 2003, and 30 years for new
transmission or distribution concessions. In acancg with the 2013 Concession Renewal Law,
generation and distribution concessionaires magwetheir concession contracts that were in effecifa
1995 and transmission concessionaires may renewcihigcession contracts that were in effect praor t
and as of 1995 for an additional period of 30 yepravided that the concessionaires agree to arttend
concession contracts to reflect certain new term$ eonditions established by the law. The 2013
Concession Renewal Law does not impact generabocessions granted after 2003, as they are non-
renewable.

The Concessions Law establishes, among other ththgsconditions that the concessionaire
must comply with when providing electricity senggcecustomers’ rights and the respective rights and
obligations of the concessionaire and the gransinthority. In addition to the Concessions Law, the
concessionaire must also comply with the geneigilations governing the electricity sector. The mai
provisions of the Concessions Law and related ANEEjulations are summarized as follows:

Adequate serviceThe concessionaire must render adequate semicl tcustomers in its
concession and must maintain certain standards refpect to regularity, continuity, efficiency, af
and accessibility.

Use of land The concessionaire may use public land or regthest the granting authority

expropriate necessary private land for the benefitthe concessionaire. In the latter case, the
concessionaire must compensate the affected ptaad@wners.
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Strict liability. The concessionaire is strictly liable for all dagas arising from the provision of
its services.

Changes in controlling interesfThe granting authority must approve any directiratirect
change in the concessionaire’s controlling interest

Intervention by the granting authoritffhe granting authority may intervene in the casam,
through ANEEL, to ensure the adequate performaricgevices, as well as the full compliance with
applicable contractual and regulatory provisionac® ANEEL determines the intervention, limited to
one year, but extendable for additional two yedrsmust designate a third party to manage the
concession. Within 30 days of the determination tbé intervention, the granting authority’s
representative must commence an administrativeepding in which the concessionaire is entitled to
contest the intervention. The administrative proasg must be completed within 1 year. The
shareholders of the concessionaire under interwentiust submit to ANEEL, within 60 days of the
determination of the intervention, a recovery awndrection plan. If ANEEL approves such plan, the
intervention is terminated. In the event ANEEL does approve the plan, the granting authority n{gy:
declare forfeiture of the concession; (ii) deterihe spin-off, incorporation, merger or transfotiovaof
the concessionaire, incorporation of a subsidiarassignment of quotas/shares to a third party; (ii
determine the change of control of the concessiendiiv) determine a capital increase of the
concessionaire; or (v) determine the incorporatiban special purpose company.

Termination of the concessioffhe termination of the concession agreement nauroby
means of expropriation and/or forfeiture. Exprofioia is the early termination of a concession for
reasons related to the public interest. An expadiom must be specifically approved by law or decre
Forfeiture must be declared by the granting authaaiter ANEEL or the MME has made a final
administrative ruling that the concessionaire, agnotier things, (i) has failed to render adequateice
or comply with an applicable law or regulation) (iio longer has the technical, financial or ecomomi
capacity to provide adequate service, or (iii) has complied with penalties assessed by the grantin
authority. The concessionaire may contest any gxgation or forfeiture in the courts.

A concession agreement may also be terminatetr@ugh the mutual agreement of the parties,
(ii) upon the bankruptcy or dissolution of the cessionaire, or (iii) following a final, non-appebla
judicial decision rendered in a proceeding filedthsy concessionaire.

When a concession agreement is terminated, altsaggghts and privileges that are materially
related to the rendering of electricity servicegeréto the Brazilian government. Following terntioa,
the concessionaire is entitled to indemnification its investments in assets that have not bedn ful
amortized or depreciated, after deduction of anguwarts due by the concessionaire related to finds an
damages.

Expiration When the concession expires, all assets, rights pivileges that are materially
related to the rendering of the electricity sersigevert to the Brazilian government. Following the
expiration, the concessionaire is entitled to ind#ication for its investments in assets that hagebeen
fully amortized or depreciated as of the expiration

Penalties. ANEEL regulations govern the imposition of sanctioagainst electricity sector
participants and determine the appropriate pesaliissed on the nature and importance of the breach
(including warnings, fines, temporary suspensianmfithe right to participate in bidding procedures f
new concessions, licenses or authorizations arf€itiare). For each infraction, the fines can baa@%
of the revenue (net of value-added tax and sentizelsof the concessionaire in the 12-month period
preceding any penalty notice. Some infractions thay result in fines relate to the failure to resue
ANEEL'’s approval to, among other things: (i) execaertain contracts between related parties; €ll) s
or assign the assets related to services renderegieth as impose any encumbrance (including any
security, bond, guaranty, pledge and mortgageheret or any other assets related to the concession
the revenues from electricity services; (iii) etfacchange in the controlling interest of the hold&the
authorization or concession; and (iv) make cerigianges to the bylaws. In the case of contracts
executed between related parties that are subnidte8NEEL’s approval, ANEEL may seek to impose
restrictions on the terms and conditions of thes@racts and, in extreme circumstances, requirettiea
contract be rescinded.
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The New Industry Model Law

The New Industry Model Law introduced material ofpas to the regulation of the electric
energy industry, in order to (i) provide incentiiesprivate and public entities to build and maiimta
generation capacity, and (ii) ensure the supplgleétricity in Brazil at low tariffs through a cowtitive
electricity public bidding process. The key elensasitthe New Industry Model Law include:

« Ensuring the existence of two markets: (i) the tagpa market, a more stable market in
terms of supply of electricity, and (ii) a markeesifically addressed to certain participants
(i.e., Free Customers and energy-trading comparsefigd the free market, that permits a
certain degree of competition vis-a-vis the regadanarket.

* Restrictions on certain distribution activitiescliding requiring distributors to focus on
their core business of distribution activities ider to promote more efficient and reliable
services to captive customers.

« Elimination of self-dealing by providing an incerdifor distributors to purchase electricity
at the lowest available prices rather than buyiegtecity from related parties.

« Upholding contracts executed prior to the New Itduslodel Law, in order to provide
regulatory stability for transactions carried oafdre its enactment.

The New Industry Model Law excludes Eletrobras atsdsubsidiaries from the National
Privatization Program, which was created by thezHlem government in 1990 to promote the
privatization process of state-owned companies.

For concessionaires of existing generation faesitthe 2013 Concession Renewal Law changes
the nature of these concession contracts. Preyioagieneration concessionaire had the right tottsel
energy generated by the facilities subject to @scession for profit. In contrast, generation cesans
for existing generation facilities (including thasmewed pursuant to the 2013 Concession Renewdl La
will not grant concessionaires the right to sek #nergy generated by these facilities. Insteagketh
concessions will only cover the operation and neaiahce of the generation facilities. The energy
generated by these facilities will be allocated thg Brazilian federal government in quotas to the
regulated market, for purchase by distribution ewmstonaires. For new generation facilities, the
concessionaire will have the right to sell the gggrroduced by the facility.

Parallel Environment for the Trading of Electric Eargy

Under the New Industry Model Law, the purchase salé of electricity is carried out in two
different segments: (i) the regulated market, whadntemplates that distribution companies will
purchase by public auction all the electricity tmeyed to supply their customers; and (ii) the freeket,
which provides for the purchase of electricity lpnsregulated entities (such as the Free Custonmets a
energy traders).

However, the electricity arising from the followimng subject to specific rules different from the
rules applicable to the regulated market and toftee market: (i) low capacity generation projects
located near consumption points (such as certaigeoeration plants and small hydroelectric power
plants), (i) plants qualified under the Proinfaogmam, an initiative established by the Brazilian
government to create incentives for the developmémrtiternative energy sources, such as wind power
projects, small hydroelectric power plants and @esprojects, (iii) Itaipu, (iv) Angra 1 and 2 asr
2013 and (v) those generation concession contedended or subject to a new bidding process in
accordance with the 2013 Concession Renewal Law.

The electricity generated by Itaipu will continue e sold by Eletrobras to the distribution
concessionaires operating in the South, Southeadt Midwest portions of the Interconnected
Transmission System. The rates at which Itaipu-gged electricity is traded are denominated in U.S.
dollars and established pursuant to a treaty betvBeazil and Paraguay. As a consequence, ltaifas rat
rise or fall in accordance with the variation o tkal/U.S. dollarexchange rate. Changes in the price of
Itaipu-generated electricity are, however, subjecthe Parcel A cost recovery mechanism discussed
below under “Distribution Tariffs”.
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Beginning January 2013, the energy generated bigauplants Angra 1 and 2 started to be sold
by Eletronuclear to the distribution concessiorsata rate calculated by ANEEL.

The New Industry Model Law does not affect bilatagreements entered into before 2004.
The Regulated Market

In the regulated market, distribution companies tmpsrchase their expected electricity
requirements for their captive customers in theulatgd market through a public auction process. The
auction process is administered by ANEEL, eitheeatly or through the CCEE, under certain guidedine
provided by the MME.

Electricity purchases are made through two typebilateral agreements: Energy Agreements
(Contratos de Quantidade de Energiand Availability AgreementsQontratos de Disponibilidade de
Energig. Under an Energy Agreement, a generator commissipply a certain amount of electricity and
assumes the risk that its electricity supply cdagdadversely affected by hydrological conditiond Ew
reservoir levels, among other conditions, whichldanterrupt the supply of electricity. In such eathe
generator would be required to purchase electrieisewhere in order to comply with its supply
commitments. Under a Availability Agreement, a gabt@ commits to make a certain amount of
capacity available to the regulated market. In sca$e, the generator's revenue is guaranteed &nd th
distributors must bear the risk of a supply shatag

The estimate of demand from distributors is theng@pal factor in determining how much
electricity the system as a whole will contractdistributor is obligated to contract all of its poted
electricity needs. A deviation in actual demandnfrprojected demand could result in penalties to
distributors. In the event of under-contractinge tttistributor is penalized directly in an amounatth
increases as the difference between the amoumtevfe contracted for and actual demand increases. A
under-contracting distributor must also pay to nisedemand by purchasing energy in the spot market

In the event of over-contracting, where the cote@daolume falls between 100% and 105% of
actual demand, the distributor is not penalizedthrdadditional costs are compensated throughasese
in its customers’ tariffs. Where the contracteduvoé is over 105% of actual demand, the distributor
must sell energy in the spot market. If the contpaize proves lower than the current spot markieep
the distributor sells its excess energy for a pr@fn the other hand, if the contract price is bigthan the
spot market price, the distributor sells its exassrgy at a loss.

With respect to the granting of new concessioresniwly enacted regulations provide that bids
for new hydroelectric generation facilities maylide, among other things, the minimum percentage of
electricity to be supplied in auctions in the regetl market. Concessions for new generation psject
such as Mau&a and Colider, in our case, are nomwale, meaning that upon expiration, the
concessionaire must again complete a competitolgitg process.

The Free Market

The free market covers transactions between géoerabncessionaires, Independent Power
Producers — IPPs, self-generators, energy tradgmrters and importers of electric energy and Free
Customers. The free market also covers bilatenaeagents between generators and distributors signed
under the old model, until they expire. Upon exjiira such contracts must be executed under the New
Industry Model Law guidelines.

A consumer that is eligible to choose its suppiey only do so upon the expiration of its
contract with the local distributor and with advanmmtice or, in the case of a contract with no extjgn
date, upon 15 days’ notice in advance of the datevieich the distributor must provide MME with its
estimated electricity demand for the year. In thigel case, the contract will only be terminatedhie
following year. Once a consumer has chosen therfraket, it may only return to the regulated system
with five years prior notice to its regional diswior, provided that the distributor may reducehstezm
at its discretion. This extended period of notieeks to assure that, if necessary, the distribegarbuy
additional energy in auctions on the regulated miankthout imposing extra costs on the captive ratrk
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Private generators may sell electricity directlyRi@e Customers. State-owned generators may
sell electricity directly to Free Customers but abfigated to do so only through private auctioagied
out by the state-owned generators exclusively é& EZustomers or by the Free Customers.

Regulation under the New Industry Model Law and fiver rules enacted

A July 2004 decree governs the purchase and sakediicity in the regulated market and the
free market, as well as the granting of authoregiand concessions for electricity generationgetsj
This decree includes, among other items, regulatietating to auction procedures, the form of power
purchase agreements and the mechanism for passtygthrough to Final Customers.

These regulations establish the guidelines undeichwlelectricity-purchasing agents must
contract their electricity demand. Electricity-g&di agents must show that the energy to be soldesom
from existing or planned power generation faciitidgents that do not comply with such requirements
are subject to penalties imposed by ANEEL.

These regulations also require electricity distitou companies to contract for 100% of their
energy needs primarily through public auctionsadidition to these auctions, distribution companizs
purchase limited amounts (up to 10% of their derdman: (i) generation companies that are connected
directly to the distribution company (except fordhgelectric power plants with capacity higher tf&ih
MW and certain thermoelectric power plants) (igaticity generation projects participating in thiial
phase of the Proinfa Program, (iii) the Itaipu PoviRant and (iv) quotas from those generation
concession contracts extended or subject to a mempetitive bidding process in accordance with the
2013 Concession Renewal Law.

The MME establishes the total amount of energy Wiktoe contracted in the regulated market,
the number and the type of generation projectswiibbe auctioned each year.

All electricity generation, distribution and traditompanies, independent producers and Free
Customers are required to notify MME, by Augustfach year of their estimated electricity demand o
estimated electricity generation, as the case mneaydo each of the subsequent five years. In advaific
each electricity auction, each distribution compayalso required to inform MME of the amount of
electricity that it intends to contract in the aaot In addition, distribution companies are reqdirto
specify the portion of the contracted amount thgnd to use to supply potentially Free Customers.

Auctions in the Regulated Market

Electricity auctions for new generation projecte aeld (i) in the fifth year before the initial
delivery date of electricity (as “A-5 Auctions”)nd (ii) in the third year before the commencement o
commercial operation (“A-3 Auctions”). Existing pewgenerators hold auctions (i) in the year befloee
initial delivery date (“A-1 Auctions”), and (ii) upo four months before the delivery date (“Adjustrine
Auctions”).

New and existing power generators may participatéhé reserve energy auctions as long as
these generators increase the power system capacthey did not achieve commercial operation by
January 2008. Invitations to bid in the auctions prepared by ANEEL in accordance with guidelines
established by the MME, including the requiremduat the lowest bid wins the auction. Each genamatio
company that participates in the auction executesnéract for purchase and sale of electricity veistth
distribution company, in proportion to the distiimm companies’ respective estimated demand for
electricity, except for the market adjustment aggkrve energy auctions.

The contracts for both A-5 and A-3 Auctions havieran of between 15 and 30 years, and the
contracts for A-1 Auctions have a term between 8 a5 years. Contracts arising from market
Adjustment Auctions are limited to a two-year teifhe reserve energy contracts are limited to a&6-y
term.

The quantity of energy contracted from existing eyation facilities may be reduced for three
reasons: (i) to compensate for captive customeas ibcome Free Customers; (i) to compensate for
market deviations from the estimated market praest (up to 4% per year of the annual contracted
amount, beginning two years after the initial aliedy demand is estimated); and (iii) to adjuse th
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quantity of contracted energy in bilateral agreetmemtered into prior to the enactment of the New
Industry Model Law.

With regard to (i) above, the reduction in net rave caused when a captive customer becomes
a Free Customer is compensated by the increasedrasnihiat Free Customers are required to pay to use
our distribution system. However, a Free Customay rdisconnect from our distribution grid (and
therefore cease to pay us a distribution tariffjtiEhooses to connect directly to the Interconegct
Transmission System or if it generates energy &fnsumption and transports this energy without
using our distribution grid. Because a Free Custothat connects directly to the Interconnected
Transmission System no longer pays us a distributidff, we might not be able to fully recovershoss
in revenues.

Since 2004, CCEE has conducted twenty auctionsdar generation projects, fourteen auctions
for energy from existing power generation faciBtisix auctions for reserve energy in order todase
energy supply security and eighteen auctions faketadjustments. No later than August 1 of eadr,ye
the generators and distributors provide their estoh electricity generation or estimated eleciricit
demand for the five subsequent years. Based orintfuisnation, MME establishes the total amount of
electricity to be traded in the auction and deteasiwhich generation companies will participat¢hie
auction. The auction is carried out electronicallywo phases.

After the completion of the auction (except in tase of reserve energy auction), generators and
distributors execute the CCEAR, in which the partestablish the price and amount of the energy
contracted in the auction. The price is adjustatlaly based on price variations published by theA.

The distributors grant financial guarantees to dle@erators (mainly receivables from the distributio
service) to secure their payment obligations utldeiCCEAR.

Also after completion of the auction, the generationcessionaire and the CCEE execute the
Contrato de Energia de Reservim which the parties establish the price and amaf the energy
contracted for in the auction. The distributorggd-Customers and self-producing customers therutxec
the Contrato de Uso da Energia de Rese(f@ONUER”) with CCEE, in order to provide for therms
of the use of the reserve energy. The reserve graargfomers grant financial guarantees to CCEE to
secure their payment obligations under CONUER.

The Annual Reference Value

Brazilian regulation establishes a mechanism ( ‘WairReference Value”) that limits the costs
that can be passed through to Final CustomersAnheal Reference Value corresponds to the weighted
average of the electricity prices in the A-5 and Aductions (excluding alternative energy auctions),
calculated for all distribution companies.

The regulation establishes the following permarénitations on the ability of distribution
companies to pass-through costs to customersp(pass-through of costs for electricity purchased t
exceed 105% of actual demand; (ii) limited passtgh of costs of the acquisition of electricitytie A-

3 Auctions, if the amount of purchased energy edse&9 of the amount of electricity contracted ia th
A-5 Auctions; (iii) if the volume contracted fronxisting generation projects decreases by over 4%, n
contracts from new generation projects are affotaeied pass-through.

The MME establishes the maximum acquisition prioe électricity generated by existing
projects. If distributors do not comply with thelighation to fully contract their demand, the passstigh
of costs from energy acquired in the short-termkaiars the lower of the spot market price and the
Annual Reference Value.

Electric Energy Trading Convention

The Electric Energy Trading ConventioBdnvencgdo de Comercializagdo de Energia Eléjrica
regulates the organization and functioning of ti@EE and defines, among other things, (i) the riginid
obligations of CCEE participants, (ii) the penaltie be imposed on defaulting agents, (iii) the mseaf
dispute resolution, (iv) trading rules in the regal and free markets, and (v) the accounting katiog
process for short-term transactions.
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Restricted Activities of Distributors

Distributors in the Interconnected Transmissiont&ysare not permitted to (i) engage in
activities related to the generation or transmissib electric energy, (ii) sell electric energy Foee
Customers, except for those in their concessioa anel under the same conditions and tariffs maiethi
with respect to captive customers, (iii) hold, dthg or indirectly, any interest in any other compa
corporation or strategic agreement, or (iv) engagectivities that are unrelated to their respectiv
concessions, except for those permitted by lavherrélevant concession agreement. A generatortis no
allowed to hold more than a 10% equity interestnig distributor.

Elimination of Self-Dealing

Since the purchase of electricity for captive costes is now performed through auctions in the
regulated market, “self-dealing” (under which dtstitors were permitted to meet up to 30.0% of their
energy needs using energy that was either selfyoeati or acquired from affiliated companies) is no
longer permitted.

Challenges to the Constitutionality of the New Indiry Model Law

The New Industry Model Law is currently being ckaljed on constitutional grounds before the
Brazilian Supreme Court. The Brazilian governmerdved to dismiss the actions, arguing that the
constitutional challenges were moot because thieyeeto a provisional measure that had already bee
converted into law. To date, the Supreme Courtr@sreached a final decision and we do not know
when such a decision may be reached. While theeswpCourt is reviewing the law, its provisions have
remained in effect. Regardless of the Supreme Gdimtl decision, certain portions of the New listhy
Model Law relating to restrictions on distributgeerforming activities unrelated to the distributiof
electricity, including sales of energy by distribrsgt to Free Customers and the elimination of sedflidg,
are expected to remain in full force and effect.

Challenges to the Constitutionality of the 2013 Gmssion Renewal Law

The 2013 Concession Renewal Law is currently be&ingllenged on constitutional grounds
before the Brazilian Supreme Court by the Natio@ainfederation of Industry Workers — CNTI
(Confederacdo Nacional dos Trabalhadores na Inddktit is not possible to predict whether the 2013
Concession Renewal Law shall remain valid in tharii While the Supreme Court is reviewing the law,
its provisions remain in full force and effect.

Tariffs for the Use of the Distribution and Transrasion Systems

ANEEL regulates access to the distribution andstnsiasion systems and establishes tariffs for
the use of these systems. The tariffs are (i) ndétwsage charges, which are charges for the uiaeof
proprietary local grid of distribution companie§(JSD”) and (ii) tariffs for the use of the transigimn
system, which is the Interconnected Transmissiate®y and its ancillary facilities (“TUST").

TUSD

Users of a distribution grid pay the distributioancessionaire a tariff known as the TUSD
(Tarifa de Uso dos Sistemas Elétricos de Distribdjc&@he TUSD is divided into two parts: one related
to the contracted power in R$/kW and other relatethe regulatory charges in R$/kWh. The amount
paid by the users of a distribution grid is caltedaby multiplying the maximum contracted power for
each of the customer’s points of connection to dbacessionaire’s distribution grid, by the tariff i
R$/kW, plus the product of the power consumptiontgytariff in R$/kWh, per month.

In relation to the captive customers, the TUSDag pf the supply tariff that is calculated based
on the voltage used by each customer.

TUST

The TUST (arifa de Uso do Sistema de TransmissBo)paid by distribution companies,
generators and Free Customers to transmission coepior the use of the Interconnected Transmission
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System (electrical transmission system with voltageal or higher than 230 kV). This tariff is rexds
annually according to (i) the location of the ueéthe Interconnected Transmission System andh@)
annual revenues that a transmission company isigpedrto collect for the use of its assets in the
Interconnected Transmission System. The ONS, dtyehéat represents all transmission companies that
own assets in the Interconnected Transmission Systeordinates the payment of transmission tatiffs
these transmission companies. Users of the Intassiad Transmission System sign contracts with the
ONS, which allows them to use the transmission igrigturn for paying TUST.

Distribution Tariffs

Distribution tariff rates to Final Customers (inding the TUSD) are subject to review by
ANEEL, which has the authority to adjust and revithese tariffs in response to changes in energy
purchase costs and market conditions. When adgusfistribution tariffs, ANEEL divides the costs of
distribution companies into (i) costs that are ®lythe control of the distributor, or (“Parcel Asts),
and (ii) costs that are under control of distribat¢“Parcel B costs”). ANEEL'’s tariff readjustment
formula treats these two categories differently.

Parcel A costs include, among others, the following

e costs of electricity purchased by the concessienair attend captive customers, in
accordance to the regulatory model in force;

< charges for connection to and use of the transamissnd distribution grids; and

e energy sector regulatory charges.
Parcel B costs include, among others, the following

e a component designed to compensate the distritfotothe investments made by the
distributor on the concession assets;

* depreciation costs; and

* a component designed to compensate the distritfatoits operating and maintenance
costs.

Each distribution company’s concession agreemeotviges for an annual readjustment
(reajuste anugl In general, Parcel A costs are fully passedufhoto customers. Parcel B costs,
however, are only adjusted for inflation in accarcawith the IGP-M Index, minus the X factor.

Electricity distribution concessionaires are alstitked to periodic tariff revisionsrévisdo
periddicg every four or five years. These revisions areegirat (i) assuring necessary revenues to cover
efficient Parcel B operational costs and adequatapensation for investments deemed essential for
services provided within the scope of each suchpamy's concession and (ii) determining the “X
factor”.

The X factor for each distribution company is cédted based on the following components:

* P, based on the concessionaire’s productivity, wviiscmeasured in terms of increases in
assets (kms of power grid), total volume of enesglg, and the number of Final Customers
to which energy is sold;

e T, based on the trajectory of the concessionaimgsrating costs, measured as the
difference between the cost benchmarks establisfeANEEL and the concessionaire’s
actual operating costs; and

* Q, based on quality target indicators that meatheénterruption of energy supply to Final
Customers.
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In addition, a distribution concessionaire is éaditto an extraordinary tariff revieweyisdo
extraordinarigg on a case-by-case basis, to ensure its finarstability and compensate it for
unpredictable costs, including taxes, which sigaffitly change its cost structure. Extraordinaryfftar
adjustments were granted (i) in June 1999 to cosgterfor increased costs of electricity purchaseunh f
Itaipu as a result of the devaluation of tfeal against the dollar, (ii) in 2000 to compensate tfo
increase in Social Security Financing Contribut{@ontribuicdo para o Financiamento da Seguridade
Social - COFINS from 2% to 3%, (iii) in December 2001 to compeaséor losses caused by the
Rationing Program, (iv) in January 2013, due ® ¢nactment of 2013 Concession Renewal Law, and
(v) in March 2015, to compensate the costs reltdetthe quotas of the Electric Development Account
(CDE) and increased costs with the purchase ofygner

Since October 2004, on the date of a subsequeffitreadjustment or tariff revision, whichever
occurs earlier, distribution companies have begnired to execute separate contracts for the caionec
and use of the distribution grid and for the sdlelectricity to their potentially Free Customers.

Tariff Flags (Bandeiras Tarifariag

Effective as of January 1, 2015, a new system leas lintroduced by the ANEEL to permit
distribution concessionaires to pass on to tha@ialFCustomer certain variable cost increases ataiile
to changes in hydrological conditions in Braziljoprto the formal tariffs periodic revisions madg b
ANEEL.

In accordance with this model, a green, yellow ed flags, as determined by ANEEL, is
included in invoices sent to Final Customers, wdfitey nationwide hydrological conditions (except fo
the States of Amazonas, Amapa and Roraima). leargflag is added into Final Customers’ invoices du
to satisfactory hydrological conditions, no additid charges are added. On the other hand, if these
invoices contain yellow or red flags, this will iodte that distribution concessionaires are fatiiger
variable costs from the acquisition of electriatyd have passed certain on to Final Customers.

Incentives

In 2000, a Federal decree created the Thermoald®tidrity ProgramPrograma Prioritario de
Termoeletricidade("PPT"), for purposes of diversifying the Braziliaenergy matrix and decreasing
Brazil's strong dependence on hydroelectric plaitse incentives granted to the thermoelectric glant
included in the PPT are: (i) guarantee of gas sufgwl20 years, as per a MME regulation, (ii) assue
that the costs related to the acquisition of theetelc energy produced by thermoelectric plantd kel
passed on to customers through tariffs up to themative value established by ANEEL, and (iii)
guarantee of access to a special BNDES financiagrpam for the electric energy industry.

In 2002, the Brazilian government established th@rfa Program to encourage the generation
of alternative energy sources. Under the Prointggfam, Eletrobras shall purchase the energy gestkerat
by alternative sources for a period of 20 yearstslimitial phase, the Proinfa Program is limiteca total
contracted capacity of 3,300 MW. In its second phagich will start after the 3,300 MW cap has been
reached, the Proinfa Program intends to purchaseoufi0% of Brazil's annual electric energy
consumption from alternative sources. The firstgehaf the Proinfa program commenced in 2004.

Energy Sector Regulatory Charges
State and Municipal ICMS Compensation

From January 1, 2010 to December 31, 2012, distibuvere required to pay a levy in the
amount of 0.3% of their annual operating revenuekich were transferred to certain states and
municipalities in compensation with losses in texanues that these states and municipalities sdffer
when they became connected to the Interconnectadsiission System, due to the fact that they no
longer receive energy from locally-generated saurcéhese funds must be used by the states and
municipalities to provide increased access to ettt to finance social and environmental proggend
to conduct research and development and suppad\ea#iciency initiatives.
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EER

The Encargo de Energia de Reser(/£ER”) is a regulatory charge designed to raisedfifor
energy reserves that have been contracted throG@EGNd which are deposited in the Reserve Energy
Account Conta de Energia de ReservaCONER). These energy reserves, which are mangatere
created in order to attempt to ensure a sufficemtply of energy in the Interconnected Transmission
System. The EER shall be collected from Final Qusis of the Interconnected Transmission System.
Beginning in 2010, this charge has been collected monthly basis.

RGR Fund

In certain circumstances, electric energy compaaiescompensated for certain assets used in
connection with a concession if the concessionei®ked or is not renewed. In 1971, the Brazilian
Congress created a reserve fund designed to prohéde compensatory payments (“RGR Fund”). In
February 1999, ANEEL established a fee requiringliptindustry electric companies to make monthly
contributions to the RGR Fund at an annual ratelkemu2.5% of the company’s fixed assets in segvice
not to exceed 3% of total operating revenues iny@ar. Since the enactment of the 2013 Concession
Renewal Law, the RGR Fund has been used to funddhmensations arising from the termination of
non-renewed concessions. The 2013 Concession Rehewaalso allowed the funds from the RGR
Fund to be transferred to the CDE.

According to 2013 Concession Renewal Law, as franudry 1, 2013, the concession contracts
from concessionaires of (i) distribution; (ii) temission which competitive bidding process occurred
after September 12, 2012; and (iii) transmissiod generation which had their concession contract
renewed or had their underlying facilities subjexta new competitive bidding process are no longer
obliged to pay the annual RGR fee.

uBpP

Some hydroelectric generation enterprises (exaaptidydroelectric power plants) are required
to make contributions for using a public astito de Bem Public6'UBP”) according to the rules of the
corresponding public bidding process for the grantof concessions. Eletrobras receives the UBP
payments in a specific account. See Note 27 taodited consolidated financial statements.

ESS

The costs related to maintaining system reliabifityd stability[when thermoelectric plants
generate energy to meet demand in the National &idiom System (SIN) are called System Service
Charges, oEncargos de Servicos de SistefB&S). These amounts are paid by each entityptirahases
energy in the spot market (CCEE), proportionalaohesuch entity’s consumption.

ESS is expressed in R$/MWh and paid only to thetendéc plants that generate energy in
response to requests by the Electricity SystemoNatiOperator (ONS).

CDE

In 2002, the Brazilian government instituted thedilic Energy Development Accour@pnta
de Desenvolvimento Energéti€¢CDE Account”). The CDE Account is funded by @hnual payments
made by concessionaires for the use of public sisgBtpenalties and fines imposed by ANEEL, (ilig
annual fees paid by agents offering electric enéogyinal Customers, by means of an additional gdnar
added to the tariffs for the use of the transmissind distribution grids and (iv) the credits hbidthe
federal government against Itaipu. The CDE Accouas originally created, amongst others, to promote
the availability of electric energy services to@lBrazil and the competitiveness of the energydpced
by alternative sources. The CDE is regulated byetkecutive branch and managed by Eletrobras. This
charge had been substantially reduced by the 20diice3sion Renewal Law (approximately 75%
compared to its December 31, 2011 amount) in @amgtt to reduce the cost of electricity paid by Fina
Customers, among others. The 2013 Concession Rémewmeaalso allowed the funds from the RGR
Fund to be transferred to the CDE Account and péethithe funds deposited in the CDE Account to be
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used in support of the electricity generation pamgrin non-integrated electric gridsigtemas elétricos
isolados.

On March 7, 2014, The Brazilian government perdittthe transfer to distribution
concessionaires of funds deposited in the CDE Agttm cover their respective costs arising from the
involuntary exposure to the spot market in Jan@@¥4 as a result of poor hydrological conditions in
2013 and 2014, which mandated the acquisition efntioelectric energy at higher prices in the spot
market, costs which distribution concessionairesewsot able to pass on to final customers through
regular Retail Tariffs prior to formal tariffs pedic revisions made by ANEEL. As of December 31,
2014, Eletrobras released to us R$114.6 milliomftbe CDE Account for this specific purpose.

Distribution concessionaries will be able pasgwits Final Customer a CDE Account charge,
to the extent necessary to repay their respedtiaacing obligations contracted by the CCEE throtigh
ACR Account. See “Regulated Market Account — ACRéunt.”

Regulated Market Account — ACR Account.

On April 2014, the Brazilian government created Begulated Market Accountonta no
Ambiente de Contratacdo Regulada — Conta-ACRCR Account”), to assist distribution
concessionaires to cover their respective costthioracquisition of thermoelectric energy for thezipd
from February 2014 to December 2014, incurred i@salt of poor hydrological conditions. Distribtgo
incurred higher costs as a result of adverse hgdrcdl conditions because they were required to buy
thermoelectric energy at higher prices in the spatket, and were unable to pass all these coste on
final customers prior to a formal tariff periodievision made by ANEEL. To fund the ACR Account, the
Brazilian federal government authorized the CCEErtter into credit agreements with Brazilian certai
Brazilian financial institutions. An aggregate ddA..2 billion, composed of three separate trandhes,
been deposited in the ACR Account. Distribution ggssionaires will repay this financing contractgd b
the CCEE through the application of monthly adaiiibCDE Account charges to its Final Customers, for
a period of 54 months, following the completiontlo¢ir respective tariff adjustment procedures it220
As of December 31, 2014, the CCEE released to ds1R%.5 million from the ACR Account.

Itaipu Transmission Fee

The Itaipu Hydroelectric Plant has an exclusivengmission grid and is not part of the
Interconnected Transmission System. Companiesatiea¢ntitled to receive electricity from Itaipu pay
transmission fee in an amount equal to their priopaal share of the Itaipu generated electricity.

Use of Water Resources Tax

Holders of concessions and authorizations thatvafior the exploitation of water resources
must pay a total tax of 6.75% of the value of timergy they generate, which for purposes of this
calculation is based on a rate set by ANEEL. Begmron January 1, 2015, ANEEL set this rate at
R$85.26/MWh. The proceeds of this tax are shareghgnthe states and municipalities where the plant o
the plant’s reservoir is located, as well as withtain federal agencies.

ANEEL Inspection Fee (TFSEE)

The ANEEL Inspection Fee is an annual fee due byhibiders of concessions, permissions or
authorizations equal to an ANEEL determined pergamiof their revenues. The ANEEL Inspection Fee
requires these holders to pay up to 0.5% of theiual revenue to ANEEL in 12 monthly installments.

Default on the Payment of Regulatory Charges

The failure to pay required contributions to the ®REBund, Proinfa Program, CDE Account, or
make certain payments, such as those due fromutfodagse of electric energy in the regulated mavket
from Itaipu, will prevent the defaulting party fromeceiving readjustments or reviews of their tariff
(except for an extraordinary review) and will afg@vent the defaulting party from receiving fundsnf
the RGR Fund or CDE Account. We comply with paymaritgations related to Regulatory Charges.
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Energy Reallocation Mechanism

The Energy Reallocation Mechanism, Mecanismo de Realocacdo de Energitempts to
mitigate the risks borne by hydroelectric genemathre to variations in river flows (hydrologicatk).

Under Brazilian law, each hydroelectric plant isigesed a determined amount of “assured
energy”, according to an energy supply risk critediefined by MME, based on historical river flow
records. The assured energy also represents thenmmaxenergy that can be sold by the generator, lwhic
is set forth in each concession agreement, irréisggecf the volume of electricity actually genectey
the facility.

The MRE tries to guarantee that all participatingnfs receive the revenue corresponding to
their assured energy, irrespective of the volumel@dtricity generated by them. In other words, NHRE
effectively reallocates the electricity, transfegithe surplus from those who have produced ins=sxoé
their assured energy to those that have producsdtlean their assured energy. The relocation, which
occurs in the Interconnected Transmission Systemetiermined by the ONS, considering the nationwide
electricity demand and hydrological conditions, artless of the power purchase agreement of each
individual generator. The volume of electricity @ity generated by the plant, whether more or tlean
their assigned assured energy quotient, is priceduant to a tariff known as the “Energy Optimiaati
Tariff”, designed to cover only the variable op@matand maintenance costs of the plant, so that
generators are largely unaffected by the actughdih of their plants.

Each hydroelectric plant which has its concessiontract renewed in accordance to 2013
Concession Renewal Law will no longer participatehie MRE, and the hydrological risk from those
plants will be borne by the distribution concessiogs under the National Interconnected Power Grid.
This risk does not impact our distribution businesace we are allowed to increase the tariffs wf o
distribution customers to compensate any costmgrisom this hydrological risk.

Research and Development

The companies holding concessions and permissardidtribution of electricity must invest a
minimum of 0.50% of their annual net operationalemeues in research and development and 0.50% in
energy efficiency programs. Beginning on Januarl6, these percentages will become 0.75% and
0.25%, respectively.

A company holding concessions and authorizations deneration and transmission of
electricity must invest a minimum of 1% of its aahwet operational revenues in research and
development. A company that generates electriotgiusively from small hydroelectric power plants,
cogeneration or alternative energy projects issnbject to this requirement.

The amount to be invested in research and developmest be distributed as follows:

e 40% to the company research and development psojautler the supervision of ANEEL;

*  40% to the Ministry of Sciences and Technologybéoinvested in national research and
development projects; and

e 20% to the MME, to defray EPE.
Environmental Regulations

The Brazilian Federal Constitution includes envinemtal matters among the matters that are
subject to concurrent legislative competence, nmgarthat the Brazilian federal government enacts

general rules, which are supplemented by rulesegalsg states; municipalities, in turn, enact lacdgs
or supplement federal and/or state legislation.

The Federal Environmental Crimes Act, which tookeetf in 1998, establishes a general
framework of liability for environmental crimes. dferal laws and statutes have established the Ngtion
System for Management of Water Resources and thieridé Council of Water Resources to address the
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major environmental issues facing the hydroelectdctor and users of water resources. In 2000, the
Brazilian government created an independent agetiey,National Water Agency, to regulate and
supervise the use of water resources.

The Brazilian Forestry Code and related regulatiestsiblish rules regarding the maintenance
and acquisition of areas affected by hydroelegilmnt reservoirs. These regulations may result in
increased maintenance, reforestation and exprapriabsts to energy industry concessionaires. We ha
been developing conservation actions in our povatg, as established in the Forestry Code, sheie t
construction. In addition, Parana State law reguirenandatory environmental audit of companies @hos
activities may impact the environment within thatet

A violator of an environmental law may be subjecatministrative and criminal sanctions and,
in case environmental damage occurs, will have tdigation to repair or provide compensation to the
affected party. Administrative sanctions may inewslibstantial fines and suspension of activitidslew
criminal sanctions may include fines and, for indials, including for directors and employees of
companies that commit environmental crimes, possibprisonment.

Our energy generation, distribution and transmisdiacilities are subject to environmental
licensing procedures, which may include the preaparaof environmental impact assessments before
such facilities are constructed. Once the respeeiwironmental licenses are obtained, their maantee
is still subject to the compliance with certain uggments. We were one of the first energy
concessionaires in Brazil to provide an environrakimpact assessment and report in connection with
the construction of a power plant (Segredo PowentPl1987) and to maintain excellence in the
implementation of environmental programs.

Item 4A. Unresolved Staff Comments

None.
Item 5. Operating and Financial Review and Prospest

The information derived from our consolidated staat of income for the years ended
December 31, 2014, 2013 and 2012 has been prejraeadordance with IFRS as issued by the IASB.
For more information see “Presentation of Finan@ad Other Information” and Note 2 to our
consolidated financial statements for the year drdlecember 31, 2014.
Overview
Brazilian Economic Conditions

All of our operations are in Brazil, and we areeafed by general Brazilian economic
conditions. In particular, the general performaatthe Brazilian economy affects demand for eleittrj
and inflation affects our costs and our marginse TBrazilian economic environment has been
characterized by significant variations in econorgiowth rates, with very low growth from 2001

through 2003, an economic recovery that led to ister® growth from 2004 to 2009. Since then, the
Brazilian GDP growth has fluctuated, from 0.9% gtioim 2012, to 2.3% in 2013, and 0.1% in 2014.
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The following table shows selected economic datahfe periods indicated:

Year ended December 31,

2014 2013 2012
INFIAtION (IGP-DI) ..ottt eee e 3.78% 5.52% 8.10%
Appreciation (depreciation) of theal vs. U.S. dollar..............ccccceeeneen. (11.81)% 12.77)% (8.21)%
Period-end exchange rate — USS£I00...........ccccceeviiiriieeeiicccian, 2.6562 2.3426 2.0435
Average exchange rate — US$1.00 2.3599 2.1741 1.9588
Change in rea@BDP .........c.ooiiiiiiiiiiiiiie e 0.1% 2.3% 0.9%
Average interbank interest rafds............cocoeveeeeeeeieeeeeereeeeeeeeens 10.83% 8.18% 8.30%

® Thereal/U.S. dollar exchange rate at April 14, 2015 wa8.B$30 per US$1.00.
@ Calculated in accordance with Central Clearing @ndtody House, dEentral de Custddia e Liquidagéo Financeira de [Biu
(“CETIP™), methodology (based on nominal rates).
SourcesFGV - Fundacgédo Getulio Vargashe Brazilian Central Bank, the Brazilian Geodrnppnd Statistics Institute IBGE
and CETIP.

Rates and Prices

Our results of operations are significantly affectey changes in the prices at which our
generation business sells energy, and by the pateghich our distribution business buys and resell
energy.

Our generation business sells energy at unregutatees in the regulated market, in the Free Maaket
in the Spot Market. Our generation business alksctite amount of energy that it sells in each @$¢h
markets seeking to maximize returns, based onrastach as: (i) the requirements of its concession
contracts, many of which set a minimum percentdgmergy generated in a particular concession that
must be sold in the regulated market; (ii) the woduof energy that we plan to sell to Free Custorfwers
a given year; and (iii) the outlook of the shortate medium-term and long-term for energy prices
generally. Although sales in the Free Market amd3pot Market are not directly regulated, they are
influenced by energy regulatory policy. The prieg¢svhich our generation business sells energy@ire n
regulated.

Our distribution business purchases enough energyeet 100% of the demand we forecast for
our Final Customers in auctions at unregulatedegria the regulated market. Our distribution busine
resells that energy to Final Customers at regultdatfs that take into consideration the pricendtich
the energy was purchased. If our forecasts falrtshb the actual electricity demand of our Final
Customers, we may be forced to make up for thetfstioby entering into short-term agreements to
purchase electricity in the spot market. If ourefmasts exceed the actual demand of our Final Cestsom
our distribution business sells the excess enargye Spot Market. Except for possible future effec
brought by the 2013 Concession Renewal Law, thegimarin our distribution business tend to be
relatively stable due to the regulated nature @& thstribution business, while the margins in our
generation business are typically larger but l¢ssles, since they are substantially market regdlate

Sales to Final Customers (which include sales brydisiribution business to captive customers
and sales by our generation business to Free Castpmepresented approximately 52.3% of the volume
of electricity we made available in 2014, and acted for 50.0% of our energy sales revenues. Almost
all of such sales were to captive customers. Forenmaformation, see “ltem 4. Information on the
Company — The Brazilian Electric Power Industry —istibution Tariffs”. In general, if our costs for
energy increase, the tariff process permits uetover these costs from our customers through highe
rates in future periods. However, if we do not reeeariff increases to cover our costs, if theonary of
these costs is delayed, or if our Board of Directlects to reduce the tariff increase awarded WgRL,
our profits and cash flows may be adversely afficte
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ANEEL modifies our Retail Tariffs annually, gendyalin June. Since January 2010, the
adjustments have been as follows.

In February 2010, our distribution concession aaxttiwith ANEEL was amended. As a
result, the subsequent increase in our distributioiffs was reduced, causing a reduction of
approximately 0.5% in our distribution revenues.r @oard of Directors approved the
amendment in order to mitigate the possibility oflaavsuit or judicial proceeding.
Nevertheless, we cannot assure you that no suiinaeill be brought.

In June 2010, ANEEL approved the annual readjustroiour Retail Tariffs, increasing
them by an average of 9.74%, of which 6.88% reldatethe tariff increase and 2.86%
referred to an increase in recovery of deferreduleggry accounts (CVA). The
readjustment became effective as of June 24, 28ftér giving effect to the recovery of
Parcel A costs, the average effect of this tag#djustment on our captive customers was
an increase of 2.46%.

In June 2011, ANEEL approved the annual readjustroiour Retail Tariffs, increasing
them by an average of 5.55%, of which 5.77% reldtethe tariff increase and 0.22%
referred to a decrease in recovery of deferredlaggny accounts (CVA). The readjustment
became effective as of June 24, 2011. After giwffgct to the recovery of Parcel A costs,
the average effect of this tariff readjustment am captive customers was an increase of
2.99%.

In June 2012, ANEEL approved the third periodicieer of our Retail Tariffs and the
average impact of this review in the tariffs we rggaour customers was a decrease of
0.65%.

In January 2013, due to the enactment of 2013 Gaime Renewal Law, we were subject
to an extraordinary revision that has been appriwedNEEL. The average impact of this
extraordinary review in the tariffs we charge ousstomers was a decrease of 19.28%
which caused a reduction of approximately 14.4%un distribution revenues since the
difference was paid for with funds from the fedegalernment.

In June 2013, ANEEL approved the annual readjustrotiour Retail Tariffs, increasing
them by an average of 13.08%, of which 11.40% edlab the tariff increase and 1.68%
referred to an increase in recovery of deferreduletgry accounts (CVA). After giving
effect to the recovery of Parcel A costs, the ayeraffect of this tariff readjustment on our
captive customers was an increase of 14.61%. Haw@&a@pel Distribuicdo requested a
partial deferral of this adjustment, which was autted by ANEEL and approved on July
9, 2013. The amount of R$255.9 million was therefdeferred, and will be included as a
financial component in the 2014 annual readjustméhis deferral reduced the average
effect of the tariff readjustment to 9.55%.

In June 2014, ANEEL approved the annual readjustroiour Retail Tariffs, increasing
them by an average of 35.38%, of which 25.05% edlab the tariff increase and 10.34%
referred to an increase in recovery of deferreduletgry accounts (CVA). After giving
effect to the recovery of Parcel A costs, the ayemffect of this tariff readjustment on our
captive customers was an increase of 39.71%. Haw&apel Distribuicdo requested a
partial deferral of this adjustment, which was autted by ANEEL and approved on July
22, 2014. The amount of R$ 898.3 million was themedeferred, and will be included as a
financial component in the 2015 annual readjustméhis deferral reduced the average
effect of the tariff readjustment to 24.86%.

In March 2015, ANEEL approved an extraordinary s@ due to a series of events that
significantly impacted the distribution concessio@s! costs, which were not originally
foreseen in the 2014 Retail Tariff increase, suglth@ increase of Itaipu tariffs (46.14%)
and high prices to purchase energy in recent ermugtions. Copel Distribuicdo’s average
tariff revision approved by ANEEL was 36.79% stagtifrom March 02, 2015. Of this
total, 22.14% relates to CDE Account charges tlmatehbeen passed to customers and
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14.65% relates to (i) Itaipu’s tariff increase diiylthe high prices paid by us to purchase
energy in recent energy auctions that have beesegde customers.

Purchase and Resale of Energy

Our distribution business purchases energy froneigdion companies and resells this energy to
Final Customers at regulated rates. For more ird¢ion, see “Item 4. Information on the Company—
Business—Generation” and “Item 4. Information or thompany—Business—Purchases”. Our major
long-term contracts or purchase obligations arerizesd below.

« We purchase energy from ltaipu at prices that aterchined based on the Itaipu project's
costs, including servicing its U.S. dollar-denontéth debt. In 2014, our electricity
purchases from Itaipu amounted to R$756.1 million.

« Our distribution business is required to purchasarge portion of its energy needs from
the regulated market. For more information, seemil4. Information on the Company —
The Company — Distribution — Auctions in the RegethMarket”.

Under current legislation, the amount that ourritistion business charges Final Customers is
composed of two fees: a fee for the actual eneoggemed and a fee for the use of our distributidah. g
Since the regulated rates at which our distributimrsiness sells energy to Final Customers are
substantially the same as the rates at which ithases energy (after accounting for deductionstlaad
cost of energy purchased for resale), our distidbubusiness does not generate operating profit fitee
sale of electricity to Final Customers. Rather, d@istribution business generates operating profit
principally by collecting tariffs for the use of odistribution grid.

Impact of the CRC Account

One of our most significant assets consists ofdiblégations of the State of Parana under an
agreement that was last amended in January 200&seTbbligations derive from amounts we were
entitled to recover under a prior regulatory regiaued as a result they are referred to as the eeabie
rate deficit account or “CRC AccountCénta de Resultados a Compensds of December 31, 2014,
the outstanding balance of the CRC Account was 311 million. The balance is adjusted for IGP-DI,
bears interest at 6.65%, and is payable in montigiallments until April 2025. If the State of Pasa
fails to make payments on a timely basis, we majlyagividends we owe to the State of Parand in its
capacity as our shareholder against amounts it owemder the CRC Account agreement. For additional
information, see Note 8 to our consolidated finahstatements.

Special Obligations

The contributions received from the federal goventmand our customers exclusively for
investment in our distribution grid are named ascgd obligations. We record the amount of these
contributions on our statement of financial positas a reduction of our intangible and financiaets,
under the caption “special obligations”, and, upibe conclusion or termination of the operating
concession granted to us, the amount of theseibotitms is offset against intangible and financial
assets. The amount we recorded as special obligadi® of December 31, 2014 was R$224.0 million as a
reduction of intangible assets and R$2,269.0 miléis a reduction of financial assets.

Critical Accounting Policies

In preparing our financial statements, we makenesttts concerning a variety of matters as
referred to in Note 2.4 to our consolidated finahgtatements. Some of these matters are highly
uncertain, and our estimates involve judgments va&arbased on the information available to us. We
have discussed in “Overview” above certain accognpolicies relating to regulatory matters. In the
discussion below, we have identified several othatters for which our financial information woulé b
materially affected if either (i) we reasonably digkfferent estimates or (i) in the future we cbarour
estimates in response to changes that are reagdikaly to occur.

The discussion below addresses only those estirtfzdésve consider most important based on
the degree of uncertainty and the likelihood ofatarial impact if we used a different estimate. réhare
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many other areas in which we use estimates abadriain matters, but the reasonably likely effefct o

changed or different estimates is not material uo fmmancial presentation. Please see Note 2.4uto o

consolidated financial statements included heremnaf more detailed discussion of the application of
these and other accounting policies.

Property, Plant and Equipment

We have adopted the deemed cost methodology tondietethe fair value of Copel Geracgéo e
Transmissdo’s property, plant and equipment, sigatlif for the generation business as of the déte o
transition of our financial statements to IFRS (g 1, 2009). These assets are depreciated angdadi
the linear method based on annual rates set fodhreviewed periodically by ANEEL, which are used
and accepted by the market as representative ofetomomic useful life of the assets related to
concession’s infrastructure, limited to the ternsaid concession, when applicable. The estimateflius
life, the residual amounts, and depreciation awereed as of the reporting date, and the effecarof
changes in estimates is recorded prospectively.

Accounting for concession arrangements

We account for our concession agreements for tremsgon and distribution business in
accordance with IFRIC 12 - Service Concession Agergs.

IFRIC 12 establishes that electric energy utilitigisould record and measure revenues
according to IAS 11 - Construction Contracts an& I8 - Revenues, even when governed by a single
concession agreement. When we make investmentgimfrastructure used in the power transmission
and distribution services we perform pursuant t@ oancession agreements, we capitalize these
investments as intangible assets and financialt@assed we recognize construction revenue and
construction costs in connection with these investts. Intangible assets represent the right tosacaed
to operate infrastructure that is provided to usthat we build or acquire as part of the concession
agreement. The value of intangible assets is d@tethbased on construction fair value, reducedhby t
corresponding estimated financial assets, describegreater detail below, and by any accumulated
amortization and impairment losses, when applicablee amortization pattern for intangible assets
reflects our estimate of our future economic bdsefiom these assets, limited to the term of the
concession. These intangible assets are amorttedding to the lesser of (i) the remaining uséfalof
the asset or; (ii) the time remaining until the efithe concession term.

We calculate the value of financial assets relatedur distribution business based on our
distribution concession arrangements. These fiahnassets represent our understanding of our
unconditional right to receive cash payments upquiration of the concession from the grantor, ds se
forth in our concession agreements. These cash guatgnmare designed to compensate us for the
investments we make in infrastructure and thatrarterecovered through the collection of tariffsnfro
users.

Financial assets related to our distribution bussrdo not have determinable cash flows, since
we operate under the assumption that the valubeotash payments we will receive from the grantor
upon expiration of a concession will be based anrdplacement cost of the concession assets. Since
these financial assets do not fit into any otheéegary of financial assets under IFRS, they arssifi@d
as “available for sale”. The cash flows relatedthese assets are determined taking into account the
replacement cost of PPE, which is known as the Rémy Compensation BasiB4se de Remuneracéo
Regulatériaor BRR), and is defined by ANEEL. The return oedh financial assets is based on the
regulatory weighted average cost of capital apptolg ANEEL in the periodic rate review process
carried out every four years.

We calculate the value of the financial assetdedl#o our transmission business based on: (i)
revenues from tariffs based on the constructiomasfsmission infrastructure for use by system ugeys
revenues from tariffs based on the operation anthter@ance of infrastructure assets related to our
concessions; and (iii) the financial return on ¢hassets that is guaranteed by ANEEL and thattis no
otherwise recovered through tariffs by the enchefd¢oncession term. Because the aggregate transmiss
tariffs we collect are calculated entirely basedtbae infrastructure assets that we make available t
system users as a whole, they are not subjectrt@ui@ risk, and are therefore considered guaranteed
revenues. These revenues, which are calculatedideving the entire term of the transmission
concession, are known as Annual Permitted RevefRieseita Anual Permitidar RAP). Users of this
infrastructure are billed on a monthly basis farsh amounts, pursuant to reports issued by themhti
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System Operator (ONS). Upon expiration of the cesimm, the grantor is required to pay any uncalect
amounts related to the construction, operation, mathtenance of infrastructure, as compensation for
investments made and not recovered through taBfsause these financial assets do not have areacti
market and present fixed and determinable cashsfldlaey are classified as “loans and receivables”.
These financial assets are initially estimated thasetheir fair values, and are later measured rdoup

to the amortized cost calculated under the effedtiterest rate method.

As described above, we recognized financial asigetsonnection with these transmission
concessions. However, we renewed the Concessioreefgnt 060/2001 pursuant to the 2013
Concession Renewal Law, which required that we @ooertain amendments to this concession contract.
See “Item 4. Information on the Company—Concessiddse of the effects of these amendments is that
we no longer recognize financial assets for coneessrenewed pursuant to the 2013 Concession
Renewal Law, because the scope of the concessotden narrowed to cover only maintenance and
operation of the transmission facilities. As a tgghe financial assets we had previously recogphifor
concessions that were renewed pursuant to the @@hBession Renewal Law were converted into a
receivable, since the Granting Authority has angalblon to pay these amounts. On December 31, 2012,
we estimated that we would receive R$160.2 milliefated to financial assets that were constituted
before May 2000, and we included this amount in acrounts receivable, in addition to the agreed
R$893.9 million related to financial assets coostdl after May 2000. On December 31, 2014, the
amount recorded in “Accounts Receivable RelatetthéoConcession Extension” account totaled R$461.3
million, R$256.5 million lower than in December 2013, due to amortizations in the period.

Generation concessions are deemed outside the e€tpRIC 12 and are accounted for under
other applicable IFRS.

In addition to our financial assets and intangibkesets, under IFRS we also recognize
construction revenues and construction costs fostcoction activities we perform in connection wathr
distribution and transmission concessions. Ourridigion business outsources power distribution
infrastructure construction. As a result, under $~Re recognize construction costs and revenues in
roughly the same amounts. In contrast, since oanstnission business performs much of our
transmission infrastructure construction, we reéogrconstruction revenue in amounts that exceed
construction costs. The resulting margin for oansmission business’ construction revenue was 1.65%
in 2014 and 2013, and is calculated based on aouiekbgy that takes into account business risk.

The determination of the amortization term of awangible assets and the fair value of our
financial assets in connection with our concessiomtracts is subject to assumptions and estimatesk,
the use of different assumptions could affect tm@wants we recognize. The estimated useful livethef
underlying assets, as well as the rate of retuth@ffinancial assets also require significant aggions
and estimates. Different assumptions and estimateschanges in future circumstances could have a
significant impact on our results of operations.didnal information on the accounting for intanigib
and financial assets arising from concession agee&snis contained in Notes 3.7 and 3.12 to our
consolidated financial statements.

Revenue Recognition

We bill our residential, industrial and commeraialstomers monthly. Unbilled revenues from
the billing date to month-end are estimated basethe prior month’s billing and recognized as raxen
at the end of the month in which the service wawipied. We read certain of our individual custorhers
meters systematically throughout the month in ongeestimate how much energy we have sold to
individual customers as a group. At the end of eanth, the amount of energy delivered to each
customer since their last meter reading date isnattd and the corresponding unbilled revenue is
determined based upon a customer’s daily estimasaje by class and applicable customer rates
reflecting significant historical trends and expeagde. Differences between estimated and actuallechbi
revenues, which have historically been insignificane recognized in the following month.
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Net Sectorial Financial Assets and Liabilities

Until 2009, the Brazilian accounting standards wa#ld distribution concessionaires to book the
difference, if any, between the amounts that casioaaires were entitled to collect under their eztipe
concession contracts and the amounts they actalligcted, which are referred to as sectorial assetl
liabilities. The positive or negative variations these amounts were included in the tariffs in the
following annual tariff adjustment. With the adaptiof IFRS in 2010, these assets and liabilitiesew®
longer recorded in the financial statements ofithistion concessionaires.

As a result of an amendment to our distributionca®ssion agreement, as of December 31, 2014, we
recognized a financial asset in the amount of R&LD million, which represents our net balance of
sectorial financial assets and liabilities. Thisemtment added a guarantee that, if the concession i
extinguished for any reason, the residual amoumti#temns of Parcel A costs and other financial
components that have not been recovered or retwiaetyriff shall be incorporated in the calculatiof

the indemnification amount by the granting authoriFor more information, see Note 9 to the
consolidated financial statements.

Impairment of Long-Lived Assets

Long-lived assets, primarily property, plants amglipment and intangible assets, comprise a
significant amount of our total assets. We evaluate long-lived assets and make judgments and
estimates concerning the carrying value of thesetasincluding the amounts to be capitalized, the
depreciation/ amortization rates and useful liveshese long-lived assets. The carrying valuesheé¢
assets are reviewed for impairment whenever eventshanges in circumstances indicate that the
carrying amounts may not be recoverable. An impammoss is recorded in the period in which it is
determined that the carrying amount is not recdderarlhis requires us to make long-term forecasts o
future revenues and costs related to the assejscsub review. These forecasts require assumptions
about the demand for our products and serviceardunarket conditions and regulatory developments.
Significant and unanticipated changes to thesengsi$ons could require a provision for impairmengin
future period.

Electric Energy Trading Chamber — CCEE

For accounting purposes, we recognize costs anehues related to purchases and sales of
energy in the spot market based on our internahatts, which are reviewed by the CCEE.

We claimed a credit based on energy purchased fipu during the energy rationing period
that occurred in 2001, when there was a signific#ference between the purchase price of Itaiprgyn
and energy sold at a loss in the spot market. Hewave may be required to contribute to the amounts
owed by other energy companies under similar latwsand as of December 31, 2014, we had provisions
of R$41.9 million to cover probable losses reldtethese other lawsuits.

Provision for Risks (Labor, Civil, Tax and Environantal Claims)

Our subsidiaries and we are party to certain I@gateedings in Brazil arising in the normal
course of business regarding tax, labor, civil andronmental claims.

We account for risks based on the determinationitiemore likely than not that a future event
will confirm that an asset has been impaired aalility has been incurred at the reporting datel tne
amount of loss can be reasonably estimated. By ttegure, risks will only be resolved when a future
event or events occur or fail to occur, typicallgls events will occur a number of years in thereitrhe
evaluation of these risks is performed by our imarand external legal counsel. Accounting for gisk
requires significant judgment by management cornigrithe estimated probabilities and ranges of
exposure to potential liability. Management's assent of our exposure to risks could change as new
developments occur or more information becomeslabai The outcome of the risks could vary
significantly and could materially impact our cohdated results of operations, cash flows and fiien
position. The provision for contingencies as of &aber 31, 2014 amounted to R$1,546.6 million, of
which R$291.8 million was related to tax proceedin®$755.1 million was related to civil claims,
R$326.2 million was related to labor claims, R$514illion was related to employee benefits and
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R$58.5 million was related to regulatory proceedirmgd R$0.5 million was related to environmental
claims.

As of December 31, 2014, we estimate that the tatabunt of claims against us, excluding
disputes involving non-monetary claims or claimstticannot be evaluated in the current stage of
proceedings, classified as possible losses, wasosippately R$2,738.8 million, of which R$558.9
million correspond to labor claims; R$107.1 millitm employee benefits; R$18.5 million to regulatory
claims; R$698.1 million to civil claims; and R$168 million to tax claims. For more information,ese
Note 29 to the consolidated financial statements.

Employee Retirement and Health Benefits

We sponsor a (i) defined-benefit pension plan anfii)adefined-contribution pension plan
covering substantially all of our employees. Weéhalso established a health care plan for curneat a
retired employees. We determine our obligationstfase plans based on calculations performed by
independent actuaries using assumptions that wadarabout interest rates, investment returnssrate
inflation, mortality rates and future employmentdes. These assumptions directly affect our post-
employment benefits liability.

In 2014, we recorded expenses in the amount of R$2illion for our pension and health care
plans. We estimate that we will incur expenseshmdamount of R$143.2 million in 2015 (according to
actuarial calculations), plus the monthly costdlefined-contribution plans.

Deferred Taxes

We recognize deferred tax assets and liabilitiesethaon the differences between the financial
statement carrying amounts and the tax basis etaasd liabilities using prevailing rates. We lagy
review our deferred tax assets for recoverabilifgdal on historical taxable income, projected future
taxable income, and the expected timing of the nmls of existing temporary differences. If we are
unable to generate sufficient future taxable incoonéf there is a material change in the actutdative
tax rates or time period within which the undertytemporary differences become taxable or dedegtibl
we could be required to derecognize all or a siggift portion of our deferred tax assets resulimg
substantial increase in our effective tax rate andaterial adverse impact on our operating restulhs.
taxes balances subject to the federal taxing dejgattinspection are those constituted over thefileest
years.
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Analysis of Electricity Sales and Cost of Electri¢y Purchased

The following table sets forth the volume and ageraate components of electricity sales and
purchases for the years ended December 31, 2013,8® 2012:

Year ended December 31,

2014 2013 2012
Electricity Sales
Sales to Final Customers
Average price (R$/MWhY?
Industrial CUSTIOMERR ............oovevvivieeeeeeeeeee e 180.95 151.77 170.81
Residential customers 305.85 260.52 245.86
COMMETCIAl CUSTOMETS .......eiivieiieee et ettt e e nieee e 245.25 210.80 225.01
RUFAl CUSIOMEIS ... 164.33 145.06 155.29
Other CUSTOMER ..........oiiieeieeeeeee et en s, 187.03 161.34 172.84
All CUSTOMEIE) ...t 224.79 190.91 200.81
Volume (GWh):
Industrial CUSTIOMERR ............coovevevivieeeeeeeeeee s es e 10,841 10,675 8,799
Residential customers 7,267 6,888 6,559
COMMETCIAl CUSTOMETS ......ceiitiiiutiee ettt e s e nbeeesieee e 5,482 5,086 5,058
RUFAI CUSLOMETS .....ociiiiiiiiic et eecemi e 2,252 2,081 2,025
Other CUSTOMERR ...ttt 2,382 2,278 2,211
All CUSIOMEIE) ...t 28,224 27,008 24,652
Total revenues from sales to Final Customers @mdliof R$) ................... 6,344 5,156 4,950
Sales to distributof8
Average price (REMWHY .........ccccvevviiiiieeiieeeceeeeee s 292.96 135.65 102.07
VOIUME (GWH......oveieieeseeee e 14,920 14,242 15,910
Total revenues (MIllioNs Of RP) .......ccuviiimacmmeriiciieiieeiececee e, 4,370.8 1,932.0 1,624.0
Electricity Purchases
Purchases from lItaipu
Average cost (REMWIF .........cccceueviiiiiieeeeeecce e 128.81 117.54 95.76
VOIUME (GW) it 5,870 5,193 5,256
Percentage of total Itaipu production purchased..............ccccceevneee. 7.6 5.8 5.9
Total cost (Millions of RSP .......ccvvveveverereieeeeeceee e 756.1 610.4 503.3
Purchases from Angra
Average cost (R$/MWh) .. 149.31 135.67 -
VOIUME (GWH) ..o 1,046 1,050 -
Total cost (Millions of REP ......c.cevviiereeeiccccee e, 156.2 1425 s
Purchases from CCGF
Average COSt (RE/MWAR) ....couviiiiiieiiires ettt 32.34 32.07 -
VOIUME (GWH) ..ot 1,315 1,272 -
Total cost (Millions of REP ......c.cevviivireieiccceeeeeeee e, 425 40.8 s
Purchases from othéfs
Average COSt (RE/MWN) ...coouuiiiiiiiiiiis ettt 203.34 147.38 131.46
VOIUME (GWh) ..ttt 16,692 15,645 17,529
Total cost (Millions of RSP ......ccueviviriiiiieceeiecce e 3,394.2 2,305.8 2,304.4

@ Average prices or costs have been computed bglidiy{(i) the corresponding revenues or expensd&)dMWh of electricity

sold or purchased.

@ Includes Free Customers outside Parana.

@ Includes public services such as street lightiag, well as supply of electricity to government ages, and our own

consumption.

@ Energy traded between Copel's subsidiaries ndmdec!.

® Energy Reallocation Mechanism not included.

® Our purchases of electricity generated by Itaipusdated irreaisand paid for on the basis of a capacity chargeessed in
U.S. dollars per kW plus a “wheeling” (or transpiin) charge expressedrieaisper kWh.

™ See “Item 4. Information on the Company-Busines®réBation” and “ltem 4. Information on the ComparBusiness
Purchases” for an explanation of our expensesmglab electricity purchases.
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Results of Operations for the Years Ended Decemb&1, 2014, 2013 and 2012

The following table summarizes our results of ofiers for the years ended December 31,
2014, 2013 and 2012.

Our financial statements present our operatingscoksales and services provided by function.
However, in accordance with IFRS, Note 32 to thesctidated financial statements presents this
information according to the nature of the operatoost or expense. For ease of understanding, the
analysis below reflects the information presentgdditure.

Year ended December 31,

2014 2013 2012
(R$ million)
Operating Revenues:

Electricity sales to Final Customers: 4,371,2 3,344.6 2,625.5
Residential 1,429.6 1,074.1 782.3
1,563.1 1,263.1 926.6
838.3 626.9 573.8
260.8 165.1 148.9
279.4 2154 193.9
Electricity sales to diStribUtOrs ............ceaemeriiiiiiee s 4,370.8 1,932.3 1,623.5
Use of main distribution and transmission grid..............cccccceeeveeenn. 2,237.5 2,029.0 2,830.6
Residential 793.0 720.3 830.3
398.6 357.1 576.4
506.2 4453 564.3
109.3 136.8 165.6
166.2 152.0 187.9
264.2 2175 506.1
CONSEIUCLION FTEVENUES........oeiuviirieiemmmmmm ettt 1,279.0 1,076.1 749.8
Revenues from telecommunications .... 165.5 141.3 125.6
Distribution of PIPEd gasS.......cooiuveiiiiiimeeeieee e 391.3 368.6 325.0
Sectorial financial assets and liabilities result.................ccccccevene 1,033.9 - -
Other operating rEVENUES ..........ccueiiiieeeiieeaiiee s 69.3 288.3 213.3
13,918.5 9,180.2 8,493.3

Cost of sales and services provided:
Electricity purchased for resale ............ccccueiiiiiiiiiiieiiiccc e (5,097.7) (3,336.4) (2,807.7)
Charge of main distribution and transmission grid...............ccccc...... (384.9) (407.3) (772.4)
Personnel and management..............ooiicceeeeeeieeeseiiiee e (1,052.8) (1,096.3) (1,245.7)
Pension and healthcare plans ............cccoceeviiiiiiiiiiie e (201.6) (176.2) (182.9)
Material and SUPPLIES .....ccooveieiiiiiiiiee et (74.4) (70.4) (69.7)
Materials and supplies for power electricity.... (150.9) (27.2) (25.5)
Natural gas and supplies for gas business . (1,469.8) (295.7) (247.8)
Third-party SErviCes ...........cocueveruvessmmneeenees (424.5) (423.5) (408.9)
Depreciation and amortization ..............ccceeeeiieieieniiiieee e (629.9) (603.2) (549.9)
Accruals and ProViSIONS ..........cooiiuuiiieeaaeiiiiee et (1,203.7) (199.5) (218.8)
CONSLIUCLION COSE ..vvviieiiiiiiieeee it s eeeeee e sere e e s e e e e e e e e snaaeeee s (1,285.9) (1,088.3) (733.5)
Other COStS and EXPENSES ......eveiriiiiiieeeeeeeeiiiee et (392.5) (343.6) (238.0)
(12,368.6) (8,067.6) (7,500.8)
Equity in earnings of associates and joint ventures.. . 160.0 113.6 6.7
FINANCIAl FESUIS ...eeeeiieiiiiiee ettt e e e e e e e e 147.7 280.3 (26.7)
Profit before income tax and social contribution..............c.c.ccuveee. 1,857.6 1,506.5 972.5
Income tax and social contribution on profit.............c.ccocooceeerinnn. (522.0) (405.1) (246.0)
Net income for the Year..........ccooiiiiiieeeiiiie e 1,335.6 1,101.4 726.5
Net income attributable to controlling shareholders........................ 1,206.0 1,072.5 700.7
Net income attributable to non-controlling interest.............cccccc...... 129.6 28.9 25.8
Other comprehensive income 90.0 (129.1) (30.5)
ComMPrehenSsive INCOME..........eiiiuiieiiitcereeci e 1,425.6 972.3 696.0
Comprehensive income attributable to controllingrsholders.... 1,297.2 943.4 550.7
Comprehensive income attributable to non-contrgllirterest..... 128.4 28.9 145.3
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Results of Operations for 2014 Compared with 2013

Operating Revenues

Our operating revenues increased by 51.6%, or B8437million, in 2014 compared to 2013.
R$2,438.5 million of this increase was due to ardémse in electricity sales to distributors; R$3,93
million was due to revenues from sectorial finahagsets and liabilities; R$1,026.6 million wasnfran
increase in electricity sales to Final Customei®2®.5 million was from an increase in revenuemfro
the use of our main transmission grid; R$202.9iomllwas from an increase in construction revenues;
and R$46.9 million was from an increase in telecamications revenues and distribution of piped gas.
These increases were partially offset by a decrebR$218.9 million in other operation revenues.

Electricity Sales to Final Customer®ur revenues from electricity sales to Final Cosdrs
increased by 30.7%, or R$1,026.6 million, in 20d4e to an increase of 24.9% in the average taaiff p
by Final Customers and an increase of 5.6% in thlarve of energy sold to most classes of Final
Customers.

The increase in the volume of energy sold to Fibastomers in 2014 compared with 2013
reflected an increase in the number of Final Custsrim each category:

e The volume of electricity sold to residential custys increased by 5.5% in 2014
compared to 2013. Of this increase, 3.5p.p. was tduan increased number of
customers and 1.5p.p. was due to an increased gave@@sumption per residential
customer. This increase in consumption, in turns yaincipally the result of the
maintenance of the favorable economic conditiortstagher temperatures in 2014.

e The volume of electricity sold to industrial custers, including both captive customers
and Free Customers, increased by 1.6% in 2014 awehpeith 2013, primarily due to
the growth in industrial production in the beverageod products and paper & pulp
sectors in the State of Parana.

* The volume of electricity sold to commercial custmincreased by 7.8% in 2014
compared with 2013. This increase was mainly duartoincrease of 9.1% in the
number of commercial customers, as well as higtraperatures in 2014.

* The volume of electricity sold to rural customansreased by 8.2% in 2014 compared
to 2013. This increase is mainly due to the strpagormance of agribusiness in the
State of Parana and an increase of 1.1% in the euwfrural customers during the
period.

Electricity Sales to DistributorsOur revenues from electricity sales to distrilbsitimcreased by
126.2%, or R$2,438.5 million, to R$4,370.8 million2014 compared with R$1,932.3 million in 2013.
This increase was mainly caused by an increasarinewenues for energy sold to distributors inghet
market (CCEE), which increased by R$2,439.0 million445.0%, from R$548.1 million to R$2,987.1
million, mainly due to (i) the sale of energy geated by the Araucaria Thermal Power Plant, which we
had leased to Petrobras until January 31, 2014 enitherefore did not recognize revenue for the eél
this energy in 2013) and (ii) higher prices of @yesold in the spot market (CCEE) in 2014 compaoed
2013.

Use of main distribution and transmission grdur revenues from the use of main distribution
and transmission grid increased by 10.3%, or R&@d8llion, to R$2,237.5 million in 2014 compared
with R$2,029.0 million in 2013. This increase wamgipally due to: (i) tariff increases applied 6ppel
Distribuigdo, (ii) growth of 5.3% in the volume ehergy that passed through our distribution grid] a
(iii) adjustment of the Permitted Annual Revenueooi transmission assets to reflect inflation and
operations of new transmission assets.

Construction revenue®ur revenues from construction increased by 18@%®$202.9 million,
to R$1,279.0 million in 2014 compared with R$1,d7@illion 2013. This increase was mainly due to an
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increase in improvements we made to our distrilpugind transmission infrastructure in 2014, compared
with 2013.

Revenues from TelecommunicatioRevenues from our telecommunications segmenéased
by 17.1%, or R$24.2 million, to R$ 165.5 million 2014 compared to R$141.3 million in 2013,
primarily due to an increased number of customier2014, the customer base increased by 173%, to
21,761 in December 2014 from 8,270 in December 2013

Distribution of Piped GasRevenues from distribution of piped gas increabgd6.2%, or
R$22.7 million, in 2014 compared to 2013, primadlye to a 7.0% tariff adjustment in March 2014.

Sectorial Financial Assets and Liabilitieln 2014, we recognized net revenue of R$1,033.9
million related to our sectorial financial assetwd diabilities due to an amendment in 2014 to our
distribution concession contract, which clarifibatt if this concession is extinguished for any osasur
Parcel A costs and certain other financial comptnémt we have not recovered shall be recoverable
through indemnification by the granting authoridysubsequent CVM resolution made the recognition of
revenues related to these financial assets ofitiabimandatory.

Other Operating Revenue®ther operating revenues decreased by 75.9% 2t RS million, to
R$69.3 million in 2014 compared with R$288.3 miflim 2013, mainly due lower rental income due to
the termination on January 31, 2014 of the leaseemgent with Petrobras for Araucaria Thermal Power
Plant.

Cost of sales and services provided

Our costs of sales and services provided incredsedb3.3% or R$4,301.0 million, to
R$12,368.6 million in 2014 (including amounts recizgd as other operating expenses) compared with
R$8,067.6 million in 2013. The following were thengipal factors in the increase of our costs désa
and services provided:

. Electricity Purchased for Resal®ur costs for the energy we purchased for resale
increased by 52.8%, or R$1,761.3 million, to R$3,89million in 2014 compared with
R$3,336.4 million in 2013. This increase was magtificantly affected by higher energy
acquisition costs from auctions in the regulatedakeiaarising from (a) increased prices
for new agreements, (b) the effect of increasednihE power production on new and
existing agreements and (c) inflation adjustmemtseristing agreements. This increase
also reflected: (i) higher acquisition costs ofrgyein the spot market by our distribution
business due to involuntary spot market exposuhéchwwas partially offset by resources
obtained from the CDE Account and ACR Account, whictaled R$1,253.4 million in
2014; and (ii) higher acquisition costs for enepyychased by our generation business
due to reductions in guaranteed energy, refleqgiogr hydrological conditions in 2014
compared to 2013.

. Charge of Main Distribution and Transmission Griekpenses we incurred for our use of
the main distribution and transmission grid decedaby 5.5%, or R$22.4 million, to
R$384.9 million in 2014 compared with R$407.3 roifliin 2013, mainly due to EER
resources of R$232.7 million from the CONER (Resdfwnergy Account) refunded to us,
partially offset by (i) increased costs arisingnfranew transmission assets going into
operation in 2014 and (ii) a 17.1% annual transimistariff adjustment.

. Accruals and ProvisionsAccruals and provisions expenses increased by4%03r
R$1,004.2 million in 2014, to R$1,203.7 million2014 compared with R$199.5 million
in 2013. This increase was most significantly aultesf the recognition of R$807.3
million in impairment of generation assets (patacly HPP Colider), reflecting a
reduction in expected future cash flows of thesse@sprincipally due to (a) delays in
construction of projects, mainly due to environnaéntestrictions and (b) increased
potential exposure to the spot market due to deted hydrological conditions. This
increase also reflected R$323.8 million in newgétion provisions in 2014, primarily in
connection with labor claims.
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. Natural Gas and Supplies for Gas Busindsgpenses related to natural gas purchases
increased by 397.1%, or R$1,174.1 million, to R$9.8 million in 2014 compared with
R$295.7 million in 2013. This increase resultednirthe purchase of natural gas by
Compagas, principally to supply the Araucéria TharRower Plant.

. Personnel and Managemefftersonnel and management expenses decreased/yot.0
R$43.5 million, to R$1,052.8 million in 2014 compdrwith R$1,096.3 million in 2013,
mainly due to (i) a decrease in provisions for semee pay related to our retirement
incentive program and (ii) a reduction in 0.6% iarlgforce provisions, partially offset by
(a) an increase in profit sharing and (b) wagedases of 7.0% as of October 2013 and
7.5% as of 2014.

. Material and Supplies for Power ElectricityThese expenses increased 454.8%, or
R$123.7 million, to R$150.9 million in 2014, compdrto R$27.2 million in 2013,
reflecting acquisition costs for coal for the FigaeThermal Power Plant and natural gas
for the Araucéria Thermal Power Plant.

. Construction CostConstruction costs increased 18.2%, or R$197.6amjlto R$1,285.9
million in 2014 from R$1,088.3 million in 2013. Ehincrease reflects costs incurred in
connection with improvements we made to our digtitm and transmission
infrastructure in 2014

. Pension and Healthcare Plan®ension and Healthcare expenses increased 1414%, o
R$25.4 million, to R$201.6 million in 2014, compar® R$176.2 million in 2013.

. Material and SuppliesMaterials and supplies expenses increased by 50F9%R$4.0
million, to R$74.4 million in 2014 compared with R4 million in 2013.

. Third-Party ServicesThird-party services expenses increased 0.2%$4r0 million, to
R$424.5 million in 2014 compared with R$ 423.5 ioill in 2013, mainly due to lower
expenses related to electrical system and congudtid audit services, partly offset by
the higher costs in facility maintenance.

. Other Costs and Expense®ther costs and expenses increased by 14.2% 48.R$
million, to R$392.5 million in 2014, compared wifR$343.6 million in 2013. This
increase was mainly due to higher expenses on telaed to the State REFIS (Tax Debt
Refinancing Program) and tax indemnifications.

Equity earnings of associates and joint ventures

Equity earnings of associates and joint ventures R#160.0 million in 2014, an increase of
40.8%, compared to R$113.6 million in 2013, maithe to higher equity income registered by our joint
ventures.. In 2014, this positive net result wasiyalue to : (i) income of R$60.8 million from Dond
Holdings; (ii) income of R$30.6 million from Matrehd; (iii) income of R$15.9 million from Sanepar;
(iv) income of R$15.8 million from Guaraciaba; (wicome of R$10.1 million from Dona Francisca
Energética; (vi) income of R$8.5 million from Fop €hopim; (vii) income of R$3.5 million from
Integracdo Maranhense and (iii) income of R$3.2ionilfrom Paranaiba. This income was partially
offset by a loss of R$3.8 million from Sercomteld@mmunicacdes.

Financial Results

We recognized R$147.7 million of net financial inm® in 2014, compared to a net financial
income of R$280.3 million in 2013. Financial inconmereased by 6.5%, or R$42.1 million, in 2014
compared to 2013, primarily due to (i) increaseithiion adjustments on accounts receivable rel&ted
our distribution concession, and (ii) increasedoime from financial investments, reflecting higher
interest rates in the period.
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Financial expenses increased by 46.9%, or R$174llibrm in 2014 compared to 2013, to
R$546.8 million in 2014 from R$372.1 million in 2B1mainly due to the increase in debt charges
primarily related to a new debenture issuance t¥2@s well as inflation and interest rate adjustisie

Income Tax and Social Contribution

In 2014, we recognized income tax and social couation expenses of R$522.0 million,
reflecting an effective tax rate of 28.1% on ouetpk income. In 2013, we recognized income tax and
social contribution expenses of R$405.1 milliorfleting an effective tax rate of 26.9% on our pret
income.

Results of Operations for 2013 Compared with 2012

Operating Revenues

Our operating revenues increased by 8.1%, or R$688llion, in 2013 compared to 2012.
R$719.1 million of this increase was from an insedn electricity sales to Final Customers, R$308.8
million was from an increase in electricity saleddistributors, R$326.3 million was from an increas
construction revenues and R$134.3 million was fram increase in telecommunications revenues,
distribution of piped gas and other operation reesn All these increases were partially offset by a
decrease of R$801.6 million in the use of our ntieansmission grid.

Electricity Sales to Final Customer®ur revenues from electricity sales to Final Cosdrs
increased by 27.4%, or R$719.1 million, in 2013 tlw an increase of 9.6% in the average tariff pgid
Final Customers and an increase in the volume efggnsold to most classes of Final Customers. In
addition, the annual tariff revision issued by ANER June 2012 increased the percentage of revenues
we book as electricity sales, compared to the p¢sige we book as charges for use of the distributio
grid. In addition, Copel Geracdo and Transmiss# 580.8% more energy to Free Customers.

The increase in the volume of energy sold to Fibastomers in 2013 compared with 2012
reflected an increase in the number of Final Custsrin each category.

e« The volume of electricity sold to residential custrs increased by 5.0% in 2013
compared to 2012. Of this increase, 3.9% was da@ facreased number of customers and
1.1% was due to an increased average consumptioregdential customer. This increase
was principally the result of (i) above averagepematures, especially in the last quarter of
2013, which led to increased energy consumptionl, @h sales of energy consuming
products as a consequence of a greater availabflitgnsumer credit.

e The volume of electricity sold to industrial custers, including both captive customers and
Free Customers, increased by 21.3% in 2013 compaithd2012. This increase is the
consequence of industrial growth in Parana in 2@t8wth of 5.6%, compared to growth
of 1.2% in Brazil) and Copel Geracdo e Transmiss&trategy to allocate more energy for
sales to Free Customers, including industrial qusts in other states.

e The volume of electricity sold to commercial custsm increased by 0.6% in 2013
compared with 2012. This increase is mainly duaridncreased number of commercial
customers and a general increase in retail salb®inoncession area.

e The volume of electricity sold to rural customemsreased by 2.8% in 2013 compared to
2012. This increase is mainly due to an incremégt @6 of average consumption per rural
customer and an increase of 0.1% in the numbairraf customers during the period.

Electricity Sales to DistributorgOur revenues from electricity sales to distrilbsitimcreased by
19.0%, or R$308.8 million, to R$1,932.3 million2013 compared with R$1,623.5 million in 2012. This
increase was mainly caused by: (i) an increasaiir@venues for energy sales to distributors insfbet
market (CCEE), which increased by R$299.4 million,136.0%, from R$220.2 million to R$519.6
million, mainly due to higher prices paid by dibtrtors for energy sold in the spot market (CCER} a
(ii) the increased volume of bilateral agreementsctv increased by 282.2% in 2013 compared to 2012,
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from 1,367 GWh to 5,233 GWh. This increase wasigrtoffset by lower revenue from auctions in the
regulated market, due to the maturity of long-tagneements in the regulated environment.

Use of main distribution and transmission gridur revenues from the use of main distribution
and transmission grid decreased by 28.3% or R$8@dli®n, to R$2,029.0 million in 2013 compared
with R$2,830.6 million in 2012. This decrease wesagpally due to: (i) the annual tariff revisiossued
by ANEEL in June 2012, which reduced the percentafgeevenues we book as charges for use of the
distribution grid, compared to the percentage wéneies we book as electricity sales to final custsm
(i) the renewal of our main transmission concessiader the 2013 Concession Renewal Law, the result
of which was a decrease of approximately R$188Ilfomiin our annual permitted revenue; and (iii) a
periodic downward tariff revision of 0.7% on Jun&, 2012 for the use of our distribution grid. These
decreases were partially offset by an increase2%o4n our revenues from use of the distributiom,gr
due to an increase in the volume of energy thadisteibuted to final customers.

Construction revenue®ur revenues from constructions increased by?436R$326.3 million
in 2013 compared with 2012. This increase was malok to an increase in improvements we made to
our distribution and transmission infrastructur@@13, compared with 2012.

Revenues from TelecommunicatioRevenues from our telecommunications segmenéased
by 12.5% or R$15.7 million in 2013 compared to 20p#&marily due to an increased number of
customers. The majority of these new clients wedential clients, which generate less revenue on
average than corporate clients. In 2013, the custdrase increased by 163.3%, to 8,270 in December
2013 from 3,141 in December 2012.

Distribution of Piped GasRevenues from distribution of piped gas increalgdl3.4%, or
R$43.6 million, in 2013 compared to 2012, mainheda two upward tariff adjustments: 8.0% in August
2012 and 6.5% in March 2013.

Other Operating Revenue®ther operating revenues increased by 35.2% @bR%$million, to
R$288.3 million in 2013 compared with R$213.3 roifliin 2012, mainly attributable to: (i) higher rant
income from UEG Araucéria, since part of the lgaggment is variable, depending on how much energy
UEG Araucéria produces, and production increasa®ir8 compared to 2012;(ii) revenue from financial
compensation for unavailability of energy by certgeneration companies of the increased cost afjgne
acquired by Copel Distribuicdo in the spot marki¢rathese generation companies failed to supply
energy pursuant to sales agreements.

Cost of sales and services provided

Our costs of sales and services provided increbged 6% or R$566.8 million, to R$8,067.6
million in 2013 (including amounts recognized akestoperating expenses) compared with R$7,500.8
million in 2012. The following were the principaldtors in the increase of our costs of sales andcss
provided:

e Electricity Purchased for Resal€ur costs for the energy we purchased for resale
increased by 18.8%, or R$528.7 million, to R$3,33aiillion in 2013 compared with
R$2,807.7 million in 2012. This increase was maithe to higher acquisition costs from
auctions in the regulated market, from Itaipu (jadlyt as a result of the appreciation in U.S.
dollar), and in bilateral agreements, motivated (Ryhigher costs from thermal power
agreements, and (ii) inflation adjustments in Id@gn energy supply agreements. Costs
from energy purchases in the spot market weregbgrtffset by CDE funds, which totaled
R$294.1 million in 2013.

« Charge of Main Distribution and Transmission Griexpenses we incurred for our use of
the main distribution and transmission grid deoedaby 47.3%, or R$365.1 million, to
R$407.3 million in 2013 compared with R$772.4 roifliin 2012, mainly due to lower
costs from charges for the use of the transmissystem as a whole as a result of the 2013
Concession Renewal Law. In addition, we receive81R$6 million in CDE funds in 2013
to offset these costs.
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Personnel and Managemefitersonnel and management expenses decreasedby, b2.
R$149.4 million, to R$1,096.3 million in 2013 comed with R$1,245.7 million in 2012,
mainly due to (i) lower provisions for severance pelated to the Voluntary Redundancy
Program, and (ii) lower expenses with compensatiod related charges. This amount
already includes the wage increases of 5.6% astf@r 2012, 1.0% as of May 2013, and
7.0% in October 2013.

Pension and Healthcare PlanBension and Healthcare expenses decreased 3. R$6Gt
million, to R$176.2 million in 2013, compared to B®.9 million in 2012. This decrease
reflects the accrual of amounts related to the gpeivpension and healthcare plans,
reflecting the reduction in healthcare plan castgccordance with the actuarial calculation
made by an independent actuary.

Material and SuppliesMaterials and supplies expenses increased by 1d3%3$0.7
million, to R$70.4 million in 2013 compared with 6%7 million in 2012;

Material and Supplies for Power Electricitifhese expenses increased 6.7%, or R$1.7
million, to R$27.2 million in 2013, compared to FE2 million in 2012. This increase was
mainly due to an increase in the unit cost of nahawal purchased for the Figueira
Thermoelectric Plant.

Natural Gas and Supplies for Gas Businelsgpenses related to natural gas purchases
increased by 19.3%, or R$47.9 million, to R$295ilfion in 2013 compared with R$247.8
million in 2012. This increase was caused by ameiase in the purchase price of natural
gas acquired by Compagas from third-party supplieing increase of the purchase price of
natural gas was mainly attributable to the effeftthe recent devaluation of the Brazilian
Real and an increase in the market price of oilckvinfluences the price of gas.

Third-Party ServicesThird-party services expenses increased 3.6%$%d4.6 million, to
R$423.5 million in 2013 compared with R$ 408.9 imill in 2012, mainly due to higher
expenses related to facilities maintenance, comeations and data processing. This
increase was partially offset by a decrease irttis¢ of consulting services.

Accruals and ProvisionsAccruals and provisions expenses decreased 8y 8r8R$19.3
million in 2013, to R$199.5 million in 2013 compdreith R$218.8 million in 2012. This
decrease was mainly due to (i) the reversal ofptaxisions, and (ii) lower provisions for
litigation related to civil and administrative atas.

Construction CostConstruction costs increased 48.8%, or R$354.8omilto R$1,088.3
million in 2013 from R$733.5 million in 2012. Thiscrease reflects costs incurred in
connection with improvements we made to our digtidm and transmission infrastructure
in 2013.

Other Costs and Expense®ther costs and expenses increased by 44.4% 05
million, to R$343.6 million in 2013, compared wi@$238.0 million in 2012. This increase
was mainly due to (i) costs in connection with dieation and disposal of assets in 2013,
reflecting changes to ANEEL rules with respect b& taccounting of assets and (ii)
increased costs for use of hydrological resourcfecting an increase in the volume of
hydroelectric energy we produced in 2013 compawe2Di2.

Equity earnings of associates and joint ventures

Equity earnings of associates and joint ventures R$113.6 million in 2013, compared to
R$6.7 million in 2012. Equity investment reflecteetequity income or loss of our associates and join
ventures. In 2013, this positive net result wasnfyadue to: (i) income of R$96.6 million from Sarep
(i) income of R$10.3 million from Foz do Chopimnpa (iii) income of R$9.0 million from Dona
Francisca Energética, which was partially offset &yloss of R$13.6 million from Sercomtel
Telecomunicacdes.
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Financial Results

We recognized R$280.3 million of net financial inm® in 2013, compared to a net financial
expense of R$26.7 million in 2012. Financial incomereased by 0.6%, or R$4.0 million, in 2013
compared to 2012, primarily due to inflation adjomshts on indemnification payments related to the
extension of our transmission concessions, whicheased to R$84.6 million in 2013 compared with
zero in 2012. This increase was partially offset oyeduction in inflation adjustments on account
receivables related to our concessions, which deerk to R$108.2 million in 2013 compared with
R$165.6 million in 2012, due to lower level of iibn in the period.

Financial expenses decreased by 44.9%, or R$30Rlii®nnin 2013 compared to 2012, to
R$372.1 million in 2013 from R$675.0 million in 201mainly due to the non-recurring nature of the
recognition of the remeasurement at fair value ope&l Distribuicdo’s financial assets in 2012, which
generated a financial expense in 2012 of R$40Ullomi

Income Tax and Social Contribution

In 2013, we recognized income tax and social coation expenses of R$405.1 million,
reflecting an effective tax rate of 26.9% on ouetpk income. In 2012, we recognized income tax and
social contribution expenses of R$246.0 milliorfleting an effective tax rate of 25.3% on our pret
income.

Liquidity and Capital Resources

Our principal liquidity and capital requirementg &o finance the expansion and improvement of
our distribution and transmission infrastructure am finance the expansion of our generation fiedi
Our other principal uses of cash are to divideradgnents and debt servicing. Capital expenditurag we
R$2,464.5 million in 2014 and R$1,955.4 million2013. The following table sets forth a breakdown of
our capital expenditures for the periods indicated.

Year ended December 31,

2014 2013 2012
(R$ million)
Generation and transmission 758.4 478.7 988.2
DISTIDULION ...ttt e et a e 857.7 816.5 809.0
TEIBCOM ... e 107.5 74.1 79.9
Investment of associates and joint VENtUreS.......c.cccvvveevvvveeeeeennnn, 628.6 519.3 57.3
Araucéria Thermoelectric Plant ............cccocvevieiiciiiiieiecceeee 32.7 19.4 17
COMPAGAS -eeveeeeeeieeieieeeeee e e et e e e e e e e e e e e s e se st bene e nerenenees 79.1 42.1 31.1
EI JOT et 0.5 5.3 2.3
TOMAD et 2,464.5 1,955.4 1,969.5
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Our total budgeted capital expenditures for our lyhmwned subsidiaries for 2015 is R$2,476.9
million, of which:

R$1,042.2 million is for generation and transmissimcluding R$345.1 million for the
construction of the Colider Hydroelectric Plant &%158,5 million for the construction of
the Baixo Iguacu Hydroelectric Plant;

R$784.7 million is for distribution;

R$107.7 million is for our telecommunication busiag

R$536.8 million is for new businesses.

Our following subsidiaries also budgeted their ovapital expenditures for 2015, as described
below:

+ Compagas: R$80.9 million;
* Araucéria: R$26.0 million; and
* Elejor: R$12.3 million.

Historically, we have financed our liquidity andpd@al requirements primarily with cash
provided by our operations and through externalrfging. Our principal source of funds in 2014 was o
operating activities. Net cash provided by operpfiativities was R$1,091.4 million in 2014, comghre
with R$1,337.6 million in 2013. In 2015, we expaatfinance our liquidity and capital requirements
primarily with cash provided by our operations ahdough debt financing from BNDES and in the
Brazilian capital markets.

As in prior years, we plan to make significant istveents in future periods to expand and
upgrade our generation, transmission and distobutiusinesses. In addition, we may seek to invest i
other existing electric utilities, in communicat®orervices or in other areas, each of which mayireq
additional domestic and international financing.rCability to generate cash sufficient to meet our
planned expenditures is dependent upon a variefgabbrs, including our ability to maintain adecpat
tariff levels, to obtain the required regulatorydagnvironmental authorizations, to access domesiit
international capital markets, and a variety ofrapeg and other contingencies. We anticipate thait
cash provided by operations may be insufficientntet these planned capital expenditures, and teat w
may require additional financing from sources sasiBNDES and the Brazilian capital markets.

ANEEL'’s regulations require prior approval from AEE for any transfer of funds from our
subsidiaries to us in the form of loans or advand®dEEL approval is not required for cash dividenals
long as cash dividends do not exceed a dividereshmid (“Dividend Threshold”) equal to the greasér
adjusted net income or income reserves availabldigtribution. The Dividend Threshold is estabéidh
by Brazilian Corporate Law.

The cash dividends we have received from our sidrgd have been historically sufficient to
meet our cash flow requirements without exceedivg Dividend Threshold. As a result, we have not
sought approval from ANEEL to receive either loansadvances from our subsidiaries or cash dividends
from our subsidiaries in excess of the DividendeBhold. We do not expect these restrictions onsloan
and advances and on cash dividends exceeding th@eBRd Threshold to impact our ability to meet our
cash obligations, since we expect cash dividendtsabthe Dividend Threshold to be sufficient in the
future.

Like other state-owned companies, we are subjecettain CMN restrictions on our ability to
obtain financing from domestic and internationabficial institutions. CMN restrictions could linatir
ability to accept bank financing but do not affectr ability to access the Brazilian and internation
capital markets, and do not restrict our accesbawking financing for the purpose of repaying or
refinancing debt.
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Our total outstanding loans and financing (inclgddebentures) at December 31, 2014 totaled
R$6,054.4 million. Approximately R$71.2 million tfe total debt outstanding at December 31, 2014 was
denominated in U.S. dollars. For more informationtloe terms of these loans and financings, inclydin
reference to their specific maturity dates and rade rate structure, see Notes 22 and 23 to our
consolidated financial statements. Our major l@rfinancing arrangements are:

Banco do Brasil:

*  We have R$1,558.5 million of outstanding debt wBtanco do Brasil (not including the
debentures listed above), consisting of financimgsontracted to pay debentures issued in
2002, 2005 and 2006, as well as a September 2Rd@-fate credit agreement.

Debentures:

e« On October 30, 2012, Copel Distribuicdo issued BELO million in five-year non-
convertible debentures, all of which were subsctibm by Banco do Brasil S.A. These
debentures have an interest rate equal to CDI 999.Per year, with semiannual interest
payments. As of December 31, 2014, we had an aggrdglance of R$1,019.0 million of
debt related to this issuance;

* On May 2014, Copel Holding issued R$1,000 millidmon-convertible debentures, with
an interest rate of 115.5% of the CDI index perryaad with a five year maturity and
payment of interest on a semester basis. As of ldbee 31, 2014, we had an aggregate
outstanding balance of R$1,010.5 million; and

e On June 10, 2014, the Copel Brisa Potiguar winthgaissued R$330.0 million in non-
convertible debentures, guaranteed by Copel holdindp an interest rate of CDI index
plus 0.9% per year, with a 12-month maturity. Ofuthis total, R$150.0 million have been
used to repay promissory notes issued in conneutitinthis project. As of December 31,
2014, we had an aggregate balance of R$350.3 miifmutstanding debt related to these
debentures.

BNDES

« In December 2013, we received approval for the BSDiBEancing of HPP Colider in an
aggregate amount of R$1,041.2 million. As of DecemB1, 2013, we had received
R$840.1 million of this amount, with the remainirdisbursements to be made in
accordance with the construction schedule. Additiign BNDES approved to finance the
Cerquilho Il transmission substation in the amoofi®$17.0 million, which was disbursed
in a single installment. As of December 31, 20h& aggregate outstanding balance of
these two contracts totaled R$868.1 million;

« BNDES has provided a loan to Copel of R$339 milliorfinance the construction of the
Maua Hydroelectric Plant. Maua is owned by Consdienergético Cruzeiro do Sul, in
which Copel has a 51.0% interest and Eletrosulahd8.0% interest. BNDES is providing
50.0% of the loan amount, and Banco do Brasil &Aroviding the remaining 50.0%. All
the receivables arising from this plant were pledge favor of BNDES and Banco do
Brasil until full repayment of the loan. As of Decber 31, 2014, we had an aggregate of
R$298.4 million in outstanding debt with BNDES &Bainco do Brasil under this facility;

*  We have R$130.8 million in outstanding debt witketEdbras (i) for the Salto Caxias plant
and (ii) under government programs to finance ithistion projects;

e On September 2014, BNDES approved to finance th@rawement of the distribution
system of the greater Curitiba area. We have ofdaim R$100.0 million funding on
December 2014 and as of December 31, 2014, werhadgregate outstanding balance of
R$100.1 million;
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* In September 2012, we entered into a financingrashivith BNDES in the total value of
R$73.1 million for the construction of SHP Cavemmdk As of December 31, 2014, we
had an aggregate balance of R$67.7 million of antiihg debt related to this contract; and

e In December 2011 we entered into a financing cehtrath BNDES in the total value of
R$44.7 million for the construction of Transmissione Foz do Iguacu - Cascavel Oeste,
with a 14 years term. As of December 31, 2014, ae dn aggregate of R$36.3 million in
outstanding debt.

FINEP

* In November 2010, a loan agreement in amount of22&illion was signed by Copel
Telecomunicacdes S.A. to partially support the BEIExtra Broadband project. As of
December 31, 2014, we had an aggregate outstahdlagce of R$33.2 million.

We are party to several legal proceedings thatdchialve a material adverse impact on our
liquidity if the rulings are adverse to us. In adili, we are contesting a determination by ANEE&tth
would require us to pay additional amounts for gpewe purchased for resale during the electricity-
rationing period in 2001 and the first quarter 602. We are also involved in several lawsuits,udiig
challenges to the legality of certain federal taxebich have been assessed against us, claims by
industrial customers that certain increases intetéy tariffs from March through November 1986 nge
illegal and several labor related claims. Thesetingancies are described in “ltem 8. Financial
Information—Legal Proceedings”. If any of theseimia are decided against us either individuallyror i
the aggregate, they could have a material advéieset en our liquidity and our financial condition.

Contractual Obligations

In the table below, we set forth certain of ourtcactual obligations as of December 31, 2014,
and the period in which such contractual obligatioome due.

Payments due by period

Total Less than 1-3 years 3-5 years More than
1 year 5years
(R$ million)
Contractual obligations:
Loans and financing.................... 5,329.9 ,092.3 1,281.1 904.6 2,051.9
Debentures 3,388.6 708.3 1,884.3 796.0 -
Suppliers ......c.c.oeeeeeeeernn 1,507.7 1,475. 32.1
Purchase obligatiofs................ 117,586.2 4,565.4 9,412.9 10,511.3 93,096.6
Concession paymeftis.............. 2,319.6 55.9 122.7 134.9 2,006.1
Eletrobras- ltaipu...........c.cccueu.e. 10,327.0 1,163.8 1,931.2 2,221.6 5,010.4
Post-employment benefits....... 7,947.4 459.9 923.1 874.3 5,690.1
Total ..o 148,406.4 9,521.2 15,587.4 15,442.7 107,855.1

@ Mainly consists of gas supplied by Petrobras éoAtaucéaria Thermoelectric Plant.

@ Consists of binding power purchase commitments.

@ payments to the federal government arising froejoEl Maua, Colider, Cavernoso, Apucaraninha, GhdpiChaminé, Rio
Jord&o and Baixo Iguagu facilities concession agesg.

“ For more details, see Note 24 to our consolidftedcial statements.

We are also subject to risks with respect to takpf and civil claims and have provisioned
R$1,546.6 million for accrued liabilities for legatoceedings related to these claims as of DeceBther
2014. For more information, see “ltem 8. Finantibrmation—Legal Proceedings” and Notes 15 and
29 to our consolidated financial statements.
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Off-Balance Sheet Arrangements

We have not engaged in any off-balance sheet sgraegts that have or are reasonably likely to
have a current or future effect on our financiahdition, revenues or expenses, results of opergtion
liquidity, capital expenditures or capital resowrtieat is material to investors.
Item 6. Directors, Senior Management and Employees

We are managed by:

« a Board of Directors, which may consist of sevennine members and is currently
composed of nine members; and

* a Board of Executive Officers, which consists eefmembers.
Board of Directors

The Board of Directors ordinarily meets once evémee months and is responsible, among
other things, for:

« establishing our corporate strategy;

« defining the general orientation of our business;

< defining the responsibilities of members of our Bbaf Executive Officers; and

« electing the members of our Board of Executive ¢affs.

Meetings of the Board of Directors require a quomfra majority of the directors and decisions
are made by majority vote. The members of the Bo&Mirectors are elected to serve for two-yeamter
and may be reelected. Among the current nine mesnifehe Board of Directors:

* seven are elected by the controlling shareholders;

e oneis elected by minority shareholders; and

* oneis elected by our employees.

The member of our Board of Directors who is eledigdthe non-controlling shareholders has
the right to veto (provided it is duly justified)e appointment of the independent accountant madieeb
majority of the members of our Board of Directors.

The State of Parand and BNDES Participacbes S.BNDESPAR (“BNDESPAR”), acting
through the Company and Parand Investimentos @rA.parties to a shareholders’ agreement dated
December 22, 1998, as amended on March 29, 200Harg8olders’ Agreement”). BNDESPAR is a
wholly-owned subsidiary of BNDES. Under the Shatdas’ Agreement, the parties agree to exercise
their voting rights so that:

« the State of Parana appoints five members to tteedBaf Directors; and

« BNDESPAR appoints two members to the Board of Dinec

According to Brazilian Corporate Law, minority sbholders are entitled to appoint and remove
a member of the Board of Directors, in a separkgetien, where such minority shareholders (i) haild

least 15% of the company’s voting shares or (iildhet least 10% of the company’s outstanding non-
voting shares.

The terms of the current members of the Board oé@ors expire in April 2015. The current members
are as follows:
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Name Position Since

Fernando Xavier FEITEITa ..........ciciiiiiceecmmic e Chairman 2015
Luiz Fernando LeoNe VIaNNa ............oouuiimemeceiiie st Director 2015
MAIIOS GO ... emreme et s e s e Director 2015
Mauro Ricardo Machado COSEA...........ccovieeerreiieiiie i Director 2015
JOSE RIChA FIlNO ... Director 2011
MaUFICIO BOIGES LEIMOS .......eiiiiiiiiiiiie e meeee ettt e et e e e e et e e e e e neneeas Director 2013
Carlos HOMEro GiaCOMINI..........iiiuiiiiiimeee ettt sae e Director 2011
Hélio Marques da Silva Director 2015
VBICANT ...t e et Director -

The following are brief biographies of the curremmbers of our Board of Directors:

Fernando Xavier FerreiraMr. Ferreira is 66 years old. He received a degre Electrical
Engineering - Telecommunications from Pontificiaikgnsidade Catdlica do Rio de Janeiro - PUCRJ
(1971) and took an additional management trainmgse from Shool of Business Administration, from
Western Ontario University (Canada) (1982). PresfipuMr. Ferreira was the chairman of the Board of
Directors of Companhia Paranaense de Energia — Copetl served as a member of the Superior
Strategic Council oFederacao das Indistrias do Estado de S&o PaulespfFof the Board of Directors
of Centro Educacional Jodo Paulo; Ibf the Council ofAssociacdo Amigos do Hospital das Clinicas
and as a member of the Board of Directors of séweheer companies. He also took positions as Chief
Executive Officer of Telecomunicacdes do Paranad S.Pelepar; as the Brazilian General Director of
Itaipu Binacional, in Grupo Telefbnica in Brazilcaat Telecomunicacdes Brasileiras S.A. — Telebras.
Mr. Ferreira also served as an Executive Secrettiye Brazilian Ministry of Communications andas
Professor of Microwaves and Electromagnestism at Erepartment of Electrical Engineering of
Universidade Federal do Parana. He was also a mevfiltke Latin American Comittee of New York
Stock Exchange - NYSE (USA) and the Chairman of3hperior Council of Infrastructure Béderacéo
das Industrias do Estado de Sao Paulo — Fiesp.

Luiz Fernando Leone Viann®r. Vianna is 63 years old. He received a degrdgusiness Management
(1974) and in Electrical Engineering (1978) framiversidade Federal do Parana - UFPRe has a
specialization course in hydro power generatiompst-graduate course in Materials for Electric
Equipment fromUniversidade Federal do Parana - UFRR992), specialization courses in Maintenance
ManagementKletrobrag (1984) and in Power Plant MaintenanEéefrobrag (1982). He is currently a
member of our Board of Directors and has been digf&xecutive Officer since January 1, 2015.
Previously, he served as an advisor atRtweim de Meio Ambiente do Setor ElétricBMASE; as a
founding member of the Brazilian Electric Sectom@uittee and as vice-chairman of the Advisory
Council of theEmpresa de Pesquisa EnergétidaPE/Concepe. Mr. Vianna was also the chairmaheof
Board of Directors (from 2001 to 2003) and advisotheAssociacdo dos Produtores Independentes de
Energia Elétrica- Apine; a member of the Environmental Councitta Brazilian Industry National
Confederation - CNI; a consultant at Vianna ComsidtLtda. the Chief Institutional Relations Officat
Copel (from January 2002 to December 2002) anCttief Executive Officer at Copel Geracéo S.A.
(1999 to 2002). He was also a member ofGbaselho Paranaense de Recursos Hidriobshe

Mercado Atacadista de EnergiaMAE and ofAdministradora do Mercado Atacadista de Energia
Asma as well as the Chief Executive OfficeiDafke do Brasil

Marlos Gaio.Mr. Gaio is 41 years old. Lawyer, Mr. Gaio has &@&alization in Fiscal Planning
from Instituto Internacional de Educacéo e Geréndege (2004) and a Specialization in Business Law
from Pontificia Universidade Catdlica do Parana0@0 Mr. Gaio held important positions throughout
his professional career: he was member of the Gavee Comission of State-Owned Companies, of
Instituto Brasileiro de Governanca Corporativa 6IB (2008-2009); member of the Board of Directors of
Centrais Elétricas do Rio Jorddo S.A. - Elejor (2Q008); Chairman of the Oversight Board of
Fundacdo Copel de Previdéncia e Assisténcia S@206-2010); Chief Official of the Societary
Management Office of Copel (2005-2011); having alatried out juridical activities in several areds
Copel. Currently he is also lawyer, and foundingmer and and Executive Officer of Gaio & Flor Jami
Advogados Associados (2001-present); founding paramd business manager of FBG Participacfes e
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Administragcdo de Imoéveis Ltda. (2010-present). M&rlGaio has been a member of the Board of
Directors since April 2015.

Mauro Ricardo Machado Costér. Costa is 53 years old. He received a degreBusiness
Management and in Public Management fréandacdo Getllio Vargas — FG\He is currently a
member of our Board of Directors and the Secretdiryreasury for the State of Parana. Previously, he
served as Municipal Secretary of Treasury for thg of Salvador; as a fiscal audit of the Brazilian
Federal Revenue; the Secretary of Treasury foStage of Sdo Paulo (2007-2010); Secretary of Fmanc
for the city of Sdo Paulo (2005-2006 and 2011-20Chjef Executive Officer oFundacdo Nacional de
Saude - Funasachief executive officer o€ompanhia de Saneamento de Minas Gerais - CQopash
chief official of theZona Franca de Manaus — Suframa

José Richa FilhoMr. José Richa is 52 years old. He has a backettagree in civil engineering
from Universidade Catdlica do Paranand a graduate degree in public management Boniedade
Paranaense de Ensino e Informéati€xeviously, Mr. José Richa was a Member of tharB@f Directors
of Companhia de Informatica do Parana - Celepg011-2013); Management Secretary of the
Municipality of Curitiba (2005-2010); Chief Adminiative and Financial Officer #géncia de Fomento
do Parana S.A(State Development Agency) (2003-2004); and CHidministrative and Financial
Officer of Departamento de Estradas de Rodagem - DER$tRte Body for Roads) (2000-2002). Mr.
José Richa was appointed by the State of Parana.

Mauricio Borges LemosMr. Lemos is 65 years old. He has a degree inn&eics from
Universidade Federal de Minas Gerasd a Doctorate and a Master's degree in Econofnica
Universidade Estadual de Campinas - Unicarvp. Lemos is currently a chief officer in the aseof
management, finance and indirect operatiorBaaico Nacional de Desenvolvimento Econémico e Socia
- BNDES Previously, Mr. Lemos acted as a Chief OfficerBainco Nacional de Desenvolvimento
Econdmico e Social - BNDE® the following areas: social (2004-2006); pliaxgn(2003-2004); and
industrial (2003); Member of the Board of Directar§ Companhia Paranaense de Energia - Copel
(2003); Secretary for Social Politics Coordinatiminthe Municipality of Belo Horizonte (2001-2002);
and Secretary of Planning of the Municipality ofl@®&lorizonte (1993-2000). Mr. Lemos was appointed
by BNDES Patrticipa¢cdes S.A. - BNDESPAR

Carlos Homero GiacominiMr. Giacomini is 61 years old. He has a mastdegree in Public
Health formUniversidade Estadual de Londrina — UEd specialization in Pediatrics, with residency at
Hospital Evangélico do Paranand a degree in Medicine froRaculdade Evangélica de Medicina do
Parand Mr. Giacomini was Chairman ofnstituto Municipal de Administragdo Publica— Imap
(Municipal Institute for Public Administration) (2662012); Municipal Secretary of Planning and
Coordination at Curitiba Municipality (2009-2012unicipal Secretary of Human Resources at Curitiba
Municipality (1999-2002); Chairman &tstituto de Previdéncia dos Servidores do Muneige Curitiba
- IPMC (Previdenciary Institute of Curitiba Munieailty Servants) (1999); Director of Planning and
Chief Official at thelmap (1997-1998); and Director dflospital Oswaldo Cruz1985-1986). Mr.
Giacomini was appointed by the State of Parana.

Hélio Marques da SilvaMvir. Silva is 53 years old. With a degree in Lawr, Silva works as an
Industrial Technician of Electrotechnics at Copgéé has held positions throughout his career in the
Company, such as maintenance technician (1993-2@@6htenance mechanic (1993); trainee mechanic
(1991-1993); and security guard (1987-1991). Héliarques da Silva has been a member of Copel's
Board of Directors since April 2015.

Board of Executive Officers

Our Board of Executive Officers meets every two kge@and is responsible for the daily
management of the Company. Each Executive Offitsr has individual responsibilities established by
our bylaws.

According to our bylaws, our Board of Executive i®éfs consists of five members. The
Executive Officers are elected by the Board of Etiwes for three-year terms but may be removed by th
Board of Directors at any time. Under the SharetxaldAgreement, BNDESPAR has the right to appoint
one member to the Board of Executive Officers. Térns of the current members of the Board of
Executive Officers expire in December 2017. Theentrmembers are as follows:
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Name Position Since

Luiz Fernando Leone Vianna................ocomemecveeennnen. Chief Executive Officer 2015
Marcos DOmMakosKi..........c.uueeieiiiiiiiiiceeeee e Chief Business Management Officer 2013
Luiz Eduardo da Veiga Sebastiani..........cccccceveeeerunnns Chief Financial and Investor Relations Officer 2015
Jonel Nazareno Iurk ...........ccccooiiiiiieecceniec s Chief Business Development Officer 2013
Cristian0 HOtZ.........cccoooiiviiiicii e Chief Institutional Relations Officer 2015

The following are brief biographies of the curremmbers of our Board of Executive Officers:

Luiz Fernando Leone Vianndr. Vianna has been our Chief Executive Officece January 1,
2015. For biographical information regarding Mra¥na, see “Board of Directors”.

Marcos DomakoskiMr. Domakoski is 62 years old. Civil Engineer, .MPomakoski has a
Master degree in Management. He is currently theefGBorporate Business Management Officer of
Copel and the Chairman of the Board of Director€apel Geracdo e Transmissdo S(gince 2013);
Vice-president ofMovimento Pro-Parangsince 2012); Permanent member of the Higher Cbwfic
Associacao Comercial do Parana - A@$nce 2004); Signatory of the UN Global Compaai¢e 2003);
Member of the Board of Directors &istituto de Tecnologia para o Desenvolvimento etea (since
1998). Previously, Mr. Domakoski acted as Chief iBess Management Officer aompanhia
Paranaense de Energia - CopeMember of the Board of Directors @anco Regional de
Desenvolvimento do Extremo Sul - BR@B03-2004); Chief Executive Officer Associacdo Comercial
do Parana(2000-2004); Member of the Board of Directorslastituto Brasileiro de Qualidade e
Produtividade - IBQR2000-2004); Chief Administrative and Financiafi@dr atCia. Melhoramentos de
Sao Paulo - Industria de Pap€l986-1987) and Chief Financial Officer $anta Maria Cia. de Papel e
Celulose (1984-1986); Vice-president &io Branco Cia. de Segurad982-1983); and Professor at
Universidade Federal do Pararnd981-2009).

Luiz Eduardo da Veiga Sebastiamir. Sebastiani is 53 years old. He received arategn
Economy fromUniversidade Federal do Parana - UFRRd a post-graduate degree in Economic Theory
from Universidade Estadual de Campinas - UNICANIE®88). Mr. Sebastiani is currently the Chief
Financial and Investor Relations Officer @ompanhia Paranaense de Energia - Copde held
important positions throughout his professionakearas a Secretary of Treasury for the State afrf@ar
(2014); Member of the Board of DirectorsGapel (2014); Chief Financial and Investor Relationsi€zif
at Copel (2013-2014); Chief of Staff of Parana &stabvernment (2012); Member of the Fiscal Council
at Copel (2011-2012); Member of the Fiscal CouatCompanhia de Saneamento do Parana - Sanepar
(Sanitation Utility Company) (2011-2012); Secretarfy Management and Provision for the State of
Parana (2011-2012); Municipal Secretary of Finainc€uritiba (2005-2010); Member of the Board of
Directors at Companhia de Habitacdo de Curitibahdb - CT (2005-2010); Chief Transport Officer and
Chairman of the Board of Directors dtbanizacdo de Curitiba S.A. - Url{2005); Board member and
State of Parana representative at @enselho Federal de Economia - Cofecffederal Economy
Council), where he was the Chairman of the Budgeh@ission (2001-2002); and Head of tbenselho
Regional de Economia do Parana - Corecon{RRgional Economy Council - State of Parana).

Jonel Nazareno lurkMr. lurk is 61 years old. Mr. lurk has a mastetégree in Soil Science and
in River Basin Management from thuniversidade Federal do Paran@005); a specialization degree in
Management and Environmental Engineering framiversidade Estaduablo Parana (1999) and
bachelor’'s degrees in Mathematics (1975) and inl €rgineering (1978) fronUniversidade Estadual
de Ponta GrossaMr. lurk is currently the Chief Business Develagmh Officer of Copel and the
Chairman of the Board of Directors 6bpel Renovaveis S.Rreviously, he acted as Chief Environment
and Corporate Citizenship Officer of Copel (2012-20) Secretary of Environment and Water Resources
for the State of Parana (2011-2013); Executive mieeth Officer of ECOBR - Engenharia e Consultoria
Ambiental(2002-2010); Chief Officer dinstituto Brasileiro do Meio Ambiente e dos RecarBlaturais
Renovaveis - lbamdor the State of Parana (1995-1999); Environme®ahitation Coordinator of
Coordenacdo da Regido Metropolitana de Curitiba entgc (1994); and Operational Development
Engineer and Coordinator of Rural Sanitation andifenmental Studies of Sanepar (1992-2002).

Cristiano Hotz Mr. Hotz is 42 years old. He received a degreeLaw from Pontificia
Universidade Catolica do Parana — PUC/RRd took a Specialization Course in Constitutiolnav
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from ABDConst - Curitiba - PR, He is currently t@ief Institutional Relations Officer dompanhia
Paranaense de Energia - Cop#r. Hotz held important positions throughout pisfessional career: he
was Member of the Board of DirectorsEgjor - Centrais Elétricas do Rio Jordao S(8014); Alternate
Member of the Board of Directors Bominé Holdings S.A(2014); Advisor to the Governor of the State
of Parana (2011-2014); Member of the Electoral IGammission of the Bar Association of the State of
Parana (OAB/PR) (2011-2014); Alternate Member @f fiscal Council aFomentos Parana - Agéncia
de Fomento do Parané011); Electoral Law Professor at tBscola Superior de Advocacia (ESA -
OAB/PR) (2006-2008); Attorney General of the City of Pdnt® Parana, State of Parana (2005);
Assistant to the Secretary of Finance of the cityCaritiba (2002-2004); Chief of Staff for the
Government Office at Curitiba Municipality (2000€2); Founding member of tHastituto Paranaense
de Direito Eleitoral - Iprade Chairman of the 6th Trial Group of the Court dhigés and Discipline at
OAB/PR; Member of Special Trial Chamber of the Qoair Ethics and Discipline at OAB/PR; and
Member of the Research Group on the Masters innggsiLaw and Citizenship at Unicuritiba: Civil and
Environmental Responsibility from the Civil and Gtitutional Perspective.

Fiscal Council

We have a permanent Fiscal Council, which genenmalets every three months. The Fiscal
Council consists of five members and five alteraatiected for one-year terms by the shareholdetweat
annual meeting. The Fiscal Council, which is indefent of our management and of our external
auditors, is responsible for:

« reviewing our financial statements and reportingt@m to our shareholders;

e issuing special reports on proposed changes intadization, corporate budgets and
proposed dividend distributions and any corporateganization; and

e in general, supervising the activities of managamand reporting on them to our
shareholders.

The following table lists the current and alternatembers of the Fiscal Council, who were
appointed at the 60th annual shareholders’ medtatd on April 23, 2015, and whose terms expire in
April 2016.

Name Since
Joaquim Antonio Guimaréaes de Oliveira Portes — @i 2011
Georg Hermann Rodolfo Tormin 2015
Nelson Leal Junior 2015
Massao Fabio Oya 2015
Joé&o Carlos Flor Junior 2015
Alternates Since
Osni Ristow 2011
Roberto Brunner 2011
Gilmar Mendes Lourencgo 2013
Jorge Michel Lepeltier 2015
Vinicius Flor 2015

Audit Committee

Pursuant to Rule 10A-3 under the Securities ExchaAgt and our bylaws, our Audit
Committee is composed of at least three membessioBoard of Directors, each of whom serves a term
of two years, and may be re-elected. Pursuant éoAtidit Committee charter, the Audit Committee
members are appointed by, and may be replaced f@gaéution taken by our Board of Directors. Since
April 24, 2014, the members of the Audit Commitm® Mr. José Richa Filho and Carlos Homero
Giacomini. There is a vacant position in the Au@ommittee. All of the members of the Audit
Committee are members of our Board of Directoree Audit Committee is responsible for helping to
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prepare our financial statements, ensuring thaangen compliance with all legal requirements ediato

our reporting obligations, monitoring the work dfet independent auditors and our staff who are
responsible for internal auditing of the Company agviewing the effectiveness of our internal cohtr
and risk management procedures and staff.

Under Brazilian Corporate Law, the function of hgiindependent auditors is reserved for the
board of directors of a company. As a result, ooaf8 of Directors acts as our Audit Committee, as
specified in Section 3(a)(58) of the Securitiestaage Act, for purposes of approving, on a casedasg
basis, any engagement of our independent auditoraudit and non-audit services provided to usur o
subsidiaries. Except in these respects, our Audih@ittee is comparable to and performs the funstion
of audit committees of U.S. companies.

Compensation of Directors and Officers

For the year ended December 31, 2014, the aggragaiant of compensation paid by us to the
members of our Board of Directors, Board of ExeautDfficers and Fiscal Council was R$8.5 million,
of which 81.4% was for our Board of Executive Odfis, 12.5% was for our Board of Directors, and
6.1% was for our Fiscal Council, as approved by5slirannual shareholders’ meeting held on April 24,
2014.

We have no service contracts with our directorsviging for benefits upon termination of
employment.

Employees
At December 31, 2014, we had 8,592 employees, cadpa 8,647 employees at December 31,
2013 and 9,468 employees at December 31, 2012idimgf employees at Compagas, Elejor and UEG

Araucéria Ltda. (companies in which we have a nigjatake) we had 8,772 employees by the end of
2014.

The following table sets forth the number of ourptogees and a breakdown of employees by
category of activity as of the dates indicateddnlearea of our operations.

As of December 31,

Area 2014 2013 2012
Generation and tranSMISSION ...........c.eeieerrereeiiie e 1,554 1,448 1,188
D153 (] o101 1T ] o IO OO T U PPP PP UOTUPRPTN 6,071 6,069 6,241
TeleCOMMUNICALIONS .......c.eeiiieiiiiii e 601 360 340
Corporation staff and research and development............c.ccoocveevnieeiinenn. 329 755 1,668
Other EMPIOYEES ........uiiiiiiiiiiie ittt ettt seee e 37 15 31
Total employees of Copel wholly-owned subsidiaries.............cccccceeeuneee. 8,592 8,647 9,468
160 152 143
7 8 8
13 10 10
8,772 8,817 9,629

All of our employees are covered by collective ladming agreements that we renegotiate
annually with the unions that represent the variemployee groups. In 2014, we negotiated and signed
labor agreements with the unions representing oypl@yees. These new bargaining agreements became
effective in October and will be in place for a eyear term. We agreed to salary increases of 7r5% i
2014 compared to 2013 salaries.

We provide a number of benefits to our employed® fost significant is our sponsorship of
Fundacdo Copel de Previdéncia e Assisténcia So¢Rlndacdo Copel”), which supplements the
Brazilian government retirement and health benefitailable to our employees. As of December 31,
2014, approximately 99% of our employees had efeittgarticipate in a defined contribution plan.
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In accordance with federal law and our compensgpiolicy, our employees participate in a
profit-sharing plan. The Board of Directors and steareholders must approve the amount of such
compensation, which is determined in accordanch ait agreement between an employee committee
and us. An employee’s receipt of compensation iaditmned on the company meeting certain
benchmarks described in the above-mentioned agrgerae confirmed in our published year-end
financial statements. The amount of profit-sharitigfributions provisioned and approved for the 2014
fiscal year was R$93.2 million. The amount of prgfiaring distributions accrued and approved fer th
2013 fiscal year (including Compagas) was R$80l0ani The terms of the profit-sharing agreemert ar
currently being revised and negotiated for futurarg.

Between March 2011 and December 2012, we had atasiuretirement program (“PSDV”) in
order to reduce costs and to prepare a retire€sesgor. Pursuant to the plan, an employee who had
worked at least 20 years at Copel and was at Eastears of age could opt to join the program by
December 31, 2012, and will have up to 12 monthgrepare his successor. The total cost of this
program (2011 and 2012) was approximately R$2061RBom A total of 1021 employees joined the
program and had left the company between 2011 and.2

On November 1, 2013, we launched another retireineeantive program (“PDI”), in which an
employee who had worked at least 20 years at Capetlwas at least 55 years of age could join. The
deadline for joining this program( which is stifl force) is the end of the month following the date
which the employee qualifies under the followinguigements: 55 years of age and a contributiorogeri
to INSS equal to or greater than 35 years for nmeh3® years for women, and the deadline for opting
is up until 60 days after the accession date. \2iil4, 265 people opted out at a total cost of R%$35
million.

Share Ownership

As of March 31, 2015, board members and executifieeos held, collectively, directly or
indirectly, less than 1% of any class of our shares.

Item 7. Major Shareholders and Related Party Transations.

Since 1954, the State of Parana has owned the ityajfr our Common Shares and has
exercised control over us. At December 31, 2014, $tate of Parana directly owned 58.6% of the
Common Shares, and BNDESPAR owned directly 26.4%h®fCommon Share3he State of Parana
does not have any different voting rights, butamglas it holds a majority of our Common Sharewilit
have the right elect a majority of our directofithe following table sets forth certain information
regarding the ownership of our Common Shares aeber 31, 2014.

Shareholder Common shares
(thousands) (% of total)

State Of Paran@.........ccoooviiiiiiiiiieecee e 85,029 58.6
BNDESPAR ..ottt et n et 38,299 26.4
ElEtrobras. .......ccoviiiiiiieie e 1,531 11
PUDIIC FIOAt — ADSS ......eiiiiiiiiiiiie et 815 0.6
Public Float — BME&FBOVESPA .......cceoiuuviiiimmmeeiiee et 19,060 131
ORI .ttt 297 0.2
All directors and officers as a gratip.............ccceeveveeeeeeieieeeeeesseeeeesnenenas - -

LI ] 2= L PP PP UOPURPRRTOPNY 145,031 100.0
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@ Our directors and officers hold an aggregate @ofhmon Shares.

The following table sets forth certain informaticegarding the ownership of our Class B Shares
at December 31, 2014.

Shareholder Class B Shares
(thousand) (% of total)
State Of PAr@NA .....ccveiiiiiiiiiieiie s eemeec e - -
BNDESPAR ...ttt sttt smemees ettt r e bt nre e 27,282 21.3
EIEtrODras ... oo - -
Traded S ADSS .....ccoviiiiiiieire et 45,768 35.6
Traded in the BM&FBovespa Market ...........cccveeiiiiiiiiiiiiiiiieeeeeiieeee e 55,065 43.0
(@ 11T S PO U PPV PPRPTUPPPPPP 129 0.1

All directors and offiCers as a group........ccceeeeeeeiiiieiieeeiiiiie e - -
TOAl 1ovoveieiietsetete sttt sttt bbb 128,244 100.0
As of March 31, 2015, 3.0% of the Common Shares1&nh8% of the Class B Shares were held
by 274 holders that reside in the United States lzange registered with the Companhia Brasileira de
Liquidacdo e Custddia (“CBLC"). At the same datee ADSs represented 0.1% of the Common Shares
and 36.1% of the Class B Shares, and togetherozaippaitely 17.3% of our total share capital. By Marc
2015, our shareholders had voted to convert 1,444sCA Shares into Class B shares. For the lasé thr

fiscal years, we had no changes in the amount oissued corporate capital, in the number of oara
or any changes in the voting rights of our shares.

Shareholders’ Agreement

Under the Shareholders’ Agreement, the State ardacannot approve, without BNDESPAR's
prior authorization, the following matters:

e amendments to our bylaws;

< reductions or increases of our capital stock;

e changes in our corporate purpose;

e creation of a new class of our preferred shares;

e issuances of securities convertible into our sharesll options for our shares;
* reverse splits or splits of issued shares;

e constitution of reserves, funds or accounting giovis that affect the rights and interests of
minority shareholders;

« liguidations or voluntary corporate restructurings;

* mergers, spin-offs, transformations, transfers aqussitions of interests in other
companies;

e incorporation of wholly-owned subsidiaries;

e adoption of policy with respect to minority sharklers in the case of merger,
amalgamation, split-off and transfer of controapel; and

e reduction in mandatory dividends.

87



RELATED PARTY TRANSACTIONS

We engage in transactions, including the sale @ftat energy, with our principal shareholders
and with our affiliates. The tariffs we charge dectric energy sold to our related parties are apgd by
ANEEL, and the amounts are not material.

Transactions with Shareholders
The following summarizes the most significant tastgns with our principal shareholders:
Government of the State of Parana

The State of Parana owns 58.6% of our Common Shéfeshad accounts receivable from the
government of the State of Parana under the CR@uxtcagreement in the amount of R$1,344.1 million
at December 31, 2014. The outstanding balance betmest of 6.7% per year and is adjusted in
accordance with the IGP-DI inflation index. We reed interest income and monetary variation
receivable from the government of the State of Ramander the CRC Account of R$157.4 million in
2014. For more information, see “ltem 5. Operatimgl Financial Review and Prospects—Overview—
Impact of the CRC Account”. We also had ICMS pagabin the amount of R$85.7 million as of
December 31, 2014. ICMS expenses during 2014 araduatR$2.6 billion.

BNDES and BNDESPAR
BNDESPAR, a wholly-owned subsidiary of BNDES, owa&4% of our Common Shares and
has the right to appoint two members to our BodrDicectors. BNDES has granted us loans to finance

the construction of generation and transmissioititias.

As of December 31, 2014, we had an aggregate ofSR81L million in outstanding debt with
BNDES under these facilities.

Fundacéo Copel

Fundagé&o Copeis a closed pension fund sponsored by Copel, Coagpagd other entities that
runs and operates benefit plans, welfare and sassistance. In 2014, Copel made payments to
Fundacdo Copel consisting of: (i) rental in amoahtR$11.1 million and (i) R$201.5 million for
expenditure on pension and welfare plans.
Transactions with Affiliates
Dona Francisca Energética S.A.

We own 23.0% of the total issued and outstandirsgesbapital oDona Francisca Energética
S.A We had accounts payable in the amount of R$6lkomias of December 31, 2014. We provided
guaranties to Dona Francisca in connection witmdoabtained fromBanco Bradesco S.Aand to
BNDES, in an amount proportionate to our interesDbna Francisca. The outstanding balance of the
loans and financing was R$1.2 million as of Decendig 2014.

We have a power purchase agreement with Dona Bamcvalued at R$72.0 million annually,
which obligates Copel Geracdo e Transmisséo tohpse 100.0% of the energy generated at Dona
Francisca until March 2015.

Item 8. Financial Information.

See pages F-1 through F-119.
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LEGAL PROCEEDINGS

We are currently subject to numerous proceedinigsimg to civil, administrative, labor and tax
claims. Our consolidated financial statements oniglude provisions for probable and reasonably
estimable losses and expenses we may incur in cbanewith pending litigation. At December 31,
2014, our provisions for such risks were R$1,548ilion, which we believe to be sufficient to meet
probable and reasonably estimated losses in that enfeunfavorable rulings relating to the legal
proceedings in which we are a party. However, wenot assure you that these provisions will be
sufficient.

As of December 31, 2014, we estimate that the tmtabunt of claims against us, excluding
disputes involving non-monetary claims or claimstticannot be evaluated in the current stage of
proceedings, classified as possible losses, wasoxipmately R$2,738.8 million, of which R$558.9
million correspond to labor claims; R$107.1 milliem employee benefits; R$18.5 million to regulatory
claims; R$698.1 million to civil claims; and R$188 million to tax claims. For more information,ese
Note 29 to the consolidated financial statements.

ANEEL Determinations

We are contesting a determination by ANEEL that faequire us to recognize, in our current
liabilities at December 31, 2014, approximately R8Y million in relation to energy purchased from
Itaipu during the energy rationing period that aced in 2001, when there was a significant diffeeen
between the purchase price of Itaipu energy andggrsold in the spot market. Our management bdlieve
that losses resulting from the final ruling of tltleim are remote and therefore we have no pravisio
relating to this matter. However, we may be reqlii@ contribute to the amounts owed by other energy
companies under similar lawsuits, and as of Decer@be2014, we had provisions of R$41.9 million to
cover probable losses related to these other lésvsui

Tax and Social Contribution Claims

During the second half of 2010, two lawsuits weeeided before the Federal Regional Court
(Tribunal Regional Federalin favor of the federal government, reversing fméor judgment that
recognized our immunity regarding the payment of FO5 tax. As a result, the Federal Internal
Revenue ServiceReceita Federalissued an infraction notice demanding the payneér@OFINS tax
from the periods between August 1995 and Decem®@6,land between October 1998 and June 2001.
As of December 31, 2014, we had provisioned R$édillon and R$193.4 million for each period,
respectively, for a total provision of R$254.4 il to cover probable losses related to these lasvsu

We are party to administrative and judicial prodegs pursuant to which we are challenging
claims of the Brazilian Social Security authorittespay additional security contributions for theripd
between 2000 and 2006. In these proceedings, waatstthe value of our probable loss to be R$ 39.3
million.

Labor Related Claims

We are the defendant in several lawsuits filedithee current or past employees of ours, related
to overtime claims, dangerous work conditions, ¢atn, and other matters. As of December 31, 2014,
we have provisioned R$326.3 million to cover prdbdbsses related to these lawsuits.

Regulatory

We are disputing certain regulatory and legal pedaggs in connection with ANEEL's
allegations that we violated regulatory standafdsof December 31, 2014, we have provisioned R$58.4
million to cover probable losses related to thasegedings.

Additional Claims

We are party to several lawsuits related to ac¢sdevolving equipment used in our electricity
transmission and distribution grids, vehicle acotdeand lawsuits for recovery of commissions by
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Tradener (more information see Note 29.1(e) of aansolidated financial statements). As of December
31, 2014, we have provisioned R$256.2 million teerqorobable losses related to these lawsuits.

In July 2004,Rio Pedrinho Energética S.A"“Rio Pedrinho”) andConsoércio Salto Natal
Energética S.A(“Salto Natal”) commenced arbitration proceedirgminst Copel Distribuicdo seeking
approximately R$25.0 million each for outstandimgoaints due under energy purchase agreements, and
any associated penalties. In September 2005, Hieadion panel ordered Copel Distribuicéo to pagle
company approximately R$27.5 million.

We filed a lawsuit in November 2005 in the localids in Curitiba seeking to annul the decision
of the arbitration panel. Subsequently, Rio Pedrirdnd Salto Natal filed judicial enforcement
proceedings seeking to require that we pay thenaterds granted by the arbitration. Copel presented
before judicial courts letter of guaranties in artbeguarantee eventual payments due to Rio Pemantd
Salto Natal. The chance of losses under this poiegaemains classified as probable as plaintifes a
still seeking to enforce R$28.3 million against &s.of December 31, 2014, we had provisions of RB60
million to cover probable losses related to thisgeieding.

As the result of a November 2004 lawsuit filedllsgi Engenharia de Obras S.&1vai”), we
were ordered to pay R$180.9 million based on arclay Ivai that amounts paid by us were insufficient
to cover lvai’s costs related to Rmiconstruction work on the Rio Jordao project. Vgpealed this
decision and were partially successful, avoiding dipplication of the SELIC interest rate in additio
the penalty interest. We were granted an injunctosuspend this payment, which also resulted én th
suspension of the provisional enforcement thenddrbly Ivai.

As of December 31, 2014, we had provisions of R$.B4million to cover probable losses
related to this proceeding.

We are party to several lawsuits brought by landmarwhose land has been affected by our
transmission and distributions lines. As of Decentiis 2014, we have provisioned R$25.4 million to
cover probable losses related to these lawsuits.

DIVIDEND PAYMENTS

In accordance with our bylaws and Brazilian Corpoitzaaw, we regularly pay annual dividends
for each fiscal year within sixty days of the deateon of the dividends at the annual shareholders’
meeting. To the extent amounts are available fetribution, we are required to distribute as a nadogy
dividend an aggregate amount equal to at leas®29f0our adjusted net profit. Dividends are allecht
pursuant to the formula described in “Dividend Btjoof Class A Shares and Class B Shares” below.
Under Brazilian Corporate Law, we are not permitteduspend the mandatory dividend payable with
respect to the Common Shares Class A Shares asd Bl&hares for any year. Brazilian Corporate Law
permits, however, a company to suspend the payofait dividends if the Board of Directors, witheth
approval of the Fiscal Council, reports at the shalders’ meeting that the distribution would be
detrimental to the Company given its financial girstances. In such a case, companies with publicly
traded securities must submit a report to the Cubliding the reasons for the suspension of dividend
payments. Notwithstanding the above, Brazilian Goafe Law and our bylaws provide that Class A
Shares and Class B Shares shall acquire votingsrifjitve suspend the mandatory dividend payments fo
more than three consecutive fiscal years, and gotthg rights will continue until all dividend paymts,
including back payments, have been made. We arsubgéct to any contractual limitations on our iapil
to pay dividends.

Calculation of Adjusted Net Profit

Annual dividends are payable from our adjustedpnefit for such period. Brazilian Corporate
Law defines “net profit” for any fiscal year as thesult of a fiscal year after the deduction ofoime and
social contribution taxes for that fiscal year aaffer the deduction of any amounts allocated to
employees’ and management’s participation in osults in such fiscal year. The “net profit” for a
relevant fiscal year is subject to adjustment kg addition or subtraction of amounts allocatedetgal
and other reserves, the result of which is knowauasadjusted net profit.

90



In accordance with Brazilian Corporate Law, we muostintain a legal reserve, to which we
must allocate a minimum of 5% of our net profits &ach fiscal year until such reserve reaches an
amount equal to 20.0% of our capital stock (cakedlan accordance with Brazilian Corporate Law).
However, we are not required to make any allocatimnour legal reserve in a fiscal year in whicé th
legal reserve, when added to our other establishedal reserves, exceeds 30.0% of our total dapita
The amounts to be allocated to such reserve musippeoved by our shareholders in a shareholders’
meeting and may be used only for the increase ofcapital stock or compensation of losses. At
December 31, 2014, our legal reserve was R$683libmior approximately 9.9% of our capital stodk a
that date.

In addition to deducting amounts for the legal reseunder Brazilian Corporate Law net profit
may also be adjusted by deducting amounts allodated

« the contingency reserve: under Brazilian Corpokat®, our shareholders’ meeting, upon a
justified proposal of our Board of Directors or Boaf Executive Officers, may decide to
allocate a percentage of our net profits to a ogeticy reserve for anticipated losses that
are deemed probable in future years, which amoantlne estimated;

< the tax incentives reserve: under Brazilian Corgotaw, our shareholders’ meeting, upon
a justified proposal of our Board of Directors aya®d of Executive Officers, may decide to
allocate a percentage of our net profits resulfiogn government donations or subsidies
for investment purposes.

On the other hand, net profits may also be inctbye

» the reversal of any amounts previously allocated tmntingency reserve in the fiscal year
in which the loss that had been anticipated doésonour as projected or in which the
anticipated loss occurs but is lower than the cmetincy allocated to it; and

e any amounts included in the unrealized profits mese¢hat have been realized in the
relevant fiscal year and have not been used toetffssses, as approved by our
shareholders’ meeting, upon proposal of our BodrdDicectors or Board of Executive
Officers.

The amounts available for distribution are detesdion the basis of the Statutory Financial
Statements prepared using the method required lbyilBn Corporate Law, which differ from our
consolidated financial statements included herein.

Dividend Priority of Class A Shares and Class B Shas

According to our bylaws, Class A Shares and Clagh8res are entitled to receive annual, non-
cumulative minimum dividends, which dividend peashshall be at least 10% higher than the dividends
per share paid to the holders of the Common Sh&ass A Shares have a dividend priority over the
Class B Shares, and Class B Shares have a divigtenity over the Common Shares. To the extent that
dividends are paid, they are to be paid in thefaihg order:

- first, the holders of Class A Shares have the righteceive a minimum dividend equal to
10% of the total share capital represented by thssCA Shares outstanding at the end of
the fiscal year in respect of which the dividendsénbeen declared;

e second, to the extent there are additional amotmtbe distributed after all amounts
allocated to the Class A Shares have been paidhalders of Class B Shares have the right
to receive a minimum dividend per share equal)tthé mandatory dividend divided by (ii)
the total number of Class B Shares outstandingeatend of the fiscal year in respect of
which the dividends have been declared; and

« third, to the extent that there are additional am®uo be distributed after all amounts
allocated to the Class A Shares and the Class BeSHave been paid, the holders of
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Common Shares have the right to receive an amaamsimare equal to (i) the mandatory
dividend divided by (i) the total number of Comm8hares outstanding at the end of the
fiscal year in respect of which dividends have bdenlared, provided that the Class A
Shares and Class B Shares receive dividends pee shaleast 10% higher than the
dividends per share paid to the Common Shares.

To the extent that there are additional amountsetalistributed after all amounts described in
the preceding items have been paid and in the fbemein described, any such additional amountivell
divided equally among all our shareholders.

Payment of Dividends

We are required to hold an annual shareholderstinee®y April 30" of each year at which,
among other things, an annual dividend may be dmtldy decision of the shareholders on the
recommendation of the management, as approved ébBtiard of Directors. The payment of annual
dividends is based on the financial statementsguegbfor the fiscal year ending December 31. Under
Brazilian Corporate Law, we must pay dividendshargholders of record within 60 days of the date of
the shareholders meeting that declared the divieleAdshareholders’ resolution may set forth another
date of payment, which must occur prior to the efidhe fiscal year in which such dividend was
declared. We are not required to adjust the amofupgid-in capital for inflation for the period frothe
end of the last fiscal year to the date of declanadr to adjust the amount of the dividend fotatibn for
the period from the end of the relevant fiscal ygathe payment date. Consequently, the amount of
dividends paid to holders of Class B Shares magubstantially reduced due to inflation.

Pursuant to our bylaws, our management may deirisggm dividends to be paid from profits
in our semi-annual financial statements approveduryshareholders. Any payment of interim dividends
count towards the mandatory dividend for the yeawhich the interim dividends were paid.

Pursuant to Brazilian Corporate Law, we may pagriggt on equity in lieu of dividends as an
alternative form of making distributions to sharigless. We may treat a payment of interest on ecasty
a deductible expense for tax purposes, providedttdaes not exceed the lesser of:

e the total amount resulting from (i) Long-Term Irgst Rate Taxa de Juros a Longo Prazo
or “TJLP”) multiplied by (ii) the total shareholdgrequity (determined in accordance with
Brazilian Corporate Law), less certain deductiorespribed by Brazilian Corporate Law;
and

« the greater of (i) 50.0% of current net incomedjathe deduction of social contribution on
profits (CSLL — Contribuigdo Social sobre o Lucro Liquidand before taking such
distributions and any deductions for corporate medax) for the year in respect of which
the payment is made or (ii) 50.0% of retained emsiand profit reserves for the year prior
to the year in respect of which the payment is made

In order to be eligible to receive amounts remittadforeign currency outside of Brazil,
shareholders who are not residents of Brazil magister with the Central Bank in order to receive
dividends, sales proceeds or other amounts withertgo their shares. The Class B Shares undertiing
ADSs are held in Brazil by the Custodian, as agenthe Depositary, which is the registered owner o
our shares.

Payments of cash dividends and distributions, ¥, avill be made in Brazilian currency to the
Custodian on behalf of the Depositary, which wikh convert such proceeds into U.S. dollars and wil
cause such U.S. dollars to be delivered to the Biggrg for distribution to holders of ADSs. In teeent
that the Custodian is unable to immediately contrextBrazilian currency received as dividends lit8.
dollars, the amount of U.S. dollars payable to brdcbf ADSs may be adversely affected by devalnoatio
of the Brazilian currency that occur before suchddéinds are converted and remitted.
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The table below sets forth the cash distributioespaid/will pay as dividends and as interest on

equity for the periods indicated.

Distribution
Year Payment date (R$ thousands) Payment per share (R$)
Common Preferred A Preferred B

2010 May 2011 281,460 0.98027 2.52507 1.07854
2011 May 2012 421,091 1.46833 2.52507 1.61546
2012 May 2013 268,554 0.93527 2.52507 1.02889
2013 May 2014 560,537 1.95572 2.52507 2.15165
2014Y June 2015 622,523 2.17236 2.52507 2.39000

@ Anticipation of part of Dividends and Interest oguity — JCP in November 2014 (R$350.8 million imidends and
R$30.0 million in Interest on Equity).

The table below sets forth the cash distributioespaid/will pay as dividends and as interest on
equity, translated into US$ based on the exchaaigeat year-end, for the periods indicated.

Distribution
Year Payment date (US$ thousands) Payment per thousand shares (US$)
Common Preferred A Preferred B

2010 May 2011 168,923 0.58833 1.51547 0.64731
2011 May 2012 224,486 0.78278 1.34613 0.86121
2012 May 2013 131,419 0.45768 1.23566 0.50349
2013 May 2014 239,280 0.83485 1.07789 0.91849
2014Y June 2015 234,366 0.81785 0.95063 0.89978

@ Anticipation of part of Dividends and Interest oguity — JCP in November 2014 (R$132.1 million imidénds and
R$11.3 million in Interest on Equity).

Iltem 9. The Offer and Listing

The principal trading market for the Class B Shasethe BM&FBovespa market, which is
maintained byBM&FBovespa S.A. — Bolsa de Valores, Mercadoridaitiros (“BM&FBovespa”). On
March 31, 2015, approximately 2,530 shareholdenseahour Class B Shares.

The following table sets forth the reported highd daw closing sale prices for the Class B
Shares on the S&o Paulo Stock Exchange for thedseindicated.
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Price per Class B Shares

High Low
(R$)

44.60 33.00
46.50 31.93
48.29 26.40
37.01 26.21

1% Quarter 33.22 27.97
37.01 26.21
31.50 27.49
33.40 29.85
40.40 23.64
31.05 23.64
34.99 29.30
40.40 27.96
38.00 30.30

2015, up to April 14, 2015

1% Quarter ... . 34.77 30.75
34.72 31.20
34.50 30.75
34.77 31.65
36.75 34.20

In the United States, the Class B Shares tradieeiriarm of ADSs, each representing one Class
B Share (as a result of the reverse stock spiityad by The Bank of New York Mellon, as depositary
(“Depositary”) pursuant to a Deposit Agreement (fidsit Agreement”) between Copel, the Depositary
and the registered holders and beneficial ownens time to time of the ADSs. The ADSs trade under
the symbols ELP and ELPVY. The following table sk&igh the reported high and low closing sales
prices for ADSs on the NYSE for the period indicate

U.S. dollars per ADS

High Low
(US$)
26.28 18.07
29.41 17.80
26.03 17.25
18.05 11.77
16.77 14.05
18.05 11.77
3 Quarter 14.09 11.84
4" Quarter 14.64 12.72
2 PRSP 18.12 9.97
1% Quarter 13.23 9.97
2 Quarter 15.95 13.07
3 Quarter 18.12 12.46
4" Quarter 15.91 12.08
2015, UP t0 APFIILA, 2005 .. .. ettt e e e e e e e e e naneaeeaae
1% Quarter 13.00 9.88
13.00 11.60
12.23 10.91
11.71 9.88
11.72 11.03
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On June 19, 2002, shares of the Company were liktexigh Latibex, which is part of the
Madrid Stock Exchange (“Latibex”). Latibex is a Btvased market for Latin American securities. The
shares trade under the symbol XCOP.

Item 10. Additional Information

MEMORANDUM AND ARTICLES OF ASSOCIATION
Organization

We are a publicly traded company duly registeretth ¢fie CVM under no. 1431-1. According to
Article One of our bylaws, we are authorized toswer, directly or through consortia or in partngrshi
with private companies, the following objectiveslgurposes:

» researching and studying, technically and econdiyjcall energy sources, providing
solutions for a sustainable development;

e researching, studying, planning, constructing ane@vetbping the production,
transformation, transportation, storage, distritmutand trade of energy in any of its forms,
chiefly electric power, as well as fuels and eneay materials;

e studying, planning, designing, constructing andrajpeg dams and their reservoirs, as well
as other undertakings for multiple uses of watsoueces;

e providing information and technical assistance isess concerning the rational use of
energy by businesses, with the aim of implementind developing economic activities
deemed relevant for the development of the StaRacdna; and

* implementing electronic data transmission, eledtr@ommunications, cellular telephone
systems, and other endeavors that may be deens@melto the Company and the State of
Parana.

Except as described in this section, our bylawsiatocontain provisions addressing the duties,
authority, or liabilities of directors and managemevhich are instead established by Brazilian Coafe
Law.

Qualification of Directors

Our bylaws require that each director be a shadenadf the Company and a Brazilian citizen
and resident.

Limitations on Directors’ Powers

Under Brazilian Corporate Law, if a director or executive officer has a conflict of interest
with the company in connection with any proposeghsaction, the director or executive officer may no
vote in any decision of the board of directors értlee board of executive officers related to that
transaction, and must disclose the nature and exfethe conflict of interest for transcription the
minutes of the meeting. A director or an executffecer may not transact any business with a compan
including accepting any loans, except on reasonafdefair terms for the Company and conditions that
are identical to the terms and conditions prevgilmthe market or offered by third parties. Acaogdto
our bylaws, shareholders set the aggregate conjpemgmyable to directors and executive officers F
more information, see “ltem 6. Directors, Senior fdgement and Employees”. Our bylaws do not
establish any mandatory retirement age limits.

Shareholders’ Meetings
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The convening of our shareholders’ meeting is m#deugh publication of a notice to
shareholders in two newspapers, which are detedrahé¢he previous shareholders’ meeting. Generally,
we make such notice Diario Oficial do Estado — PRnd theGazeta do PovdAs provided by Brazilian
Corporate Law, publications have to be made in dfficial newspaper located in the state of our
corporate headquarters, in a newspaper with wideulation in the same city as our corporate
headquarters. The notice must be published no fehaerthree times, beginning at least 30 calendgs d
prior to the scheduled meeting date.

Right of Withdrawal

Brazilian Corporate Law provides that under certdinumstances a dissenting shareholder has
the right to withdraw its equity interest from angeany and to receive a payment for the portion of
shareholder’s equity attributable to his or herigguterest.

Pursuant to Brazilian Corporate Law, each prefestemte of a class that is admitted to trading
on a Brazilian stock exchange must have the ceriglitis under the Company’s bylaws.

Our bylaws comply with the directives provided bsaBilian Corporate Law as follows: (i) our
Class A Shares shall have priority in the distiifutof minimum dividends of 10% per yearo rata,
calculated as a percentage of the paid-in capiteksepresented by such shares on Decembef B
previous fiscal year; (ii) our Class B Shares shalle priority in the distribution of minimum diadds,
pro rata, in the amount equivalent to 25.0% of our netitspfs adjusted in accordance with Section 202
of Law no. 6,404/76, calculated as a proportiothefpaid-in capital stock represented by such shame
December 3% of the previous fiscal year; (iii) the dividendaigh on Class B Shares pursuant to item (ii)
above shall be paid only from any remaining praditeer the payment of priority dividends to Class A
Shares; and (iv) the dividends to be paid per predeshare, regardless of the class, shall beaat 0%
higher than the dividends to be paid per Commonesha

Liquidation

In the event of liquidation of the Company, aftércaeditors have been paid, all shareholders
will participate equally and ratably in any remaigiresidual assets.

Liability of the Shareholders for Further Capital Calls

Neither Brazilian Corporate Law nor our bylaws pdevfor capital calls. The shareholders’
liability is limited to the payment of the issuaqar of the shares subscribed or acquired.

Conversion Rights

Our bylaws provide that the only permitted convamsiof shares is Class A Shares are
convertible into Class B Shares. Our shares aretherwise convertible.

Form and Transfer

Our shares are maintained in book-entry form withaasfer agent (“Transfer Agent”). To make
a transfer of shares, the Transfer Agent makesntny é the register, debits the share accounthef t
transferor and credits the share account of tmsfeace.

Transfers of shares by foreign investors are mad¢éhé manner described above and are
executed by the investor’s local agent on the itor&sbehalf. However, if the original investmenasv
registered with the Central Bank pursuant to aiforénvestment mechanism regulated by Resolution
4,373 of September 29, 2014 of the CMN (“Resoludgdi73”) as described under “Exchange Controls”
below, the foreign investor must declare the transf its electronic registration.

A shareholder may choose, in its individual disorgtto hold its shares through CBLC. Shares
are added to the CBLC system through Brazilianitirntgins that have clearing accounts with the CBLC.
Our shareholder registry indicates which sharesliasted on the CBLC system. Each participating
shareholder is in turn registered in a registeberieficial shareholders maintained by the CBLC iand
treated in the same manner as the other registsbaeholders.
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Regulation of and Restrictions on Foreign Investors

Foreign investors face no legal restrictions bartimem from holding Common Shares, Class A
Shares, Class B Shares or ADSs.

The ability to convert into foreign currency divite payments and proceeds from the sale of
Class B Shares or preemptive rights and to renth smounts outside Brazil is subject to restriction
under foreign investment legislation which gengradiquires, among other things, the registratiothef
relevant investment with the Central Bank. Any fgreinvestor who registers with the CVM in
accordance with CMN Resolution 4,373 may buy aticsseurities on Brazilian stock exchanges without
obtaining a separate certificate of registratianefach transaction.

Annex Il to CMN Resolution 4,373 ( “Annex |l Regtitans”) allows Brazilian companies to
issue depositary receipts in foreign exchange n&rk@ur ADS program is duly registered with the
Central Bank and the CVM.

Our bylaws do not impose any limitation on the tigbf Brazilian residents or non-residents to
hold our shares and exercise the rights in cororettierewith.

Disclosure of Shareholder Ownership

Brazilian regulations require that any person augrof persons representing the same interest
that has directly or indirectly reached an interstresponding to 5% or more of any class of shanes
any rights under such shares, of a publicly tradechpany must disclose its share ownership to the
investor relations officer of such company, whighturn, must disclose such information to the CVM
and to any relevant stock exchange. Any subsednergase or decrease of 5% or more in ownership of
any class of shares must be similarly disclosed Jdme reporting obligation applies to any person o
group of persons with an interest of 5% or moreay class of shares of a publicly traded company
ceases to hold its stake. If such increase resutteange of corporate control or administrativeicure,
or if the increase imposes a public offering, irditidn to informing the investor relations officea,
statement containing certain required informationstnbe published in newspapers that are widely
circulated in Brazil.

MATERIAL CONTRACTS

For information concerning our material contrastse “ltem 4. Information on the Company”
and “Item 5. Operating and Financial Review ancspeats”.

EXCHANGE CONTROLS

The ownership of Class A Shares, Class B ShareSoonmon Shares of the Company by
individuals or legal entities domiciled outside Bitds subject to certain conditions establishediem
Brazilian law, as described below.

The right to convert dividend payments and proceds the sale of shares into foreign
currency and to remit such amounts outside Brazifubject to restrictions under Brazilian foreign
investment legislation, which generally requiresioag other things, that the relevant investment® ha
been registered with the Central Bank. Such reitris on the remittance of foreign capital abroaaym
hinder or prevent Ital Unibanco S.A., as custodianthe Class B Shares represented by ADSs
(“Custodian”), or holders who have exchanged AD&sGlass B Shares from converting dividends,
distributions or the proceeds from any sale of s0tdss B Shares, as the case may be, into U.Srsloll
and remitting such U.S. dollars abroad. Holder\DfSs could be adversely affected by delays in, or
refusal to grant any, required government apprématonversions of Brazilian currency payments and
remittances abroad of the Class B Shares underiim@DSs.
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Under Resolution 4,373/2014, foreign investors rrayest in almost all financial assets and
engage in almost all transactions available inBh&zilian financial and capital markets, providéett
certain requirements are fulfilled. The definitioh foreign investor includes individuals, legal iéas,
mutual funds and other collective investment esgitdomiciled or headquartered abroad.

To be eligible to invest in the Brazilian financéld capital markets, foreign investors must:

1. appoint at least one representative in Brazi wowers to perform actions relating to foreign
investments;

2. register as a foreign investor with the CVM; and
3. register the foreign investment with the Cenahk; and

4. constitute at least one custodian institutioharized by CVM.

Securities and other financial assets held by gor@ivestors must be registered or maintained in
deposit accounts or under the custody of an edtily licensed by the Central Bank or the CVM. In
addition, securities trading is restricted to test®ns carried out in the stock exchanges or érgdn
over-the-counter markets licensed by the CVM.

The Annex Il Regulations provide for the issuan€@epositary receipts in foreign markets in
respect of shares of Brazilian issuers. Prior &isisuance of the ADSs, the ADS program was apgdrove
by the Central Bank and the CVM under the Annex\CMN Resolution 2,689, which allowed Brazilian
companies to issue depositary receipts in foreighange markets and was in force by the time the
ADSs were issued. Depositary receipts are curragilyerned by Resolution 4,373. The proceeds from
the sale of ADSs by ADS holders outside Brazil free of Brazilian foreign investment controls and
holders of the ADSs who are not resident of a taxeh will be entitled to favorable tax treatmerdr F
more information, see “Taxation - Brazilian Tax Gmterations - Taxation of Gains Outside Brazil”.

An electronic registration has been issued in thmean of the Depositary with respect to the
ADSs and is maintained by the Custodian on behglthe Depositary. Pursuant to this electronic
registration, the Custodian and the Depositaryatie to convert dividends and other distributiorithw
respect to the Class B Shares represented by Ad&$areign currency and remit the proceeds outside
Brazil. In the event that a holder of ADSs exchangech ADSs for Class B Shares, such holder must
seek to obtain its own electronic registration vifte Central Bank.

Pursuant to Central Bank Resolution 4,373/2014, wlithdrawal of Class B Shares upon
cancellation of ADSs requires simultaneous exchdragesactions in the event the investor decidesmot
dispose of those Class B Shares. The simultaneaispege transactions are required in order to olatai
certificate of registration of Class B Shares vtita Central Bank. This transaction will be subjectax
in Brazil. For more information, see “Taxation—Biten Tax Considerations—Other Brazilian Taxes”.

Thereafter, any holder of Class B Shares may nahe to convert into foreign currency and
remit outside Brazil the proceeds from the dispmsiof, or distributions with respect to, such Gld&
Shares, unless such holder obtains his own eldctregistration. A holder that obtains an electconi
registration may be subject to less favorable Hieazitax treatment than a holder of ADSs. For more
information, see “Taxation—Brazilian Tax Consideras”.

The federal government may impose temporary réistns on remittances of foreign capital
abroad in the event of a serious imbalance or dicipated serious imbalance of Brazil's balance of
payments. For approximately six months in 1989 aady 1990, the federal government froze all
dividend and capital repatriations held by the @drBank that were owed to foreign equity investans
order to conserve Brazil's foreign currency ressrvEhese amounts were subsequently released in
accordance with federal government directives. &l@m be no assurance that the federal government
will not impose similar restrictions on foreign e¢pations in the future.

TAXATION
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The following summary contains a description of phimcipal Brazilian and U.S. federal income
tax consequences of the acquisition, ownershipd@pbsition of Class B Shares or ADSs, but it dosts
purport to be a comprehensive description of althaf tax considerations that may be relevant to a
decision to purchase Class B Shares or ADSs. Themsuly is based upon the tax laws of Brazil and
regulations thereunder and on the tax laws of thiteed States and regulations thereunder as inteffec
the date hereof, which are subject to change. Bobtise purchasers of Class B Shares or ADSs should
consult their own tax advisors as to the tax consrges of the acquisition, ownership and dispasitio
Class B Shares or ADSs.

Although there is at present no income tax tre@fyvben Brazil and the United States, the tax
authorities of the two countries have had discussihat may culminate in such a treaty. No asseranc
can be given, however, as to whether or when aytne#l enter into force or how it will affect the.S.
holders of Class B Shares or ADSs. Prospectiveehsldf Class B Shares or ADSs should consult their
own tax advisors as to the tax consequences oécheisition, ownership and disposition of Class B
Shares or ADSs in their particular circumstances.

Brazilian Tax Considerations

The following discussion summarizes the principatadllian tax consequences of the
acquisition, ownership and disposition of Class Bar®s or ADSs by an individual, entity, trust or
organization resident or domiciled outside Braamt purposes of Brazilian taxation (“Non-Brazilian
Holder”). It is based on Brazilian law currently éffect, which is subject to differing interpretats and
changes that may apply retroactively. This disarsdioes not address all the Brazilian tax constaera
that may be applicable to any particular Non-BiarilHolder, and each Non-Brazilian Holder should
consult its own tax advisor about the Brazilian ¢tarsequences of investing in Class B Shares orsADS

Taxation of Dividends

Dividends paid by the Company in cash or in kirehfrprofits of periods beginning on or after
January 1, 1996 (i) to the Depositary in respec€Clafss B Shares underlying ADSs or (ii) to a Non-
Brazilian Holder in respect of Class B Shares gahemill not be subject to Brazilian withholding
income tax. Dividends paid from profits generatefobe January 1, 1996 may be subject to Brazilian
withholding income tax at varying rates dependipgruthe year in which the profits have been obthine

Distributions of Interest on Equity

In accordance with Law no. 9,249, dated December P#5, as amended, Brazilian
corporations may make payments to shareholdersactesized as distributions of interest on the gquit
of the company as an alternative form of makingd#ind distributions. The rate of interest may net b
higher than TJLP, as determined by the Central Beotk time to time. The total amount distributed as
interest on equity may not exceed, for tax purpodes greater of (i) 50.0% of net income (after the
deduction of the social contribution on net profisd before taking into account the provision for
corporate income tax and the amounts attributabihareholders as net interest on equity) relatetet
period in respect of which the payment is made @n&0.0% of the sum of retained profits and prrofi
reserves as of the date of the beginning of thegén respect of which the payment is made.

Distributions of interest on equity paid to Braaili and Non-Brazilian Holders of Class B
Shares, including payments to the Depositary irpaets of Class B Shares underlying ADSs, are
deductible by the Company for Brazilian corporateome tax and social contribution on net profits
purposes as far as the limits above describedtsmereed. Such payments to shareholders are subject
Brazilian withholding income tax at the rate of%., except for payments to shareholders situatéaixin
haven jurisdictions (that is, a country or locattbat does not impose income tax or where the maxim
income tax rate is lower than 20% or where thelltegislation imposes restrictions on disclosing th
shareholding composition or the ownership of theestment or the beneficial owner of the income
derived from transactions carried out and attribietao a Non-Brazilian Holder “Tax Haven Holder”),
which payments are subject to withholding incomeata 25.0% rate. These payments may be included,
at their net value, as part of any mandatory divitiel o the extent that payment of interest on geitg
is so included, the corporation is required toritiste to shareholders an additional amount to enthat
the net amount received by them, after paymenthef applicable withholding income tax, plus the
amount of declared dividends, is at least equiéanandatory dividend.
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Taxation of Gains Outside Brazil

According to Law no. 10,833 of December 29, 200Ba{ no. 10,833/03"), capital gains
realized on the disposition of assets located szBby a Non-Brazilian Holder, whether to anothen-
Brazilian resident or to Brazilian residents, anbjsct to taxation in Brazil. In this sense, if tGkass B
Shares are disposed of by a Non-Brazilian Holderthay are defined as assets located in Brazih) suc
holder will be subject to income tax on the gaissessed, following the rules described below, vdreth
the disposition is conducted in Brazil or abroad afith a Brazilian resident or not.

A disposition of Class B Shares can occur abroaah iinvestor decides to cancel its investment
in ADSs and register the underlying Class B Shagea direct foreign investment under Law no. 4,131.
Any capital gain arising from sales or other dispposs of Class B Shares outside Brazil would be
subject to Brazilian income tax at the rate of ¥.0r, if the investor is a Tax Haven Holder, 25.0%,
which should be withheld by the purchaser of thas€IB Shares outside Brazil or its attorney-in-flact
Brazil.

Regarding ADSs, although the matter is not freenfrdoubt, the gains realized by a Non-
Brazilian Holder on the disposition of ADSs to amat Non-Brazilian Holder should not be taxed in
Brazil, based on the theory that ADSs do not ctutstiassets located in Brazil for purposes of Law n
10,833/03. However, we cannot assure you that Bxaztourts would adopt this theory. Thus, the gain
on a disposition of ADSs by a Non-Brazilian Holdera resident in Brazil (or possibly even to a Non-
Brazilian Holder in the event that courts determiinat ADSs would constitute assets located in Brazi
may be subject to income tax in Brazil.

Taxation of Gains in Brazil

For purposes of Brazilian taxation, the incomertd&s on gains related to disposition of Class B
Shares vary depending on the domicile of the Nceelian Holder, the form by which such Non-
Brazilian Holder has registered its investment befthe Brazilian Central Bank and/or how the
disposition is carried out, as described below.

Generally, gains are defined as the positive diffee between the amount realized on the sale or
exchange of a security and its acquisition cosin§&assessed on the disposition of the Class BeShar
carried out on the Brazilian stock exchange (whittudes the transactions carried out on the omgahi
over-the-counter market) are:

1. exempt from income tax when assessed by a NondBmaziolder registered under
Resolution 4,373 of the CMN (“4,373 Holder”) thatriot a Tax Haven Holder; or

2. subject to income tax at a rate of 15.0% in angotase, including the gains assessed
by a Non-Brazilian Holder that (i) is not a 4,378l#ker, or (ii) is a 4,373 Holder and a
Tax Haven Holder. In these cases, a withholdingnme tax of 0.005% on the sale
value shall be applicable and can be offset with ¢lentual income tax due on the
capital gain.

There can be no assurance that the current préfdreeatment for 4,373 Holders will continue
in the future.

Any other gains assessed on a disposition of tlssCB Shares that is not carried out on the
Brazilian stock exchange is subject to an incomergde of 15.0%, except for gains assessed on Tax
Haven Holders who are subject to an income taxaob®5.0%. If these gains are related to transastio
conducted on the Brazilian non-organized over-thaater market, through an intermediary, the
withholding income tax of 0.005% on the sale vasdhall also be applicable and can be offset with the
eventual income tax due on the capital gain.

The deposit of Class B Shares in exchange for D8sAmay be subject to Brazilian income tax
if the acquisition cost of the Class B Shares igelothan (i) the average price per Class B shara on
Brazilian stock exchange on which the greatest mund§ such shares were sold on the day of the
deposit; or (ii) if no Class B Shares were soldtbat day, the average price on the Brazilian stock
exchange on which the greatest number of Class &eShwere sold during the 15 trading sessions
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immediately preceding such deposit. In this cale, difference between the acquisition cost and the
average price of the Class B Shares, calculatesetagorth above, shall be considered a capital gain
subject to income tax at a rate of 15.0% or 25.0%he case of investors that are Tax Haven Holders.
There may be arguments to claim that this taxatiort applicable in the case of a Non-Braziliariddo
that is registered under Resolution 4,373 (othan thax Haven Holders), which should not be sulject
income tax in such a transaction.

The withdrawal of Class B Shares upon cancellatibADSs is not subject to Brazilian income
tax, as long as the regulatory rules are apprayiaibserved with respect to the registration @& th
investment before the Central Bank.

In the case of redemption of the Class B Share&Df8s or capital reduction by a Brazilian
corporation, with subsequent withdrawal of the APSsch as our company, the positive difference
between the amount effectively received by the Boazilian Holder and the acquisition cost of the
securities redeemed is treated as capital gaivetefrom the sale or exchange of shares not caougd
on a Brazilian stock exchange market and is thezefubject to income tax at the rate of 15.0% or
25.0%, as the case may be.

Any exercise of preemptive rights relating to tHags B Shares or ADSs will not be subject to
Brazilian taxation. Gains on the sale or assignnoémireemptive rights will be subject to the same t
treatment applicable to disposition of Class B 8bar

Other Brazilian Taxes

There are no Brazilian inheritance, gift or suct@ssaxes applicable to the ownership, transfer
or disposition of Class B Shares or ADSs by a Noaziian Holder except for gift and inheritanceaax
levied by some states in Brazil on gifts made drenitances bestowed by individuals or entities not
resident or domiciled in Brazil or in the relevadtate to individuals or entities that are resident
domiciled within such State in Brazil. There areBrazilian stamp, issue, registration, or simikxds or
duties payable by holders of Class B Shares or ADSs

Pursuant to Decree no. 6,306 of December 14, 2I&cfee no. 6,306/07"), a tax on foreign
exchange transactions (“IOF/Exchange”) may be iragasn the conversion of Brazilian currency into
foreign currency (e.g., for purposes of paying di&vids and interest) @ice-versa Currently, for most
exchange transactions, the rate of IOF/Exchan@e3i8%, except for: (i) foreign exchange transaation
for the inflow of funds related to investments ariable income effectuated by a Non-Brazilian Holide
the Brazilian financial and capital market, in whicase the rate is 0%, and (ii) payment of dividend
capital gain and interest on shareholders’ eqeityted to the investment mentioned under itemh@va,
in which case the rate is zero. Nonetheless, theilBan government may increase the rate to a maxim
of 25.0%. Any such increase will be applicable gmigspectively.

The withdrawal of Class B Shares upon cancellatfofDSs will be subject to IOF/Exchange at
the rate of 0.38%, considering that a simultaneuhange transaction is required for this operaifion
the investor remains with the Class B Shares, pumsto Resolution 3,845, issued by the Brazilian
Central Bank.

Also under Decree no. 6,306/07, the Tax on Bondbk Securities Transactions (“IOF/Bonds”)
may be levied on transactions involving bonds aeclsties, including those carried out on Brazilian
stock, futures or commodities exchanges. As a gémate, the rate of this tax is currently zero.eTh
Brazilian government may, however, increase the taa maximum of 1.5% per day, but only in respect
of future transactions. IOF/Bonds Tax is levied aate of 1.5% on the assignment of shares traddui
Brazilian stock market in order to permit the isst@of ADSs.
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U.S. Federal Income Tax Considerations

The statements regarding U.S. tax law set fortbvkealre based on U.S. law as in force on the
date of this annual report, and changes to suctsldsequent to the date of this annual report rffagta
the tax consequences described herein (possibly miroactive effect). This summary describes the
principal U.S. federal income tax consequenceshefawnership and disposition of Class B Shares or
ADSs, but it does not purport to be a comprehendeseription of all of the U.S. tax consequences th
may be relevant to a decision to hold or dispos€lass B Shares or ADSs. This summary appliestonly
purchasers of Class B Shares or ADSs who will hb&Class B Shares or ADSs as capital assets and
does not apply to special classes of holders sactlealers in securities or currencies, holders &hos
functional currency is not the U.S. dollar, holdefs10% or more of our shares (taking into account
shares held directly or through depositary arrareges), tax-exempt organizations, financial insitos,
holders liable for the alternative minimum tax, wdtées traders who elect to account for their stveent
in Class B Shares or ADSs on a mark-to-market pbamstnerships or other pass-through entities,
insurance companies, U.S. expatriates, and perBoliing Class B Shares or ADSs in a hedging
transaction or as part of a straddle, conversioatloer integrated transaction for U.S. federal medax
purposes.

Each holder is encouraged to consult such holdersadvisor concerning the overall tax
consequences to it, including the consequences lende other than U.S. federal income tax lawsarof
investment in Class B Shares or ADSs.

In this discussion, references to a “U.S. holdeg’ @ a beneficial holder of a Class B Share or
an ADS that is (i) an individual citizen or residerf the United States of America, (ii) a corpovatior
any other entity taxable as a corporation, orgahineder the laws of the United States of Americg, a
state thereof, or the District of Columbia, or)(ditherwise subject to U.S. federal income taxatiora
net basis with respect to the Class B Share or ADS.

For purposes of the U.S. Internal Revenue Cod®861as amended, which we call the “Code”,
holders of ADSs will generally be treated as owrdrhe Class B Shares represented by such ADSs.

Taxation of Distributions

A U.S. holder will recognize dividend income for3Jfederal income tax purposes in an amount
equal to the amount of any cash and the value ypesperty distributed by us as a dividend to thiewet
that such distribution is paid out of our currentagcumulated earnings and profits, as determioed f
U.S. federal income tax purposes, when such digiob is received by the custodian (or by the U.S.
holder in the case of a holder of Class B Shaiids.amount of any distribution will include the aumb
of Brazilian tax withheld on the amount distributetid the amount of a distribution paidr@ais will be
measured by reference to the exchange rate forectimgreaisinto U.S. dollars in effect on the date the
distribution is received by the custodian (or by.&. holder in the case of a holder of Class B &tjaif
the custodian (or U.S. holder in the case of admotd Class B Shares) does not convert geéls into
U.S. dollars on the date it receives them, it issille that the U.S. holder will recognize fore@mrency
loss or gain, which would be ordinary loss or gaiwhen thereais are converted into U.S. dollars.
Dividends paid by us will not be eligible for thévidends received deduction allowed to corporations
under the Code.

Subject to certain exceptions for short-term andgee positions, the U.S. dollar amount of
dividends received by an individual with respecthie ADSs will be subject to taxation at preferahti
rates if the dividends are “qualified dividends’ividends paid on the ADSs will be treated as giedif
dividends if (i) the ADSs are readily tradable onestablished securities market in the United Statel
(i) we were not, in the year prior to the yeamhich the dividend was paid, and are not, in therye
which the dividend is paid, a passive foreign itwvesnt company (“PFIC”). The ADSs are listed on the
New York Stock Exchange, and will qualify as regpdiedable on an established securities marketan t
United States so long as they are so listed. Basaslr audited financial statements and relevamketa
and shareholder data, we believe that we werereatetd as a PFIC for U.S. federal income tax p@pos
with respect to our 2014 taxable year. In additibased on our audited financial statements and our
current expectations regarding the value and natfimur assets, the sources and nature of our iacom
and relevant market and shareholder data, we damatipate becoming a PFIC for the 2015 taxable
year. Based on existing guidance, it is not clehetiver dividends received with respect to the Class
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Shares will be treated as qualified dividends, beeahe Class B Shares themselves are not listed on
U.S. exchange. In addition, the U.S. Treasury mm®anced its intention to promulgate rules purstant
which holders of ADSs or Class B Shares and intdrangs through whom such securities are held will
be permitted to rely on certifications from issudestreat dividends as qualified for tax reporting
purposes. Because such procedures have not yetidses, it is not clear whether we will be able to
comply with them. Holders of ADSs and Class B Seatgould consult their own tax advisers regarding
the availability of the reduced dividend tax ratetle light of the considerations discussed abawk a
their own particular circumstances.

Distributions out of earnings and profits with respto the Class B Shares or ADSs generally
will be treated as dividend income from sourcesidet of the United States and generally will bated
separately along with other items of “passive” imeofor purposes of determining the credit for fgrei
income taxes allowed under the Code. Subject ttaicelimitations, Brazilian income tax withheld in
connection with any distribution with respect te tlass B Shares or ADSs may be claimed as a credit
against the U.S. federal income tax liability ob&5. holder if such U.S. holder elects for thatryea
credit all foreign income taxes. Alternatively suBtazilian withholding tax may be taken as a deiduct
against taxable income. Foreign tax credits will ne allowed for withholding taxes imposed in regpe
of certain short-term or hedged positions and natybe allowed in respect of arrangements in which a
U.S. holder’s expected economic profit, after nas.Uaxes, is insubstantial. U.S. holders shoultsalh
their own tax advisors concerning the implicatiohshese rules in light of their particular circumaasces.

Distributions of additional shares to holders wigispect to their Class B Shares or ADSs that
are made as part of a pro rata distribution tooafl shareholders generally will not be subject t8.U
federal income tax.

Holders of Class B Shares or ADSs that are foreignporations or nonresident alien
individuals, which we call “Non-U.S. Holders”, gea#ly will not be subject to U.S. federal income ta
or withholding tax on distributions with respect@eass B Shares or ADSs that are treated as dididen
income for U.S. federal income tax purposes ungegh dividends are effectively connected with the
conduct by the holder of a trade or business irLihiged States.

Taxation of Capital Gains

Upon the sale or other disposition of a Class BrSla ADS, a U.S. holder generally will
recognize gain or loss for U.S. federal incomeparposes. The amount of the gain or loss will beakq
to the difference between the amount realized irsicteration for the disposition of the Class B $har
ADS (including the gross amount of the proceedsiegethe deduction of any Brazilian tax) and the.U.S
holder’s tax basis in the Class B Share or ADShSain or loss generally will be subject to U.Sideal
income tax as capital gain or loss and will be lergn capital gain or loss if the Class B Sharé\DS
has been held for more than one year on the dateeddisposition. The net amount of long-term cpit
gain recognized by an individual holder generadlgubject to taxation at preferential rates. Chlu&ses
may be deducted from taxable income, subject ttaicelimitations. Gain realized by a U.S. holderan
sale or disposition of Class B Shares or ADSs galyewill be treated as U.S. source income.
Consequently, if Brazilian tax is imposed on suaingthe U.S. holder will not be able to use the
corresponding foreign tax credit, unless the holu®s other foreign source income of the appropriate
type in respect of which the credit may be usederAhtively, such Brazilian tax may be taken as a
deduction against taxable income if the U.S. holliees not take a credit for any foreign income tax
during the taxable year.

A Non-U.S. Holder will not be subject to U.S. fedleincome tax or withholding tax on gain
realized on the sale or other disposition of a €£€BsShare or ADS unless (i) such gain is effecjivel
connected with the conduct by the holder of a tradeusiness in the United States, or (ii) suctdéols
an individual who is present in the United StatEsumerica for 183 days or more in the taxable yefar
the sale and certain other conditions are met.
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Backup Withholding and Information Reporting

Dividends paid on, and proceeds from the sale berodisposition of, the ADSs or Class B
Shares to a U.S. holder generally may be subjettiddanformation reporting requirements of the Code
and may be subject to backup withholding unlessUtt®. holder (i) is a corporation or other exempt
recipient or (i) provides an accurate taxpayerntdigation number and certifies that no loss of
exemption from backup withholding has occurred. @ahmunt of any backup withholding collected from
a payment to a U.S. holder will be allowed as alitr@gainst the U.S. holder's U.S. federal incowne t
liability and may entitle the U.S. holder to a nediy provided that certain required information is
furnished to the Internal Revenue Service.

A Non-U.S. Holder generally will be exempt from slkeinformation reporting requirements and
backup withholding tax, but may be required to ctympith certain certification and identification
procedures in order to establish its eligibility fuch exemption in connection with payments resziv
within the United States or through certain U.3atesd intermediaries.

DIVIDENDS AND PAYING AGENTS
Entitlement to dividends arises on the date of esitipn of our shares or ADS. For a description
of restrictions related to payments of dividend$aieign investors, see “Memorandum and Articles of

Association—Regulation of and Restrictions on Fgmeinvestors” and “Exchange Controls”. The
Depositary will distribute dividends and other distitions to the holders of our ADSs.

DOCUMENTS ON DISPLAY

We file reports, including annual reports on For@iR2 and other information with the SEC
pursuant to the rules and regulations of the SEC apply to foreign private issuers. You may read a
copy any materials filed with the SEC at its PubReference Room at 100 Fifth Street, N.W.,
Washington, D.C. 20459. You may obtain informationthe operation of the Public Reference Room by
calling the SEC at 1-800-SEC-0330. We are requioeahake filings with the SEC by electronic means.
Any filings we make electronically will be availabto the public over the Internet at the SEC’s wigh
at http://www.sec.gov.
Iltem 11. Quantitative and Qualitative Disclosures hout Market Risk

See Note 35.2 to our consolidated financial stargsni®r disclosure about market risk.
Iltem 12. Description of Securities Other than Equiy Securities

Not applicable.
Item 12A. Debt Securities

Not applicable.
Iltem 12B. Warrants and Rights

Not applicable.
Item 12C. Other Securities

Not applicable.
Iltem 12D. American Depositary Shares

The Bank of New York Mellon, serves as the depogifar our ADSs. ADS holders are
required to pay various fees to the Depositary, thedDepositary may refuse to provide any service f

which a fee is assessed until the applicable fedbban paid.

ADS holders are required to pay the Depositaryaiiiannual fee of up to US$0.02 per ADS (or
portion thereof) for administering the ADS prograand (ii) amounts in respect of expenses incursed b
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the Depositary or its agents on behalf of ADS haddancluding expenses arising from compliance with
applicable law, taxes or other governmental charégssimile transmission, or conversion of foreign
currency into U.S. dollars. In both cases, the B&poy may decide in its sole discretion to seejmpent

by either billing holders or by deducting the fe®ni one or more cash dividends or other cash

distributions.

ADS holders are also required to pay additionak fé&r certain services provided by the

Depositary, as set forth in the table below.

Depositary service

Fee payable by ADS holders

Issuance of ADSs, including issuances resultingpfeodistribution of shares or rights «
other property

Cancellation of ADSs for the purpose of withdrawatluding if the deposit agreemet
terminates

Distribution of cash dividends

Distribution of securities distributed to holders deposited securities which ar
distributed by the depositary to ADS registeredibrd

Depositary services

Transfer and registration of shares on the Depy&tahare register to or from the nan
of the depositary or its agent when the holder digpor withdraws shares

Cable, telex and facsimile transmissions (when esgly provided in the depos
agreement)

Converting foreign currency to U.S. dollars

Taxes and other governmental charges the Depositahe custodian are required to p
on any ADS or share underlying an ADS (e.g., sttrelasfer taxes, stamp duty ¢
withholding taxes)

Any charges incurred by the Depositary or its agémt servicing the deposited securitie

Payments by the Depositary

US$5.00 or less per 100 ADSs (or
portion thereof)

US$5.00 or less per 100 ADSs (or
portion thereof)

US$0.02 or less per ADS

A fee equivalent to the fee that
would be payable if securities
distributed to the holder had been
shares and the shares had been
deposited for issuance of ADSs
US$0.02 (or less) per ADSs per
calendar year

Registration or transfer fees

Expenses of the Depositary

Expenses of the Depositary
As necessary

As necessary

The Depositary pays us an agreed amount, whiclidesl reimbursements for certain expenses
we incur in connection with the ADS program. Thesienbursable expenses currently include legal and
accounting fees, listing fees, investor relatiorpemses and fees payable to service providershior t
distribution of material to ADR holders. For theayeended December 31, 2014, this amount was
US$450.3 thousand.

Item 13. Defaults, Dividend Arrearages and Delinquecies

Not applicable.

Item 14. Material Modifications to the Rights of Seurity Holders and Use of Proceeds

None.
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Item 15. Controls and Procedures

Financial Responsibility, Disclosure Controls and Focedures, and Report on Internal Control
Over Financial Reporting

(a) Disclosure Controls and Procedures

We have carried out an evaluation under supervisiod with the participation of our
management, including our chief executive officed @hief financial officer, of the effectivenesstbé
design and operation of our disclosure controls @nogdedures as of December 31, 2014. Our disclosure
controls and procedures are designed to providsonedle assurance that the controls and procedures
will meet their objectives.

Based on our evaluation, our chief executive offiaed chief financial officer concluded that
our disclosure controls and procedures as of Deeer8b, 2014 were effective to provide reasonable
assurance that information required to be disclasete reports we file and submit under the Sdiesri
Exchange Act of 1934, as amended, is recorded,epsed, summarized and reported within the time
periods specified in the applicable rules and foraml that it is accumulated and communicated to ou
management as appropriate in order to allow tirdelyisions regarding required disclosure.

(b) Management’s Annual Report on Internal Contralver Financial Reporting

Our management is responsible for establishingraathtaining internal control over financial
reporting as defined in Rules 13a-15(f) and 15d)18{der the Securities and Exchange Act of 1934. O
internal controls were designed to provide reaskenaBsurance regarding the reliability of financial
reporting and the preparation of financial statetmidéor external purposes in accordance with gelyeral
accepted accounting principles.

All internal control systems, no matter how welksiged, have inherent limitations, including
the possibility of human error and the circumvemtior overriding of the controls and procedures.
Therefore, even those systems determined to betigBemay not prevent or detect misstatements. ,Also
projections of any evaluation of effectivenessutuffe periods are subject to the risk that contnodsy
become inadequate because of changes in conditiotisat the degree of compliance with the polices
procedures may decline.

Our management assessed the effectiveness oftetmahcontrols over financial reporting as of
December 31, 2014. In making this assessment,eidl tise criteria established in Internal Control -
Integrated Framework (1992) issued by the Committe&ponsoring Organizations of the Treadway
Commission - COSO. Based on its evaluation ancetledgeria, our management has concluded that our
internal control over financial reporting was effee as of December 31, 2014.

KPMG Auditores Independentes, an independent exgidtpublic accounting firm, has issued
an attestation report on our internal control dirncial reporting as of December 31, 2014.

We are currently in the process of implementing #doequate internal controls structure to
evaluate the effectiveness of our internal contossr financial reporting for the one year periodied
December 31, 2015 based on the criteria establishéuternal Control - Integrated Framework (2013)
issued by COSO.

Changes in Internal Controls

The management of the Company identified no changeés internal control over financial
reporting during the fiscal year ended December2B14, that has materially affected or is reasgnabl
likely to materially affect its internal control exfinancial reporting.

106



Iltem 16A. Audit Committee Financial Expert

Our Board of Directors has reviewed the qualifisasi and backgrounds of the members of the
Audit Committee and determined that José RichaoF#han “audit committee financial expert” within
the meaning of Iltem 16A and satisfies the requirgmef Rule 10A-3 under the Securities Exchange Act
For more information regarding our Audit Committseg “Item 6. Directors, Senior Management and
Employees—Audit Committee”.

Item 16B. Code of Ethics

In November 2003, we adopted a code of ethicsalsatapplies to our Chief Executive Officer,
Chief Financial Officer and Principal Accountingfioér. In June 2008, we updated our code of ethics
based on the corporate governance practices isbyedhe Global Reporting Initiative - GRI,
Accountability 1000 - AA1000. We have posted coméshis code of ethics, which we refer to as our
“Code of Conduct”, on our Internet website at thofving address: www.copel.com/ir. Copies of our
code of ethics may also be obtained without chasgeriting to us at the address set forth on tloatfr
cover of this Form 20-F. We have not granted arylicit or explicit waivers from any provision of ou
code of ethics to the officers described aboveesthe adoption of the code.

Item 16C. Principal Accountant Fees and Services
Audit and Non-Audit Fees

KPMG Auditores Independentes acted as our independgistered public accounting firm for
the fiscal years ended December 31, 2014, 20126h2.

The table below sets forth the total amount paidP®MG Auditores Independentes for services
performed in 2014, 2013 and 2012, and breaks dbesetamounts by category of service:

Year ended December 31,

2014 2013 2012
(R$ million)
AUIE FEES ..o 15 1.4 1.3
Audit-related fEES..........iiiiiiiiiie e _ _ -
TAX FOES it e e e aaaees _ _ |
All OtNET TEES ... - - -
TOMA. oot eememe et n et en et enae e en st en st n e n s 15 14 13

Audit Fees

Audit fees are fees billed for the audit of our aanfinancial statements and for the reviews of
our quarterly financial information in connectioiitiwstatutory and regulatory filings or engagements

Audit Committee Pre-Approval Policies and Procedurs

Neither our Board of Directors nor our Audit Comteé has established pre-approval policies
and procedures for the engagement of our registgubtic accounting firm for services. Our Board of
Directors expressly approves on a case-by-cases kmsy engagement of our Registered Public
Accounting Firm for audit and non-audit serviceoyled to us or our subsidiaries. Our Audit
Committee provides recommendations to our BoarBiodctors regarding such engagements. For more
information regarding our Board of Directors anddRuCommittee, see “ltem 6. Directors, Senior
Management and Employees”.
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Iltem 16D. Exemption from the Listing Standards forAudit Committees

Under the listed company audit committee ruleshef NYSE and the SEC, we must comply
with Securities Exchange Act Rule 10A-3, which rieggithat we establish an audit committee composed
of members of the board of directors that meetsiipd requirements. In reliance on the exemption i
Rule 10A-3(b)(iv)(E), we have designated two merskterour Audit Committee, José Richa Filho and
Carlos Homero Giacomini, who are designees of thee®f Parana, which is our controlling shareholde
and therefore one of our affiliates. In our assesgmeach of these members acts independently in
performing the responsibilities of an audit comagtimember under the Sarbanes-Oxley Act and satisfy
the other requirements of Securities Exchange A¢ ROA-3.

Item 16E. Purchases of Equity Securities by the Isgr and Affiliated Purchasers
None.
Item 16F. Changes in Registrant’s Certifying Accoutant

On April 18, 2011, KPMG Auditores Independentes FMG”) replaced Deloitte Touche
Tohmatsu Auditores Independentes (“Deloitte”) asindependent public accountants for the fiscatyea
starting January 1, 2011. The change in auditors made pursuant to a Brazilian law that limits the
consecutive terms that certain service providerng seave. Because of the limitations set forth is taw,
we did not seek to renew Deloitte’s contract whieexpired and Deloitte did not attempt to stand for
reelection. The replacement of Deloitte by KPMG vaaproved by our Board of Directors and Audit
Committee.

Item 16G. Corporate Governance

New York Stock Exchange Corporate
Section Governance Rules for U.S. Domestic Issuers Copel’'s Approach

Director Independence

A company listed on the New York StockCopel is a controlled company because more than a
Exchange (a “listed company”) must have dnajority of its voting power is controlled by théa& of
303A.01 majority of independent directors on its Board®arana. As a controlled company, Copel would not be
of Directors. “Controlled companies” are not'equired to comply with the majority of independent
required to comply with this requirement. directors requirement if it were a U.S. domestisues.
There is no legal provision or policy that requires to
have independent directors.

The non-management directors of a listedhe non-management directors of Copel do not hold
303A.03 company must meet at regularly schedulecegularly scheduled executive sessions  without
executive sessions without management. management.

Nominating/Corporate Governance Committee

A listed company must have a Nominating opel does not have a nominating/ corporate gonema
Corporate Governance Committee compose .

; ) ] ; committee. As a controlled company, Copel would ot
entirely of independent directors, with a

303A.04 . ; . required to comply with the nominating/ corporate

written chartg:r thf‘t covers certain rT?'n',r,nurggovernance committee requirements if it were a U.S.

specified duties. “Controlled companies” ar L

. - . ) domestic issuer.
not required to comply with this requirement.
Compensation Committee

A listed company must have a compensation

committee composed entirely of independertopel does not have a compensation committee. As a
303A.05 directors, with a written charter that coversontrolled company, Copel would not be required to

certain minimum specified duties. “Controlledcomply with the compensation committee requireménts
companies” are not required to comply withit were a U.S. domestic issuer.
this requirement.

Audit Committee
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303A.06
303A.07

Our shareholders amended our bylaws to establish an
Audit Committee composed of at least three board
members (all of whom must satisfy the requiremesets
forth in Rule 10A-3 under the Securities Exchangs) A
each of whom serves a term of two years, and may be re-
A listed company must have an audi€lected. Pursuant to the Audit Committee Chartee t
committee with a minimum of three (3 Audit Committee members are appointed by, and neay b
independent  directors who  satisfy thgeplaced by, the Board of Directors. All of the nixars of

independence requirements of Rule 10A_§1e Audit Committee are members of our Board of
under the Securities Exchange Act, with &r€ctors.

written charter that covers certain minimuMrpe Audit Committee is responsible for our finafcia

specified duties. statements, ensuring that we are in compliance waiith
legal requirements related to our reporting obidge,
monitoring the work of the independent auditors and
staff who are responsible for internal auditing tbe
Company and reviewing the efficacy of our internal
control and risk management procedures and staff.

Equity Compensation Plans

303A.08

Shareholders must be given the opportunity t|
vote on all equity compensation plans an
material revisions thereto, with limited
exemptions set forth in the NYSE rules.

nder Brazilian Corporate Law, shareholder pre-aygplr
is required for the adoption of any equity compé¢insa
plans and material revisions thereto.

Corporate Governance Guidelines

303A.09

Copel does not have formal governance guidelinas th

address all of the matters specified in the NYSEstu

However, Copel has adopted corporate governance
A listed company must adopt and disclosguidelines that follow the model proposed by thstituto
corporate governance guidelines that covdgrasileiro de Governanca CorporativalBGC (Brazilian
certain minimum specified subjects. Institute of Corporate Governance).

Code of Ethics for Directors, Officers and Employeg

303A.10

A listed company must adopt and disclose €opel has adopted a code of ethics that appliethdo
code of business conduct and ethics for itsoard of directors, the fiscal council, managemand
directors, officers and employees, and musimployees. Copel will disclose any waivers of the
promptly disclose any waivers of the code forequirements of the code for directors or execubffieers
directors or executive officers. in its annual report on Form 20-F.

Certification Requirements

303A.12

A CEO of a listed company must promptlyCopel's CEO will promptly notify the NYSE in writt
notify the NYSE in writing after any executive after any executive officer of Copel becomes avedirany
officer of the listed company becomes awarenaterial non-compliance with any applicable prawisi of
of any material non-compliance with anythe NYSE corporate governance rules and will atstifg
applicable provisions of Section 303A andf he is not aware of any violation by the listezhpany of
certify he or she is not aware of any violatiolNYSE corporate governance listing standards.

by the listed company of NYSE corporate

governance listing standards, qualifying the

certification to the extent necessary. Eacfopel submits every year an Annual Written Affirioat

listed company must submit an executeg the NYSE and will submit an interim Written
Written Affirmation annually to the NYSE. In agfirmation when required.

addition, each listed company must submit an
interim Written Affirmation as and when
required by the interim Written Affirmation
form specified by the NYSE.

Item 17. Financial Statements

Not applicable.

Item 18. Financial Statements

Reference is made to pages F-1 through F-119.
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Item 19. Exhibits

11

21

4.1

8.1

121

12.2

131

13.2

Amended and Restated By-Laws of the Company, apprewd consolidated by the 187th Extraordinary Staders
Meeting, of October 10, 2013, and amended by ti@¢hlBxtraordinary Shareholders’ Meeting of April, 2015 (English
translation).

Deposit Agreement (preferred shares) dated as oftMal, 1996, as amended and restated as of Nov&hp2007, filed
with the SEC on February 12, 2009 as an exhibitutoRegistration Statement on Form F-6 and in ipo@ted herein by
reference (File No. 333-157278).

The Adjustment Agreement of August 4, 1994 betwtbenState of Parana and Companhia Paranaense dgaEn€opel

( “Adjustment Agreement”) (incorporated by refererto our Form F-1 333-7148, filed with the SEC ane) 30, 1997)
and the Deed of Amendment to the Adjustment Agregr{i@@uarto Termo Aditivo ao Termo de Ajuste celebramo2d de
janeiro de 2005 (English translation) (incorporated by refereneeour annual report on Form 20-F for the year dnde
December 31, 2005, filed with the SEC on June B062 (File No. 001-14668).

List of subsidiaries.

Certification of the Chief Executive Officer of Celppursuant to Rules 13a-14 and 15d-14 under ¢goerlies Exchange
Act of 1934.

Certification of the Chief Financial Officer of Celp pursuant to Rules 13a-14 and 15d-14 under ¢oerlies Exchange
Act of 1934.

Certification of Chief Executive Officer of Copg@lursuant to Section 906 of the Sarbanes-Oxley A2062.

Certification of the Chief Financial Officef @opel, pursuant to Section 906 of the SarbandeyOXxct of 2002.

We omitted from the exhibits filed with or incorded by reference into this annual report

certain promissory notes and other instrumentsagndements with respect to our long-term debt, none
of which authorizes securities in a total amouat #xceeds 10% of our total assets. We hereby agree
furnish to the Securities and Exchange Commissigies of any such omitted promissory notes or other
instruments or agreements as the Commission rexjuest
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TECHNICAL GLOSSARY

2013 Concession Renewal LaBrazilian Law no. 12,783 enacted on January D1,32 under
which most generation, transmission and distributoncessionaires may be renewed at the request of
the concessionaire for an additional period of 8arg, but only if the concessionaire agrees to drttemn
terms of the concession contract to reflect a raiff tegime to be established by ANEEL.

A-1 Auctions The denomination of electricity auctions in tlegulated Brazilian market being
held by existing power generators in the year leefbe initial delivery date.

A-3 Auctions The denomination of electricity auctions for ngeneration projects being held in
the regulated Brazilian market in the third yediobe the initial delivery date.

A-5 Auctions The denomination of electricity auctions for ngeneration projects being held in
the regulated Brazilian market in the fifth yeafdse the initial delivery date.

Adjustments Auctiorthe denomination of electricity auctions held bysérg power generators
in the Brazilian regulated market up to four mortitkfore the delivery date.

ADRs American Depositary Receipts.
ADSs American Depositary Shares, each representind tass B Share.

ANATEL The Brazilian National Telecommunication Agenay, the Agéncia Nacional de
Telecomunicacdes.

ANEEL The Brazilian Electricity Regulatory Agency, dretAgéncia Nacional de Energia
Elétrica

Annual Permitted Revenue$She annual revenue established by ANEEL to begegthby a
transmission concessionaire for the use of itsstrassion lines by third parties, which include Free
Customers, generators and distributorfReceita Anual PermitidaRAP.

Annual Reference Valu& mechanism established by Brazilian regulatioat fimits the costs
that can be passed through to Final Customers.nfdehanism corresponds to the weighted average of
the electricity prices in the A-5 and A-3 Auctiofexcluding alternative energy auctions), calculétad
all distribution companies.

Assured EnergyDetermined amount assigned to each hydroelepldaat according to the
energy supply risk criteria defined by MME. The wassl energy also represents the maximum energy
that can be sold by the generator, which is séhfir each concession agreement, irrespective ef th
volume of electricity actually generated by theilfgc

Availability AgreementAgreement under which a generator commits to naakertain amount
of electrical capacity available to the Regulatedrkét. In such case, the generator’'s revenue is
guaranteed and the distributors must bear theofisksupply shortage.

Average Tariff or RateTotal sales revenue divided by total megawattrig\Wh) sold for
each relevant period, including in the case ofG@oepany, unbilled electricity, or electricity whidtas
been delivered to a customer, but for which thityitias yet to deliver a bill. Total sales revenior the
purpose of computing average tariff or rate, inelioth gross billings before deducting value-addgd
and unbilled electricity sales upon which such saxave not yet accrued.

BM&FBovespaTheBM&FBovespa S.A. — Bolsa de Valores, Mercadorig&siteiros

BNDES TheBanco Nacional de Desenvolvimento Econdmico e Bocia

BNDESPARBNDES Participacdes S.A.BNDESPAR.
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Capacity Charge A charge for sales of energy that is based onatheunt of firm capacity
contracted by a customer and that is independetiherfamount of energy actually consumed by that
customer.

CBLC. TheCompanhia Brasileira de Liquidacdo e Custodia.

CCEAR The energy purchase agreements in the regulatacketn or Contratos de
Comercializacdo de Energia no Ambiente Regulado.

CCEE The Electric Energy Trading Chamber, or (b@mara de Comercializacdo de Energia
Elétrica

CDE Account The Electric Energy Development Account, Gonta de Desenvolvimento
Energético was created by the Brazilian government in 2@)2iongst others, promote the availability
of electric energy services to all of Brazil ané tompetitiveness of the energy produced by altema
sources. It is regulated by the executive branchraanaged by Eletrobras.

Central Bank The Brazilian Central Bank, &anco Central do Brasil.

Class A Sharesrhe Company’s class A preferred shares.

Class B SharesThe Company’s class B preferred shares.

CMN: The National Monetary Council of Brazil, @onselho Monetario Nacional.

CNPE The National Energy Policy Council of Brazil, @onselho Nacional de Politica
Energética

Code:The U.S. Internal Revenue Code of 1986, as amended.

Common Share§he Company’s common shares.

CompagasCompanhia Paranaense de Gas.

Copel Distribui¢éo The Company’s entity engaged in the distributiosiness.

Copel Geragdo e Transmissddhe Company’s entity engaged in the generatiod an
transmission business.

CRC AccountThe recoverable rate deficit accountGamta de Resultados a Compensar
Custodian Itad Unibanco S.A., as custodian for the ClasshBres represented by ADSs.

Decree no. 6,306/0Brazilian tax Decree no. 6,306 of December 14 720vhich regulating tax
on credit, exchange and insurance, or relatingtarsties 4OF.

Deloitte Deloitte Touche Tohmatsu Auditores Independentes.

Deposit AgreementA Deposit Agreement between Copel, the Depositarg the registered
holders and beneficial owners from time to timeéhef ADSs.

Depositary The Bank of New York Mellon, as depositary.

Distribution: The transfer of electricity from the transmisslores at grid supply points and its
delivery to customers through distribution lineveitages between 13.8 kV and 44 kV.

Distributor: An entity supplying electrical energy to a groap customers by means of a
distribution network.

112



Dividend ThresholdA dividend threshold established by Brazilian @mate Law, equal to the
greater of adjusted net income or income reservaitable for distribution.

EER The Encargo de Energia de Reservaaisegulatory charge designed to raise funds for
energy reserves that have been contracted throGEC

Elejor: Centrais Elétricas do Rio Jordao S.A.
Eletrosul Eletrosul Centrais Elétricas S.A.

Energy AgreemeniAgreement under which a generator commits to lyupgcertain amount of
electricity and assumes the risk that its eledgrisupply could be adversely affected by hydrolabic
conditions and low reservoir levels, which couldemupt the supply of electricity. In such caseg th
generator would be required to purchase electrieisewhere in order to comply with its supply
commitments.

Energy ChargeA charge for sales of energy to a customer thhtised on the amount of energy
actually consumed by that customer.

EPE The Brazilian Energy Research CompanyEopresa de Pesquisa Energética.
Final CustomerA party that uses electricity for its own needs.

Firm Capacity The level of electricity that we can deliver fraarspecified power plant with a
95.0% degree of certainty, determined in accordaittecertain prescribed statistical models.

Free CustomersElectricity customers that are able to choosér then power suppliers since
they meet the following requirements: (i) demandabfeast 3 MW at any voltage for new customers
(those connected to the distribution grid aftery JL895); (ii) demand of at least 3 MW and suppléd
voltage levels equal to or greater than 69 kV fisting customers (those connected to the disidbut
grid before July 1995); and (iii) demand of at tB80 kW and that opt to be supplied energy by reean
of alternative sources, such as wind power projectall hydroelectric power plants or biomass prigje
(also known as Special Customers).

Free Market Market segment that permits a certain degreeoafipetition. The free market
specifically contemplates purchase of electriciyyfon-regulated entities such as Free Customers and
energy traders.

Fundacdo CopelThe Fundacao Copel de Previdéncia e Assisténcia Sizigponsored by the
Company and supplements the Brazilian governmetitengent and health benefits available to
employees.

Furnas Furnas Centrais Elétricas S.A

Generating Unit An electric generator together with the turbimevtiher device that drives it.

Gigawatt (GW) One billion watts.

Gigawatt hour (GWh)One gigawatt of power supplied or demanded fa loour, or one billion
watt hours.

Group A CustomersA group of customers that uses electricity at B3or higher. Tariffs
applied to this group are based on the actual geltavel at which energy is supplied and the tifday
and year the energy is supplied.

Group B CustomersA group of customers that uses electricity aslésan 2.3 kV. Tariffs

applied to this group are comprised solely of aergy charge and are based on the classificatidheof
customer.
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High Voltage A class of nominal system voltages equal to eatgr than 100,000 volts and less
than 230,000 volts.

HPP — Hydroelectric Power PlanA generating unit that uses water power to dthe electric
generator.

IASB International Accounting Standards Board.
IFRS International Financial Reporting Standards.
IGP-DI: Theindice Geral de Precos—Disponibilidade Internaatitin index.

IGP-M Index The Brazilian General Market Price inflation inder theindice Geral de Pregos
do Mercado.

Initial Supply ContractsA requirement made to distribution and generatompanies in order
to ensure access to a stable electricity supplgriaes that guarantee a fixed rate of return fa& th
electricity generation companies during the tramsiperiod leading to the establishment of a fred a
competitive electricity market.

Installed CapacityThe level of electricity that can be deliverednira particular generating unit
on a full-load continuous basis under specifieddétions as designated by the manufacturer.

Interconnected Transmission SysteBystems or networks for the transmission of eperg
connected together by means of one or more linggransformers.

IPCA: indice Nacional de Precos ao Consumidor AmplBCA inflation index.
IPP: Independent Power Producer, a legal entity orsedium holding a concession or
authorization for power generation for sale foratgn account to public utility concessionaires oed-

Customers.

Itaipu: Itaipu Binacional, a hydroelectric facility eqlygbwned by Brazil and Paraguay, with an
installed capacity of 14,000 MW.

Ivai: lvai Engenharia de Obras S.A.
Kilovolt (kV). One thousand volts.
Kilowatt (kW) One thousand watts.

Kilowatt hour (kwh) One kilowatt of power supplied or demanded fore dmour, or one
thousand watt hours.

KPMG: KPMG Auditores Independentes.

Latibex A Euro-based market for Latin American securjti@hich is part of the Madrid Stock
Exchange.

Low Income Residential Customefsgroup of customers that consumes less thark®20 per
month and has filed an application to receive benefder any of the federal government’s social
programs. Low-income residential customers areidensd a subgroup of residential customers and are
not subject to payment of emergency capacity andrgemcy acquisition charges or any extraordinary
tariff approved by ANEEL.

Megavolt Ampere (MVADnNe thousand volt amperes.

Megawatt (MW)One million watts.
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Megawatt average (MWavgRn amount of energy in MWh divided by the time fiours) in
which such energy is produced or consumed.

Megawatt hour (MWh)One megawatt of power supplied or demanded far loour, or one
million watt hours.

MME: The Brazilian Ministry of Mines and Energy, oetMinistério de Minas e Energia.

MRE The Energy Reallocation Mechanism is a mechanvbich attempts to mitigate the risks
borne by hydroelectric generators due to variationsver flows (hydrological risk).

Non-Brazilian Holder An individual, entity, trust or organization rdsint or domiciled outside
Brazil for purposes of Brazilian taxation that aicgs, owns and disposes of Class B Shares or ADSs.

Non-U.S. Holder Holders of Class B Shares or ADSs that are foretgrporations or
nonresident alien individuals.

ONS The National Electric System Operator, or @gerador Nacional do Sistema Elétrico.

Parcel A CostsThe costs defined by ANEEL as those that are heyine control of the
distributor. Such costs are considered for adjustnaad review of distribution tariff rates to Final
Customers.

Parcel B Costs The costs defined by ANEEL as those that are murdde control of the
distributor. Such costs are considered for adjustnasd review of distribution tariff rates to Final
Customers.

Rationing Program A program instituted by the Brazilian governméatreduce electricity
consumption, in effect from June 1, 2001 to Febyr&d, 2002, given it was a period of low rainfall i
Brazil.

Real, Reais or RBrazilianreais (plural) and the Braziliareal (singular)

Regulated MarketMarket segment in which distribution companiescpase all the electricity
needed to supply customers through public aucti®hs. auction process is administered by ANEEL,
either directly or through CCEE, under certain gliites provided by the MME. The regulated market is
generally considered to be more stable in ternsupply of electricity.

Retail Tariff Revenue charged by distribution companies teuttomers. Each customer falls
within a certain tariff level defined by law andsea on the customer’s classification, although some
flexibility is available according to the nature edch customer’s demand. Retails tariffs are sulgec
annual readjustments by ANEEL.

RGR FundA reserve fund designed to provide compensatagynents to energy companies for
certain assets used in connection with a conce#silbe® concession is revoked or is not renewed.

Sanepar Companhia de Saneamento do ParaBanepar.

Securities ActThe United States Securities Act of 1933, as al®@dn

Securities Exchange Acthe United States Securities Exchange Act of 1834mended.
Sercomtel Telecomunica¢cd&ercomtel Telecomunicacdes S.A.

Shareholders’ AgreemenA shareholders’ agreement dated December 22,, H398mended on
March 29, 2001, between the State of Parana andESVHAR.

SHP - Small Hydroelectric PlantHydroelectric plants with generating capacitywsn 1,000
kW and 30,000 kW with a reservoir covering an aeaal to or less than 3.0 km
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Special CustomersA group of customers that uses at least 500 k\Sp&cial Customer may
choose its energy supplier if that supplier deriitssenergy from alternative sources, such as small
hydroelectric plants, wind plants or biomass plants

Spot Market:Deregulated market segment in which electricityasight or sold for immediate
delivery. In general, prices of spot market engrgschases tend to be substantially higher thamptice
of energy under long-term energy purchase agreesment

Substation An assemblage of equipment, which switches arttianges or regulates the voltage
of electricity in a transmission and distributiorsem.

Tax Haven Holder:A shareholder situated in tax haven jurisdictidtigat is, a country or
location that does not impose income tax or whieeerhaximum income tax rate is lower than 20% or
where the local legislation imposes restrictions disclosing the shareholding composition or the
ownership of the investment or the beneficial owniethe income derived from transactions carrietl ou
and attributable to a Non-Brazilian Holder).

Thermoelectric PlantA generating unit which uses combustible fueksas coal, oil, diesel
natural gas or other hydrocarbon as the sourceerfyg to drive the electric generator.

TJLP. The Long-Term Interest Rate, or tifiaxa de Juros a Longo Prazihe Brazilian federal
government’s long-term interest rate.

TransmissionThe bulk transfer of electricity from generatifagilities to the distribution grid at
load center station by means of the transmissiwh(gr lines with capacity between 69 kV and 525 kV

Transmission Tariff Revenue charged by a transmission concessiortzsed on the
transmission network it owns and operates. Trarsamistariffs are subject to periodic revisions by
ANEEL.

TUSD The tariff established by ANEEL for network usagfearges, which are charges for the
use of the proprietary local grid of distributiomnepanies.

TUST The tariff established by ANEEL for the use oé tlransmission system, which is the
Interconnected Transmission System and its angiftailities.

U.S. Dollars, dollars, or US$Jnited States dollars.

U.S. holder A beneficial holder of a Class B Share or an AB& is (i) an individual citizen or
resident of the United States of America, (i) apaation, or any other entity taxable as a corfiana
organized under the laws of the United States oEAca, any state thereof, or the District of Coliemb
or (iii) otherwise subject to U.S. federal incoragdtion on a net basis with respect to the ClaSh&e
or ADS.

Utility : An entity that is the holder of a concession wtharization to engage in the generation,
transmission or distribution of electric energ\Birazil.

Volt: The basic unit of electric force analogous toerngtressure in pounds per square inch.

Watt The basic unit of electrical power.
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SIGNATURES

The registrant hereby certifies that it meets &llhe requirements for filing on Form 20-F and
that it has duly caused and authorized the undedi¢p sign this annual report on its behalf.

Date: April 28, 2015

COMPANHIA PARANAENSE DE ENERGIA — COPEL

By:
Name: /s/ Luiz Fernando Leone Vianna
Title: Chief Executive Officer

By:
Name: /s/ Luiz Eduardo da Veiga Sebastiani
Title: Chief Financial and Investor Relatiddficer
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KPMG Auditores Independentes Central Tel 55 (41) 3544-4747
Al. Dr. Carlos de Carvalho, 417 - 16° Fax 55 (41) 3544-4750
80410-180 - Curitiba, PR - Brasil Internet www.kpmg.com.br

Caixa Postal 13533
80420-990 - Curitiba, PR - Brasil

Report of Independent Registered Public Accountingdrirm
The Board of Directors and Shareholders

Companhia Paranaense de Energia — COPEL

We have audited the accompanying consolidatednsémits of financial position of Companhia
Paranaense de Energia — COPEL and subsidiariesGtmpany”) as of December 31, 2014
and 2013, and the related consolidated statemehtinamme, comprehensive income,
stockholders’ equity, and cash flows for each o #fears in the three-year period ended
December 31, 2014. We also have audited the Cornigpanternal control over financial
reporting as of December 31, 2014, based on @itsiablished in Internal Control — Integrated
Framework (1992) issued by the Committee of SpangoDrganizations of the Treadway
Commission (COSO). The Company’s management isonsdple for these consolidated
financial statements, for maintaining effectiveemmial control over financial reporting, and for
its assessment of the effectiveness of internalrabover financial reporting, included in the
accompanying Management's Report on Internal Con@eer Financial Reporting. Our
responsibility is to express an opinion on thesesobdated financial statements and an opinion
on the Company'’s internal control over financigdoging based on our audits.

We conducted our audits in accordance with thedstias of the Public Company Accounting
Oversight Board (United States). Those standamisinethat we plan and perform the audits to
obtain reasonable assurance about whether thecialastatements are free of material
misstatement and whether effective internal cordx@r financial reporting was maintained in
all material respects. Our audits of the consadiddinancial statements included examining, on
a test basis, evidence supporting the amounts #@uosures in the financial statements,
assessing the accounting principles used and &ignifestimates made by management, and
evaluating the overall financial statement predeia Our audit of internal control over
financial reporting included obtaining an underdiag of internal control over financial
reporting, assessing the risk that a material weskrexists, and testing and evaluating the
design and operating effectiveness of internalrobbised on the assessed risk. Our audits also
included performing such other procedures as weidered necessary in the circumstances.
We believe that our audits provide a reasonablis hasour opinions.

KPMG Auditores Independentes., uma sociedade simples brasileira, de KPMG Auditores Independentes, a Brazilian limited liability company
responsabilidade limitada, e firma-membro da rede KPMG de firmas- and a member firm of the KPMG network of independent member firms
membro independentes e afiliadas & KPMG International Cooperative affiliated with KPMG International Cooperative (‘KPMG International”), a

(“KPMG International”), uma entidade suica. Swiss entity.
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A company’s internal control over financial repodiis a process designed to provide
reasonable assurance regarding the reliabilityimdntial reporting and the preparation of
financial statements for external purposes in atawre with generally accepted accounting
principles. A company’s internal control over fircéad reporting includes those policies and
procedures that (1) pertain to the maintenancee@drds that, in reasonable detail, accurately
and fairly reflect the transactions and disposgiaf the assets of the company; (2) provide
reasonable assurance that transactions are recasietecessary to permit preparation of
financial statements in accordance with generallgepted accounting principles, and that
receipts and expenditures of the company are bemagle only in accordance with

authorizations of management and directors of thmpany; and (3) provide reasonable
assurance regarding prevention or timely detectidbnunauthorized acquisition, use, or

disposition of the company’s assets that could lzarmterial effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or

detect misstatements. Also, projections of anyuatan of effectiveness to future periods are
subject to the risk that controls may become inadtxjbecause of changes in conditions, or
that the degree of compliance with the policiepracedures may deteriorate.

In our opinion, the consolidated financial statetaereferred to above present fairly, in all
material respects, the financial position of than@any and subsidiaries as of December 31,
2014 and 2013, and the results of its operationsitancash flows for each of the years in the
three-year period ended December 31, 2014, in cmitfp with International Financial
Reporting Standards (IFRS) as issued by the Intierreel Accounting Standards Board (IASB).
Also in our opinion, the Company maintained, inraditerial respects, effective internal control
over financial reporting as of December 31, 201dsdd on criteria established in Internal
Control — Integrated Framework (1992) issued byGbenmittee of Sponsoring Organizations
of the Treadway Commission (COSO).

Curitiba, Brazil
April 28, 2015

/s/ KPMG Auditores Independentes
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COMPANHIA PARANAENSE DE ENERGIA — COPEL
Consolidated Statements of Financial Position

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

ASSETS Note
12.31.2014 12.31.2013
CURRENT ASSETS
Cash and cash equivalents 4 740,131 1,741,632
Bonds and securities 5 459,115 389,222
Collaterals and escrow accounts 6 13,497 1,976
Trade accounts receivable 7 2,178,816 1,337,628
Dividends receivable 16.1 26,332 9,500
CRC transferred to the State Government of Parana 8 94,579 85,448
Net sectorial financial assets 9 609,298 -
Accounts receivable related to the concession 10 7,430 4,396
Accounts receivable related to the concession extension 11 301,046 352,161
Other current receivables 12 415,818 395,890
Inventories 13 150,622 139,278
Income Tax and Social Contribution 14.1 105,074 133,158
Other current recoverable taxes 14.3 96,285 70,013
Prepaid expenses - 20,133 19,982
5,218,176 4,680,284
NONCURRENT ASSETS
Long Term Assets
Bonds and securities 5 132,210 120,536
Collaterals and escrow accounts 6 56,956 45,371
Trade accounts receivable 7 75,696 132,686
CRC transferred to the State Government of Parana 8 1,249,529 1,295,106
Judicial deposits 15 736,253 675,225
Net sectorial financial assets 9 431,846 -
Accounts receivable related to the concession 10 4,417,987 3,484,268
Accounts receivable related to the concession extension 11 160,217 365,645
Other noncurrent receivables 12 85,324 29,435
Income tax and social contribution 14.1 128,615 197,659
Deferred income tax and social contribution 14.2 526,046 753,413
Other noncurrent recoverable taxes 14.3 123,481 124,498
Prepaid expenses - 175 399
Related parties 16.1 137,137 -
8,261,472 7,224,241
Investments 17 1,660,150 1,187,927
Property, plant and equipment, net 18 8,304,188 7,983,632
Intangible Assets 19 2,174,156 2,035,361
20,399,966 18,431,161
TOTAL ASSETS 25,618,142 23,111,445

Notes are an integral part of these financial state ments.
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COMPANHIA PARANAENSE DE ENERGIA — COPEL
Consolidated Statements of Financial Position

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

LIABILITIES Note
12.31.2014 12.31.2013
CURRENT LIABILITIES
Payroll, social charges and accruals 20 252,618 239,685
Suppliers 21 1,587,205 1,092,239
Income tax and social contribution payable 14.1 309,881 297,620
Other taxes due 14.3 137,329 300,731
Loans and financing 22 867,626 957,106
Debentures 23 431,491 57,462
Dividends payable - 19,691 18,713
Post-employment benefits 24 37,404 29,983
Customer charges due 25 23,233 37,994
Research and Dewelopment and Energy Efficiency 26 175,972 127,860
Accounts payable related to concession - Use of Public Property 27 54,955 51,481
Other accounts payable 28 157,988 137,011
4,055,393 3,347,885
NONCURRENT LIABILITIES
Suppliers 21 17,625 50,121
Deferred income tax and social contribution 14.2 15,218 420,501
Other taxes due 14.3 87,129 68,402
Loans and financing 22 2,601,324 2,366,678
Debentures 23 2,153,957 1,150,483
Post-employment benefits 24 861,214 937,249
Research and Development and Energy Efficiency 26 159,792 154,721
Accounts payable related to concession - Use of Public Property 27 436,772 420,293
Other accounts payable 28 306 233
Provision for contingencies 29 1,546,632 1,266,127
7,879,969 6,834,808
EQUITY
Attributable to controlling shareholders 30.1
Capital 6,910,000 6,910,000
Equity valuation adjustments 976,964 983,159
Legal reserve 685,147 624,849
Profit retention reserve 4,516,825 3,897,833
Additional proposed dividends 241,753 235,498
13,330,689 12,651,339
Attributable to non-controlling interest 30.2 352,091 277,413
13,682,780 12,928,752
TOTAL LIABILITIES & EQUITY 25,618,142 23,111,445

Notes are an integral part of these financial state ments.
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COMPANHIA PARANAENSE DE ENERGIA — COPEL

Consolidated Statements of Income

All amounts expressed in thousands of Brazilian rea

is, unless otherwise stated

CONTINUING OPERATIONS Note
12.31.2014 12.31.2013 12.31.2012
NET OPERATING REVENUES 31 13,918,517 9,180,214 8,493,252
COST OF SALES AND SERVICES PROVIDED 32 (11,165,077) (7,037,998) (6,540,636)
GROSS PROFIT 2,753,440 2,142,216 1,952,616
Operational expenses/ income
Selling expenses 32 (120,987) (95,615) (65,659)
General and administrative expenses 32 (552,116) (530,104) (541,913)
Other operational income (expenses) 32 (530,378) (403,910) (352,551)
Equity in earnings of investees 17.2 159,955 113,606 6,685
(1,043,526) (916,023) (953,438)
PROFIT BEFORE FINANCIAL RESULTS AND TAXES 1,709,914 1,226,193 999,178
Financial results
Financial income 33 694,523 652,363 648,321
Financial expenses 33 (546,806) (372,052) (674,971)
147,717 280,311 (26,650)
PROFIT BEFORE INCOME TAX AND SOCIAL CONTRIBUTION 1,857, 631 1,506,504 972,528
INCOME TAX AND SOCIAL CONTRIBUTION
Current 14.4 (747,869) (554,520) (458,257)
Deferred 14.4 225,853 149,451 212,249
(522,016) (405,069) (246,008)
NET INCOME FOR THE YEAR 1,335,615 1,101,435 726,520
Attributed to controlling shareholders 1,205,950 1,072,560 700,688
Attributed to non-controlling interest 30.2 129,665 28,875 25,832
BASIC AND DILUTED NET EARNINGS PER SHARE ATTRIBUTED TO
PARENT COMPANY SHAREHOLDERS - IN REAIS
Ordinary shares 30.1 4.20899 3.74278 2.44350
Class “A” preferred shares 30.1 4.62953 4.49001 4.17424
Class “B” preferred shares 30.1 4.62989 4.11741 2.68795
Notes are an integral part of these financial state ments.
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COMPANHIA PARANAENSE DE ENERGIA — COPEL
Consolidated Statement of Comprehensive Income

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

Note
12.31.2014 | 12.31.2013 | 12.31.2012
NET INCOME FOR THE YEAR 1,335,615 1,101,435 726,520
Other comprehensive income
Items that will never be reclassified to profit or loss
Gain (losses) on actuarial liabilities 30.1.2
Post-employment benefits 140,383 (216,967) (207,947)
Post-employment benefits - equity (582) 18,881 -
Taxes on other comprehensive income 30.1.2 (48,584) 73,769 63,374
Items that are or may be reclassified to profit or loss
Adjustments related to financial assets classified as available for sale 30.1.2
Financial investments 1,070 (6,929) 2,261
Accounts receivable related to the concession - - (13,116)
Investments (190) (306) 406
Other adjustments - subsidiary 2,777) - 3,164
Taxes on other comprehensive income 30.1.2 647 2,460 2,476
Total other comprehensive income for the year, net of taxes 89,967 (129,092) (149,382)
COMPREHENSIVE INCOME FOR THE YEAR 1,425,582 972,343 577,138
943,468 550,680

Attributable to controlling shareholders 1,297,225

Attributable to non-controlling interest 128,357 28,875 26,458

Notes are an integral part of these financial state ments.
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COMPANHIA PARANAENSE DE ENERGIA — COPEL

Consolidated Statement of Changes in Equity

All amounts expressed in thousands of Brazilian rea

is, unless otherwise stated

Attributable to controlling shareholders

Equity valuation Profit reserves
adjustment Attributable
Other Profit Additional to
Note Capital Deemed [comprehensive Legal retention proposed A  ccumulated | Shareholders hon-controliing Equity
cost income | reserve reserve dividends profit equity intere st consolidated

Balances as of January 1, 2012 6,910,000 1,442,742 23,304 536,187 2,838,551 84,875 - 11,835,659 242,834 12,078,493
Net income for the year - - - - - - 700,688 700,688 25,832 726,520
Other comprehensive income
Losses on financial assets, net of taxes - - (5.,435) - - - - (5.,435) 626 (4,809)
Actuarial losses, net of taxes - - (144,573) - - - - (144,573) - (144,573)
Total comprehensive income for the year - - (150,008) - - - 700,688 550,680 26,458 577,138
Realization - deemed cost - (101,644) - - - - 101,644 - - -
Deliberation of additional dividends proposed - - - - - (84,875) - (84,875) - (84,875)
Allocation proposed to GSM:

Legal reserve - - 35,034 - - (35,034) - - -

Interest on ow n capital - - - - - (138,072) (138,072) - (138,072)

Dividends - - - - 64,474 (130,482) (66,008) (4,786) (70,794)

Profit retention reserve - - - 498,744 - (498,744) - - -
Balances as of December 31, 2012 6,910,000 1,341,098 (126,704)| 571,221 3,337,295 64,474 - 12,097,384 264,506 12,361,890
Net income for the year - - - - - - 1,072,560 1,072,560 28,875 1,101,435
Other comprehensive income
Losses on financial assets, net of taxes 30.1.2 - - (4,775) - - - - (4,775) - (4,775)
Actuarial losses, net of taxes 30.1.2 - - (124,317) - - - - (124,317) - (124,317)
Total comprehensive income for the year - - (129,092) - - - 1,072,560 943,468 28,875 972,343
Realization - deemed cost 30.1.2 - (102,143) - - - - 102,143 - - -
Deliberation of additional dividends proposed - - - - - (64,474) - (64,474) - (64,474)
Allocation proposed to GSM:

Legal reserve - - 53,628 - - (53,628) - - -

Interest on ow n capital 30.1.3 - - - - - (180,000) (180,000) - (180,000)

Dividends 30.1.3 - - - - 235,498 (380,537) (145,039) (15,968) (161,007)

Profit retention reserve - - - 560,538 - (560,538) - - -
Balance as of December 31, 2013 6,910,000 1,238,955 (255,796)| 624,849 3,897,833 235,498 - 12,651,339 277,413 12,928,752
Net income for the year - - - - - - 1,205,950 1,205,950 129,665 1,335,615
Other comprehensive income
Losses on financial assets, net of taxes 30.1.2 - - (700) - - - - (700) (550) (1,250)
Actuarial gains (losses), net of taxes 30.1.2 - - 91,975 - - - - 91,975 (758) 91,217
Total comprehensive income for the year - - 91,275 - - - 1,205,950 1,297,225 128,357 1,425,582
Realization - deemed cost 30.1.2 - (101,851) - - 850 - 99,394 (1,607) - (1,607)
Realization - actuarial losses 30.1.2 - - 4,381 - (4,381) - - - - -
Deliberation of additional dividends proposed - - - - - (235,498) - (235,498) - (235,498)
Allocation proposed to GSM:

Legal reserve - - - 60,298 - - (60,298) - - -

Interest on ow n capital 30.1.3 - - - - - - (30,000) (30,000) - (30,000)

Dividends 30.1.3 - - - - - 241,753 (592,523) (350,770) (53,679) (404,449)

Profit retention reserve - - - - 622,523 - (622,523) - - -
Balance as of December 31, 2014 6,910,000 1,137,104 (160,140), 685,147 4,516,825 241,753 - 13,330,689 352,091 13,682,780

Notes are an integral part of these financial state ments.



COMPANHIA PARANAENSE DE ENERGIA — COPEL
Consolidated Statement of Changes in Cash Flows

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

Note 12.31.2014 12.31.2013 12.31.2012
Cash flows from operational activities
Net income for the year 1,335,615 1,101,435 726,520
Adjustments to reconcile net income for the year w ith cash generated from
operating activities
Depreciation 18.3 374,157 366,016 331,330
Amortization 19.1 255,786 237,186 218,525
Unrealized monetary and exchange variations - net 322,768 27,600 (90,669)
Fair value adjustment of the accounts receivable related to concession - - 401,104
Remuneration of accounts receivable related to concession 10.1 (58,782) (33,974) (396,168)
Sectorial financial assets and liabilities result 31 (1,033,866) - -
Equity in earnings of investees 17.2 (159,955) (113,606) (6,685)
Income tax and social contribution 14.4 747,869 554,520 458,257
Deferred income tax and social contribution 14.21 (225,853) (149,451) (212,249)
Provision (reversal) for losses w ith depreciation of investments 17.2 (6,981) (7,887) -
Provision (reversal) for losses from accounts receivable 325 53,193 47,458 22,826
Provision for loss in consortium 32.5 13,003 - -
Provision for losses on taxes recoverable 325 6,394 274 (3,135)
Provision (reversal) for impairment of assets 32,5 807,281 - -
Provision for legal claims 29.1 323,811 154,178 199,105
Provision for post-employment benefits 24.4 220,500 195,673 196,087
Provision for research and development and energy efficiency 26.2 115,368 79,961 74,464
Write off of accounts receivable related to concession 10.1 23,884 45,795 24,313
Write off of property, plant and equipment 18.3 5,670 9,794 3,871
Write off of intangible assets 19.1 10,479 18,004 8,325
Decrease (increase) in assets
Trade accounts receivable (789,176) 20,614 104,421
Dividends and interest on ow n capital received 43,860 49,009 27,494
CRC transferred to the Government of the State of Parana 8.1 172,078 163,078 150,864
Accounts receivable related to the concession extension 11.1 306,814 440,656 -
Judicial deposits (61,028) (100,854) (143,651)
Other receivables (90,184) (168,211) (79,887)
Inventories (11,344) (14,469) (21,007)
Income tax and social contribution 97,512 (132,071) 22,180
Other current taxes recoverable (17,879) (11,902) (17,853)
Related parties (137,137) - -
Prepaid expenses 80 (6,366) (8,855)
Increase (decrease) in liabilities
Payroll, social charges and accruals 12,792 (144,323) 159,932
Suppliers 94,244 (232,915) 187,160
Income tax and social contribution paid (736,613) (430,767) (439,858)
Other taxes (144,932) 80,567 735
Loans and financing - interest due and paid 22.9 (259,388) (329,105) (158,309)
Debentures - interest due and paid 23.1 (197,715) (90,121) (2,139)
Post-employment benefits 24.4 (148,731) (146,457) (136,720)
Customer charges due (14,761) (18,504) (14,013)
Research and development and energy efficiency 26.2 (85,584) (76,765) (76,613)
Payable related to the concession - use of public property 27.2 (51,716) (48,966) (44,411)
Other accounts payable 33,182 47,209 3,208
Provisions for legal claims 29.1 (53,343) (44,702) (49,136)
Net cash generated from operating activities 1,091,372 1,337,611 1,419,363

(continued)
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COMPANHIA PARANAENSE DE ENERGIA — COPEL
Consolidated Statement of Changes in Cash Flows

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

Note 12.31.2014 12.31.2013 12.31.2012
Cash flows from investment activities
Financial investments (103,603) 279,406 (151,287)
Reimbursement of loans to related parties - - -
Additions - net effect of acquired cash 149,760 (65,519) -
Additions in investments 17.2 (628,621) (519,315) (57,328)
Additions to property, plant and equipment 18.3 (894,575) (420,227) (875,509)
Customers contributions - Property, plant and equipment 19.1 - - 15
Additions to intangible 19.1 (1,254,570) (1,299,073) (851,804)
Customers contributions - Intangible Asset 19.1 168,933 160,614 107,980
Disposal of intangible - - 191
NET CASH GENERATED (USED IN) INVESTING ACTIVITIES (2,562,676) (1,864,114) (1,827,742)
CASH FLOWS FROM FINANCING ACTIVITIES
Loans and financing obtained from third parties 22.9 221,556 1,239,126 81,723
Issue of Debentures 23.1 1,383,378 203,000 1,000,000
Amortization of principal - loans and financing 22.9 (425,554) (31,508) (37,868)
Amortization of principal - debentures 23.1 (40,608) (10,152) -
Dividends and interest on ow n capital paid (668,969) (591,548) (224,705)
NET CASH GENERATED FROM (USED IN) FINANCING ACTIVIT IES 469,803 808,918 819,150
TOTAL EFFECTS ON CASH AND CASH EQUIVALENTS (1,001,501) 282,415 410,771
Cash and cash equivalents at the beginning of the year 4 1,741,632 1,459,217 1,048,446
Cash and cash equivalents at the end of the year 4 740,131 1,741,632 1,459,217
CHANGE IN CASH AND CASH EQUIVALENTS (1,001,501) 282,415 410,771

Notes are an integral part of these financial state ments

Additional information on cash flows

Transactions not involving cash
Acquisition of property with an increase in the balance of suppliers (Note 18.3) 120,134 - 119,590



COMPANHIA PARANAENSE DE ENERGIA — COPEL
Notes to the Consolidated Financial Statements

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

1 Operations

Companhia Paranaense de Energia (Copel, the Company or the Parent Company), with
headquarters at Rua Coronel Dulcidio, 800, Batel, Curitiba, State of Parana, is a public company
with shares traded on Corporate Governance Level 1 of BM&FBOVESPA'’s Special Listings and on
stock exchanges in the United States of America and Spain. Copel is a mixed capital company,

controlled by the Government of the State of Parana.

These activities are regulated by the National Electric Energy Agency (Agéncia Nacional de
Energia Elétrica or ANEEL), which reports to the Ministry of Mines and Energy (Ministério de Minas
e Energia or MME). The operations of Copel and its subsidiaries are regulated by the are mainly
engaged, through its subsidiaries, in researching, studying, planning, building, and exploiting the
production, transformation, transportation, distribution, and sale of energy, in any form, but mainly
electric energy. Additionally, Copel takes part in consortiums, private enterprises, or mixed capital
companies in order to operate mostly in the areas of energy, telecommunications, natural gas, and

water utility.

2 Preparation basis

2.1 Statement of conformity

The consolidated financial statements were prepared in accordance with International Accounting
Standards (International Financial Reporting Standards, IFRS) issued by the International
Accounting Standards Board, IASB, as well as with accounting practices adopted in Brazil (BR
GAAP).

The issuance of these financial statements was authorized by the Board of Directors on March 18,
2015.

2.2 Functional currency and presentation currency

The financial statements are presented in Brazilian Reais, which is the functional currency of the
Company. All financial information present in Brazilian Reais was rounded to the nearest thousand,

except otherwise indicated.
2.3 Measuring basis

The financial statements were prepared based on the historical cost, except for the following

material items recognized in the balance sheets:

* Non-derivative financial instruments stated at fair value through profit or loss are measured

at fair value;
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COMPANHIA PARANAENSE DE ENERGIA — COPEL
Notes to the Consolidated Financial Statements

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

* Financial assets available for sale are measured at fair value;

« Investments in subsidiaries, joint ventures and associates are valued using the equity

method; and

e The net assistance liability is recognized by deducting the fair value of the plan assets from

the present value of the actuarial liability calculated by a contracted actuary.
2.4 Use of estimates and judgments

In the preparation of these financial statements, management used judgments, estimates and
assumptions that affect the application of accounting principles of the Company and its subsidiaries
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from

these estimates.

Estimates and assumptions are reviewed on a continuous basis. Reviews of estimates are

recognized on a prospective basis.

2.4.1 Judgments

Information about judgment referring to the adoption of accounting policies which impact
significantly the amounts recognized in the consolidated financial statements are included in the

following notes:

¢ Note 3.2 — Basis of consolidation;

¢ Note 3.7 — Accounts receivable related to the concession;

+ Note 3.8 — Accounts receivable related to the concession extension;
¢ Note 3.12 — Intangible assets;

¢ Note 3.29 - Leases; and

¢ Notes 3.13 and 18.11 - Impairment of assets.

2.4.2 Uncertainties on assumptions and estimates

Information on uncertainties related to assumptions and estimates that pose a significant risk of

resulting in a material adjustment within the next financial year are included in the following notes:

e Notes 3.3 and 35 — Financial instruments;

¢ Note 3.5 - Trade accounts receivable (Allowance for doubtful debts and CCEE);
Notes 3.6 and 9 — Sectorial financial assets and liabilities;

e Notes 3.10 and 14.2 - Deferred income tax and social contribution

¢ Notes 3.11 and 18 —Property, plant and equipment;

¢ Notes 3.12 and 19 — Intangible assets;

¢ Note 3.13 and 18.11- Impairment of assets;

¢ Notes 3.15 and 24 — Post-employment benefits; and
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COMPANHIA PARANAENSE DE ENERGIA — COPEL
Notes to the Consolidated Financial Statements

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

¢ Notes 3.19 and 29 — Provision for litigation and contingent liabilities;

3 Significant accounting policies

3.1 Changes in accounting policies

During 2014, IASB issued reviews of statements which had no effect on the main accounting

policies and the Company's financial statements.
3.2 Basis of consolidation
Payment of dividends decreases the carrying value of investments.

When required, for calculation of equity in earnings of investees, the investees' financial statements

are adjusted to adapt their policies to the Parent Company's accounting policies.

Joint operations (consortiums) are recorded in proportion to the quotas of assets, liabilities and

earnings in the company holding the share.
3.2.1 Subsidiaries

The financial statements of the subsidiaries are included in the consolidated financial statements

as from the date they start to be controlled by the Company until the date such control ceases.

The balances of the subsidiaries' assets and liabilities, and profit or loss, are consolidated line to

line. Transactions between consolidated companies are eliminated.

Non-controlling interest is presented in equity, separately from the equity attributable to the Parent
Company's shareholders. Profits, losses and other comprehensive income are also allocated
separately from the ones allocated to the Parent Company's shareholders, even if this results in

non-controlling interest having a deficit balance.

3.2.2 Joint ventures and associated companies

Joint ventures are entities over which the Company, subject to an agreement, does not individually
exert power regarding financial and operational decisions, irrespective of the percentage of interest
in the voting capital. Associated companies are entities over which the Company exerts significant

influence, without control.
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COMPANHIA PARANAENSE DE ENERGIA — COPEL
Notes to the Consolidated Financial Statements

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

When the share in losses of an associated company or joint venture equals or exceeds the
accounting balance of the Company's equity interest in the investee, the Company should
discontinue the recognition of its share in future losses. Additional losses will be considered, and a
liability will be recognized, only when the Company incurs legal or constructive liabilities (not
formalized), or performs payments on behalf of the investee. Should the investee subsequently
determine profits, the Company should resume the recognition of its interest in these profits only
subsequent to the point at which the portion to which it is entitled to in these subsequent profits

equals its share in unrecognized losses.

3.2.3 Business combination

The acquisition is analyzed on a case-by-case basis to determine whether the transaction
represents a business combination or the purchase of assets. Transactions between entities under

common control do not constitute a business combination.

The assets and liabilities acquired in a business combination are accounted for under the

acquisition method and are recognized at their respective fair values at the acquisition date.

The excess of the acquisition cost over the fair value of net assets acquired (identifiable assets
acquired, net and assumed liabilities) is recognized as goodwill in intangible assets. When the
value generates a negative amount, the gain from an advantageous purchase is recorded directly

in income for the year.

In acquisitions of interests in associated companies and joint ventures, the net assets are also
recognized at fair value, although these entities do not constitute a business combination. Goodwill

is recorded as part of the initial investment cost.
3.3 Financial instruments

The Company maintains investment funds which operate with derivative financial instruments, with

the sole purpose of protecting these funds' portfolios.

Non-derivative financial instruments are recognized on the trading date, i.e. when the obligation or
right arises. They are initially recognized at fair value plus or minus any directly attributable

transaction costs.

Fair values are determined based on the market quotation for financial instruments traded in active
markets and for those with no quotations available on the market, fair values are determined by the

present value of expected cash flows method.

After the initial recognition, the non-derivative financial instruments are measured as described

below:
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COMPANHIA PARANAENSE DE ENERGIA — COPEL
Notes to the Consolidated Financial Statements
All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

Financial assets

3.3.1 Financial instruments at fair value through profit or loss

Financial instruments are recorded at fair value through profit and loss if the Company and/or its
subsidiaries manage these investments and make purchase or sale decisions based on their fair
value in the context of an investment and risk management strategy set by the Company and/or its
subsidiaries. After initial recognition, transaction costs and interest attributable, when incurred, are

recognized through profit and loss.

3.3.2 Loans and receivables

This category only comprises non-derivative assets with fixed or determinable payments which are
not quoted in any active markets. They are measured using the amortized cost or effective interest

rate methods.

3.3.3 Financial instruments available-for-sale

The initial and subsequent measurement of financial instruments classified as “available for sale” is
based on their fair value. The changes in the fair value resulting from the difference between the
market interest rates and the effective interest rates are recognized in other comprehensive
income. Interest set at the beginning of the agreement, calculated based on the effective interest
rate method, as well as any changes in expected cash flows, are recognized directly in income for
the period. At settlement of a financial instrument classified as available for sale, any gains or

losses recognized in OCI are reclassified to income for the period.

3.3.4 Financial instruments securities held to maturity

If the Company and its subsidiaries are interested in and capable of holding any financial assets
until maturity, they are classified as held to maturity. They are measured by the amortized cost

using the effective interest rate method, deducting any reductions in their recoverable value.
Financial liabilities and asset instruments

3.3.5 Financial assets measured at fair value through profit or loss

Financial liabilities designated as such upon initial recognition are classified as held for trading.

They are stated at fair value and related gains or losses are recognized in income.

The net losses or gains recognized in the income statement also include interest paid on the

financial liability.
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3.3.6  Other financial liabilities

Other financial liabilities (including loans) are measured at amortized cost, using the effective
interest method. This method is also used to allocate interest expense of these liabilities for the
period. The effective interest rate is the rate that exactly discounts estimated future cash flows
(including fees paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) over the expected life of the financial liability or, when
appropriate, over a shorter period, to the net carrying amount of the financial asset or financial

liability.

3.3.7 Write-offs of financial liabilities

The Company writes off financial liabilities only when its obligations are eliminated or cancelled or
settled. The difference between the book value of the written-off financial liability and the

corresponding disbursement made or to be made is recorded to income.
3.4 Cash and cash equivalents

It comprises liquid funds in cash, bank deposits and short-term high liquidity investments, which
can be redeemed within 90 days of cash contract date. Temporary short-term investments are
recorded at cost at the reporting date, plus earnings accrued. Cash and cash equivalents are

subject to an insignificant risk of change in value.
3.5 Trade accounts receivable
Trade accounts receivable are considered financial assets classified as loans and receivables.

The trade accounts receivable “debt balances paid in installments” are discounted to present value,
taking into consideration the amount to be discounted, the maturity dates, the dates of settlement

and the discount rate.

The balance of trade accounts receivable is presented net of the allowance for doubtful accounts.
The allowance for doubtful accounts is recorded in amounts deemed sufficient by Copel's senior
management to cover potential losses on the realization of customer receivables and others whose

recovery is considered unlikely.

The allowance for doubtful accounts is recorded considering the parameters recommended by
ANEEL, based on amounts receivable from residential class customers overdue more than 90
days, from commercial class customers overdue more than 180 days and from industrial and rural
customers, public authorities, public lighting and public utilities overdue more than 360 days in

addition to experience with respect to the past history of actual losses.
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3.6 Net sectorial financial assets and liabilitie s

Up to 2009, the current Brazilian accounting standards allowed the recognition of variations
between the values provided in the tariffs and the amounts actually disbursed by the electricity
distribution companies - called regulatory assets and liabilities, and the positive or negative
variations were considered in the tariffs in the next annual adjustment. With the adoption of IFRS in
2010, these assets and liabilities are no longer recorded in the statutory financial statements of the

distribution companies and thus fully recorded in income.

With the advent of an amendment to the concession contract of distribution companies, approved
by ANEEL Order No. 4621 of November 25, 2014, which provides that, in the event of termination
of the concession for any reason, the residual values of Part A items and other financial
components not recovered or returned through tariff are incorporated in the calculation of
compensation or deducted from unamortized assets indemnity values, thus protecting rights or

obligations of the distribution company to the Granting Authority of such assets and liabilities.

Accordingly, the related sectorial financial assets and liabilities comply with the criteria established
by the conceptual framework for Financial Reporting issued by IASB, mandating the recognition of
such sector financial assets and liabilities of electricity distribution companies as from the year
2014. Thus, Copel Distribuicdo recognized the related sector financial assets and liabilities in its

statutory financial statements in December 2014.

The effects of amendments related to concession and permission contracts do not characterize
change in accounting policy but rather a new situation, therefore, their application were prospective
to the event and the initial recognition adopted was based on the composition of sectorial financial
assets and liabilities values ascertained until the date of signature of the amendments of the
concession contracts put into practice on December 10, 2014. Thus, its initial recognition was

recorded as a component of net income.
3.7 Accounts receivable related to the concession

3.7.1 Financial assets — Distribution

These refer to reimbursements set forth in the public power distribution service concession
agreements, which the Company understands as an unconditional right to cash payments from the
granting authority upon expiration of the concession. These reimbursements are designed to
compensate the Company for the investments made in infrastructure, which have not been
recovered through the collection of tariffs at the end of the concession because of their useful lives

being longer than the term of said concession.

Since these financial assets do not have determinable fixed cash flows — as the Company operates
under the assumption that the value of the corresponding reimbursements will be based on the

replacement cost of the concession assets and as they do not feature the necessary characteristics
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to be classified under any other category of financial assets — they are classified as “available for
sale”. The cash flows related to these assets are determined taking into account the value of the
tariff basis named Regulatory Compensation Basis (Base de Remuneracdo Regulatéria or BRR, in
Portuguese), defined by the granting authority. The methodology of the BRR is based on the
replacement cost of the assets that make up the power distribution infrastructure related to the
concession. This tariff basis (BRR) is reviewed every four years taking into account several factors.
Its goal is to reflect the variation in the prices of physical assets, including write-offs, depreciation,

and additions of assets to the concession infrastructure (physical assets).

The return on these financial assets is based on the regulatory Weighted Average Cost of Capital
or WACC approved by ANEEL in the periodic rate review process every four years, whose amount
is included in the composition of the revenues from tariffs charged to customers and collected

monthly.

3.7.2 Financial assets - Transmission

These refer to receivables in connection with the power transmission concession agreements and
include the following amounts: (i) revenues from the construction of transmission infrastructure for
use by system users; (ii) the financial return on these revenues guaranteed by the granting

authority during the term of the concession.

Revenues under power transmission concession agreements are collected by making
infrastructure available to system users, are not subject to demand risk, and are thus considered
guaranteed revenues, called Annual Permitted Revenues (Receita Anual Permitida or RAP, in
Portuguese) to be received during the term of the concession. Amounts are billed monthly to the
users of this infrastructure, pursuant to reports issued by the National System Operator (Operador
Nacional do Sistema or ONS, in Portuguese). Upon expiration of the concession, any uncollected
amounts related to the construction of infrastructure shall be received directly from the granting
authority, as an unconditional right to cash reimbursement pursuant to the concession agreement,

as compensation for investments made and not recovered through tariffs (RAP).

These financial assets do not have an active market, have fixed and determinable cash flows, and
therefore classified as “loans and receivables”. They are initially estimated based on their
respective fair values and later measured according to the amortized cost calculated under the

effective interest rate method.

Specifically to the Concession Agreement 060/2001, the additions subsequently to the extension,
which represents expansion, improvement or enhancement of infrastructure, are recognized as a
financial asset by virtue of representing the future generation of additional operating cash,

according to specific rules from the granting authority.
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3.8 Accounts receivable related to the concession extension

They refer to the receivables provided by Provisional Measure 579/12 - MP 579, converted into
Law No. 12.783/13, by virtue of the Company’s choice to extend the validity of the concession and

transmission agreement No. 060/2001.

For assets that started operations after May 2000 as per Technical Note 396/12 - SRE / ANEEL,
the receipt of compensation was split into 31 monthly installments maturing from January 2013,
calculated using the Constant Amortization System (Sistema de Amortizacdo Constante or SAC, in
Portuguese), updated by the National Consumer Price Index (indice de Precos ao Consumidor

Ampo or IPCA, in Portuguese) and remunerated by WACC at a real 5.59% per annum.

Article 1 of ANEEL Normative Resolution no. 589 issued on December 13, 2013 defines the
methodology for the purpose of indemnification for assets not depreciated as of May 31, 2000. This
resolution was simply limited to recognition of the concession operators' right to indemnification, by

defining the meaning of valuation.

Management appraised the indemnifiable assets by adopting the proposed methodology, and
concluded that the expected indemnity supports the sums recorded on December 31, 2014.
Management retained a specialized firm to prepare an opinion as provided in the resolution,

currently being prepared and to be delivered at ANEEL by March 31, 2015.
3.9 Inventories

Materials and supplies in inventory, classified under current assets and those assigned for
investments, classified under property, plant and equipment, have been recorded at their average

acquisition cost. Recorded amounts do not exceed their net realizable value.
3.10 Taxes

Sales and services revenues are subject to value-added tax (Imposto sobre Circulacdo de
Mercadorias e Servicos or ICMS) and service tax (Imposto sobre Servicos or ISS), at the
applicable rates, and to the PIS (Social Integration Program) and COFINS (Contribution for the

Financing of Social Security).

Revenues from sectorial financial assets recognized in the income statement, consistent as

adopted in earlier exercises, are being taxed at the time of billing to the final consumer.

Credits resulting from the non-cumulative nature of PIS and COFINS charges are accounted for by

deducting such from the operating cost in the statement of income.

Credits arising from non-cumulative ICMS, PIS and COFINS related to the purchase of assets are

presented by deducting the acquisition cost of these assets.

Prepayments or amounts that can be offset are presented in current and non-current assets, in

accordance with their expected realization.
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Income tax comprises corporate income tax and social contribution, which are calculated based on
taxable income (adjusted income) of each taxed entity and at the applicable rates, which are: 15%,
plus 10% on any amounts exceeding R$240 a year, for corporate income tax, and 9% for social

contribution.

For the purpose of calculating taxable income the Transitional Tax Arrangement - RTT was
adopted, pursuant to Law 11,941/09, i.e., the accounting credits were taken into account as
established by Law 6,404/76 before the amendments introduced by Law 11,638/07. In 2014, the
Company and its wholly owned subsidiaries have not opted for the initial adoption of Law 12,973 of
May 13, 2014.

The tax loss and negative social contribution base are liable to be offset against future taxable

profits up to 30% of taxable profits, and with no expiry period.

Deferred income and social contribution taxes are recognized on the differences generated
between assets and liabilities recognized for tax purposes and corresponding amounts recognized

in the financial statements.

Deferred income tax and social contribution assets are recognized only to the extent that it is likely
that there will be a positive taxable base for which the temporary differences can be used and the

tax losses can be offset.

Deferred tax assets and liabilities are disclosed at the net value if there is a legal right to offset
current tax liabilities and assets, and they are related to taxes levied by the same tax authority on

the same entity subject to taxation.
3.11 Property, plant and equipment

These assets related to the public service concession agreement are depreciated according to the
linear method based on annual rates set forth and reviewed periodically by ANEEL, which are used
and accepted by the market as representative of the economic useful life of the assets related to
concession's infrastructure. However, assets linked to contracts for the use of public property under
the independent electricity producer scheme are depreciated based on annual rates established by
ANEEL limited to the concession period. All other fixed assets are depreciated by the straight-line
method based on estimates of their useful lives. The estimated useful lives, the residual values and
depreciation are reviewed at the end of the reporting period, with the effect of any changes in

estimate accounted for on a prospective basis.

Costs directly attributable to construction work as well as interest and financial charges on loans
from third parties during construction are recorded under property, plant and equipment in

progress.
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3.12 Intangible assets

3.12.1 Concession agreement — electricity distribution

These comprise the right to access and to commercial operation of infrastructure, built or acquired
by the operator or provided to be used by the operator as part of the electric energy public service
concession agreement (the right to charge fees to the users of the public service provided by the

operator), in compliance with IAS 38 — Intangible Assets — Concession agreements.

Intangible assets are determined as the remaining portion after the assessment of the financial
assets (residual amount), due to their recovery being conditioned upon the rendering of the
corresponding public service, i.e., the consumption of power by customers, subject thus to demand

risk.

Intangible assets are recorded at their fair acquisition and construction value, minus accumulated

amortization and impairment losses, when applicable.

The amortization of intangible assets reflects the pattern in which it is expected that the future
economic benefits be consumed by Copel Distribuigdo, with expectation of amortization during to

the term of the concession.

3.12.2 Concession agreement — gas distribution

Intangible assets for the construction of infrastructure and the purchase of assets required for the
provision of gas distribution services corresponding to the right to charge users for the gas supply.
For disclosure purposes, the figures for the construction of infrastructure and acquisition of assets

are considered as services provided by the Granting Authority, namely, the State of Parana.

This intangible asset is initially valued at acquisition, formation or construction cost, including
interest and other financial capitalized charges. Compagas subsidiary uses the straight-line
amortization method defined from the estimated useful life of assets or considering the remainder

of the concession, whichever is lower.

Also part of this intangible asset are values of assets represented by software acquired from third
parties and those produced internally, which are measured by total acquisition cost less

amortization expenses for a period of five years.

3.12.3 Intangible assets acquired separately

Intangible assets with a defined useful life, acquired separately, are recorded at cost, net of
accumulated amortization and accumulated impairment losses. Amortization is recognized linearly
based on the estimated useful lives of the corresponding assets. The estimated useful lives and the
amortization method are reviewed at the end of each reporting period, with the effect of any

changes in estimate being accounted for on a prospective basis.
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3.12.4 Write-off of intangible assets

An intangible asset is derecognized when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between net disposal proceeds and the carrying amount of the asset, are recognized in

profit or loss when the asset is derecognized.
3.13 Impairment of assets

Property, plant and equipment and intangible assets are assessed annually to detect evidence of
impairment or whenever significant events or changes in circumstances indicate that the book
value of any such asset may not be recoverable. Whenever there is a loss resulting from situations
where an asset’s book value exceeds its recoverable value, defined as the greater between the
asset’s value in use and its net sale value, this loss is recorded in the statement of income for the

year.
3.14 Dividends

In accordance with the legal and statutory requirements that are effective today, the basis for
calculating the minimum mandatory dividends is obtained by taking the net income of the year, less
the portion that will fund the legal reserve. However, Management has deliberated to include to this
basis the amount related to the realization of the equity valuation adjustments, with the objective to
compensate the effects coming from the increase of the depreciation expense arriving from the
adoption of the new accounting rules established, as well from IAS 16 — Fixed assets. This
procedure reflects the policy to distribute dividends to Company’s shareholders, which will be

effective during the realization of the entire equity valuation adjustments account.

The distribution of the minimum mandatory dividend is recognized as a liability in the Company's

and its subsidiaries financial statements at year-end.

However, any amounts above the minimum mandatory dividends are only recorded under liabilities
on the date they are approved and announced at the Annual General Meeting (AGM). This amount
is held in a specific reserve in equity until the final resolution by the AGM, when it is recognized as

current liabilities.

The tax benefit of interest on capital is recorded in the statement of income in the moment of its

recognition in accounts payable.
3.15 Post-employment benefits

The Company sponsor employees benefit plans, described in detail on Note 24. The amounts of
these actuarial obligations (contributions, costs, liabilities, and/or assets) are calculated annually by

an independent actuary on the same base date as the end of the fiscal period.
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The adoption of the projected credit unit method adds each year of service as the source of an

additional benefit unit, adding up to the calculation of the final liability.
The benefit plan assets are measured at market value (mark-to-market).

Other actuarial assumptions are used which take into account biometric and economic tables in
addition to historical data from the benefits plans, obtained from the manager of these plans,

Fundacao Copel de Previdéncia e Assisténcia Social.

Actuarial gains or losses caused by changes in assumptions and/or actuarial adjustments are

recognized in other comprehensive income.
3.16 Research and Development Program - R&D - and  Energy Efficiency Program — EEP

Concessionaires and permission holder of public services of distribution, generation and
transmission of electric energy are required to allocate 1% of their net operating revenues as
defined by ANEEL pursuant to Law no. 9,991/00 and ANEEL Resolutions n 504/12 and 556/13 in
such R&D and EEP programs.

3.17 Accounts Payable related to concession - Use  of Public Property

It corresponds to the amounts set forth in the concession agreement in connection with the right to
explore hydraulic energy potential (onerous concession), whose agreement is signed as Use of
Public Property (Uso do Bem Publico or UBP, in Portuguese) agreements. The recording is made
on the date of signature of the concession contract, regardless of the payment schedule
established in the contract. The initial registration of the liability (obligation) and the intangible
assets (concession right) corresponds to the values of future liabilities built into current value

(present value of future payments cash flow).
It is then updated at the effective interest rate and reduced by contracted payments.
3.18 Provision for environmental costs or social and environmental obligations

Environmental liabilities are recognized as the Company assumes formal obligations before
regulatory agencies or becomes aware of potential risks related to socio-environmental issues,
which may lead to cash disbursements that are deemed probable and that may be estimated.
During the project implementation phase, the accrued amounts are recorded against property,
plant and equipment or intangible in progress. Once the project enters commercial operation, all
costs or expenses incurred with socio-environmental programs related to the project’s operation

and maintenance licenses are recorded directly to expense for the corresponding period.
3.19 Provisions

Provisions are recognized for present obligations (legal or presumed) resulting from past events,
for which it is possible to reliably estimate amounts and whose settlement is more probable than

not to occur.
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The estimates of outcomes and financial impacts are determined by the Company's management
judgment, supplemented by experience of similar transactions and, in some cases, by independent

expert reports.

When some or all economic benefits required to settle a provision are expected to be recovered
from a third party, an asset is recognized if, and only if, the reimbursement is certain and the

amount can be reliably measured.
3.20 Capital

Capital consists of common and preferred shares. Each common share entitles its holder to one
vote in the general shareholders’ meetings. Preferred shares do not have voting rights and are

class "A" and "B".

Class “A” preferred shares have priority in the reimbursement of capital and in the distribution of
mandatory dividends of 10% p.y. (non-cumulative), calculated based on the capital represented by

the shares of this class.

Class “B” preferred shares have priority in the reimbursement of capital and the right to the
distribution of dividends, calculated as 25% of adjusted net income, pursuant to the corporate
legislation and to the Company’s by-laws, calculated proportionately to the capital represented by
the shares of this class. Dividends for Class "B" have priority only over the common shares and are

only paid out of the remaining profits, following payment of priority dividends of class "A" shares.

According to Article 17 and following paragraphs of Federal Law 6.404/76, dividends paid to

preferred shares must be at least 10% higher than those paid to common shares.
3.21 Equity valuation adjustments

Fair values of fixed assets — assigned costs — were recognized in the initial adoption of IFRS. A
counterpart entry to this adjustment, net of deferred income tax and social contribution, was
recognized under account “Equity valuation adjustments”, in equity, including the equity method.
The realization of such adjustments is recorded in retained earnings account, to the extent that

depreciation or possible write-off of the evaluated items occurs.

This account also includes adjustments resulting from changes in fair value of financial assets

classified as available for sale and actuarial gains and losses.
3.22 Legal reserve and profit retention reserve

The legal reserve is composed in one 5% of the net income for the year basis, before any other

allocation, limited to 20% of capital.

The profit retention reserve is designed to cover the Company's investment program, according to
Article 196 of Law 6,404/1976. Its constitution occurs upon retaining retaining any remaining net

profit after legal reserve, interest on equity and dividends.
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3.23 Earnings per share

The net profit or loss per share is calculated based on the weighted average number of shares
outstanding during the reporting period. For all periods presented, the Company has no potential
instrument equivalent to common shares that could have a dilutive effect, therefore, basic earnings

per share is equivalent to diluted earnings per share.

Since holders of preferred and common shares are entitled to different dividends, voting rights, and
settlements, the basic and diluted earnings per share have been calculated according to the “two-
class method". The two-class method is a formula for allocation of earnings, which determines
earnings per preferred share and per common share according to the declared dividends, pursuant
to the Company's by-laws and to the rights to participation in non-distributed earnings calculated in

accordance with the right to dividends of each share type.
3.24 Statement of income

Revenues, costs, and expenses are recognized under the accrual method, i.e., when products are

delivered and services actually rendered, regardless of receipt or payment.
3.25 Revenue recognition

Operating revenues are recognized when: (i) the revenue amount can be reliably measured; (ii) the
costs incurred or to be incurred in the transaction are reliably measurable; (iii) it is likely that the
economic benefits will be received by the Company; and (iv) the risks and benefits have been fully

transferred to the buyer.

Revenue is measured at the fair value of the consideration received or receivable, less discounts

and/or bonuses granted and charges on sales.

3.25.1 Unbilled revenues

It corresponds to revenues from sales of power to final customers which have been delivered but
not yet billed and to revenues from the use of the distribution grid not yet billed, both of which are
calculated based on estimates covering the period from the last meter reading day to the last day

of the month.

3.25.2 Income from dividends and interest

The income from dividends/financial instruments is recognized when the right of the shareholder to

receive such dividends is established.
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Revenue from interest financial assets is recognized when it is probable that future economic
benefits will flow to the Company and the revenue value can be reliably measured. Interest
revenue is recognized at the straight-line basis and based on time and effective interest rate on
outstanding principal amounts, with the effective interest rate being the one that discounts exactly
estimated future cash receipts during the estimated life of the financial asset in relation to initial net

book value of that asset.
3.26 Construction revenues and construction costs

The Company’'s subsidiaries records construction revenues in connection with the construction
services for infrastructure employed in the power transmission and distribution services, according

to the stage of completion.

When incurred, related costs are recognized in the income statement for the year as constructions

cost.

Given that the Copel Distribuicdo outsources the construction of power distribution infrastructure to
non-related parties and that a large part of the work is carried out over short periods, and it is not a
core activity, the construction margin to the Company's power distribution business is not

significant.

The construction margin adopted for the transmission activity for the year 2014 and 2013 is 1.65%,

and results from a calculation methodology which takes into account the respective business risk.

In the construction of gas distribution infrastructure similar to Copel Distribuicdo, the revenue is
recognized in the amount equal to its cost, since the infrastructure construction is performed by

unrelated parties during a short period.

3.27 Power purchase and sales transactions in the Spot Market (Electric Energy Trading
Chamber - CCEE)

Power purchase and sales transactions in CCEE are recorded on the accrual basis according to
the information disclosed by the Trading Chamber or to estimates prepared by Companies Senior

Management when these information are not available on time.
3.28 Operating segments

Operating segments are defined as business activities which may yield revenues and require
expenses, whose operational results are regularly reviewed by the entity’s chief decision maker to
underpin the decision-making regarding resources to be allocated to the segment and to evaluate

its performance, and for which there is available individualized financial information.
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3.29 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all
the risks and rewards of ownership to the lessee. Other leases that do not meet the above

characteristics are classified as operating.

3.30 New standards and changes and interpretation s of standards not yet in effect

Several new standards, amendments to standards and interpretations will be effective for the years
started after January 1, 2015, and have not been adopted to the preparation of these financial
statements.

Those that may be relevant to the Company and its subsidiaries are mentioned below. The

Company and its subsidiaries do not plan to adopt this standard in advance.

IFRS 9 - Financial instruments
Includes revised guidance on rating and measuring financial instruments, including a new model of
expected credit losses for the impairment calculation on financial assets and new requirements on
hedge accounting. The standard maintains existing guidance on recognition and derecognition of
financial instrument in 1AS 39.

IFRS 9 is effective for the years started on or after January 1, 2018 and early adoption is permitted.

IFRS 15 — Income from contracts with clients

Requires an entity to recognize the sum of income reflecting a consideration that they expect to
receive in exchange for control of such assets and services. The new standard will replace the
greater part of detailed guidance on recognition of income currently existing in IFRS when the new
standard is adopted. The new standard will be applicable as of or after January 1, 2017 and early
adoption is permitted by IFRS. The standard may be adopted retrospectively, using a cumulative
effect approach. The Company and its subsidiaries are assessing the effects of IFRS 15 in the
financial statements and in their disclosures, and have not selected yet the transition method for

the new standard or determined the effects by the new standard in current financial reports.

4  Cash and cash equivalents

12.31.2014 12.31.2013

Cash and bank accounts 152,373 130,311
Financial investments w ith immediate liquidity 587,758 1,611,321
740,131 1,741,632

Financial investments refer to Bank Deposit Certificates - CDBs and Repurchase Agreements,

which are characterized by the sale of a security with the commitment, by the seller (Bank), to

F-24



COMPANHIA PARANAENSE DE ENERGIA — COPEL
Notes to the Consolidated Financial Statements

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

repurchase it, and by the purchaser, to resell it in the future. Applications are remunerated, on
average, at the rate of the Interbank Deposit Certificate (Certificado de Deposito Interbancario or

CDI, in Portuguese).

5 Bonds and Securities

Level “

Category Note 35.1 Index 12.31.2014 12.31.2013
Securities available for sale
Committed Operation 2 Fixed rate 93,558 26,995
Treasury Financial Letter - LFT 1 Selic 87,979 130,369
CDB - Bank Deposit Certificates 2 CDI 36,718 36,983
Nacional Financial Letter - LTN 1 Fixed rate 17,153 63,663
Financial Letter - LF Caixa 2 CDI 12,450 11,141
National Treasury Notes - Series F - NTN-F 1 CDI 2,001 1,990
Quotas in Funds 1 CDI 99 90

249,958 271,231
Securities available for sale
Quotas in Funds 2 CDI 164,281 93,529
Nacional Financial Letter - LTN 1 Selic 52,798 60,800
Multimarket Fund 2 CDI 43,021 -
Financial Letter - LF 2 CDI 32,041 13,375
Term Deposits w ith Special Guarantees - DPGE 2 CDI 14,224 38,433
Real Estate Receivable Certificate - CRI 2 IGPDI 12,230 -
Committed Operation 2 Fixed rate 10,320 24,164
Loan - Credit Operation (Mutual) 2 IPCA 8,357 -
Debentures 2 CDI 2,961 3,215
CDB - Bank Deposit Certificates 2 CDI 1,128 -
Treasury 1 - 6 -
Treasury Financial Letter - LFT 1 Selic - 5,011

341,367 238,527

591,325 509,758

Current 459,115 389,222
Noncurrent 132,210 120,536

Copel and its subsidiaries own securities yielding variable interest rates. The term of these
securities ranges from 1 to 60 months from the end of the reporting period. None of these assets is

overdue or impaired at year-end.
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Among the main amounts invested, there are exclusive funds and guarantees:

12.31.2014 | 12.31.2013

Exclusive funds

Copel Geragéo e Transmisséo - Banco do Brasil 65,391 99,843
Copel Distribuicéo - Banco do Brasil 3 3
UEG Araucéria - BNY Mellon Servigos Financeiros DTVM S.A. 167,629 124,946
UEG Araucéria - Banco do Brasil 90,521 113,546
UEG Araucéria - Caixa Econdmica Federal 21,704 -
UEG Araucéria - Bradesco 61,370 -
406,618 338,338
Guarantees
Guarantee for the ANEEL auction 3,753 374
Guarantee for the Contracts for the Sale of Energy in the Regulated Environment — CCEARS 81,926 118,647
Collaterals for financing facilities to build hydroelectric pow er plants HPPs and transmission lines 62,049 16,452

Guarantee for the compliance w ith article 17 of law 11,428/2006 and possible authorization by
Environmental Institute of Paran& (Instituto Ambiental do Parana
or IAP), by the Consoércio Energético Cruzeiro do Sul 36,662 33,849
184,390 169,322

6 Collaterals and Escrow Accounts

12.31.2014 12.31.2013

Collaterals and escrow accounts - STN (6.1) 56,956 45,371
Others 13,497 1,976
70,453 47,347

Current 13,497 1,976

Noncurrent 56,956 45,371

6.1 Collateral - National Treasury Department (  Secretaria do Tesouro Nacional or STN,

in Portuguese)

Surety bonds and restricted deposits are offered to secure the repayment of the principal consisting
of par bonds and discount bound when these payments are required on April 11, 2024 (Note 22.1).
The amounts are adjusted by applying the weighted average of the percentage variations of the
prices of zero-coupon bonds issued by the U.S. Treasury, according to the participation of each
series of the instrument in the composition of the collateral portfolio made up to secure the

payment of the principal under the Brazilian Financing Plan — 1992.
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7 Trade Accounts Receivable

Balances Overdue Overdue for
falling due |upto 90days |more than 90days 12.31.2014 12.31.2013
Customers
Residential 188,300 109,802 45,809 343,911 262,180
Industrial 172,436 30,312 17,821 220,569 170,320
Commercial 147,786 34,624 20,230 202,640 152,308
Rural 28,049 9,717 2,216 39,982 35,054
Public entities 26,214 19,382 10,911 56,507 68,962
Public lighting 20,581 113 126 20,820 16,379
Public service 21,042 466 439 21,947 29,528
Unbilled 414,774 - - 414,774 274,059
Energy installments plan 116,463 5,916 25,486 147,865 99,655
Low income subsidy - Hetrobras 13,368 - - 13,368 25,415
State Government of Parana - "Luz Fraterna”
program (Note 16.1.1) 2,680 - - 2,680 78,987
Other receivables 43,206 11,076 48,813 103,095 58,379
1,194,899 221,408 171,851 1,588,158 1,271,226
Concessionaires and Permission holder
Supply of electric power
CCEAR - auction 87,823 805 6,646 95,274 106,060
Bilateral contracts 98,424 - 25 98,449 79,031
CCEE (7.1) 483,685 11,201 14 494,900 45,642
Quota system 2 - 2 4 -
Reimbursement to generators - - 1,256 1,256 1,256
669,934 12,006 7,943 689,883 231,989
Charges from using transmission grid
Transmission grid 16,028 - 2,357 18,385 17,110
Basic netw ork and connection grid 12,327 615 4,346 17,288 14,668
28,355 615 6,703 35,673 31,778
Telecommunications 6,080 9,501 36,353 51,934 40,279
Gas distribution 44,332 2,306 437 47,075 32,496
Allowance for doubtful accounts (7.2) - - (158,211) (158,211) (137,454)
1,943,600 245,836 65,076 2,254,512 1,470,314
Current 1,867,904 245,836 65,076 2,178,816 1,337,628
Noncurrent 75,696 - - 75,696 132,686

7.1 Electric Energy Trading Chamber - CCEE

Of the balance presented referring to November and December 2014 installments, the amount of
R$470,268 refers to UEG Araucaria. The financial settlement for the months of November and
December was partially received on January 14, 2015 in the amount of R$160,757, and on
February 02, 2015 in the amount of R$124,273, respectively. The remaining balance relating to the

financial settlement of November and December is expected to be received by March 2015.

7.2 Allowance for doubtful accounts

Balance as of |Additions / | Reversal |Balance as of | Additions / Reversal |Balance as of | Additions / Reversal |Balance as of
1.01.2012| (reversals) pf write-off 12.31.2012 (reversa Is) | of write-off 12.31.2013 (reversals) of write-off 12  .31.2014

Customers, concessionaries
and permission holder

Residential 28,953 27,123 (16,847) 39,229 19,197 (12,249) 46,177 25,323 (11,982) 59,518
Industrial 25,163 8,568 (2,739) 30,992 9,739 (5,700) 35,031 14,762 (11,479) 38,314
Commercial 19,466 8,026 (3,480) 24,012 5,285 (2,532) 26,765 18,400 (5,327) 39,838
Rural 1,805 4,582 (861) 5,526 1,621 (740) 6,407 (4,798) (336) 1,273
Public entities 2,359 6,957 - 9,316 3,727 - 13,043 (3,888) - 9,155
Public lighting 79 50 - 129 (48) - 81 - - 81
Public service 41 72 - 113 70 - 183 71 6 260
Concessionaires and permission holder 37,370 (37,146) - 224 6,414 (125) 6,513 917 (701) 6,729
Telecommunications 683 3,550 (1,012) 3,221 866 (833) 3,254 1,023 (1,234) 3,043
115,919 21,782 (24,939) 112,762 46,871 (22,179) 137,454 51,810 (31,053) 158,211
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8 CRC Transferred to the State Government of Parana

By means of a fourth amendment dated January 21, 2005, the Company renegotiated with the
Government of Parana the outstanding CRC (Account for Compensation of Income and Losses)
balance as of December 31, 2004, in the amount of R$1,197,404, to be paid in 244 installments
under the Price amortization system, restated according to the IGP-DI inflation index plus interest
of 6.65% p.y., which are received monthly, with the first installment due on January 30, 2005 and

the others due in subsequent and consecutive months.

The State Government is paying the renegotiated amounts in accordance with the fourth

amendment. Amortizations are secured by resources from dividends.

8.1 Changes in CRC

Current assets Noncurrent assets Total
As of 1.01.2013 75,930 1,308,354 1,384,284
Interest 87,149 - 87,149
Monetary variations 2,522 69,677 72,199
Transfers 82,925 (82,925) -
Amortizations (163,078) - (163,078)
As of 12.31.2013 85,448 1,295,106 1,380,554
Interest 86,630 - 86,630
Monetary variations 1,418 47,584 49,002
Transfers 93,161 (93,161) -
Amortizations (172,078) - (172,078)
As of 12.31.2014 94,579 1,249,529 1,344,108
8.2 Maturity of noncurrent installments
12.31.2014
2016 100,869
2017 107,577
2018 114,732
2019 122,362
2020 130,499
After 2021 673,490
1,249,529

9 Net Sectorial Financial Assets

As mentioned in Note no. 3.6, Copel Distribuicdo, recorded sectorial financial assets against net
operating revenue. This record was possible upon the Company entering into the 4th Amendment
to Concession Agreement 046/99 on December 10, 2014. The composition and changes of sector

financial assets are as follows.
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9.1 Changes in net sectorial financial assets

Initial recognition

Balance as of

as of 12.10.2014 | Deferrals Amortization Updating 12.31.2014

Fuel Consumption Account - CCC 4,757 (503) - 4,254
Charges for using the transmission system - basic grid 89,226 8,932 (1,692) 386 96,852
Hectricity purchased for resale - ltaipu (94,232)| (13,789) (292) (388) (108,701)
Charges for systemservices - ESS (370,572) (8,182) 9,663 (1,674) (370,765)
Energy Development Account - CDE 16,304 635 (137) 90 16,892
Incentive Program to Alternative Bectricity Sources - Proinfa 5,148 (544) 4,604
Hectricity purchased for resale - CVA Energ 601,099 18,976 (19,175) 2,574 603,474
Transport of energy purchased from ltaipu 1,867 201 (20) 9 2,057
Other financial components 751,342 43,143 (8,289) 6,281 792,477
1,004,939 49,916 (20,989) 7,278 1,041,144

Current 609,298

Noncurrent 431,846

9.2 Composition of net sectorial financial assets

balances per tariff cycle

Current assets

Noncurrent assets

12.31.2014 12.31.2014
Sectorial financial assets - Hectricity rate adjus tment recoverable 2014
Ccc 4,254 -
Basic Netw ork 14,304 -
Bectricity purchased from ltaipu 2,469 -
ESS (81,703) -
CDE 1,160 -
Proinfa 4,604 -
CVA Energ 162,114 -
Transport of energy purchased from ltaipu 165 -
Other financial components 70,085 -
177,452 -
Sectorial financial assets - Hectricity rate adjus tment recoverable 2015
Basic Netw ork 41,274 41,274
Blectricity purchased from ltaipu (55,585) (55,585)
ESS (144,531) (144,531)
CDE 7,866 7,866
CVA Energ 220,680 220,680
Transport of energy purchased from ltaipu 946 946
Other financial components

Deferral IRT 2013 140,337 140,337
Deferral IRT 2014 (constitution) 159,364 159,364
Other financial components 61,495 61,495
431,846 431,846

609,298 431,846
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9.3 Copel Distribuicéo Tariff Adjustment

On June 24, 2014, the ANEEL issued the Ratifying Resolution 1,740, which approved the Annual
Tariff Adjustment for Copel Distribuicao at the rate of 35.05%. This adjustment does not include the
partial deferral of the tariff adjustment for 2013 as required by Copel Distribuicdo and approved by
Aneel in 2013, whose adjusted amount on June 2014 totaled R$275,910. The percentage of

adjustment in 2014 would reach 39.71% if it included such amount.

Copel Distribuigc&o required from ANEEL the suspensive effect of the tariff adjustment for 2014 with
the purpose of deferring the application of the authorized tariff adjustment index of 35.05%. ANEEL
accepted the Company's request and, by issuing the Ratifying Resolution 1,763, approved the
partial deferral of the tariff adjustment for 2014, which was equivalent to R$622,427.

At December 31, 2014, the accumulated amounts related to these deferrals, as adjusted at the
General Market Price Index (IGP-M), totaled R$776,854, being comprised of the Tariff Adjustment
Index (IRT) for 2013 amounting to R$177,452, the deferral of IRT 2014 (constitution) amounting to
R$280,674, and the remaining balance of the Sector-based Financial Assets - Tariff Adjustment for
2014 amounting to R$318,728.

Taking into account the approved deferral for 2014 and the postponement of the deferral for 2013,
which are to be included in future tariff adjustments, the average adjustment rate applied was
24.86%, retroactively to June 24, 2014.
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10 Accounts Receivable Related to the Concession

10.1 Changes in accounts receivable related toth e concession

Noncurrent assets

Current Special
Balances assets Assets liabilities Total
As of 1.01.2013 5,319 | 4,557,599 (1,911,773) 2,651,145
Capitalization of intangible assets in progress - 712,947 (82,878) 630,069
Transfers from current to noncurrent 21,532 (21,532) - -
Transfers to charges for use of main distributions
and transmission grid - customers (22,455) - - (22,455)
Transfers to property, plant and equipment - (1,562) - (1,562)
Transfer to property, plant and equipment - Resolution 367/2009 - 1,082 - 1,082
Transfers to intangible assets in service - (2,589) - (2,589)
Monetary variations - 210,310 (102,051) 108,259
Remuneration - 33,974 - 33,974
Construction income - 136,536 - 136,536
Write-offs - (28,233) 3,235 (24,998)
Write-offs - Resolution 367/2009 - (20,797) - (20,797)
As of 12.31.2013 4,396 | 5,577,735 (2,093,467) 3,488,664
Capitalization of intangible assets in progress - 785,325 (119,829) 665,496
Transfers from current to noncurrent 38,741 (38,741) - -
Transfers to charges for use of main distributions
and transmission grid - customers (35,707) - - (35,707)
Transfers to property, plant and equipment - (11,073) - (11,073)
Monetary variations - 148,864 (71,875) 76,989
Remuneration - 58,782 - 58,782
Construction income - 206,150 - 206,150
Write-offs - (40,050) 16,166 (23,884)
As of 12.31.2014 7,430 | 6,686,992 (2,269,005) 4,425,417

Management determined the valuation of the assets subject to indemnification, applying the new
replacement value methodology, and concluded that the expected indemnification supports the

amount registered at December 31, 2014.
10.2 Commitments regarding transmission

Commitments with suppliers of equipment and services related to the following projects:

Transmission Lines and Substations Value
Contract 010/10 - TL Araraquara 2 - Taubaté 233,974
Contract 022/12 - TL 230 kV - Foz do Chopim - Salto Osorio C2 and Londrina Figueira 38,457
Contract 002/13 - TL 230 kV Assis - Paraguacgu Paulista 48,254
Contract 005/14 - TL 230 kV Bateias-Curitiba Norte and SE 230 kV Curitiba Norte 51,800
Contract 021/14 - TL 230 kV Foz do Chopim Realeza Sul and SE 230 kV Realeza Sul 2,933
Contract 022/14 - TL 500kV Londrina- Assis 6,244
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11 Accounts Receivable related to the Concession Ex tension

The Company received the installments overdue until September 2014 and the Management's
expectation is to receive the remaining installments, in the amount of R$95,619 on December 31,
2014, in arrears as soon as the Energy Development Account - CDE resources are returned by the

Granting Authority.

11.1 Changes in the accounts receivable related t o the concession extension

Current Noncurrent
Balances assets assets Total
As of 1.01.2013 356,085 717,805 1,073,890
Transfers from noncurrent to current 352,160 (352,160) -
Amortizations (440,656) - (440,656)
Monetary variations 43,591 - 43,591
Remuneration 40,981 - 40,981
As of 12.31.2013 352,161 365,645 717,806
Transfers 205,428 (205,428) -
Amortizations (306,814) - (306,814)
Monetary variations 28,672 - 28,672
Remuneration 21,599 - 21,599
As of 12.31.2014 301,046 160,217 461,263

12 Other receivables

12.31.2014 12.31.2013
Transfer CDE (12.1) 210,808 51,067
Services in progress (a) 96,107 94,000
Advances to suppliers (b) 95,311 122,311
Advances to employees 24,452 27,831
Advance for severance estate 16,159 40,403
Decommissioning in progress 11,211 10,980
Partnership in consortiums 102 25,540
Other receivables 46,992 53,193
501,142 425,325
Current 415,818 395,890
Noncurrent 85,324 29,435

(a) It refers mostly to R&D programs and EER, w hich after its completion, are offset against their liability
recorded for this purpose, as regulatory legislation.
(b) Refers to advances to suppliers provided on contractual clauses.
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12.1 CDE Transfer

The balance due on 12.31.2014 of R$210,808 refers to CDE funds to cover tariffs discounts for
users of public distribution service, according to Ratifying Resolution no. 1,586 of August 13, 2013.
Additionally, ANEEL also approved the monthly amount of R$28,697 (Resolution No. 1.763/14) to
be transferred to Copel Distribui¢do, in CDE funds, from June 2014 to May 2015, which R$26,712
is to cover tariffs discounts as established in Decree No. 7,891 of January 23, 2013 and R$1,985
regarding the difference between the estimated and actual sums during the period from February
2013 to May 2014. The Company received installments up to the May 2014 on December 31, 2014
and two more (June and July 2014) in January 2015, and expects to receive the remainder as soon
as the CDE has its funds restored with the 2015 quotas.

Of the balance shown on 12.31.2013, the amount of R$30,025 transferred in 2014 refers to CDE
funds for compensation of additional electricity costs provided for in Decree No. 7,945 of March 07,
2013, aiming to neutralize the distribution companies exposure in the spot market and the
hydrological risk observed in the period, which led to the activation order of thermoelectric power

plants by reason of energy security.

13 Inventories

Operation / Maintenance 12.31.2014 12.31.2013
Copel Distribuicéo 101,399 96,866
Copel Geragéo e Transmissdo 29,389 31,298
Copel Telecomunicagdes 17,684 10,046
Compagas 2,150 1,068
150,622 139,278

14 Taxes

14.1 Income tax and social contribution

12.31.2014 12.31.2013
Current assets
Income tax e social contribution paid in advance 448,599 375,722
Income tax e social contribution to be offset against liability (343,525) (242,564)
105,074 133,158
Noncurrent assets
Income tax e social contribution recoverable 128,615 197,659
128,615 197,659
Current liabilities
Income tax e social contribution due 653,406 540,184
Income tax e social contribution to be offset against asset (343,525) (242,564)
309,881 297,620
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14.2.1 Change in deferred income tax and social contribution

Recognized in
Recognized comprehensive
Balance as of inincome income

Balance as of

Recognized
inincome

Recognized in
comprehensive

income Balance as of

1.01.2013 | for the year for the year | Other 12.31.2013 for the year for the year 12.31.2014
Noncurrent assets
Provisions for legal claims 338,028 37,308 - - 375,336 92,229 - 467,565
IAS 36 effects - Impairment of assets - - - - - 274,476 - 274,476
Pension and healthcare plans 178,312 17,172 - - 195,484 24,887 - 220,371
Provision for electricity purchase 97,033 8,074 - - 105,107 57,136 - 162,243
Provision for R&D & PEE 46,790 19,976 - - 66,766 26,815 - 93,581
Effects from applying IAS 19 — Employee
benefits 58,944 - 73,579 - 132,523 - (48,584) 83,939
Allow ance for doubtful accounts 41,452 8,230 - - 49,682 11,492 - 61,174
Effects from applying IFRIC 12 -
concession contracts 87,299 (17,717) - - 69,582 (23,323) - 46,259
Amortization of concession rights 36,429 257 - - 36,686 256 - 36,942
Provision for profit sharing 9,671 16,882 - - 26,553 3,885 - 30,438
INSS - injunction on judicial deposit - 6,773 - | 16,483 23,256 6,351 - 29,607
Tax loss and negative calculation basis 2,486 7,227 - - 9,713 8,115 - 17,828
Provision to tax losses 14,847 93 - - 14,940 2,174 - 17,114
Voluntary termination program/retirement 53,986 (52,670) - - 1,316 (1,292) - 24
Interest on ow n capital 21,709 (21,709) - - - - - -
Others 18,916 (1,501) 579 - 17,994 7,252 (408) 24,838
1,005,902 28,395 74,158 | 16,483 1,124,938 490,453 (48,992) 1,566,399
(-) Non-current liabilities
IAS 16 Effects - deemed cost 689,160 (52,619) - - 636,541 (50,760) - 585,781
Sectorial financial assets - - - - - 353,989 - 353,989
Deferral of capital gain 175,450 (67,916) - - 107,534 (67,916) - 39,618
Provision for negative goodw ill 25,297 - - - 25,297 - - 25,297
Effects from applying IFRIC 12 -
concession contracts 115 - - - 115 19,113 - 19,228
Effects from applying IAS 39 - financial
instruments 15,042 (5,885) (1,881) - 7,276 1,235 (110) 8,401
Capitalization of financial charges 5,357 - - - 5,357 - - 5,357
Others 4,732 5,364 (190) - 9,906 8,939 (945) 17,900
915,153 (121,056) (2,071) - 792,026 264,600 (1,055) 1,055,571
Net 90,749 149,451 76,229 | 16,483 332,912 225,853 (47,937) 510,828
Assets presented in the Statement
of Financial Position 681,285 753,413 526,046
Liabilities presented in the Statement
of Financial Position (590,536) (420,501) (15,218)
Net 90,749 332,912 510,828
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14.3 Other recoverable taxes and other taxes due

is, unless otherwise stated

12.31.2014 12.31.2013
Current assets
Recoverable ICMS (VAT) 92,247 43,092
Recoverable PIS/Pasep and Cofins taxes 69,771 61,093
PIS/Pasep and Cofins to be offset against liabilities (66,263) (35,596)
Other recoverable taxes 530 1,424
96,285 70,013
Noncurrent assets
ICMS recoverable 34,977 72,347
PIS/Pasep and Cofins 55,206 51,653
Other taxes recoverable 33,298 498
123,481 124,498
Current liabilities
ICMS payable 85,674 184,369
PIS/Pasep and Cofins payable 97,758 79,291
PIS/Pasep and Cofins recoverable w ith assets (66,263) (35,596)
w ithholding tax over the interest on net equity 2,222 39,440
Other taxes 17,938 33,227
137,329 300,731
Noncurrent liabilities
INSS payable - injunction on judicial deposit 87,129 68,402
87,129 68,402

14.4 Reconciliation of provision for income tax a

nd social contribution

12.31.2014 | 12.31.2013 12.31.2012
Income before IRPJ and CSLL 1,857,631 1,506,504 972,528
IRPJ and CSLL (34%) (631,595) (5612,211) (330,660)
Tax effects on:
Equity in income 47,897 32,423 52
Interest on ow n capital 10,200 61,200 75,802
Dividends 238 309 241
Finam 1,745 1,972 -
Non-deductible expenses (8,209) (3,130) (3,331)
Tax incentives 20,248 10,364 11,688
Offsetting of tax loss and negative basis of CSLL 35,146 - -
Difference betw een the calculation bases of deemed profit and
taxable profit 1,924 - -
Others 390 4,004 200
Current IRPJ and CSLL (747,869) (554,520) (458,257)
Deferred IRPJ and CSLL 225,853 149,451 212,249
Effective rate - % 28.1% 26.9% 25.3%
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15 Judicial Deposits

12.31.2014 12.31.2013
Tax 437,100 417,570
Labor 144,251 118,240
Civil
Suppliers 95,558 95,558
Civil 43,412 28,849
Easements 8,036 8,106
Customers 3,391 2,397
150,397 134,910
Other 4,505 4,505
736,253 675,225

16 Related Parties

16.1 Related party credits

12.31.2014 12.31.2013

Controlling shareholder
State of Parana (16.1.1) 137,137 -
137,137 -
Associate and Jointly-controlled companies
Dividends and/or interests on own capital

Dona Francisca Energética - 85
Sanepar 6,211 -
Dominé Holdings 4,072 6,311
Costa Oeste 313 478
Marumbi 2,211 403
Transmissora Sul Brasileira 665 360
Caiua 566 88
Integracéo Maranhense 227 227
Matrincha 8,116 840
Guaraciaba 3,930 182
Cantareira 21 -
26,332 8,974

Other investments - 526
163,469 9,500

Current assets - Dividends receivable 26,332 9,500

Current assets - Related parties - -
Noncurrent assets 137,137 -

16.1.1 Credit related to “Luz Fraterna”

During the 2065th Board Meeting held on September 10, 2013, Copel's board approved the
transfer of the Parana State Government debt on the “Luz Fraterna” (Fraternal Light) program, from
Copel Distribuicdo to Copel, as well as changes to the procedures so that future debts of this

government program are undertaken by Copel.
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ANEEL agreed to the transaction through order n° 1560 of May 13, 2014. On 05.31.2014, the
"Credit Assignment Instrument" was signed and it transferred receivables of Copel Distribuicdo to
Copel with regard to the Luz Fraterna account, for the period from September 2010 to February
2014, including charges for payment delay (2% fine, monetary restatement calculated on the IGPM
variation plus 1% monthly interest), totaling R$115,696, maturing on May 31, 2014. Copel, in turn,

made the transfer of the same amount to Copel Distribui¢&o to settle overdue invoices.

The instrument also establishes that Copel Distribuicdo semiannually performs the transfer to
Copel, as credit rights, of subsequent billing charges for payment delay (2% fine, monetary
restatement calculated on the IGPM variation plus 1% monthly interest) related to the Luz Fraterna
Program eventually not settled from March 01, 2014. In this context, the amount of R$21,441 was
transferred in 2014.

Copel, in turn, will be expected to transfer the same amount to Copel Distribuicdo to settle overdue
invoices. A transfer default on the part of Copel to Copel Distribuicdo shall imply a monetary

restatement calculated on IGPM variation until the date of actual transfer.

Copel shall issue a debit note to the Government of the State of Parana based on the Credit
Assignment Instrument. A monetary restatement calculated by IGPM plus monthly interest of 1%
shall be applicable from the date of issue of the debit note until the effective payment by the

Government of the State of Parana.

16.1.2 Financing transferred - STN

The Company transferred loans and financing to its wholly owned subsidiaries at the time of
constitution in 2001. However, since the contracts for the transfers to the respective subsidiaries

were not formalized with the financial institutions, they remain recognized in the parent company.

This financing was transferred bearing the same charges assumed by the Company and is
reported separately, as a receivable from the wholly owned subsidiaries, and as liabilities for loans

and financing in the subsidiaries (Note 22.1).

17 Investments

17.1 Business combination

17.1.1 Sao Bento Energia, Investimentos e Participacoes S.A.

On October 16, 2014, the Company purchased Galvao Participacfes S.A., 100% stake in Sao
Bento Energia, Investimentos e Participacfes S.A., which holds the shareholding control of GE
Olho D’Agua S.A., GE Boa Vista S.A., GE Farol S.A. and GE S&o Bento do Norte S.A..

The acquisition of this undertaking fulfills Copel's strategic purpose of increasing its participation in

the energy generation industry by adding renewable sources to its energy mix.
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The authorization right generated in the acquisition was allocated to the group of Investments in the
individual balance of the parent company, and to the group of intangibles in the consolidated
balance sheet, and it will be amortized as of January 2015 up to the expiration of authorizations of

subsidiaries by Sdo Bento Energia in 2046.

Acquired participation

Consideration transferred 213,426
Equity as of 9.30.2014 (124,589)
Authorization right 88,837

The following data detail the composition of acquired assets and assumed liabilities that were

recognized on the acquisition date and that correspond to their fair values:

9.30.2014 Acquired net assets
ASSETS 136,369
Current assets 13,378
Non-current assets 122,991
Long-term assets 178
Investments 122,813
LIABILITIES 136,369
Current liabilities 11,774
Noncurrent liabilities 6
Equity 124,589

If this project had been consolidated as of January 1, 2014 in the consolidated statement of

income, the income of R$9,845 would have been included.
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17.2 Changes in investments

is, unless otherwise stated

Equity Investment

Proposed

Balances as of Equity valuation and/or Business divide nds Balances as of
Advance
for future and
capital Interest on
1.01.2014 adjustments increase |combinations | own capital Other 12.31.2014
Joint ventures (17.4)
Dominé Holdings 456,703 60,739 (2,822) - - (10,170) (279,116) (a) 225,334
Cutia 5,625 24 - 145 (5,794) - - -
Voltélia (17.4.2) - 1,179 - 51,242 - - - 52,421
Voltélia - authorization right (17.4.2) - - - 11,693 - - - 11,693
Costa Oeste 18,700 1,317 - 3,742 - 165 - 23,924
Marumbi 21,797 9,311 - 34,448 - (1,809) - 63,747
Transmissora Sul Brasileira 63,797 2,799 - 7,000 - (305) - 73,291
Caiua 40,318 2,009 - 2,911 - 477) - 44,761
Integracdo Maranhense 85,378 3,541 - 2,916 - - - 91,835
Matrincha 97,999 30,553 - 321,987 - (7,277) - 443,262
Guaraciaba 38,828 15,783 - 95,117 - (3,749) - 145,979
Paranaiba 17,850 3,172 - 47,286 - - - 68,308
Mata de Santa Genebra - (1,153) - 27,304 - - - 26,151
Cantareira - 87 - 15,207 - (21) - 15,273
846,995 | 129,361 (2,822) 620,998 (5,794) (23,643) (279,116) 1,285,979
Associates (17.5)
Sanepar - 15,919 633 - - (13,357) 279,116 (b) 282,311
Dona Francisca 58,176 10,076 - - - (14,344) - 53,908
Foz do Chopim 15,788 8,467 - - - (9,348) - 14,907
Sercomtel - (3,750) - 3,750 - - - -
Carbocampel 1,407 4) - 118 - - - 1,521
Dois Saltos 720 - - - - - - 720
Copel Amec 182 10 - - - - - 192
Escoelectric - (124) - 258 - - - 134
76,273 30,594 633 4,126 - (37,049) 279,116 353,693
Other investments
Finam 1,323 - (1) - - - - 1,322
Finor 212 - 11 - - - - 223
Investco S.A. 9,210 - 184 - - - - 9,394
Nova Holanda Agropecuéria S.A. 14,868 - - - - - (14,868) (c) -
Provision for loss Nova Holanda (6,981) - - - - - 6,981 (c) -
Assets for future use 4,290 - - - - - (2,638) (d) 1,652
Advance for future investment 233,469 - - 3,494 (218,753) - (18,210) (d) -
Other investments 8,268 - (384) 3 - - - 7,887
264,659 - (190) 3,497 (218,753) - (28,735) 20,478
1,187,927 | 159,955 (2,379) 628,621 (224,547) (60,692) (28,735) 1,660,150

(a) Corporate restructuring of Dominé Holdings (Notes 17.4.1 and 17.5.1).
(b) Acquisition of shares (Note 17.5.1).

(c) Investment alienation and reversal of provision for losses.

(d) Transfers to intangible assets (Note 19).
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Investment | Proposed
and/or | dividends Balances as of
Advance for ana
Equity future Interest | Reversal of
valuation capital on own | provision for
Balance as of 1.01.2013 Equity | adjustments increase capital loss 12.31.2013

Joint ventures (17.4)
Dominé Holdings 358,114 96,635 18,881 - (16,927) - 456,703
Cutia 5,247 (465) - 843 - - 5,625
Costa Oeste 1,049 2,409 - 15,720 (478) - 18,700
Marumbi 2,212 1,969 - 18,018 (402) 21,797
Transmissora Sul Brasileira 9,577 1,516 - 53,065 (361) 63,797
Caiua 7,747 565 - 32,094 (88) 40,318
Integracéo Maranhense 9,630 1,016 - 74,959 (227) - 85,378
Matrincha 10,130 3,453 - 85,256 (840) 97,999
Guaraciaba 6,963 908 - 31,139 (182) - 38,828
Paranaba - 210 - 17,640 - 17,850

410,669 | 108,216 18,881 328,734 (19,505) - 846,995
Associates (17.5)
Sercomtel 10,567 | (13,567) - 3,000 - - -
Dona Francisca 59,753 8,963 - - (10,540) - 58,176
Foz do Chopim 15,872 10,316 - - (10,400) - 15,788
Carbocampel 1,413 (6) - - - - 1,407
Dois Saltos 300 - - 420 - - 720
Copel Amec 180 2 - - - - 182
Escoelectric - (318) - 318 - - -

88,085 5,390 - 3,738 (20,940) - 76,273
Other investments
Finam 1,323 - - - - - 1,323
Finor 312 - (100) - - - 212
Investco S.A. 9,282 - (72) - - - 9,210
Nova Holanda Agropecuéria S.A. 14,868 - - - - - 14,868
Provision for loss Nova Holanda (14,868) - - - - 7,887 (6,981)
Assets for future use 4,290 - - - - - 4,290
Advance for future investment 46,631 - - 186,838 - - 233,469
Other investments 8,397 - (134) 5 - - 8,268
70,235 - (306) 186,843 - 7,887 264,659
568,989 | 113,606 18,575 519,315 (40,445) 7,887 1,187,927
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17.3 Parent Company

is, unless otherwise stated

Interest %
Non-
Copel | Séo controlling

12.31.2014 Headquarters Main activity Copel | GeT | Bento | Cutia | shareholders

Copel Geragéo e Transmisséo S.A. (Copel GeT) Curitiba/PR Generation and transmission of electricity 100.00 - - - -
Copel Distribuicdo S.A. Curitiba/PR Distribution and sales of electricity 100.00 - - - -
Copel Telecomunicagdes S.A. Curitiba/PR Telecommunications and communications service| 100.00 - - - -
Copel Renovaveis S.A. Curitiba/PR Control and management of interests 100.00 - - - -
Copel Participagdes S.A. Curitiba/PR Control and management of interests 100.00 - - - -
Nova Asa Branca | Energias Renovaveis S.A. (a) S. Miguel do Gostoso/RN Generation of electricity fromwind sources 100.00 - - - -
Nova Asa Branca Il Energias Renovaveis S.A. (a) Parazinho/RN Generation of electricity fromwind sources 100.00 - - - -
Nova Asa Branca lll Energias Renovéaveis S.A. (a) Parazinho/RN Generation of electricity fromwind sources 100.00 - - - -
Nova Eurus IV Energias Renovéaveis S.A. (a) Touros/RN Generation of electricity fromwind sources 100.00 - - - -
Santa Maria Energias Renovéaveis S.A. (a) Maracanau/CE Generation of electricity fromwind sources 100.00 - - - -
Santa Helena Energias Renovaveis S.A. (a) Maracanau/CE Generation of electricity fromwind sources 100.00 - - - -
Ventos de Santo Uriel S.A. (a) Jodo Camara/RN Generation of electricity fromwind sources 100.00 - - - -
Cutia Empreendimentos Edlicos SPE S.A. S&o Paulo/SP Control and management of interests 100.00 - - - -
Companhia Paranaense de Gas - Compagas Curitiba/PR Distribution of piped gas 51.00 - - - 49.00
Blejor - Centrais Bétricas do Rio Jorddo S.A. Curitiba/PR Generation of electricity generation 70.00 - - - 30.00
UEG Araucéria Ltda. Curitiba/PR Production of electricity from natural gas 20.00 | 60.00 - - 20.00
S&o Bento Energia, Investimentos e Participacdes S.A. S&o Paulo/SP Control and management of interests 100.00 - - - -
GE Olho DAgua S.A. S&o Bento do Norte/RN  Generation of electricity fromwind sources - - | 100.00 - -
GE Boa Vista S.A. S&o Bento do Norte/RN  Generation of electricity fromwind sources - - | 100.00 - -
GE Farol S.A. S&o Bento do Norte/RN | Generation of electricity fromwind sources - - | 100.00 - -
GE Séo Bento do Norte S.A. S&o Bento do Norte/RN | Generation of electricity fromwind sources - - | 100.00 - -
Central Geradora Eélica S&o Bento do Norte | S.A. (a) S&o Bento do Norte/RN | Generation of electricity fromwind sources - - - | 100.00 -
Central Geradora Eélica S&o Bento do Norte Il S.A. (a) S&o Bento do Norte/RN | Generation of electricity fromwind sources - - - | 100.00 -
Central Geradora Eélica S&o Bento do Norte Il S.A. (a) S&o Bento do Norte/RN | Generation of electricity fromwind sources - - - | 100.00 -
Central Geradora Eélica S&o Miguel I S.A. (a) S&o Bento do Norte/RN | Generation of electricity fromwind sources - - - | 100.00 -
Central Geradora Eélica S&o Miguel Il S.A. (a) S&o Bento do Norte/RN  Generation of electricity fromwind sources - - - | 100.00 -
Central Geradora Edlica Sdo Miguel Il S.A. (a) Séo Bento do Norte/RN | Generation of electricity from wind sources - - - | 100.00 -

(a) Pre-operating stage.
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17.3.1 Summarized financial statements of subsidiaries with non-controlling interest

Compagas Hejor UEG Araucaria
12.31.2014
ASSETS 634,221 719,621 1,236,838
Current assets 323,872 51,471 815,529
Non-current assets 310,349 668,150 421,309
LIABILITIES 634,221 719,621 1,236,838
Current liabilities 286,277 124,950 275,907
Noncurrent liabilities 69,918 509,855 8,857
Equity 278,026 84,816 952,074
STATEMENT OF INCOME
Net operating revenue 1,748,045 241,205 2,134,822
Operating costs and expenses (1,664,860) (134,835) (1,514,198)
Financial result 1,832 (77,506) 28,648
Taxes (24,651) (9,679) (177,617)
Net income for the year 60,366 19,185 471,655
Other comprehensive income (1,548) (1,832) -
Comprehensive income total 58,818 17,353 471,655
STATEMENT OF CASH FLOWS
Cash flow from operating activities 98,002 62,623 306,647
Cash flow frominvesting activities (79,912) 158 (135,528)
Cash flow from financing activities 46,907 (81,633) (190,000)
TOTAL EFFECTS ON CASH AND CASH EQUIVALENTS 64,997 (18,852) (18,881)
Cash and cash equivalents at the beginning of the period 34,427 47,584 21,843
Cash and cash equivalents at the end of the period 99,424 28,732 2,962
CHANGE IN CASH AND CASH EQUIVALENTS 64,997 (18,852) (18,881)
17.4  Joint ventures
Equity + Interest %
Ad\f/g\:ce Book value
Copel | Copel | of share
futL_Jre Copel PAR | GeT capital
capital
12.31.2014 Headquarters Main activity increase
Dominé Holdings S.A. (17.4.1) Curitiba/PR company 459,866 49.00 225,334
Costa Oeste Transmissora de Energia S.A. Curitiba/PR Transmission of electricity 46,910 51.00 23,924
Marumbi Transmissora de Energia S.A. (a) Curitiba/PR Transmission of electricity 79,684 80.00 63,747
Transmissora Sul Brasileira de Energia S.A. Curitiba/PR Transmission of electricity 366,454 20.00 73,291
Caiua Transmissora de Energia S.A. Curitiba/PR Transmission of electricity 91,349 49.00 44,761
Integragdo Maranhense Transmissora de Energia S.A. (a) Rio de Janeiro/RJ Transmission of electricity 187,419 49.00 91,835
Matrincha Transmissora de Energia (TP NORTE) S.A. (a) | Curitiba/PR Transmission of electricity 904,617 49.00 443,262
Guaraciaba Transmissora de Energia (TP SUL) S.A. (a) |Curitiba/PR Transmission of electricity 297,917 49.00 145,979
Paranaiba Transmissora de Energia S.A. (a) Rio de Janeiro/RJ Transmission of electricity 278,810 24.50 68,308
Mata de Santa Genebra Transmisséo S.A. (a) Rio de Janeiro/RJ Transmission of electricity 52,198 50.10 26,151
Cantareira Transmissora de Energia S.A. Rio de Janeiro/RJ Transmission of electricity 31,169 - 49.00 15,273
Voltalia S&o Miguel do Gostoso Participagdes S.A. (17.4.2 Séo Paulo/SP Percentage of share capital 106,981 | 49.00 52,421

(a) Pre-operating stage.
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17.4.1 Dominé Holdings S.A.

At the Extraordinary Meeting held on March 28, 2014 shareholders of Dominé Holdings approved
the redemption and cancellation of 150,431,809 common shares in the capital of Dominé Holdings.
The full redemption of the shares of one of the shareholders and the resizing of the other
shareholders' ownership interest caused Copel's share of the capital of Dominé Holdings to

increase from 45% to 49%.

On December 29, 2014, Dominé Holdings' shares were transferred from Copel to Copel

Participag6es by the equity value of R$226,889, recorded in November 30, 2014.

17.4.2 Voltalia Sdo Miguel do Gostoso | Participacdes S.A.

On September 1, 2014, Copel acquired 49% of the shares of Voltalia Sdo Miguel do Gostoso
ParticipacGes S.A. The authorization right resulting from the acquisition, in the amount of
R$11,693, will start to be amortized when the wind-farms of Voltalia's subsidiaries start business
operations, which is expected for March 2015, and will continue until maturity, in April 2047. On
December 18, 2014, aiming at meeting a requirement by the venture’s financial agent, Voltalia S&o
Miguel do Gostoso | Participacdes S.A., was created with capital being paid in solely with Voltalia
S&o Miguel do Gostoso Participacdes S.A. shares. Thus, Copel’'s investee became the holding

company and will manage the venture.

17.4.3 Main groups of assets, liabilities and results of joint ventures

Dominé | Costa Transmis- Integragéo Matade = Canta-

12.31.2014 @ Oeste Marumbi sora Sul Caiua Maranhense Matrinchd Guaraciaba Paranaiba Santa reira Voltalia
ASSETS 470,097 | 92,085 128,894 730,831 | 223,598 377,605 | 1,551,898 751,893 654,665 102,175 34,836 @ 106,981
Current assets 19,578 1,739 10,234 54,544 25,544 30,952 76,872 39,425 | 295,667 40,385 2,186 704
Cash and cash equivalents 2,459 692 10,011 33,008 7,251 753 73,749 37,171 | 294,062 39,772 1 1
Other current assets 17,119 1,047 223 21,536 18,293 30,199 3,123 2,254 1,605 613 2,185 703
Noncurrent assets 450,519 90,346 = 118,660 676,287 @ 198,054 346,653 1,475,026 712,468 358,998 61,790 32,650 106,277
LIABILITIES 470,097 92,085 = 128,894 730,831 | 223,598 377,605 1,551,898 751,893 654,665 102,175 34,836 @ 106,981
Current liabilities 10,231 9,777 12,175 37,872 30,239 15,388 62,348 430,464 369,264 49,977 480 -
Financial liabilities - 2,817 1,376 20,756 5,865 10,440 24,637 401,144 354,527 49,557 -
Other current liabilities 10,231 6,960 10,799 17,116 24,374 4,948 37,711 29,320 14,737 420 480
Noncurrent liabilities - 37,736 70,547 346,505 | 102,010 174,798 958,098 23,512 6,591 - 3,187
Financial liabilities - | 32,579 33,347 321,184 82,876 136,541 528,634 - - -
Advance for future capital increase - 2,338 33,512 20,000 - - 373,165 - - - -
Other non-current liabilities - 2,819 3,688 5,321 19,134 38,257 56,299 23,512 6,591 - 3,187 -
Equity 459,866 44,572 46,172 346,454 91,349 187,419 531,452 297,917 278,810 52,198 31,169 106,981
STATEMENT OF INCOME
Net operating revenue - 43,468 87,434 206,965 78,290 92,381 813,467 458,024 = 285,982 61,493 29,613
Operating costs and expenses (1,996) (38,163) (73,433) (171,992) (67,548) (73,680) (819,071)  (461,491) (288,874) (64,274) (29,385)
Financial income (10,502)  (1,006) 556 = (19,309)| (4,815) (7,989) 117,192 56,824 22,441 480 118 -
Equity in income 95,591 - - - - - - - - - 1,098
Provisions for income and social

contribution taxes (1,716))  (2,918) (1,666)| (1,825) (3,484) (49,236) (21,150)|  (6,599) - (168) -
Income (loss) for the year 83,093 2,583 11,639 13,998 4,102 7,228 62,352 32,207 12,950 (2,301) 178 1,098
Other comprehensive income 1,009 - - - - - - - - - - -
Comprehensive income total 84,102 2,583 11,639 13,998 4,102 7,228 62,352 32,207 12,950 (2,301) 178 1,098

(a) Practices adjusted to those of Copel.
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17.5 Associates

Equity +
Advance | Percentage | Book value
for of Copel of share
future % capital

12.31.2014 Headquarters Main activity capital
Cia. de Saneamento do Parana - Sanepar (17.5.1) Curitiba/PR Basic Sanitation 3,702,336 7.6252 282,311
Dona Francisca Energética S.A. Agudo/RS Electric pow er 234,073 23.0303 53,908
Foz do Chopim Energética Ltda. Curitiba/PR Electric pow er 41,674 35.77 14,907
Carbocampel S.A. Figueira/PR Coal mining 3,104 49.00 1,521
Dois Saltos Empreendimentos de Geragéao de Energia Elétrica Ltda. (a) Curitiba/PR Electric pow er 2,400 30.00 720
Copel Amec S/C Ltda.- under judicial liquidation Curitiba/PR Services 401 48.00 192
Escoelectric Ltda. Curitiba/PR Services 336 40.00 134
Sercomtel S.A. Telecomunicagdes (b) Londrina/PR Telecommunications 45.00

(a) Pre-operating stage.
(b) Investment reduced to zero in 2013 due to asset impairment tests.

17.5.1 Companhia de Saneamento do Parana - Sanepar

On April 17, 2014, the Company started holding a direct interest of 36,343,267 preferred shares
(PN) of Sanepar, equivalent to 14.86% of preferred shares and 7.6252% of total share capital, as
approved at the Extraordinary General Meeting (EGM) of Dominé Holdings, held on March 28,
2014. This direct interest in Sanepar is a result of the following measures adopted by Dominé
Holdings: (i) the conversion of common preferred shares of Sanepar into preferred shares, in the
proportion of one new preferred to each common share converted; and (ii) reduction of share

capital through the transfer of preferred shares of Sanepar to shareholders of Domin6 Holdings.
The Sanepar's shares were acquired by Copel in order to keep them as a permanent investment.

17.5.2 Main groups of assets, liabilities and results of associates

12.31.2014 Sanepar (a) Dona Francisca (a) Foz do Chopim
ASSETS 7,452,990 260,014 44,977
Current assets 558,580 82,304 5,971
Non-current assets 6,894,410 177,710 39,006
LIABILITIES 7,452,990 260,014 44,977
Current liabilities 764,481 22,819 2,701
Noncurrent liabilities 2,986,173 3,122 602
Equity 3,702,336 234,073 41,674
STATEMENT OF INCOME

Net operating revenue 2,617,040 108,741 40,180
Operating costs and expenses (1,956,277) (53,053) (15,229)
Financial result (109,568) 7,324 68
Provisions for income and social contribution taxes (129,609) (19,256) (1,348)
Net income for the year 421,586 43,756 23,671
Other comprehensive income 8,296 - -
Comprehensive income total 429,882 43,756 23,671

(a) Practices adjusted to those of Copel.
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18 Property, Plant and Equipment

Under Articles 63 and 64 of Decree no. 41,019, the assets and facilities used mostly in the
generation of power are attached to these services and cannot be withdrawn, sold, assigned, or
mortgaged without the prior written consent of the regulatory agency. ANEEL Resolution no.
20/1999, however, regulates the release of assets from the concessions of the Public Electric
Power Service, granting prior authorization to release the property and other fixed assets not
usable by the concession when they are destined for sale, and also determining that the sales
proceeds less respective charges be deposited in a restricted bank account to be invested in the
concession. For concession contracts of the use of public property (UBP) type, infrastructure usage
restrictions are set forth in article 19 of ANEEL Decree no. 2,003/96.

18.1 PP&E by company

Accumulated Accumulated
Cost | depreciation 12.31.2014 Cost ({depreciation 12.31. 2013
In service
Copel 17 - 17 5 - 5
Copel Geragéo e Transmissédo (a) 12,442,625 (7,628,429)| 4,814,196 | 12,483,418 (7,370,317) 5,113,101
Copel Telecomunicagdes 539,076 (334,092) 204,984 504,115 (312,251) 191,864
Elejor 595,074 (158,705) 436,369 594,856 (140,657) 454,199
UEG Araucéria 717,218 (297,991) 419,227 685,801 (263,587) 422,214
Cutia 19 (19) - - - -
GE Boa Vista 59,652 (3,993) 55,659 - - -
GE Farol 87,885 (5,869) 82,016 - - -
GE Olho D'Agua 135,896 (9,062) 126,834 - - -
GE Sao Bento do Norte 128,286 (8,555) 119,731 - - -
14,705,748 (8,446,715)| 6,259,033 | 14,268,195 (8,086,812) 6,181,383
In progress
Copel 306 - 306 24 - 24
Copel Geragao e Transmisséo (a) 1,216,378 -1 1,216,378 1,475,064 - 1,475,064
Copel Telecomunicagdes 238,706 - 238,706 174,113 - 174,113
Elejor 13,567 - 13,567 13,292 - 13,292
UEG Araucéria 1,721 - 1,721 478 - 478
Cutia 41,907 - 41,907 - - -
Nova Asa Branca | 88,508 - 88,508 14,184 - 14,184
Nova Asa Branca ll 34,999 - 34,999 12,135 - 12,135
Nova Asa Branca lll 60,374 - 60,374 13,124 - 13,124
Nova Eurus IV 35,624 - 35,624 12,496 - 12,496
Santa Maria 109,439 - 109,439 36,013 - 36,013
Santa Helena 128,690 - 128,690 39,432 - 39,432
Ventos de Santo Uriel 53,736 - 53,736 11,894 - 11,894
GE Boa Vista 3,185 - 3,185 - - -
GE Farol 2,700 - 2,700 - - -
GE Olho D'Agua 7,328 - 7,328 - - -
GE Sao Bento do Norte 7,987 - 7,987 - - -

2,045,155 - | 2,045,155 1,802,249 - 1,802,249
16,750,903 (8,446,715)| 8,304,188 | 16,070,444 (8,086,812) 7,983,632
(a) Net cost of provision for impairment.
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18.2 PP&E by type of account
Accumulated Accumulated
Cost | depreciation 12.31.2014 Cost |depreciation 12.31. 2013
In service
Reservoirs, dams and aqueducts 7,619,405 (4,642,025)| 2,977,380 7,618,902 (4,493,402)| 3,125,500
Machinery and equipment 5,256,847 (2,720,761)| 2,536,086 4,793,335 (2,551,632)| 2,241,703
Buildings 1,520,232 (1,029,827) 490,405 1,519,516 (997,021) 522,495
Land 277,620 (5,214) 272,406 263,620 (2,481) 261,139
Vehicles 44,388 (33,183) 11,205 60,833 (33,884) 26,949
Aircrafts 17,067 (5,770) 11,297
Furniture and fixtures 16,774 (9,935) 6,839 11,989 (8,392) 3,597
(-) Provision for impairment (a) (46,571) - (46,571) - - -
(-) Special obligations (14) - (14) - - -
14,705,748 (8,446,715)| 6,259,033 | 14,268,195 (8,086,812)| 6,181,383
In progress
Cost 2,805,865 - | 2,805,865 1,802,264 - | 1,802,264
(-) Provision for impairment (a) (760,710) - (760,710) - - -
(-) Special obligations - - - (15) - (15)
2,045,155 - | 2,045,155 1,802,249 - | 1,802,249
16,750,903 (8,446,715)| 8,304,188 | 16,070,444 (8,086,812)| 7,983,632

(a) Related to concession assets of electricity generation (NEn° 18.11).

18.3 Changes in Property, Plant and Equipment

Property, plant and equipment

Balances in service in progress Consolidated
As of 1.01.2013 5,499,913 2,371,840 7,871,753
Effect of first consolidation of subsidiaries - 65,519 65,519
Acquisitions - 420,227 420,227
Fixed assets for projects 1,054,115 (1,054,115) -
Transfers to accounts receivable related to concession 1,405 157 1,562
Transfers of (to) accounts receivable related to concession
Resolution 367/2009 1,742 (2,824) (1,082)
Transfers from (to) intangible assets (Note 19.1) (165) 2,660 2,495
Depreciation quotas to profit and loss (366,016) - (366,016)
Depreciation quotas - Pasep/Cofins credits (1,032) - (1,032)
Write-offs (1,262) (1,215) (2,477)
Write-offs - Resolution 367/2009 (7,317) - (7,317)
As of 12.31.2013 6,181,383 1,802,249 7,983,632
Effect of first consolidation of subsidiaries 389,407 13,300 402,707
Acquisitions - 894,575 894,575
Acquisitions - transactions not involving cash - 120,134 120,134
Provision for impairment losses (46,571) (760,710) (807,281)
Provision for claims added to the cost of the works - 11,887 11,887
Financial charges transferred to the cost of the w orks - 27,852 27,852
Fixed assets for projects 105,184 (105,184) -
Transfers to accounts receivable related to concession 11,073 - 11,073
Transfers of intangible assets (Note 19.1) - 41,360 41,360
Depreciation quotas to profit and loss (374,157) - (374,157)
Depreciation quotas - Pasep/Cofins credits (1,924) - (1,924)
Write-offs (5,362) (308) (5,670)
As of 12.31.2014 6,259,033 2,045,155 8,304,188
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18.4 Changes in Property, Plant and Equipment by  type of account

Balance as of Balance as of
1.01.2014| Additions Depreciation Write-offs Tiansfers 12.31.2014
Land 328,362 28,246 (2,733) - - 353,875
Reservoirs, dams and aqueducts 3,165,733 48,058 (148,624) - - 3,065,167
Buildings, civil w orks and improvements 530,349 62,197 (32,806) (84) (2,567) 557,089
Machinery and equipment 2,629,296 705,815 (184,780) (5,598) 43,493 3,188,226
Vehicles 27,347 5,161 (5,742) (38)| (11,581) 15,147
Airplane - - (284) - 11,581 11,297
Furniture and fixtures 7,978 421 (1,112) (21) 1,799 9,065
(-) Provision for impairment - | (807,281) - - - (807,281)
Others 1,294,567 607,257 - 71 9,708 1,911,603
7,983,632 649,874 (376,081) (5,670) 52,433 8,304,188
Balance as of Balance as of
1.01.2013| Additions Depreciation Write-offs Thansfer s 12.31.2013
Land 310,891 19,952 (2,481) - - 328,362
Reservoirs, dams and aqueducts 3,024,040 253,350 (150,608) (11) 38,962 3,165,733
Buildings, civil w orks and improvements 484,996 80,706 (33,869) (288) (1,196) 530,349
Machinery and equipment 2,541,016 287,019 (173,945) (8,601) (16,193) 2,629,296
Vehicles 29,834 3,176 (5,663) - - 27,347
Furniture and fixtures 8,161 3,269 (482) (107) (2,863) 7,978
Others 1,472,815 | (161,726) - (787)| (15,735) 1,294,567
7,871,753 485,746 (367,048) (9,794) 2,975 7,983,632

18.5 Effects of Law No. 12,783/2013 in fixed asse ts from the generation segment

On September 12, 2012, Provisional Measure 579 (MP 579) was published, which governs the
extension for generation, transmission and distribution of electric power concessions, obtained by
Law 9,074 of 1995. Decree 7,805/12 which regulates MP 579 was published on September 17,
2012. In accordance with MP 579/12, the companies which have contracts for generation,
transmission and distribution of power concessions, maturing between 2015 and 2017, have the
option of extending the concession terms, at the discretion of the granting authority, once, for a
period of up to 30 years, provided that they accept early maturity of their existing contracts for
December 2012. This extension is subject to the acceptance of certain conditions established by
the granting authority, such as: i) fixed income according to criteria established by ANEEL; ii)
agreement to service quality standards set by ANEEL,; iii) agreement with established amounts as

compensation for the assets linked to the concession.

The Company has not expressed interest in extending the generation concessions falling due until
2017 (note 35.2.5) and therefore, the occurrence of MP 579 and subsequent regulations published
for these generators, will not affect the cash flow forecast until the end of the current concessions,
except for the impairment testing described in Note 18.11 regarding the cash-generating units with

indications of asset impairment in 2014.
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Decree 7,805/12 confirms the assumption currently adopted by the Company for impairment tests
of assets, as it clarifies the condition of compensation to the new replacement value (valor novo de
reposicdo or VNR, in Portuguese) at the discretion of the granting authority, of the residual balance

of the assets recorded in each concession.

The Company's management understands it has an assured contractual right with respect to
compensation of the assets linked to the end of the public service concessions, using in the
calculation of recovery the new replacement value (VNR), that will consider accumulated

depreciation and amortization as of the date of startup of the facility.

For the plants covered by Law 12,783, the Company showed interest within ANEEL in receiving
additional amounts related to the share of investments linked to reversible assets, not yet
amortized or depreciated and not indemnified, and should formalize the proof of achievement of
such investments with said regulatory agency after the expiration of most concessions scheduled
for July 2015.

18.6  Average depreciation rates

Average rate of depreciation (%) 12.31.2014 12.31.2013
Generation
General equipment 6.38 6.92
Machinery and equipment 3.36 3.56
Generators 3.37 3.43
Reservoirs, dams and ducts 2.13 2.35
Hydraulic turbines 3.32 3.63
Gas and steam turbines 2.30 2.30
Water cooling and treatment 4.39 4.39
Gas conditioner 4.39 4.39
Wind pow er plant unit 5.00 5.00
Central management
Buildings 3.33 3.33
Machinery and office equipment 6.25 6.25
Furniture and fixtures 6.20 6.25
Vehicles 14.29 14.29
Telecommunications
Transmission equipment 6.87 7.70
Terminal equipment 14.60 10.50
Infrastructure 7.18 6.30

Depreciation of the assets which are part of the or iginal project of Maua and Colider

Hydroelectric Power Plants

The assets which are part of the original project from Maua and Colider Hydroelectric Power
Plants, both concession of Copel Geragdo e Transmissdo, are considered by Granting Authority
without full guarantee of indemnify for the residual value of the assets by the end of the concession

period. This interpretation is grounded in law 8,987/95 and Decree 2,003/96.

Accordingly, from the date these assets start operations they are depreciated at the rates set by

ANEEL (Brazilian Electricity Regulatory Agency), limited to the concession period.
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As established on concession agreements, subsequent investments not forecast in the original
project, provided that they are approved by the Granting Authority and have not yet been
amortized, will be indemnified by the end of concessions. Therefore, these assets will be

depreciated at the rates set by ANEEL, from the operating starting.
18.7 Colider Hydroelectric Power Plant (HPP)

On July 30, 2010, at the ANEEL Auction of Power from New Projects 003/10, Copel Geracgéo e
Transmissdo S.A. won the rights to the concession of the Colider Hydroelectric Power Plant, valid
for 35 years from the date of signature of Concession Contract no. 001/11-MME-HPP Colider,
which took place on January 17, 2011.

This project is included in the Federal Government's Growth Acceleration Program (PAC) and will
comprise a main powerhouse rated 300 MW, which is enough to supply approximately one million
people. The facility will take advantage of the hydroelectric potential discovered on the Teles Pires
River, between the towns of Nova Canaé do Norte and Itatba, in the northern region of the State of

Mato Grosso.

The National Bank for Economic and Social Development (BNDES) approved the classification of
the HPP Colider project for financial support feasibility analysis and the signed financing
agreement, amounted to R$1,041,155. In December 2013, the amount of R$840,106 was

released, according to note 22.5.

The start of commercial operation of Unit 1 is scheduled for April 30, 2016 and Units 2 and 3 to

May and June 2016, respectively.

The Colider Hydroelectric Power Plant’'s power output was sold at an ANEEL auction at a final
price of R$103.40/MWh, as of July 1, 2010, adjusted according to the variation of the IPCA inflation
index to R$134.95/MWh as of December 31, 2014. A total of 125 averages MW were sold, for
supply starting in January 2015 for 30 years.

Copel Geracdo e Transmissdo requested a waiver of responsibility with the Aneel in order

postpone the obligation for the electricity supply sold. The request is under analysis by Aneel.

The assured power of the project, established in its concession agreement, is 179.6 averages MW,

after full motorization.
The expenditures in this venture on December 31, 2014 totaled R$1,595,148.

Total commitments already assumed with suppliers of equipment and services in connection with
the Colider Hydroelectric Power Plant amounted to R$210,761 as of December 31, 2014.
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18.8 Consoércio Tapajos

Copel Geracdo e Transmissédo has signed a Technical Cooperation Agreement with eight other
companies to conduct studies on the Tapajés and Jamanxim Rivers, in the North Region of Brazil,
comprising an integrated environmental assessment and viability and environmental studies of five

hydroelectric projects, totaling 10,682 MW of installed capacity estimated in the studies’ phase.
The expenditures on this project on December 31, 2014 totaled R$14,359.
18.9 Consoércio Empreendedor Baixo Iguagu

On August 27, 2013 Copel Geragdo e Transmissao entered into a consortium with Geragédo Céu
Azul S.A., with ownership percentage of 30% and 70%, respectively, to build and operate the Baixo
Iguacu Hydroelectric Power Plant, with a minimum installed capacity of 350.20 MW, located in
Iguacu River, between the municipalities of Capanema and Capitdo Lebnidas Marques, and
between HPP Governador José Richa and the Iguacu National Park, in Parana State, which runs
on 3 Kaplan turbines. This consortium was named "Consoércio Empreendedor Baixo Iguagu” -
CEBI.

The start of commercial operation of Unit 1 is scheduled for December 31, 2017 and Units 2 and 3
for January and February 2018, respectively, and have changed due to the suspension of the
Installation License, as per the decision of the Federal Court of the 4th Region (TRF-RS), held on
June 16, 2014, and that paralyzed the works as of its receipt on July 7, 2014.

The expenditures on this project on December 31, 2014 totaled R$216,570.
18.10 Commitments with wind farms

Total commitments assumed with suppliers of equipment and services related to wind farms have
an expected amount of R$330,000 on December 31, 2014.

18.11 Asset impairment from generation segment
The main principles underpinning the conclusions of Copel’s impairment tests are listed below:

e lowest level of cash generating unit: generation concessions are analyzed individually;

e recoverable amount: value in use, or an amount equivalent to the discounted cash flows
(before taxes) resulting from the continuous use of an asset until the end of its useful life; and

e assessment of value in use: based on future cash flows in constant currency, converted to

current value according to a real discount rate, before income taxes.

The respective cash flows are estimated based on actual operational results, on the Company's
annual corporate budget, as approved by the Board of Directors, on the resulting multi-year budget,

and on future trends in the power sector.
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As for the time frame for the analysis, the Company takes into account the expiration date of each

concession.

As for market growth, Copel's projections are consistent with historical data and the Brazilian

economy's growth prospects.

The respective cash flows are discounted at average discount rates that range between 7% and
8%, obtained through a methodology commonly employed by the market, supported by the

regulator and approved by the Company’s senior management.

The Company's management understands it has an assured contractual right with respect to
compensation of the assets linked to the end of the public service concessions, using in the
calculation of recovery the new replacement value (VNR). Thus, the principle of valuation of
residual assets upon expiration of concessions has been established as the book value of these

assets.

In the year 2014, the Company reviewed the recoverable value of its assets due mainly to

indicators arising from long periods with low levels of rainfall and environmental legal restrictions.

Hydroelectric generation sources in 2014 were heavily impacted by the prolonged drought, causing
decreased net supply of the Company's power as a result of the relevant water deficit percentage
(GSF).

The Company’s generation projects under construction have suffered impacts in 2014 with the
temporary halt in the works due to environmental conditions and legal restrictions, in particular
discussions on deforestation in the reservoir area with the Mato Grosso State’s Secretary

Environment.

The review arose through recognition in the fiscal year's income figures of an impairment loss for
generation assets totaling R$807,281, of which R$678,529 refer to HPP Colider assets under
construction in the State of Mato Grosso, and R$128,752 that refer to assets located in the State of

Parana.

The impairment loss was included in operating costs, provisions and reversals, in the income
statement (Note 32.5).

In 2013, despite of no indication of impairment loss of its operating assets, the Company performed
the impairment testing and has not identified the need to form provision for impairment loss of fixed

assets.

F-51



COMPANHIA PARANAENSE DE ENERGIA — COPEL

Notes to the Consolidated Financial Statements

All amounts expressed in thousands of Brazilian rea

19

Intangible Assets

is, unless otherwise stated

Concession and Concession Right to use
authorization rights contract software
accumulated accumulated accumulated
cost lamortization (a) cost amortization (a) cost amor tization (a) | Other [12.31.2014
In service
Assets with finite useful life

Copel Geragéo e Transmisséo (c) - - 16,780 (1,941)| 18,136 (8,802) 43 24,216
Copel Distribuicéo - - | 3,593,663 (3,454,194) - - - 139,469
Copel Distribuigao - special liabilities (19.2) - - | (327,071) 302,734 - - - (24,337)
Copel Telecomunicagdes - - - - 23371 (13,249) - 10,122
Compagas - - | 275,245 (118,263)| 5,325 (3,734) - 158,573
Elejor (c) - - | 263,920 (77,921) - -| 3510 | 189,509
UEG Araucéria - - - - 401 (269) - 132
Elejor 22,626 (6,602) - - - - - 16,024
Cutia 8,712 - - - - - - 8,712
S&o Bento (NEn° 17.1.1) 88,837 - - - - - - 88,837
Nova Asa Branca | 54,979 - - - - - - 54,979
Nova Asa Branca ll 55,087 - - - - - - 55,087
Nova Asa Branca lll 53,342 - - - - - - 53,342
Nova Eurus vV 56,583 - - - - - - 56,583
Santa Maria 29,421 - - - - - - 29,421
Santa Helena 31,674 - - - - - - 31,674
Ventos de Santo Uriel 14,871 - - - - - - 14,871
Séao Bento do Norte | 2,518 - - - - - - 2,518
Séao Bento do Norte Il 2,518 - - - - - - 2,518
Séao Bento do Norte lll 2,289 - - - - - - 2,289
S&o Miguel | 2,289 - - - - - - 2,289
S&o Miguel Il 2,289 - - - - - - 2,289
S&o Miguel lIl 2,289 - - - - - - 2,289
430,324 (6,602)| 3,822,537 (3,349,585)| 47,233 (26,054)| 3,553 921,406

Assets without indefinite useful life
Compagas - - - - - - 21 21
- - - - - - 21 21
430,324 (6,602)| 3,822,537 (3,349,585) | 47,233 (26,054)| 3,574 921,427

In progress

Copel - - - - - - 3,062 3,062
Copel Geragéo e Transmisséo - - 24,983 - 6,969 - 151 32,103
Copel Distribuicdo - - | 1,299,068 - - - - | 1,299,068
Copel Distribuicéo - special liabilities (19.2) - (199,650) - - - - (199,650)
Copel Telecomunicagdes - - - - 5,355 - 450 5,805
Compagas - - 111,412 - - - - 111,412
Nova Asa Branca | - B B B B - 44 44
Nova Asa Branca |l - B B B B - 46 46
Nova Asa Branca lll - B B B B - 250 250
Nova Eurus V - B B B B - 57 57
Santa Maria - - - - - - 442 442
Santa Helena - - - - - - 38 38
Ventos de Santo Uriel - - - - - - 52 52
- - | 1,235,813 - | 12,324 - 4,592 | 1,252,729
2,174,156

(a) Amortization during the concession/authorization as of the start of commercial operations of the enterprises.

(b) Annual amortization rate: 20%.

(c) Use of public property (UBP) right under an onerous concession.
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Concession and

authorization rights

Concession
contract

Right to use
software

accumulated

accumulated

accumulated

cost |amortization (a) cost amortization (b) cost amor tization (c) | Other | 12.31.2013
In service
With defined useful life

Copel Geragéo e Transmisséo (c) - - 15,884 (732)| 17,734 (6,108) 43 26,821
Copel Distribuigéo - - | 3,664,119 (3,269,508) - - - 394,611
Copel Distribui¢éo - special liabilities (19.2) - - (326,007) 256,417 - - - (69,590)
Copel Telecomunicagdes - - - - | 22,386 (9,280) - 13,106
Compagas - - 239,239 (101,937)| 5,221 (3,296) - 139,227
Blejor (c) - - 263,920 (69,141) - -| 6,286 | 201,065
UEG Araucéria - - - - 373 (206) - 167
Elejor 22,626 (5,847) - - - - - 16,779
Cutia 5,809 - - - - - - 5,809
Nova Asa Branca | 51,659 - - - - - - 51,659
Nova Asa Branca Il 51,745 - - - - - - 51,745
Nova Asa Branca lll 49,948 - - - - - - 49,948
Nova Eurus IV 53,154 - - - - - - 53,154
Santa Maria 26,813 - - - - - - 26,813
Santa Helena 28,955 - - - - - - 28,955
Ventos de Santo Uriel 13,445 - - - - - - 13,445
304,154 (5,847)| 3,857,155 (3,184,901) 45,714 (18,890)| 6,329 | 1,003,714

Without defined useful life
Compagas - - - - - - 21 21
- - - - - - 21 21
304,154 (5,847)| 3,857,155 (3,184,901) | 45,714 (18,890)| 6,350 | 1,003,735

In progress

Copel Geragéo e Transmissao - - 17,209 - 1,940 - 2,531 21,680
Copel Distribuigado - - | 1,091,217 - - - - | 1,091,217
Copel Distribuigdo - special liabilities (19.2) - (154,965) - - - - (154,965)
Copel Telecomunicagdes - - - - 2,032 - 85 2,117
Compagéas - - 70,716 - - - - 70,716
Nova Asa Branca | - - - - - - 44 44
Nova Asa Branca Il - - - - - - 44 44
Nova Asa Branca lll - - - - - - 190 190
Nova Eurus IV - - - - - - 42 42
Santa Maria - - - - - - 447 447
Santa Helena - - - - - - 42 42
Ventos de Santo Uriel - - - - - - 52 52
- - | 1,024,177 - 3,972 - 3,477 | 1,031,626
2,035,361

(a) Amortization during the concession/authorization as of the start of commercial operations of the enterprises.

(b) Annual amortization rate: 20%.

(c) Use of public property (UBP) right under an onerous concession.
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19.1 Changes in intangible assets

Concession contract Concession Others
in in Special liabilities and authorization in in
service | progress inservice inprogress rights selvice pr ogress Total
As of 1.01.2013 946,895 966,299 (108,976) (83,748) 23,343 | 38,535 6,804 1,789,152
Acquisitions - 1,018,057 - - 275,719 - 5,297 1,299,073
Customers contributions - - (160,614) - - - (160,614)
ANEEL grant - use of public property - 5,087 - - 5,087
Transfers to accounts receivable related to concession - - 2,589 - 2,589
Transfers from (to) property, plant and equipment - - - - - 165 (2,660) (2,495)
Capitalizations for accounts receivable related to
concession (Note 10.1) - (712,947) - 82,878 - - - (630,069)
Capitalizations for fixed assets in service 87,599 (87,599) (6,519) 6,519 - 1,697 (1,697) -
Amortization of quotas - concession and authorization (272,967) - 43,163 - (755)| (6,627) - (237,186)
Amortization of quotas - Pasep/Cofins credits (14,135) - 2,460 - - (497) - (12,172)
Write-offs (5,443) (9,755) 282 - - | (2,669) (295) (17,880)
Write-offs - Resolution 367/2009 (105) - - - - (19) - (124)
As of 12.31.2013 741,844 | 1,179,142 |  (69,590) (154,965) 298,307 | 33,174 7,449 2,035,361
Effect of first consolidation of subsidiaries - - - - - - 11,385 11,385
Acquisitions - 1,105,649 - 126,170 - 22,751 1,254,570
Customers contributions - - (168,933) - - (168,933)
ANEEL grant - use of public property - 8,669 - - - - - 8,669
Transfers to assets for future use - 2,638 - 2,638
Transfer to investments (Note 17.2) - - - - - - 18,210 18,210
Transfers to property, plant and equipment (Note 18.3) - - - - - - (41,360) (41,360)
Capitalizations for accounts receivable related
to concession (Note 10.1) - (785,325) - 119,829 - - - (665,496)
Capitalizations for fixed assets in service 68,275 (68,275) (4,419) 4,419 - 1,519 (1,519) -
Amortization of quotas - concession and authorization (294,681) - 46,809 - (755)| (7,159) - (255,786)
Amortization of quotas - Pasep/Cofins credits (14,342) - 2,500 - - 4) - (11,846)
Write-offs (3,807) (7,035) 363 - - (10,479)
Adjustment of financial assets available for sale - - - - (2,777) - (2,777)
As of 12.31.2014 497,289 | 1,435,463 (24,337) (199,650) 423,722 | 24,753 16,916 2,174,156

19.2 Copel Distribuicao - Special liabilities

Special liabilities comprise customers’ contributions, Federal Government budget grants, federal,
state, and municipal funds, and special credits assigned to the investments in facilities related to a

concession.
Special obligations are not onerous liabilities and are not the shareholder’s credits.

The scheduled date for settlement of these liabilities was the concession expiration date. ANEEL,
by means of Regulatory Resolution no. 234/2006, as amended by Resolution no. 338/2008,
established the guidelines, the applicable methodologies, and the initial procedures for the
conduction of the second cycle of the periodic tariff review involving the Brazilian power distribution
utilities, changing the characteristics of these liabilities. Both the outstanding balance and new
additions have been amortized as of July 1, 2008, pursuant to ANEEL Ruling no. 3,073/06 and
Circular Letter no. 1,314/07. Amortization is calculated based on the same average rate of

distribution activity.

According to the regulations of ANEEL, special obligations should be recorded in the statement of
financial position as an offset to the total intangible and financial assets. The balance of special

obligations reported in intangible assets will be amortized over the concession period.
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20 Payroll, Social Charges and Accruals

12.31.2014 12.31.2013
Social security liabilities
Taxes and social contributions 35,975 39,115
Social security charges on paid vacation and 13th salary 32,306 30,008
68,281 69,123
Labor liabilities
Payroll, net 1,252 2,524
Vacation and 13th salary 89,830 84,071
Profit sharing 93,153 80,048
Voluntary redundancy 72 3,871
Assignments to third parties 30 48
184,337 170,562
252,618 239,685
21 Suppliers
12.31.2014 12.31.2013
Energy suppliers 757,174 581,968
Materials and services 509,674 373,195
Natural gas for resale 252,103 51,502
Charges for use of grid system 85,879 72,151
Natural gas and suppliers for the gas business - renegotiation Petrobras - 63,544
1,604,830 1,142,360
Current 1,587,205 1,092,239
Noncurrent 17,625 50,121
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21.1 Main Power purchase agreements

The power purchase agreements signed in the regulated power trading environment, shown at

original value and adjusted annually according to the IPCA inflation index:

Supply Energy purchased Auction Average purchase
period (annual average MW) date price (R/MWh)

Existing energy auction
1st Auction - Product 2007 2007 to 2014 37.49 |12.07.2004 75.46
2nd Auction - Product 2008 2008 to 2015 52.05 | 04.02.2005 83.13
4th Auction - Product 2009 2009 to 2016 45.01 | 10.11.2005 94.91
5th Auction - Product 2007 2007 to 2014 49.52 |12.14.2006 104.74
8th Auction - Product 2010 Q5 2010 to 2014 0.01 |11.30.2009 99.14
8th Auction - Product 2010 D5 2010 to 2014 0.01 |11.30.2009 80.00
10th Auction - Product 2012 Q3 2012 to 2014 15.60 |11.30.2011 79.99
12th Auction - Product 2014 12M 01.01.2014 to 12.31.2014 328.91 |12.17.2013 191.41
12th Auction - Product 2014 18M 01.01.2014 to 06.30.2015 19.49 (12.17.2013 165.20
12th Auction - Product 2014 36M 01.01.2014 to 12.31.2016 162.86 |12.17.2013 149.99
13th Auction - Product 2014-DIS 05.01.2014 to 12.31.2019 73.18 | 04.30.2014 262.00
13th Auction - Product 2014-QTD 05.01.2014 to 12.31.2019 187.22 | 04.30.2014 271.00

971.35
New energy auction
1st Auction - Product 2008 Hydro 2008 to 2037 3.61 | 12.16.2005 106.95
1st Auction - Product 2008 Term 2008 to 2022 25.10 |12.16.2005 132.26
1st Auction - Product 2009 Hydro 2009 to 2038 3.54 |12.16.2005 114.28
1st Auction - Product 2009 Term 2009 to 2023 40.88 | 12.16.2005 129.26
1st Auction - Product 2010 Hydro 2010 to 2039 69.87 |12.16.2005 115.04
1st Auction - Product 2010 Term 2010 to 2024 65.01 |12.16.2005 121.81
3rd Auction - Product 2011 Hydro 2011 to 2040 57.66 |10.10.2006 120.86
3rd Auction - Product 2011 Term 2011 to 2025 54.22 |10.10.2006 137.44
4th Auction - Product 2010 Term 2010 to 2024 15.44 |07.26.2007 134.67
5th Auction - Product 2012 Hydro 2012 to 2041 53.24 |10.16.2007 129.14
5th Auction - Product 2012 Term 2012 to 2026 115.38 | 10.16.2007 128.37
6th Auction - Product 2011 Term 2011 to 2025 9.89 (09.17.2008 128.42
7th Auction - Product 2013 Hydro 2013 to 2042 - 109.30.2008 98.98
7th Auction - Product 2013 Term 2013 to 2027 110.96 | 09.30.2008 145.23
8th Auction - Product 2012 Hydro 2012 to 2041 0.01 |08.27.2009 144.00
8th Auction - Product 2012 Term 2012 to 2026 0.15 |08.27.2009 144.60

624.96
Structuring projects auction
Santo Antonio 2012 to 2041 91.71 |12.10.2007 78.87
Jirau 2013 to 2042 217.49 | 05.19.2008 71.37

309.20
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22 Loans and Financing

is, unless otherwise stated

Current liabilities

Noncurrent liabilities

Principal Charges | 12.31.2014 12.31.2013 12.31.2014 1 2.31.2013
Foreign currency

STN (22.1) - 596 596 2,154 70,601 62,661
Hetrobras - - - 7 - -
- 596 596 2,161 70,601 62,661

Local currency
Banco do Brasil (22.2) 570,202 157,837 728,039 716,067 830,446 886,893
Eletrobras (22.3) 49,460 24 49,484 49,329 81,277 130,427
Finep (22.4) 5,675 62 5,737 6,935 27,431 33,622
BNDES (22.5) 59,525 12,420 71,945 20,776 1,454,196 1,104,333

Banco do Brasil
BNDES onlending (22.6) 11,369 456 11,825 11,838 137,373 148,742
Promissory notes - - - 150,000 - -
696,231 170,799 867,030 954,945 2,530,723 2,304,017
696,231 171,395 867,626 957,106 2,601,324 2,366,678

22.1 Department of the National Treasury - STN
N° of Final Amorti- Interest rate p.y.

Type of bonus installments  |maturity zation (interest + commission) Principal 12.31.2014 12.31.2013
Capitalization Bond 21 04.10.2014 | semi-annual 8.0% + 0.20% 12,225 - 1,595
Par Bond 1 04.11.2024 sole 6.0% + 0.20% 17,315 42,107 37,385
Discount Bond 1 04.11.2024 sole Libor Semi Annual+0.8125%+0.20% 12,082 29,090 25,835
71,197 64,815
Current 596 2,154
Noncurrent 70,601 62,661

Company:
Copel

Issue date:
05/20/1998

Guarantees :
Company'’s centralized revenues account.

Deposited Collateral (Note 6.1): Par Bond in the amount of R$ 33,525 (R$ 26,671 on 12.31.2013), and Discount Bond in the amount

of R$ 23,431 (R$ 18,700 on 12.31.2013).

Note:

The restructuring of medium and long-term debt in connection w ith the financing received under Law n° 4,131/62.
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22.2 Banco do Brasil S.A

is, unless otherwise stated

Issue N° of Final Interest rate p.y.

Contract date installment maturity  (interest + commissi on) |Principal |12.31.2014 12.31.2013
Law 8,727/93 (a) |03.30.1994 240 03.01.2014 TILP e IGP-M + 5.098% 28,178 - 66
21/02155-4 (b) 09.10.2010 3 08.15.2015| 98.5% of average rate of CDI | 350,000 173,240 311,286
21/02248-8 (c) 06.22.2011 1 06.01.2015| 99.5% of average rate of CDI | 150,000 205,642 184,735
CCB 21/11062X (d)| 08.26.2013 3 07.27.2018 | 106.0% of average rate of CDI| 151,000 171,209 152,135
CCB 330600773 (e) 07.11.2014 3 07.11.2019|111.8% of average rate of CDI| 116,667 121,175 -
NC 330600129 (f) |01.31.2007 1 01.31.2014 | 106.5% of average rate of CDI| 29,000 - 30,156
NC 330600132 (g) |02.28.2007 1 02.28.2019 | 106.2% of average rate of CDI| 231,000 239,075 238,591
NC 330600151 (h) |07.31.2007 1 07.31.2019 | 106.5% of average rate of CDI| 18,000 18,878 18,718
NC 330600156 (i) |08.28.2007 1 08.28.2014 | 106.5% of average rate of CDI| 14,348 - 14,821
NC 330600157 (j) |08.31.2007 1 08.31.2014 | 106.5% of average rate of CDI| 37,252 - 38,439
NC 330600609 (k) |08.19.2011 2 07.21.2016 {109.41% of average rate of CD, 600,000 629,266 614,013
1,558,485 | 1,602,960
Current 728,039 716,067
Noncurrent 830,446 886,893

Companies:
Copel Distribuicéo: (a) (b) (c) (d) (e)
Copel: (f) (9) (h) () () (K)

Annual installments:

Together w ith the data is the interest accrued on the installments, in the amount of R$ 116,666, falling due on August 25, 2013

and the other ones in the amount of R$ 116,667, falling due on July 11, 2014 and August 15, 2015: (b)

Together with the data is the interest accrued on the installments, in the amount of R$ 50,333, falling due on July 27, 2016,

July 27, 2017 and July 27, 2018: (d)

Together with the data is the interest accrued on the installments, in the amount of R$ 38,889, falling due on July 11, 2017,

July 11, 2018 and July, 11, 2019: (e)

Destination:

Debt renegotiation w ith the Federal Government: (a)

Working capital: : (b) (c) (d)

Only purpose of paying the debts: (e) (f) (g) (h) (i) () (k)

Guarantees:

Ow n revenue: (a)

Pledge until 360 days: (b) (c)
Credit assignment: (d) (e)

Observations:

On 02.28.2014, the additive correction and ratification of the NC 330600132 extended the maturity and changed the form

of payment and financial charges. (f)
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22.3 Eletrobras - Centrais Elétricas Brasileiras S.A.

is, unless otherwise stated

Issue Ne of Final Interest rate p.y.
Contract date nstallment [maturity (ihterest+commissi on) |Principal |12.31.2014 |12.31.2013
1293/94 (a) | 09.23.1994 180 06.30.2016 5.5—-6.5% + 2.0% 307,713 50,237 83,362
980/95 (b) |12.22.1994 80 11.15.2018 8.0% 11 11 12
981/95 (c) |12.22.1994 80 08.15.2019 8.0% 1,169 311 376
982/95 (d) |12.22.1994 80 02.15.2020 8.0% 1,283 119 142
983/95 (e) |12.22.1994 80 11.15.2020 8.0% 11 154 179
984/95 (f) |12.22.1994 80 11.15.2020 8.0% 14 72 77
985/95 (g) |12.22.1994 80 08.15.2021 8.0% 61 99 a7
002/04 (h) |06.07.2004 120 07.30.2016 8.0% 30,240 1,737 2,846
142/06 (i) |05.11.2006 120 09.30.2018 5.0% + 1.0% 74,340 13,588 17,286
206/07 (j) |03.03.2008 120 08.30.2020 5.0% + 1.0% 109,642 50,455 59,357
273/09 (k) |02.18.2010 120 12.30.2022 5.0% + 1.0% 63,944 13,154 14,798
2540/06 () |05.12.2009 60 10.30.2016 5.0% + 1.5% 2,844 824 1,274
130,761 179,756
Current 49,484 49,329
Noncurrent 81,277 130,427

Companies:

Copel Geragéo e Transmissao: (a)

Copel Distribuicao: (b) (c) (d) (e) (F) (g) (h) () () () ()

Destination:

Financial cover up to 29.14% of the total project of HPP Governador José Richa Implementation and transmission

system: (a)

National Program for Watering - Proni: (b) (c) (d) (e) (f) (9)
Rural Electricity Program - Luz para Todos: (h) (i) (j) (k)
National Program for Efficient Public Lighting - ReLuz: cover 75% of the total cost of the Project for the City of Ponta

Grossa/PR: (l)

Guarantees:

The guarantee is represented by the income, supported by pow er of attorney granted by a public instrument, and
the issue of promissory notes equal to the number of installments falling due.

22.4  Financiadora de Estudos e Projetos - FINEP

Issue N° of Final Interest rate p.y.
Contract date nstallment naturity (interest+commissi on) |Principal 12.31.2014 12.31.2013
2070791-00 (a) |11.28.2007 49 12.15.2014 0.37% over TILP 5,078 - 1,147
2070790-00 (b) |11.28.2007 49 12.15.2014 0.13% over TILP 3,535 - 547
21120105-00 (c)| 05.17.2012 81 10.15.2020 4% 35,095 18,344 21,223
21120105-00 (c)| 05.17.2012 81 10.15.2020 3.5% + TR 17,103 14,824 17,640
33,168 40,557
Current 5,737 6,935
Noncurrent 27,431 33,622

Companies:

Copel Geracéo e Transmisséao: (a) (b)

Copel Telecomunicagdes: (c)

Destination:

Research and Development Project GER 2007: (a)
Research and Development Project TRA 2007: (b)
BEL project - ultra w ide band intranet service (Ultra Wide Band - UWB): (c)

Guarantees:

Withhold the amounts from the checking account in w hich revenues are deposited: (a) (b) (c)
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22.5 National Bank for Economic and Social Develo pment - BNDES

Issue N° of Maturity Interest rate p.y.
Contract date nstallment opening final (interest + comm ission) | Principal 12.31.2014 |12.31.2013
820989.1 (a) 03.17.2009 179 02.15.2012|01.15.2028 1.63% over TILP 169,500 149,196 160,572
1120952.1-A (b) 12.16.2011 168 05.15.2012|04.15.2026 1.82% over TILP 42,433 34,451 37,484
1120952.1-B (c) 12.16.2011 168 05.15.2012|04.15.2026 1.42% over TILP 2,290 1,859 2,022
1220768.1 (d) 09.28.2012 192 08.15.2013|07.15.2029 1.36% over TILP 73,122 67,700 67,259
13211061 (e) 12.04.2013 192 11.15.2015/10.15.2031 1.49% over TILP 1,041,155 850,782 840,106
13210331 (f) 12.03.2013 168 09.15.2014/08.15.2028| 1.49 and 1.89% over TILP 17,644 17,273 17,666
14205611-A (g) |12.15.2014 72 02.15.2015/01.15.2021 2.09% p.y. over TILP 41,583 30,008 -
14205611-B (h) |12.15.2014 6 02.15.2016/02.15.2021| 2.09 p.y. over TR BNDES 17,821 17,874 -
14205611-C (i) |12.15.2014 113 02.15.2015/06.15.2024 6% p.y. 78,921 52,170 -
11211521 (j) 03.19.2012 192 07.15.2014/06.15.2030 2.34% p.y. over TILP 54,100 58,635 -
11211531 (k) 03.19.2012 192 07.15.2014/06.15.2030 2.34% p.y. over TILP 40,050 43,349 -
11211541 (1) 03.19.2012 192 07.15.2014/06.15.2030 2.34% p.y. over TILP 90,900 98,311 -
11211551 (m) 03.19.2012 192 07.15.2014/06.15.2030 2.34% p.y. over TILP 97,000 104,533 -
1,526,141 1,125,109
Current 71,945 20,776
Noncurrent 1,454,196 1,104,333
Company:
Copel Geragéo e Transmisséo: (a) (b) (c) (d) (e) (f) GE Boa Vista: (k)
Copel Distribui¢céo: (g) (h) (i) GE Séao Bento do Norte: (1)
GE Farol: (j) GE Olho D'Agua: (m)
Destination:

Construction of the Maua Hydroelectric Pow er Plant and its transmission system: (a)

Implementation of transmission line betw een substations Foz do Iguagu and Cascavel Oeste: (b)
Purchase of machinery and equipment for implementation of the transmission line described above: (c)
Implementation of Cavernoso Il SHP: (d)

Implementation of HPP Colider and associated transmission system: (e)

Implementation of the 230/138kV Cerquilho Il Substation: (f)

Investment in preservation of businesses, improvements, operational support and general investments in expansion: (g) (h)
National machinery and equipment accredited by BNDES: (i)

Construction and implementation of wind generating plant Eol Farol: (j)

Construction and implementation of wind generating plant Eol Dreen Boa Vista: (k)

Construction and implementation of wind generating plant Eol Dreen S&o Bento do Norte: (l)
Construction and implementation of w ind generating plant Eol Dreen Olho D'Agua: (m)

Guarantees:
Total revenue from the sale and/or transaction of CCEAR energy, related to the project, through Concession Agreement of
Attachment of Revenues, Account Management and Other Covenants: (a) (d)

Fiduciary assignment of rights under the Concession Agreement no. 027/2009-ANEEL, Transmission Service Provision Contract no.

09/2010-ONS and contracts for use of Transmission System, signed by the ONS, the Dealerships and
the Transmission System users, including the total income from the provision of transmission services: (b) (c)

Fiduciary assignment of rights under the Concession Agreement no. 01/2011MME-HPP Colider and fiduciary assignment due to
the Purchase and Sale of Blectric Energy (CCVEE) betw een Copel and Sadia S.A.: (e)

Fiduciary assignment of rights under the Public Service Concession Agreement for Electric Pow er Transmission
no. 015/2010-ANEEL, signed betw een Copel and the Federal Government: (f)

Surety of Companhia Paranaense de Energia; fiduciary assignment of income and indemnity rights of the concession (g) (h) (i)
Pledge of shares of subsidiaries belonging to the Company; fiduciary assignment of receivables from

electricity sales revenue; fiduciary assignment of machinery and equipment assembled or built w ith the proceeds from
this contract: (j) (k) () (m)
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22.6 Banco do Brasil - Distribution of Funds from BNDES

Issue N° of Maturity Financial charges p.y.
Contract date installments | initial final (interest + com mission) Principal 12.31.2014 12.31.2013
21/02000-0/04.16.2009 179 03.15.2013|01.15.2028 2.13% over TILP 169,500 149,198 160,580
149,198 160,580
Current 11,825 11,838
Noncurrent 137,373 148,742
Company:
Copel Geragao e Transmissao
Destination:
Construction of the Maua Hydroelectric Pow er Plant and its transmission system, in consortium w ith Eletrosul.
Guarantees:
Total revenue from the sale and/or transaction of CCEAR energy, related to the project, through Concession
Agreement of Attachment of Revenues, Account Management and Other Covenants.
22.7 Breakdown of loans and financing by currency and index
Index and change in foreign currencies
accumulated in the period (%) 12.31.2014 % 12.31 .2013 %
Foreign currency
US dollar 13.39 71,197 2.05 64,822 1.95
71,197 2.05 64,822 1.95
Local currency
TILP 0.00 1,605,429 46.28 1,308,607 39.37
IGP-M 3.69 - - 65 0.00
Ufir 0.00 80,524 2.32 96,394 2.90
Finel 0.73 50,236 1.45 83,361 2.51
CDI 10.22 1,558,486 44.93 1,752,895 52.74
TR 0.86 14,824 0.43 - -
IPCA 6.41 17,821 0.51 - -
Without index - 70,433 2.03 17,640 0.53
3,397,753 97.95 3,258,962 98.05
3,468,950 100.00 3,323,784 100.00
Current 867,626 957,106
Noncurrent 2,601,324 2,366,678
22.8 Maturities of noncurrent installments
Foreign Local
12.31.2014 currency currency Total
2016 - 514,886 514,886
2017 - 317,161 317,161
2018 - 310,288 310,288
2019 - 250,470 250,470
2020 - 129,680 129,680
After 2021 70,601 1,008,238 1,078,839
70,601 2,530,723 2,601,324
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22.9 Changes in loans and financing

Foreign currency Local currency
current jnon-current | current non-current Total
As of 1.01.2013 3,317 56,034 | 257,973 1,933,554 | 2,250,878
Funding - - 150,000 1,089,126 | 1,239,126
Charges 2,732 - 143,636 38,210 184,578
Monetary and exchange variance 258 7,974 241 1,342 9,815
Transfers 1,347 (1,347)| 758,215 (758,215) -
Amortization - principal (1,478) - (30,030) - (31,508)
Payment - charges (4,015) - | (325,090) - (329,105)
As of 12.31.2013 2,161 62,661 | 954,945 2,304,017 | 3,323,784
Effect of first consolidation of Sdo Bento (Note 17.1.2) - - 20,747 288,911 309,658
Funding - - - 221,556 221,556
Charges 2,722 - 229,589 59,039 291,350
Monetary and exchange variance (138) 7,940 45 (303) 7,544
Transfers - - 342,497 (342,497) -
Amortization - principal (736) - | (424,818) - (425,554)
Payment - charges (3,413) - | (255,975) - (259,388)
As of 12.31.2014 596 70,601 | 867,030 2,530,723 | 3,468,950

22.10 Contracts with clauses for anticipated matu  rity

The Company and its subsidiaries contracted loans which include clauses requiring that they
maintain certain economic-financial indices within previously established parameters, as well as
other conditions that have to be observed, such as: the shareholding interest must not be changed
in the Company’s capital in the subsidiaries that represents control change, without prior consent.

Non-compliance with these terms could result in the anticipated maturity of the debts and/or fines.

As of December 31, 2014, all the conditions have been fully met.
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23 Debentures

Issue Ne of Maturity Financial charges p.y.

Issue date installments initial final (interest) Principa | 112.31.2014 | 12.31.2013
5th (a) |05.13.2014 3 05.13.2017|05.13.2019 111.5% over DI 1,000,000 | 1,010,485 -
1st(b) {10.30.2012 2 10.30.2016{10.30.2017 Dl + Spread 0.99% p.y. 1,000,000 | 1,019,037 | 1,015,389
2nd (c) {09.26.2013 60 10.26.2013(09.26.2018 DI + Spread 1.00% p.y. 203,000 152,040 192,556
1st(d) [06.15.2013 40 09.15.2015|12.15.2018 TILP+ 1.7 + 1.0% p.y. 62,626 53,554 -
1st(e) |06.10.2014 1 - 06.10.2015|100% CDI + Spread 0.90% p.y.| 330,000 350,332 -

2,585,448 @ 1,207,945
Current 431,491 57,462
Noncurrent 2,153,957 = 1,150,483
Companies:
Copel: (a) Nova Asa Branca I: (e) Santa Maria: (e)
Copel Distribui¢ao: (b) Nova Asa Branca Ii: (e) Santa Helena: (e)
Elejor: (c) Nova Asa Branca lli: (e) Ventos de Santo Uriel: (e)
Compagas: (d) Nova Eurus IV: (e)

Characteristics:
Simple debentures, single series, not convertible into shares, unsecured, for public distribution w ith restricted placement
efforts, according to CVM no. 476, w ith the minimum amount of: R$ 1,000,000 (a and b) and R$ 203,000 (c)

Securities w ith unit value of R$ 10 w ere issued in the follow ing quantities: 100,000 (a and b) and 20,300 (c)

Simple floating debentures, issued privately in a single series and not convertible into shares, in the amount of R$ 62,626: (d)
Securities w orth R$ 1 per unit w ere issued in the quantity of: 62,626 (d)

Simple debentures, single series, not convertible into shares, unsecured, for public distribution w ith restricted placement
efforts, according to CVM no. 476, w ith the minimum amount of: R$ 53,000 - N. Asa Branca |;

R$ 58,000 - N. Asa Branca Il; R$ 50,000 - N. Asa Branca lll; R$ 30,000 - N. Eurus IV; R$ 50,000 - Santa Maria;

R$ 58,000 - Santa Helena; and R$ 31,000 - Ventos de Santo Uriel. (e)

Securities with a unit value of R$ 10 w ere issued in the amounts of: 5,300 - N. Asa Branca |; 5,800 - N. Asa Branca II;
5,000 - N. Asa Branca lll; 3,000 - N. Eurus IV; 5,000 - Santa Maria; 5,800 - Santa Helena; 3,100 - Ventos Santo Uriel: (e)
The unit value of debentures will not be adjusted for inflation: (a) (b) (c) (d) (e)

Average interest rate:
Interest paid half-yearly in May and November: (a)
Interest paid half-yearly in April and October: (b)
Interest paid monthly: (c)
Interest paid quarterly in March, June, September and December: (d)
Interest paid in a lump sum on maturity date: (e)

Destination:
Working capital or used to make investments in the issuer: (a) and (b)
Full settlement of the loan agreement w ith Copel: (c)

Fund investment plan of the issuer: (d)

Redemption of promissory notes and investment in wind farms: (e)

Guarantees:
Surety: (a) (b) (c) (e)
Floating: (d)

Guarantor:

Copel: (b) (e)
Copel, at the ratio of 70% and Paineira Participacdes S.A., at the ratio of 30%: (c)
Compagas: (d)

Fiduciary agent:
Pentagono: (a)
C&D Distribuidora de Titulos e Valores Mobiliarios S.A.: (b) (c) (e)
BNDES Participagdes S.A. - BNDESPAR: (d)
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23.1 Changes in debentures

current non-current Total

As of 1.01.2013 12,719 997,958 1,010,677
Funding 40,600 162,400 203,000
Charges 89,282 5,259 94,541
Transfers 15,134 (15,134) -
Amortization - principal (10,152) - (10,152)
Payment - charges (90,121) - (90,121)
As of 12.31.2013 57,462 1,150,483 1,207,945
Funding 330,000 1,053,378 1,383,378
Charges 233,888 (1,440) 232,448
Transfers 48,464 (48,464) -
Amortization - principal (40,608) - (40,608)
Payment - charges (197,715) - (197,715)
As of 12.31.2014 431,491 2,153,957 2,585,448

23.2 Contracts with clauses for anticipated matur ity

Copel and its subsidiaries issued debentures which include clauses requiring that they maintain
certain economic-financial indices within previously established parameters, with enforceability of
annual compliance, as well as other conditions that have to be observed, such as: no alterations to
the equity interest of the Company in the share capital that represents a change in control, without
prior consent of the debenture holders; not making without prior written consent of the Debenture
holders, payments of dividends or payments of interest on equity, if they are in arrears regarding
compliance with any of their financial obligations or they do not meet the established financial

indices. Non-Compliance with these conditions may allow early call of the debentures.

As of December 31, 2014, all the conditions have been fully accomplished.

24 Post-employment Benefits

The Company and its subsidiaries sponsor retirement and pension plans (Unified Plan and Plan IIl)
and a medical and dental care plan (Healthcare Plan) to both current and retired employees and

their dependents.
24.1 Benefit Pension Plan

The unified pension plan is a Defined Benefit Plan - BD in which the income is predetermined,

according to each individual's salary, and pension plan Il is a Defined Contribution Plan - CD.

The costs assumed by the sponsors for these plans are recognized according to the actuarial
evaluation prepared annually by independent actuaries in accordance with the rules established by
the Technical Pronouncement IAS 19 and IFRC 14, and correlated to IAS 19 (R1) and IFRIC 14.
The economic and financial assumptions for purposes of the actuarial evaluation are discussed

with the independent actuaries and approved by the sponsors’ management.
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24.2 Healthcare Plan

The Company and its subsidiaries allocate resources for the coverage of healthcare expenses
incurred by their employees and their dependents, within rules, limits, and conditions set in specific
regulations. Coverage includes periodic medical exams and is extended to all retirees and

pensioners for life.
24.3 Statement of financial position and statemen  t of income

Amounts recognized in the statement of financial position, under Post-Employment Benefits, are

summarized below:

12.31.2014 12.31.2013

Pension Plan 1,030 5
Healthcare plan 897,588 967,227
898,618 967,232

Current 37,404 29,983

Noncurrent 861,214 937,249

The amounts recognized in the statement of income are shown below:

12.31.2014 12.31.2013 12.31.2012
Benefit pension plan (CD) 53,955 51,857 46,345
Pension plan (CD) - management 1,256 988 751
Healthcare plan - post-employment 102,108 76,815 94,456
Healthcare plan 44,086 46,435 41,269
Healthcare plan - management 137 101 57
201,542 176,196 182,878
24.4  Changes in post-employment benefits
Current Noncurrent Total
As of 1.01.2013 25,819 675,230 701,049
Appropriation of actuarial calculation - 76,524 76,524
Pension and healthcare contributions 119,149 - 119,149
Adjustment related to actuarial losses - 216,967 216,967
Transfers 31,472 (31,472) -
Amortizations (146,457) - (146,457)
As of 12.31.2013 29,983 937,249 967,232
Appropriation of actuarial calculation - 102,108 102,108
Pension and healthcare contributions 118,392 - 118,392
Adjustment related to actuarial losses - (140,383) (140,383)
Transfers 37,760 (37,760) -
Amortizations (148,731) - (148,731)
As of 12.31.2014 37,404 861,214 898,618
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24,5 Actuarial valuation

24.5.1 Actuarial assumptions

The actuarial assumptions used to determine the amounts of liabilities and costs for 2014 and 2013

are shown below:

2014 2013
Real Nominal Real Nominal
Economic
Inflation p.y. - 6.40% - 5.93%
Expected rate of discount/return p.y.
Benefit pension plan 6.10% 12.89% 6.08% 12.37%
Healthcare plan 6.15% 12.94% 6.20% 12.50%
Salary growth p.y. 2.00% 8.53% 2.00% 8.05%
Demographic
Mortality Table AT - 2000 AT - 2000
Mortality table of individuals w ith permanent disability WINKLEVOSS AT - 83
Table of new disability benefit vested A. VINDAS Light M
24.5.2 Number of participants and beneficiaries
Benefit Pension Plan Healthcare plan
12.31.2014 12.31.2013 12.31.2014 12.31.2013
Number of active participants 8,723 9,325 8,429 8,824
Number of inactive participants 7,702 7,211 7,458 6,233
Number of dependent people - 24,935 24,307
Total 16,425 16,536 40,822 39,364

24.5.3 Life expectancy from the average age — Annuity Table AT-2000 (in years)

BD Plan CD plan
As of 12.31.2014
Retired participants 16.75 24.67
Pensioner Participants 17.17 32.62
As of 12.31.2013
Retired participants 17.72 26.67
Pensioner Participants 18.48 30.12

The average age of inactive participants of the healthcare and pension plans of the Company and

its subsidiaries is 64.0 years.

24.5.4 Actuarial evaluation

Based on the review of the assumptions, the values of the pension plan as of December 31, 2014
amounted to a plan surplus of R$183,117, while the position at December 31, 2013 was

R$362,035, as summarized below:
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Benefit
Pension Plan Healthcare Plan 12.31.2014 12.31.2013
Total liabilities or partially covered 4,379,430 1,047,284 5,426,714 5,033,805
Fair value of the plan assets (4,562,547) (149,696) (4,712,243) (4,428,613)
Plan coverage status (183,117) 897,588 714,471 605,192
Unrecognized asset 183,117 - 183,117 362,035

- 897,588 897,588 967,227

The Company and its subsidiaries made adjustments to its assistance liabilities through the
actuarial report issued on December 31, 2014, when recorded R$140,383 in other comprehensive

income, corresponding to a decrease calculated on that base date.

24.5.5 Changes in actuarial liabilities

Benefit Pension Plan Healthcare plan
Present value of net actuarial obligations as of 1. 01.2012 3,807,850 563,823
Cost of services 330 2,341
Cost of interest 342,636 83,074
Benefits paid (264,676) (13,278)
Granted benefits 244 -
Actuarial gains (losses) 677,202 212,796
Present value of net actuarial obligations as of 12 .31.2012 4,563,586 848,756
Cost of services 1,115 11,852
Cost of interest 359,412 62,241
Benefits paid (249,939) (46,373)
Granted benefits (244) -
Actuarial gains (losses) (732,822) 216,221
Present value of net actuarial obligations as of 12 .31.2013 3,941,108 1,092,697
Cost of services 600 8,055
Cost of interest 405,498 110,906
Benefits paid (276,463) (65,911)
Actuarial gains (losses) 308,687 (98,463)
Present value of net actuarial obligations as of 12 .31.2014 4,379,430 1,047,284
24.5.6 Changes in actuarial assets
Benefit Pension Plan Healthcare plan
Fair value of the Plan's assets at 1.01.2012 3,984,143 120,790
Return estimated for assets 421,581 13,867
Contributions and distributions 27,027 -
Benefits paid (264,676) (13,277)
Granted benefits 244 -
Actuarial gains (losses) 973,555 27,316
Fair value of the Plan's assets at 12.31.2012 5,141,874 148,696
Return estimated for assets 438,761 -
Contributions and distributions 2,077 -
Benefits paid (249,939) (46,373)
Granted benefits (244) -
Actuarial gains (losses) (1,029,386) 23,147
Fair value of the Plan's assets at 12.31.2013 4,303,143 125,470
Return estimated for assets 524,992 15,945
Contributions and distributions 27,321 -
Benefits paid (276,463) -
Actuarial gains (losses) (16,446) 8,281
Fair value of the Plan's assets at 12.31.2014 4,562,547 149,696
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24.5.7 Estimated costs

The estimated net periodic plan costs (gains) for 2015, for each plan, are shown below:

Benefit Pension Plan Healthcare plan 2015
Cost of current service 471 34,803 35,274
Estimated cost of interest 559,365 127,622 686,987
Expected return on plan assets (564,871) (19,223) (584,094)
Expected employee contributions (229) - (229)
Costs (income or loss) (5,264) 143,202 137,938

24.5.8 Sensitivity analysis

The following tables feature a sensitivity analysis, which shows the effect of a one percent increase
or decrease in the assumed rates of variation of pension and healthcare costs on the aggregate
service cost and interest cost components of the net periodic post-employment pension and
healthcare costs and on the accumulated postemployment pension and healthcare benefit

liabilities.

Projected scenarios
Present |Increase by 1% Decrease in 1%

Sensitivity of long-term interest rate

Impacts on the obligations of the pension 6.10% -6.28% 8.41%
Impacts in thousands of reais (R$) (275,214) 368,335
Impacts on the obligations of healthcare program 6.15% -14.70% 10.21%
Impacts in thousands of reais (R$) (153,192) 106,421
Sensitivity of growth rate of the medical costs

Impacts on the obligations of healthcare program 1.00% 3.70% -9.22%
Impacts in thousands of reais (R$) 63,641 (158,440)
Sensitivity of the service cost

Impacts on the obligations of the pension 1.00% -0.18% 0.24%
Impacts in thousands of reais (R$) (7,918) 10,598
Impacts on the obligations of healthcare program 1.00% -4.97% 3.76%
Impacts in thousands of reais (R$) (51,861) 39,167

24.5.9 Benefits payable

The estimated benefits to be paid by the Company and its subsidiaries in the next five years and

the total benefits for the following fiscal years are shown below:

Benefit Pension Plan Other benefits Total
2015 387,962 71,907 459,869
2016 398,139 68,932 467,071
2017 389,454 66,598 456,052
2018 378,318 64,688 443,006
2019 367,715 63,625 431,340
2020-2050 4,473,409 1,216,661 5,690,070
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24.5.10 Asset allocation and investment strateqy

The asset allocation for the Company and its subsidiaries pension and healthcare plans at the end

of 2014 and the allocation goal for 2015, by asset category, are shown below:

Goal for 2015 2014

Fixed Income 88.6% 84.2%
Variable income 3.7% 8.8%
Loans 1.6% 1.9%
Real estate 1.9% 2.0%
Investment structuring 4.2% 3.1%
100.0% 100.0%

Below are the limits set by the Fund management:
Unified Plan (BD) Plan Il (CD)

target (%) (*) minimum (%) target (%) minimum (%)

Fixed Income 93.0% 87.0% 79.7% 54.6%
Variable income 1.0% 0.0% 8.9% 7.6%
Loans 1.0% 0.0% 2.8% 1.5%
Real estate 2.5% 1.0% 0.9% 0.0%
Investment structuring 2.5% 0.0% 7.7% 0.0%

(*) Target based on the total investment of each plan.
Management of Fundagao Copel decided to keep a more conservative approach investing in variable income in relation to
the allow ed legal limit, w hich is 70%.

As of December 31, 2014 and 2013, the pension plan assets included the following securities

issued by Copel:

Defined benefit pension plan

12.31.2014 12.31.2013
Shares 2,154 1,832
2,154 1,832

24.5.11 Additional information

Company and its subsidiaries also sponsor a defined contribution plan for all its employees.

The contributions made in the years ended on December 31, 2014 and 2013 were R$66,914, and
R$70,240, respectively.

25 Customer Charges Due

12.31.2014 12.31.2013

Energy Development Account - CDE 11,709 6,342
Overall Reversal Reserve - RGR 11,524 31,652
23,233 37,994
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26 Research and Development and Energy Efficiency

26.1 Balances recognized to invest in R&D (Resear

(Energy efficiency program)

ch and Development) and EEP

Invested and Balance Balance Balance as of Balance as of
not concluded | receivable payable 12.31.2014 12.31.2013
Research and development - R&D
FNDCT (a) - 5,742 - 5,742 3,771
MME - 2,872 - 2,872 1,887
P&D 37,836 - 174,148 211,984 171,928
37,836 8,614 174,148 220,598 177,586
Electricity efficiency program — EEP 26,068 - 89,098 115,166 104,995
63,904 8,614 263,246 335,764 282,581
Current 175,972 127,860
Noncurrent 159,792 154,721
(a) National Fund for Scientific and Technological Development — FNDCT
26.2 Changes in balances for R&D and EEP
FNDCT MME P&D PEE
Current Current Current Noncurrent Current Noncurrent Tot al
As of 1.01.2013 3,424 1,712 40,323 102,061 114,140 2,500 264,160
Formations 21,692 10,847 869 20,825 - 25,109 79,342
Performance contract - - - - - 619 619
Selic interest rate - - 111 10,207 - 4,907 15,225
Transfers - - 8,121 (8,121) 3,386 (3,386) -
Payments (21,345) (10,672) - - - - (32,017)
Conclusions - - (2,468) - (42,280) - (44,748)
As of 12.31.2013 3,771 1,887 46,956 124,972 75,246 29,749 282,581
Formations 33,021 16,509 964 32,054 - 31,709 114,257
Performance contract - - - - - 1,111 1,111
Selic interest rate - - 185 15,833 - 7,381 23,399
Transfers - - 42,002 (42,002) 41,015 (41,015) -
Payments (31,050) (15,524) - - - - (46,574)
Conclusions - - (8,980) - (30,030) - (39,010)
As of 12.31.2014 5,742 2,872 81,127 130,857 86,231 28,935 335,764
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27 Accounts Payable Related to Concession - Use of Public

Property

These refer to concession charges for use of public property (UPP).

Current Noncurrent
Grant Signature Closing 12.31.2014 12.31.2013 12.31.20 14 |12.31.2013
HPP Maua (a) 06.29.2007 | 07.03.2007 | 07.2042 973 913 13,227 12,612
HPP Colider (b) 12.29.2010 | 01.17.2011 | 01.2046 1,564 118 18,057 17,091
HPP Baixo lguagu (c) 07.19.2012 | 08.20.2012 | 01.2047 - - 5,363 -
SHP Cavernoso (d) 07.11.2013 | 07.11.2013 | 07.2018 36 35 81 101
SHP Apucaraninha (e) 07.11.2013 | 07.11.2013 | 07.2018 251 247 568 702
SHP Chopim | (f) 07.11.2013 | 07.11.2013 | 07.2015 33 55 - 26
SHP Chaminé (g) 07.11.2013 | 07.11.2013 | 07.2018 434 427 983 1,214
SHP Derivagao Rio Jordéo (h) 07.11.2013 | 02.24.2014 | 02.2019 217 - 589 -
Fundéo — Santa Clara
Hydroelectric Energy Complex (i)| 10.23.2001 | 10.25.2001 | 10.2036 51,447 49,686 397,904 388,547
54,955 51,481 436,772 420,293

Companies:

Copel Geragéo e Transmisséo: (a) (b) (c) (d) (e) (f) (g) (h)

Hejor: (i)

Discount rate applied to calculate present value:
Actual net discount rate, in line w ith the estimated long-term rate. It bears no relationship w ith the expected

project return:
5.65% p.y. (a)
7.74% p.y. (b) (c) (d) (e) (f) (9) (h)
11.00% p.y. (i)

Payment to the federal government:
Monthly installments equivalent to 1.12 of the proposed annual payment of R$643 (51% of R$1,262), according to
clause six of Concession Agreement no. 001.07: (a)

Monthly installments of 1.12 of the proposed annual payment of R$1,256, from the start of commercial operation of
HPP, as clause 6 of the Concession Agreement no. 001.11: (b)

Monthly installments equivalent to 1.12 of the proposed annual payment, according to clause 5th of Concession
Agreement no. 007.2013 for 5 years: (c) (d) (e) (f) (9) (h)

Monthly installments equivalent to 1.12 from the proposed annual payment of R$19,000,
from the 6th to 35th year of grant or w hile in the exploitation of hydropow er facilities, as Terms of Ratification of
Bidding and clause six of the Concession Contract no. 125.01: (i)

Annual adjustment of installments for inflation:

IPCA variation(a) (b) (c) (d) (e) (f) (g) (h)

IGP-M variation: (i)

27.1 Nominal value and present value — use of pub

lic property

Nominal value

Present value

2014 56,062 53,071
2015 56,394 48,219
2016 56,516 43,659
2017 56,203 39,205
After 2017 1,020,921 307,573

1,246,096 491,727
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27.2 Change in Accounts Payable related to conces  sion - Use of Public Property

Current Noncurrent Total

As of 1.01.2013 48,477 399,080 447,557
ANEEL grant - use of public property 749 4,338 5,087
Transfers 49,128 (49,128) -
Payments (48,966) - (48,966)
Monetary variations 2,093 66,003 68,096
As of 12.31.2013 51,481 420,293 471,774
ANEEL grant - use of public property 215 8,454 8,669
Transfers 53,214 (53,214) -
Payments (51,716) - (51,716)
Monetary variations 1,761 61,239 63,000
As of 12.31.2014 54,955 436,772 491,727

28 Other Accounts Payable

12.31.2014 12.31.2013

Reimbursements to customer contributions 27,817 19,428

Financial offset for the use of w ater resources 22,259 22,952

Public lighting rate collected 21,267 21,489

Investment acquisition 18,228 -

Pledges in guarantee 17,721 14,286

Customers 15,954 18,745

Other liabilities 35,048 40,344

158,294 137,244

Current 157,988 137,011

Noncurrent 306 233

29 Provision for Contingencies

29.1 Provision for litigation

The Company and its subsidiaries are party to several claims filed whose losses are considered

likely based on the opinion of its legal counsel, for which provisions were recorded.
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Changes in provisions and main lawsuits

Additions to
Balances as of Construction fixed assets Balance as of
1.01.2014 | Additions Reversals cost in progress Discharg es 12.31.2014
Tax
Cofins (a) 243,131 11,255 - - - - 254,386
Others 44,108 9,658 (15,310) - - (998) 37,458
287,239 20,913 (15,310) - - (998) 291,844
Labors (b) 196,054 139,181 (661) - - (8,328) 326,246
Employee benefits (c) 94,809 56,217 (414) - - (36,069) 114,543
Civil
Suppliers (d) 64,775 - (4,095) - - - 60,680
Civil and administrative claims (e) 197,838 65,040 47) - - (6,662) 256,169
Easements 10,639 15,770 - - - (1,002) 25,407
Expropriations and property (f) 353,461 39,005 - (1,850) 11,887 (284) 402,219
Customers 9,633 970 (1) - - - 10,602
636,346 120,785 (4,143) (1,850) 11,887 (7,948) 755,077
Environmental 211 268 - - - - 479
Regulatory (g) 51,468 6,975 - - - - 58,443
1,266,127 344,339 (20,528) (1,850) 11,887 (53,343) 1,546,632
Balance as of Construction Balance as of
1.01.2013 | Additions Reversals cost Discharges 12.31.2013
Tax
Cofins (a) 243,131 - - - - 243,131
Others 51,445 14,096 (21,433) - - 44,108
294,576 14,096 (21,433) - - 287,239
Labors (b) 154,990 53,964 (1,577) - (11,323) 196,054
Employee benefits (c) 78,670 88,359 (45,563) - (26,657) 94,809
Civil
Suppliers (d) 68,630 - (3,855) - - 64,775
Civil and administrative claims (e) 176,811 49,210 (21,621) - (6,562) 197,838
Easements 5,964 5,771 (953) - (143) 10,639
Expropriations and property (f) 317,472 35,063 - 943 (17) 353,461
Customers 7,477 3,024 (868) - - 9,633
576,354 93,068 (27,297) 943 (6,722) 636,346
Environmental 193 35 (17) - - 211
Regulatory (g) 50,925 5,328 (4,785) - - 51,468
1,155,708 254,850 (100,672) 943 (44,702) 1,266,127

Information on main lawsuits
a) Contribution for Social Security Funding - COFIN S
Author: Federal Taxing Department

Cofins collection for the periods from August 1995 to December 1996 and from October 1998 to
June 2001, as a result of deconstitution of the sentence which had recognized the Company's

exemption as to payment of COFINS tax.
Current situation: awaiting judgment.
b) Labor

Authors: former employees of Copel and its subsidiaries and former employees of contractors and

outsourced companies
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Labor claims comprise claims filed by former employees in connection with the payment of
overtime, hazardous working conditions, transfer bonuses, salary equality/reclassification, and
other matters, and also claims by former employees of contractors and third-parties (secondary

responsibility) involving indemnity and other matters.
c) Employee benefits
Authors: retired former employees of Copel and its wholly owned subsidiaries

The labor claims against the Copel Foundation, which will have consequential impact on the

Company and its wholly owned subsidiaries, since additional contributions will be required.
d) Suppliers
Authors: Rio Pedrinho Energética S.A. and Consércio Salto Natal Energética S.A.

Copel Distribution filed a legal action to challenge the validity of illegal clauses and conditions in the
purchase and sale of energy agreement signed with the companies Rio Pedrinho Energética S.A.
and Consorcio Salto Natal Energética S.A. The sellers, after terminating the agreement, resorted to
the Arbitration Chamber of Getulio Vargas Foundation, which sentenced Copel Distribuicdo to pay
the contractual penalty fine, as the Chamber had the understanding that the Company had given

rise to the termination.

In the compliance/enforcement of court decision stage, the suppliers submitted bank letters of
credit as collateral, and afterwards, attained secured amounts, but the legal action remains
classified as a probable loss, due to the recovery of the remaining balance. In the accrued amount,

the amount of R$28,345, recorded in the Suppliers account, also makes up the total debt.

Current situation: The judge of the 3rd Public Finance Court ruled the payment of R$22,162 as
the outstanding balance, and consequent release of the amounts of R$12,790 and R$9,372 to the
enforcement creditors on 04.12.2012, via a bank guarantee. By means of a decision published on
January 27, 2015, the judge granted an application to release escrow accounts in favor of Pedrinho
Energética, however another magistrate maintained free from any changes the values of the sums
under discussion with Consércio Salto Natal, which decision was submitted to the Courts of Law by

Consoércio Salto Natal, by means of an interlocutory appeal.
e) Civil and administrative claims
Author: Tradener Ltda. Amount estimated: R$76,119

Class actions and civil public actions were filed in which illegalities and annulments relating to the
execution of the electric power purchase agreement entered into between the Company and
Tradener are pointed out. Class action No. 588/2006 has already been rendered final and
unappealable, and the ruling recognized as valid commissions payable by the Company to
Tradener. In the civil public action No. 0000219-78.2003.8.16.0004, filed by the Prosecution Office,
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a decision has also been rendered ruling on the absence of irregularities in the electric power
purchase agreement. Therefore, the Tradener brought recovery lawsuits, seeking to receive its

commissions.

Current situation: - case record 0005550-26.2012.8.16.0004 - in the judgment rendered on
09.29.2014, the Company was ordered to pay the commissions due to Tradener in the amount of
R$17,765 on 09.30.2012, which accrues default interest of 1% per month from the date of
notification (10.25.2012), plus attorneys' fees set at 9% of the value of the sentence and court
costs, totaling R$25,468 on 12.31.2014. The Company filed an appeal against this decision, which

is still pending judgment.

- case record 00059-90.22.2012.8.16.0004 - in the judgment rendered on 01.27.2014 the Company
was ordered to pay the amount of R$50,651, which is the value updated by the INPC/IBGE from
the maturity of the commissions payable to Tradener under the purchase agreement entered into
with Celesc, plus default interest of 1% per month, as of the date of notification (10.31.2012), as
well as attorneys' fees in the amount of R$55, which should be adjusted for inflation from the date
of judgment by the INPC/IBGE, from 01.27.2014. The Company filed an appeal against this

decision, which is still pending judgment.
f) Expropriations and property
Author: Ivai Engenharia de Obras S.A. Amount estimated: R$349,080

Collection action proposed by the author based on previous declaratory action with the objective of
which was the recognition of the author's credit claim by the imbalance of economic and financial

equation contract signed with Copel Geragéo e Transmissao.

Current situation:  waiting judgment of 2 requests for clarification feature Copel Geracédo e
Transmisséo before the Supreme Court, in which he discusses difference in values arising from the
incidence of Selic rate as a monetary adjustment index plus interest for late payment, applied in
preparing the expert report. Already provisional execution in progress, however, is suspended for

injunctive Copel presented and accepted in Parana Court of Justice in December, 2014.

g) Regulatory
Authors: Companhia Estadual de Energia Elétrica - CEEE and Dona Francisca Energética S.A.
Amount estimated: R$41,915

Copel, Copel Geracdo e Transmissdo and Copel Distribuicdo are discussing in the administrative
and judicial spheres of the Regulator possible breaches of regulatory standards, including lawsuits

involving the above mentioned companies, against Aneel Decree No. 288/2002.

Current situation: awaiting judgment.
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29.2 Contingent liabilities

The Company and its subsidiaries are party to several claims filed whose losses are considered

likely based on the opinion of its legal counsel, for which no provisions were recorded.

12.31.2014 12.31.2013
Tax (a) 1,356,224 1,384,115
Labor 558,873 342,887
Employee benefits 107,118 97,979
Civil (b) 698,084 1,006,786
Regulatory 18,464 56,193
2,738,763 2,887,960
Information on main lawsuits
a) Tax
Author: Federal Taxing Department Amount estimated: R$759,810

Portion of penalty fines and interest relating to the COFINS charges indicated in Note 29.1 as a

probable loss.
Current situation: awaiting judgment.
Author: Social Security National Institute - INSS Amount estimated: R$271,163

Administrative proceeding arising from an action to relief from judgment related to the Social
Contribution on Revenues (COFINS). It is related to interest and fines for the 1995/96 period and,
due to the strong arguments for the defense of such charges, it is classified as possible. The
principal amount of this debit, however, is classified as probable and is currently being discussed in
the tax foreclosure filed by the Federal Government, which is pending before the 2th Federal Court,

as disclosed in Note 29.1-a.
Current situation: awaiting judgment.
Author: Social Security National Institute - INSS Amount estimated: R$50,798

Tax demands against Copel concerning tax enforcement, in order to recover the social security on
the sale of hand labor (NFLD No. 35273876-6).

Current situation: awaiting judgment.
b) Civil
Author: Mineradora Tibagiana Ltda. Amount estimated: R$52,625

Legal action seeking compensation for alleged losses in mining activities for the construction work
of the HPP Maua, by the Energy Consortium Cruzeiro do Sul, in which Copel Geragao e

Transmisséo participates with the percentage of 51%.
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Current situation: awaiting judgment.
Author: Ivai Engenharia de Obras S.A. Amount estimated: R$289,621

Recovery action filed by the plaintiff grounded on previous declaratory action seeking recognition of
the plaintiff's credit claim due to the economic and financial imbalance of contract signed with

Copel Geracgédo e Transmissdo. The principal amount of this debt is classified as a probable loss.

Current situation: awaiting judgment of the 2" appeal for review of decision filed by Copel
Geracdo e Transmissdo before the Supreme Court of Justice, in which it is challenged the
difference in values arising from the assessment of Selic rate as a monetary adjustment index plus
interest for late payment, applied in the preparation of the expert report. There is already
provisional execution in progress, however, is suspended for injunctive Copel presented and

accepted in Parana Court of Justice in December, 2014.
Authors: franchisees of the Agency / Copel store Amount estimated: R$33,918

Filing of two individual claims against Copel Distribuicdo of the franchise contracts for Copel
branches/stores, with the main petition claiming an extension of the term of the contract and
secondary petition to recognize the existence of a sub concession, with transfer of the services

provided and full pass-through of the fees, amongst other amounts.

Current situation: awaiting judgment.
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30 Equity
30.1 Equity attributable to controlling sharehold ers

30.1.1 Capital

Paid-in share capital was R$6,910,000. The different classes of shares (with no par value) and

main shareholders are detailed below:

Number of shares in units

Shareholders Common Class "A” preferred Class “B” preferred Total
in share % in share % in share % in share %
State of Parana 85,028,598 | 58.63 - - - - 85,028,598 | 31.07
BNDES 38,298,775 | 26.41 - - 27,282,006 | 21.27 65,580,781 | 23.96
Hetrobras 1,530,774 1.06 - - - - 1,530,774 0.56
Free float:
BM&FBOVESPA (a) 19,060,366 | 13.14 128,427 | 33.77 55,065,282 | 42.94 | 74,254,075 | 27.14
NY SE (b) 814,822 0.56 - - 45,768,198 | 35.69 | 46,583,020 & 17.03
Latibex (c) - - - - 67,549 0.05 67,549 0.02
Municipalities 178,393 0.12 9,326 2.45 3,471 - 191,190 0.07
Other shareholders 119,352 0.08 242,538 | 63.78 57,498 0.05 419,388 0.15
145,031,080 | 100.00 380,291 | 100.00 | 128,244,004 | 100.00 | 273,655,375 | 100.00

(a) Sao Paulo Stock, Commodities, and Futures Exchange
(b) New York Stock Exchange New York
(c) Latin American Exchange in Euros, related to the Madrid Exchange

The market value of Company stock as of December 31, 2014, is shown below:

Number of shares in units Market value

Ordinary shares 145,031,080 3,610,940
Class “A” preferred shares 380,291 11,409
Class “B” preferred shares 128,244,004 4,561,953
273,655,375 8,184,302
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30.1.2 Equity valuation adjustments

Changes in equity valuation adjustments

is, unless otherwise stated

Equity | Accumulated Other
Valuation Comprehensive
Adjustments Income Total
As of 1.01.2012 1,442,742 23,304 1,466,046
Adjustments to financial assets available for sale
Financial investments (a) - 2,261 2,261
Taxes on gains on financial assets - (768) (768)
Accounts receivable related to the concession - Copel Distribui¢do (a) - (13,116) (13,116)
Taxes on gains on financial assets - 4,459 4,459
Financial investments Held for Sale - 406 406
Taxes on gains on financial assets - (139) (139)
Other adjustments:
Other gains - credit from parent company - 3,164 3,164
Taxes on gains on financial assets - (1,076) (1,076)
Adjustments related to actuarial liabilities:
Post-employment benefits - (207,947) (207,947)
Taxes on making adjustments - 63,374 63,374
Adjustments related to actuarial liabilities:
Post-employment benefits (154,006) (154,006)
Taxes on making adjustments 52,362 52,362
Attributed to non-controlling interest - (626) (626)
As of 12.31.2012 1,341,098 (126,704) 1,214,394
Adjustments to financial assets available for sale
Financial investments (a) - (6,929) (6,929)
Taxes on gains on financial assets - 2,356 2,356
Financial investments Held for Sale - (306) (306)
Taxes on gains on financial assets - 104 104
Adjustments related to actuarial liabilities:
Post-employment benefits - (216,967) (216,967)
Taxes on making adjustments - 73,769 73,769
Post-employment benefits (a) - 18,881 18,881
Realization of equity evaluation adjustment
Deemed cost of fixed assetes (154,763) - (154,763)
Taxes on making adjustments 52,620 - 52,620
As of 12.31.2013 1,238,955 (255,796) 983,159
Adjustments to financial assets available for sale
Financial investments (a) - 1,070 1,070
Taxes on gains on financial assets - (363) (363)
Financial investments Held for Sale - (190) (190)
Taxes on gains on financial assets - 65 65
Adjustments related to actuarial liabilities:
Post-employment benefits - 140,383 140,383
Taxes on making adjustments - (48,584) (48,584)
Post-employment benefits (a) - (582) (582)
Other adjustments:
Other adjustments - subsidiaries (a) - (2,777) (2,777)
Taxes on other adjustments - 945 945
Realization of equity evaluation adjustment
Deemed cost of fixed assets (149,295) - (149,295)
Taxes on making adjustments 50,760 - 50,760
Deemed cost of fixed assets - equity (a) (2,466) - (2,466)
Deemed cost of fixed assets - investment realization (850) - (850)
Actuarial liabilities - investment realization 4,381 - 4,381
Attributed to non-controlling interest - 1,308 1,308
As of 12.31.2014 1,141,485 (164,521) 976,964

(a) Equity in the parent company, net of taxes.
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30.1.3 Proposed dividend distribution

12.31.2014 12.31.2013
Calculation of minimum mandatory dividend (25%) - ( 1)
Net income (loss) for the year 1,205,950 1,072,560
Legal Reserve (5%) (60,298) (53,628)
Realization of equity evaluation adjustment 99,394 102,143
Calculation basis for minimum mandatory dividends 1,245,046 1,121,075

311,262 280,268

Total proposed distribution - (2) (3 +5) 622,523 560,537
Interest on own capital, net - (3) 30,000 180,000
Tax on interest on ow n capital (3,161) (16,107)
Interest on own capital, net - (4) 26,839 163,893
Dividends proposed - (5) 592,523 380,537
Total proposed distribution, net - (6) (3 +5) 619,362 544,430
Additional dividend proposed (7) (6-1) 308,100 264,162
Anticipated payment endorsed by the Board of Direct ors - (8) 377,609 308,932
Interest on ow n capital, net 26,839 163,893
Dividends 350,770 145,039
Prepayment above the mandatory minimum - (9) (8-1) 6 6,347 28,664
Adjusted additional dividend proposed (10) (7-9) 241,753 235,498
Gross value of dividends per share:
Ordinary shares 2.17236 1.95572
Class “A” preferred shares 2.52507 2.52507
Class “B” preferred shares 2.39000 2.15165
Gross amount of dividends per class of shares:
Ordinary shares 315,060 283,640
Class “A” preferred shares 962 964
Class “B” preferred shares 306,501 275,933
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30.1.4 Basic and diluted earnings per share

is, unless otherwise stated

12.31.2014 12.31.2013 12.31.2012
Basic and diluted numerator
Basic and diluted net income per share category, attributable
to Parent Company:
Common shares 610,434 542,819 354,383
Class “A” preferred shares 1,766 1,714 1,600
Class “B” preferred shares 593,750 528,027 344,705
1,205,950 1,072,560 700,688
Basic and diluted denominator
Weighted average number of shares (in thousands):
Common shares 145,031,080 | 145,031,080 | 145,031,080
Class “A” preferred shares 381,465 381,737 383,303
Class “B” preferred shares 128,242,830 | 128,242,558 | 128,240,992
273,655,375 | 273,655,375 | 273,655,375
Basic and diluted earnings per share attributable t o
Parent Company:
Common shares 4.20899 3.74278 2.44350
Class “A” preferred shares 4.62953 4.49001 4.17424
Class “B” preferred shares 4.62989 4.11741 2.68795
30.2 Change in equity attributable to non-control  ling interest
Percentage of share capital Compagas: 49% Eejor: 3 0%| UEG Araucaria: 20% Total
As of 1.01.2012 101,175 14,215 127,444 242,834
Dividends (2,415) (2,371) - (4,786)
Equity evaluation adjustment - 626 - 626
Income for the year 10,170 9,989 5,673 25,832
As of 12.31.2012 108,930 22,459 133,117 264,506
Dividends (2,531) (13,437) - (15,968)
Income for the year 9,058 12,584 7,233 28,875
As of 12.31.2013 115,457 21,606 140,350 277,413
Dividends (8,045) (1,367) (44,267) (53,679)
Equity evaluation adjustment (758) (550) - (1,308)
Income for the year 29,579 5,756 94,330 129,665
As of 12.31.2014 136,233 25,445 190,413 352,091

31 Operating Revenue

Gross PIS/Pasep Regulatory Service tax Netrevenues

revenues |and Cofins taxes | ICMS (VAT) charges (31.5) (I SSQN) 12.31.2014

Electricity sales to final customers (31.1) 6,581,808 (573,026) (1,584,499) (53,130) 4,371,153
Electricity sales to distributors (31.2) 4,882,071 (430,976) - (80,303) 4,370,792
Use of the main distribution and transmission grid (31.3) 3,708,296 (347,962) (958,690) (164,174) 2,237,470
Construction revenues 1,279,010 - - - 1,279,010
Revenues from telecommunications 216,223 (11,310) (38,615) (837) 165,461
Distribution of piped gas 495,132 (45,504) (58,343) 391,285
Sectorial financial assets and liabilities result 1,033,866 - - 1,033,866
Other operating revenues (31.4) 131,434 (59,529) - (2,425) 69,480
18,327,840 (1,468,307) (2,640,147) (297,607) (3,262) 13,918,517
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Gross PIS/Pasep Regulatory [Service tax Netrevenues
revenues |and Cofins taxes |ICMS (VAT) charges (31.5) (I SSQN) 12.31.2013
Electricity sales to final customers (31.1) 5,111,048 (447,215) (1,279,446) (39,738) - 3,344,649
Electricity sales to distributors (31.2) 2,188,092 (188,282) - (67,548) - 1,932,262
Use of the main distribution and transmission grid (31.3) 3,296,753 (309,979) (830,890) (126,908) - 2,028,976
Construction revenues 1,076,141 - - - - 1,076,141
Revenues from telecommunications 183,695 (9,430) (32,548) - (402) 141,315
Distribution of piped gas 467,750 (42,993) (56,137) - - 368,620
Other operating revenues (31.4) 345,680 (55,715) - - (1,714) 288,251
12,669,159 (1,053,614)|  (2,199,021) (234,194) (2,116) 9,180,214
Gross PIS/Pasep Regulatory Service tax Netrevenues
revenues |and Cofins taxes |ICMS (VAT) charges (31.5) (I SSON) 12.31.2012
Electricity sales to final customers (31.1) 4,226,962 (391,587) (1,170,153) (39,713) - 2,625,509
Hlectricity sales to distributors (31.2) 1,865,708 (178,943) (195) (63,063) - 1,623,507
Use of the main distribution and transmission grid (31.3) 5,177,834 (467,475) (1,205,203) (674,523) - 2,830,633
Construction revenues 749,763 - - - - 749,763
Revenues from telecommunications 163,961 (8,701) (29,244) - (451) 125,565
Distribution of piped gas 413,012 (37,969) (50,031) - - 325,012
Other operating revenues (31.4) 240,863 (26,140) - - (1,460) 213,263
12,838,103 (1,110,815)|  (2,454,826) (777,299) (1,911) 8,493,252
31.1 Electric sales to final customers by categor vy
Gross revenue Net revenue
12.31.2014 12.31.2013 12.31.2012 12.31.2014 12.31.2013 12.31.2012
Residential 2,110,043 1,605,604 1,302,177 1,429,593 1,074,119 782,292
Industrial 2,369,527 1,956,127 1,493,166 1,563,121 1,263,068 926,562
Commercial, services and other activities 1,365,319 1,022,977 950,689 838,312 626,881 573,831
Rural 305,214 194,085 177,083 260,801 165,078 148,869
Public agencies 152,321 118,263 114,038 108,348 83,811 79,149
Public lighting 127,838 97,565 92,450 78,626 60,070 56,242
Public service 151,546 116,427 97,359 92,352 71,622 58,564
6,581,808 5,111,048 4,226,962 4,371,153 3,344,649 2,625,509
31.2 Electricity sales to distributors
Gross revenue
12.31.2014 12.31.2013 12.31.2012
Electric Pow er Trade Chamber - CCEE 2,987,114 548,073 235,396
Bilateral contracts 1,172,588 863,244 295,049
Agreements for Pow er Trade on the Regulated Market - CCEAR (auction) 722,120 775,924 1,335,263
Quota system 249 - -
Sale of electric pow er in the short-term - 851 -
4,882,071 2,188,092 1,865,708
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31.3 Use of the main distribution and transmissio

is, unless otherwise stated

n grid by customer class

Gross revenue

Net revenue

12.31.2014 12.31.2013 12.31.2012 12.31.2014 12.31.2013 12.31.2012
Residential 1,363,517 1,232,186 1,657,936 793,022 720,321 830,282
Industrial 701,408 632,508 1,222,544 398,566 357,094 576,406
Trade, services and other activities 869,622 755,869 1,104,355 506,163 445,273 564,262
Rural 190,620 167,640 230,829 109,278 136,798 165,591
Public entities 108,809 99,147 143,238 72,590 66,815 83,875
Public lighting 97,828 87,666 110,562 56,376 51,198 53,448
Public service 64,337 58,574 102,408 37,212 34,025 50,700
Free customer 147,135 140,135 204,768 126,534 121,705 156,469
Basic Netw ork, BN connections, and connection grid 1,044 1,109 2,520 899 963 1,925
Operating and maintenance income (loss) - O&M 106,833 90,385 52,048 86,590 68,029 46,693
Interest income (loss) 57,143 31,534 346,626 50,240 26,755 300,982
3,708,296 3,296,753 5,177,834 2,237,470 2,028,976 2,830,633
31.4 Other operating revenues
Gross revenue
12.31.2014 12.31.2013 12.31.2012
Leasing and rent (31.4.1) 96,809 180,128 162,989
Income fromrendering of services 23,987 63,209 53,085
Charged service 8,207 9,082 8,214
Reimbursement for unavailability of energy - 77,527 12,068
Other revenues 2,431 15,734 4,507
131,434 345,680 240,863
31.4.1 Revenue from leases and rentals
12.31.2014 12.31.2013 12.31.2012
Equipment and framew ork 88,988 77,241 66,177
Thermal Pow er Plant of Araucaria (a) 6,405 101,628 95,253
Facilities sharing 1,210 656 845
Real estate 206 603 714
96,809 180,128 162,989

The Company has not identified any operating lease receivables which are non-cancellable.

a) TPP Araucéria

In December 2006, UEG Araucaria entered into an agreement for the lease of a power plant with

Petréleo Brasileiro S.A. - Petrobras, which in turn entered into an operations and maintenance

agreement with our subsidiary, Copel Geracdo e Transmissao, whereby the latter operated and

maintained the power plant. Both agreements expired on January 31, 2014. Therefore, as from

February 1, 2014, UEG Araucéria is responsible for selling the electricity produced by TPP

Araucaria. This electricity is not sold under long-term agreements, but distributed in the spot

market, as established by the National Electric System Operator (ONS).
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31.5 Regulatory charges

12.31.2014 12.31.2013 12.31.2012

Energy Development Account - CDE 133,021 79,994 282,683
Research and development and energy efficiency - R&D and PEE 114,257 79,342 74,319
Global Reversion Reserve - RGR quota 50,329 57,050 114,949
Fuel consumption account - CCC - 17,808 289,686
Other charges - - 15,662
297,607 234,194 777,299

32 Operating Costs and Expenses

Generaland |Other income
Operational Sales administrative  (expenses),

costs expenses expenses net 12.31.2014

Electricity purchased for resale (32.1) (5,097,719) - - - (5,097,719)
Charge of the main distribution and transmission grid (32.2) (384,846) - - - (384,846)
Personnel and management (32.3) (781,270) (12,534) (259,007) - (1,052,811)
Pension and healthcare plans (Note 24) (157,968) (1,468) (42,106) - (201,542)
Materials and supplies (64,238) (524) (9,673) - (74,435)
Materials and supplies for pow er electricity (150,848) - - - (150,848)
Natural gas and supplies for gas business (1,469,842) - - - (1,469,842)
Third-party services (32.4) (299,958) (44,517) (79,989) - (424,464)
Depreciation and amortization (590,540) (26) (38,622) (755) (629,943)
Provisions and reversals (32.5) (807,281) (66,196) - (330,205)| (1,203,682)
Construction cost (32.6) (1,285,902) - - - (1,285,902)
Other operating costs and expenses (32.7) (74,665) 4,278 (122,719) (199,418) (392,524)

(11,165,077)| (120,987) (552,116) (530,378)| (12,368,558)

Generaland |Other income
Operational Sales administrative  (expenses),

costs expenses expenses net 12.31.2013

Hlectricity purchased for resale (32.1) (3,336,359) - - - (3,336,359)
Charge of the main distribution and transmission grid (32.2) (407,317) - - - (407,317)
Personnel and management (32.3) (844,491) (9,879) (241,977) - (1,096,347)
Pension and healthcare plans (Note 24) (136,907) (1,113) (38,176) - (176,196)
Materials and supplies (62,380) (935) (7,163) - (70,478)
Materials and supplies for pow er electricity (27,187) - - - (27,187)
Natural gas and supplies for gas business (295,671) - - - (295,671)
Third-party services (32.4) (293,505) (41,276) (88,678) - (423,459)
Depreciation and amortization (551,301) (44) (51,103) (755) (603,203)
Provisions and reversals (32.5) - (47,457) - (152,098) (199,555)
Construction cost (32.6) (1,088,275) - - - (1,088,275)
Other operating costs and expenses (32.7) 5,395 5,089 (103,007) (251,057) (343,580)

(7,037,998)] (95,615) (530,104) (403,910)] (8,067,627)
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Generaland |Other income
Operational Sales administrative  (expenses),

costs expenses expenses net 12.31.2012
Electricity purchased for resale (32.1) (2,807,735) - - - (2,807,735)
Charge of the main distribution and transmission grid (32.2) (772,361) - - - (772,361)
Personnel and management (32.3) (944,913) (8,910) (291,828) - (1,245,651)
Pension and healthcare plans (Note 24) (141,368) (996) (40,514) - (182,878)
Materials and supplies (60,798) (716) (8,273) - (69,787)
Materials and supplies for pow er electricity (25,511) - - - (25,511)
Natural gas and supplies for gas business (247,770) - - - (247,770)
Third-party services (32.4) (291,048) (38,614) (79,216) - (408,878)
Depreciation and amortization (508,887) (42) (40,172) (754) (549,855)
Provisions and reversals (32.5) - (22,826) - (195,970) (218,796)
Construction cost (32.6) (733,577) - - - (733,577)
Other operating costs and expenses (32.7) (6,668) 6,445 (81,910) (155,827) (237,960)
(6,540,636) (65,659) (541,913) (352,551)| (7,500,759)
32.1 Electricity purchased for resale

12.31.2014 12.31.2013 12.31.2012

Purchase of Energy in the Regulated Environment - CCEAR 3,394,222 2,305,809 1,927,903
Electric Energy Trading Chamber - CCEE 2,281,328 663,936 312,125

(-) Transfer CDE and ACR Account - Decrees 8,221/2014 and 7,945/2013 (32.1.1) (1,253,436) (294,085) -
ltaipu Binacional 756,127 610,404 503,335
Bilateral contracts 177,149 217,069 203,115
Program for incentive to alternative energy sources - Proinfa 183,617 166,653 143,587
(-) PIS/Pasep/Cofins taxes on electricity purchased for resale (441,288) (333,427) (282,330)
5,097,719 3,336,359 2,807,735

32.1.1 (-) CDE Transfer and ACR Account - Decrees nos. 8221/2014 and 7891/2013

CDE Transfer 7,891/2013 - Involuntary Exposure to H  ydrological Risk

By means of Decree no. 7,891/2013 subsequently amended by Decrees nos. 7,945/2013 and
8,203/2014, the Federal Government consented to cover costs by means of CDE financial
transfers, in order to neutralize exposure to the short-term market by distribution concessionaires,
to cover any additional costs by distribution concessionaires resulting from activating thermoelectric
plants owing to energy security (ESS) and neutralizing involuntary contractual exposure by
distribution concessionaires in the short-term market resulting from unsuccessful acquisitions in
energy auctions.

The funds reserved by Copel Distribuicdo to cover energy costs due to involuntary exposure and
hydrological risk, pursuant to Decree no. 7,891/2913, totaled R$294,085 for 2013 and R$114,553
in 2014, regarding this year's month of January as provided by Decree no. 8,203/2014, and
R$1,412, related to December 2013 provision adjustments.
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ACR Account Transfer - Decree no. 8,221/2014

In the light of the unfavorable hydrological scenario, Decree no. 8,221/2014 was published and

created the ACR Account with a view to covering in whole or in part any additional costs through

involuntary exposure to the short-term market and thermoelectric activation, in connection with the

CCEAR'’s — Electricity Sales Contracts in the Regulated Environment in the availability mode. The
transfers received by Copel Distribuicdo during 2014 from the ACR Account totaled R$1,137,471.

32.2 Charge of the main distribution and transmis  sion grid

12.31.2014 12.31.2013 12.31.2012

System use charges 516,284 394,529 689,696
ltaipu transportation charges 67,263 51,188 45,217
Charge reserve energy - EER 4,554 16,672 49,228
System Service Charges - ESS 71,865 308,864 75,485
(-) Transfer CDE - ESS - Decree 7,891/ 2013 (32.2.1) (319,624) -
(-) Reserve energy account - Coner - Normative Resolution 613/2014 (32.2.2) (232,706) - -
(-) PIS/Pasep and Cofins over electricity grid use charges (42,414) (44,312) (87,265)
384,846 407,317 772,361

32.2.1 CDE Transfer 7,891/2013 — ESS

The funds reserved by Copel Distribuicdo to cover related to System Service Charges (ESS)
pursuant to Decree no. 7,891/2013, cited in Note 32.1.1, totaled R$319,624 for 2013.

32.2.2 Reserve Energy Account (Coner) - Normative Resolution no. 613/2014

Resolution 613/2014 established criteria for allocating Coner financial surpluses, which provided

effects by means of mitigating costs with charges for electricity network use.

32.3 Personnel and management

12.31.2014 12.31.2013 12.31.2012
Personnel
Wages and salaries 642,901 663,636 711,470
Social charges on payroll 204,695 210,993 239,267
Meal assistance and education allow ance 85,927 86,916 81,593
Provisions for profit sharing (a) 92,657 80,048 29,940
Compensation - Voluntary termination Program/retirement 6,588 37,925 168,822
1,032,768 1,079,518 1,231,092
Management
Wages and salaries 15,614 13,044 11,385
Social charges on payroll 3,977 3,642 3,083
Other expenses 452 143 91
20,043 16,829 14,559
1,052,811 1,096,347 1,245,651

(a) According to Federal Law 10,101/2000, State Decree 1,978/2007 and State Law
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32.4 Third-party services

is, unless otherwise stated

12.31.2014 12.31.2013 12.31.2012
Maintenance of electrical system 102.116 106.175 104.966
Maintenance of facilities 90.909 79.309 73.831
Communication, processing and transmission of data 50.894 51.534 48.921
Meter reading and bill delivery 37.766 35.930 35.744
Authorized and registered agents 35.116 33.801 32.201
Customer service 17.624 24.325 -
Consultancy and audit 11.853 15.972 25.805
(-) Pasep/Cofins taxes on services from third-parties (4.689) (6.063) (9.190)
Other services 82.875 82.476 96.600
424.464 423.459 408.878
32.5 Provisions and reversals
12.31.2014 12.31.2013 12.31.2012
Provision for impairment of assets (Note 18.11) 807,281 - -
Provision (reversal) for risks (Note 29) 323,811 151,823 199,105
Provisions for doubtful accounts 53,193 47,458 22,826
Provision for loss in consortia 13,003 - -
Provision for losses on tax credits 6,394 274 (3,135)
1,203,682 199,555 218,796
32.6 Construction cost
12.31.2014 12.31.2013 12.31.2012
Materials and supplies 648,102 518,504 371,593
Third-party services 450,627 360,234 248,265
Personnel 127,039 118,641 81,942
Others 60,134 90,896 31,777
1,285,902 1,088,275 733,577
32.7 Other operating costs and expenses
12.31.2014 12.31.2013 12.31.2012
Financial offset for the use of w ater resources 140,810 131,582 94,550
Taxes 84,671 25,687 27,735
Compensation 28,549 26,113 28,001
Lease and rent (32.7.1) 28,533 31,095 27,285
Losses in the decommissioning and disposal of assets 21,765 71,864 6,147
Sports incentives, Rouanet Law and fund for the rights of children and teenagers - FIA 18,662 9,464 12,081
Advertising and publicity 16,745 25,902 9,853
SUSEP inspection -ANEEL 15,460 20,885 21,938
Recovery of costs and expenses (52,106) (49,389) (61,902)
Other net costs and expenses 89,435 50,377 72,272
392,524 343,580 237,960
32.7.1 Lease and rental
12.31.2014 12.31.2013 12.31.2012
Real estate 23,919 25,165 21,846
Others 5,977 7,721 6,973
(-) PIS and Cofins tax credits (1,363) (1,791) (1,534)
28,533 31,095 27,285
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Company has not identified any operating lease commitments which are non-cancellable.

33 Financial Results

12.31.2014 12.31.2013 12.31.2012
Financial income
Penalties on overdue bills 138,578 105,314 126,904
Interest and monetary variation of CRC transfer (Note 8) 157,422 159,348 188,688
Return on financial investments held for trading 184,468 118,499 74,553
Monetary variation of accounts receivable related to the

concession (Note 10) 76,989 108,259 165,574
Monetary variation and interest of accounts receivable related

to the concession extension (Note 11) 50,271 84,572 -
Return on financial investments held for sale 26,658 38,336 37,948
Income from Money market investments held until maturity 7 827 1,099
Interest and commissions on loan agreements - - -
Other financial income 60,130 37,208 53,555

694,523 652,363 648,321
(-) Financial expenses
Debt charges 366,686 233,417 133,385
Monetary variation of accounts payable related to the concession -

Use of Public Property (Note 27.2) 63,000 68,096 74,984
Monetary variation of CRC transfer (Note 8) 21,790 - -
Interest on R&D and EEP (Note 26.2) 23,399 15,225 14,745
Other monetary and exchange variations 7,302 15,838 13,819
PIS/Pasep/Cofins taxes on interest on capital 28,404 26,352 22,837
Fair value adjustment in accounts receivable related to the concession - - 401,104
Other financial expenses 36,225 13,124 14,097

546,806 372,052 674,971
Net 147,717 280,311 (26,650)

The costs of loans and financing capitalized during the year of 2014 amounted to R$123,795, at an

average rate of 13.49% p.y.

34 Operating Segments

The main operating strategic decision maker of the Company and its subsidiaries, in charge of
allocating funds and evaluating performance of operating segments is the Executive Board of the

Parent Company and Executive Board of each subsidiary.

34.1 Products and services from which are generat e revenues for the reportable

segments

The Company operates in five reportable segments identified by management, through the Chief
Executive Office and the chief offices of each business area, taking into consideration the
regulatory environments, the strategic business units, and the different products and services.
These segments are managed separately, since each business and each company requires

different technologies and strategies.

In the years 2014 and 2013, all sales have been made within Brazilian territory.

F-88



COMPANHIA PARANAENSE DE ENERGIA — COPEL
Notes to the Consolidated Financial Statements

All amounts expressed in thousands of Brazilian rea is, unless otherwise stated

We have not identified any customer in the Company who individually accounts for more than 10%

of total net revenues in the year 2014.

The Company evaluates the performance of each segment based on information derived from

accounting records.

The accounting policies of the operating segments are the same as those described in the
summary of significant accounting policies and record transactions between segments as

transactions with third parties, i.e., at current market prices.
34.2 The Company'’s reporting segments

Power generation and transmission (GeT) - this segment comprises the generation of electric
energy from hydraulic, wind, and thermal projects, the transport and transformation of the power
generated by the Company, and the construction, operation, and maintenance of all power
transmission substations and lines. This segment operates through Copel Geracdo e Transmissao,
Elejor, UEG Araucaria, Nova Asa Branca |, Nova Asa Branca Il, Nova Asa Branca Ill, Nova Eurus
IV, Santa Maria, Santa Helena, Ventos de Santo Uriel, Olho D’Agua, Boa Vista, Farol and S&o

Bento do Norte;

Power distribution and sales (DIS) - this segment comprises the distribution and sale of electric
energy, the operation and maintenance of the distribution infrastructure, and related services. It

operates through Copel Distribuicao;

Telecommunications (TEL) - this segment comprises telecommunications and general

communications services. It operates through Copel Telecomunicacdes;

Gas (GAS) - this segment comprises the public service of piped natural gas distribution. It operates

through Compagas; and

Holding Company (HOL) - this segment comprises participation in other companies. It operates
through Copel, Copel Participacdes, Copel Renovaveis, Cutia Empreendimentos and Sao Bento

Energia, Investimentos e Participacdes.
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ASSETS S
12.31.2014 GeT DIsS TEL GAS HOL Himinations Total
TOTAL ASSETS 12,892,184 | 9,023,699 | 589,547 634,221 | 16,081,466 | (13,602,975) 25,618,142
CURRENT ASSETS 2,131,116 2,638,378 64,482 323,872 648,011 (587,683) 5,218,176
Cash and cash equivalents 415,431 160,417 5,820 99,424 59,039 - 740,131
Bonds and securities 458,960 3 - - 152 - 459,115
Collaterals and escrow accounts 2,200 38 - 1,695 9,564 - 13,497
Trade accounts receivable 761,306 1,387,792 33,295 182,491 - (186,068) 2,178,816
Dividends receivable 34,850 - - - 389,739 (398,257) 26,332
CRC transferred to the State Government of Paran& - - - - 94,579 - 94,579
Net sectorial financial assets - 609,298 - - - - 609,298
Accounts receivable related to the concession 7,430 - - - - - 7,430
Accounts receivable related to the concession extension 301,046 - - - - - 301,046
Other receivables 97,219 302,782 3,494 359 12,886 (922) 415,818
Inventories 29,389 101,399 17,684 2,150 - - 150,622
Income Tax and Social Contribution 2,084 18,814 667 3,950 79,559 - 105,074
Other noncurrent recoverable taxes 17,638 41,642 3,464 33,541 - - 96,285
Prepaid expenses 3,562 16,193 58 262 58 - 20,133
Related parties 1 - - - 2,435 (2,436) -
NON-CURRENT ASSETS 10,761,068 6,385,321 | 525,065 310,349 | 15,433,455 | (13,015,292) 20,399,966
Long Term Assets 1,126,660 5,169,397 65,448 40,343 1,944,744 (85,120) 8,261,472
Bonds and securities 130,137 2,073 - - - - 132,210
Collaterals and escrow accounts - 56,956 - - - - 56,956
Trade accounts receivable 3,795 41,859 30,042 - - - 75,696
CRC transferred to the State Government of Paran& - - - - 1,249,529 - 1,249,529
Judicial deposits 53,119 398,877 5,499 4,779 273,979 - 736,253
Net sectorial financial assets - 431,846 - - - - 431,846
Accounts receivable related to the concession 623,591 | 3,792,476 - 1,920 - - 4,417,987
Accounts receivable related to the concession extension 160,217 - - - - - 160,217
Advances to suppliers 54,428 517 - 3,068 - - 58,013
Other receivables 7,999 18,382 - 627 303 - 27,311
Income Tax and Social Contribution 545 13,875 - - 114,195 - 128,615
Other noncurrent recoverable taxes 50,410 52,486 6,022 14,563 - - 123,481
Deferred income tax and social contribution 28,674 360,050 23,885 15,211 98,226 - 526,046
Prepaid expenses - - - 175 - - 175
Related parties 13,745 - - - 208,512 (85,120) 137,137
Investments 1,569,251 1,374 - - | 13,443,419 | (13,353,894) 1,660,150
Property, plant and equipment, net 7,818,268 - | 443,690 - 42,230 - 8,304,188
Intangible Assets 246,889 1,214,550 15,927 270,006 3,062 423,722 2,174,156
ASSETS S
12.31.2013 GeT DIS TEL GAS HOL Eliminations Total
TOTAL ASSETS 12,422,458 7,760,564 | 480,851 308,023 | 14,473,384 | (12,333,835) 23,111,445
CURRENT ASSETS 2,754,802 2,142,654 62,466 84,017 524,778 (888,433) 4,680,284
Cash and cash equivalents 1,438,269 247,045 10,481 34,427 11,410 - 1,741,632
Bonds and securities 388,659 377 - - 186 - 389,222
Collaterals and escrow accounts 1,072 - 904 - - 1,976
Trade accounts receivable 311,191 1,005,703 27,983 37,804 - (45,053) 1,337,628
Dividends receivable 2,578 - - - 381,371 (374,449) 9,500
CRC transferred to the State Government of Paran& - - - - 85,448 - 85,448
Accounts receivable related to the concession 4,396 - - - - - 4,396
Accounts receivable related to the concession extension 352,161 - - - - - 352,161
Other receivables 208,428 180,963 2,799 445 3,869 (614) 395,890
Inventories 31,298 96,866 10,046 1,068 - - 139,278
Income Tax and Social Contribution 3,121 77,288 6,936 3,319 42,494 - 133,158
Other noncurrent recoverable taxes 11,745 48,609 3,869 5,790 - - 70,013
Prepaid expenses 2,956 16,414 352 260 - - 19,982
Related parties 468,317 - - - (468,317) -
NON-CURRENT ASSETS 9,667,656 5,617,910 | 418,385 224,006 | 13,948,606 | (11,445,402) 18,431,161
Long Term Assets 992,246 4,352,625 37,185 14,042 1,892,958 (64,815) 7,224,241
Bonds and securities 66,265 54,271 - - - - 120,536
Collaterals and escrow accounts 45,371 - - - - 45,371
Trade accounts receivable 5,692 115,020 11,974 - - - 132,686
CRC transferred to the State Government of Paran& - - - 1,295,106 - 1,295,106
Judicial deposits 42,087 356,393 4,289 341 272,115 - 675,225
Accounts receivable related to the concession 408,473 3,075,795 - - - - 3,484,268
Accounts receivable related to the concession extension 365,645 - - - - - 365,645
Advances to suppliers - - 13,504 - - 13,504
Other receivables 5,132 10,799 - - - - 15,931
Income Tax and Social Contribution 14,975 12,967 - - 169,717 - 197,659
Other noncurrent recoverable taxes 54,747 64,752 4,999 - - - 124,498
Deferred income tax and social contribution 29,028 617,257 15,923 - 91,205 - 753,413
Prepaid expenses 202 - - 197 - - 399
Related parties - - - 64,815 (64,815) -
Investments 807,190 4,012 - - | 12,055,619 | (11,678,894) 1,187,927
Property, plant and equipment, net 7,617,626 - 365,977 - 29 - 7,983,632
Intangible Assets 250,594 1,261,273 15,223 209,964 - 298,307 2,035,361
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34.4 Liabilities per reporting segment

is, unless otherwise stated

LIABILITIES GeT DIs TEL GAS HOL Himinations Total
12.31.2014

TOTAL LIABILITIES 12,892,184 | 9,023,699 | 589,547 634,221 | 16,081,466 & (13,602,975) 25,618,142
CURRENT LIABILITIES 1,947,686 | 1,908,606 85,705 286,277 426,646 (599,527) 4,055,393
Payroll, social charges and accruals 51,248 160,423 20,189 6,044 14,714 - 252,618
Related parties 511 - - - 13,173 (13,684) -
Suppliers 656,110 843,512 19,733 252,541 2,299 (186,990) 1,587,205
Income tax and social contribution payable 307,439 - - - 2,442 - 309,881
Other taxes due 43,239 77,572 6,682 3,915 5,921 - 137,329
Loans and financing 107,497 405,235 5,737 - 349,753 (596) 867,626
Debentures 390,822 20,088 - 5,134 15,447 - 431,491
Dividends payable 242,488 124,791 31,300 15,545 3,824 (398,257) 19,691
Post-employment benefits 9,538 26,548 1,313 - 5 - 37,404
Customer charges due 6,791 16,442 - - - - 23,233
Research and Development and Energy Efficiency 46,679 129,293 - - - - 175,972
Accounts Payable related to concession - Use of Public Property 54,955 - - - - - 54,955
Other accounts payable 30,369 104,702 751 3,098 19,068 - 157,988
NON-CURRENT LIABILITIES 3,209,935 | 2,785,518 86,685 69,918 | 1,938,089 (210,176) 7,879,969
Related parties 114,081 - - - 25,494 (139,575) -
Suppliers 14,249 3,376 - - - - 17,625
Tax liabilities 18,635 63,952 3,673 - 869 - 87,129
Deferred income tax and social contribution 15,218 - - - - - 15,218
Loans and financing 1,518,027 517,804 27,431 - 608,663 (70,601) 2,601,324
Debentures 111,550 998,949 - 48,420 995,038 - 2,153,957
Post-employment benefits 218,812 576,575 50,277 4,844 10,706 - 861,214
Research and Development and Energy Efficiency 58,009 101,783 - - - - 159,792
Accounts Payable related to concession - Use of Public Property 436,772 - - - - - 436,772
Other accounts payable 306 - - - - - 306
Provisions for legal claims 704,276 523,079 5,304 16,654 297,319 - 1,546,632
EQUITY 7,734,563 4,329,575 | 417,157 278,026 | 13,716,731 @ (12,793,272) 13,682,780
Attributable to controlling shareholder's 7,734,563 4,329,575 | 417,157 278,026 | 13,716,731 | (13,145,363) 13,330,689
Capital 4,456,762 | 2,624,841 | 240,398 135,943 | 7,301,605 (7,849,549) 6,910,000
Advance for future capital increase - 603,000 36,100 - 8,000 (647,100) -
Equity valuation adjustments 1,104,583 (108,279)| (16,876) (1,548) 974,948 (975,864) 976,964
Legal reserve 361,226 157,187 12,022 21,238 685,349 (551,875) 685,147
Profit retention reserve 1,560,071 1,052,826 | 145,513 122,393 | 4,520,666 (2,884,644) 4,516,825
Additional proposed dividends 262,209 - - - 241,753 (262,209) 241,753
Accumulated loss (10,288) - - - (15,590) 25,878 -
Attributed to non-controlling interest 352,091 352,091
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LIABILITIES Lo

12.31.2013 GeT DIs TEL GAS HOL Himinations Total
TOTAL LIABILITIES 12,422,458 7,760,564 | 480,851 308,023 | 14,473,384 | (12,333,835) 23,111,445
CURRENT LIABILITIES 1,485,556 1,545,217 56,340 66,935 1,084,423 (890,586) 3,347,885
Payroll, social charges and accruals 59,902 155,337 14,105 5,214 5,127 - 239,685
Related parties - - - - 468,317 (468,317) -
Suppliers 301,768 771,815 8,120 52,881 3,211 (45,556) 1,092,239
Income tax and social contribution payable 297,620 - - - - - 297,620
Other taxes due 66,899 200,767 5,467 2,227 25,481 (110) 300,731
Loans and financing 217,736 173,482 5,241 - 562,801 (2,154) 957,106
Debentures 40,490 16,972 - - - - 57,462
Dividends payable 362,932 - 21,585 5,598 3,047 (374,449) 18,713
Post-employment benefits 7,886 21,043 1,047 - 7 - 29,983
Customer charges due 26,920 11,074 - - - - 37,994
Research and Development and Energy Efficiency 20,116 107,744 - - - - 127,860
Accounts Payable related to concession - Use of Public Property 51,481 - - - - - 51,481
Other accounts payable 31,806 86,983 775 1,015 16,432 - 137,011
NON-CURRENT LIABILITIES 3,299,960 2,848,662 71,572 5,462 736,808 (127,656) 6,834,808
Related parties 64,995 - - - - (64,995) -
Suppliers 22,187 27,934 - - - - 50,121
Tax liabilities 15,153 50,354 2,855 - 40 - 68,402
Deferred income tax and social contribution 418,426 - - 2,075 - - 420,501
Loans and financing 1,303,009 635,956 33,622 - 456,752 (62,661) 2,366,678
Debentures 152,066 998,417 - - - - 1,150,483
Post-employment benefits 292,968 608,391 31,222 2,499 2,169 - 937,249
Research and Development and Energy Efficiency 55,599 99,122 - - - - 154,721
Accounts Payable related to concession - Use of Public Property 420,293 - - - - - 420,293
Other accounts payable 233 - - - - - 233
Provisions for legal claims 555,031 428,488 3,873 888 277,847 - 1,266,127
EQUITY 7,636,942 | 3,366,685 | 352,939 | 235,626 12,652,153 | (11,315,593) 12,928,752
Attributable to controlling shareholder’s 7,636,942 3,366,685 | 352,939 235,626 = 12,652,153 | (11,593,006) 12,651,339
Capital 4,317,997 2,624,841 | 240,398 135,943 6,911,678 (7,320,857) 6,910,000
Equity valuation adjustments 1,141,672 (155,096) (5,795) - 983,159 (980,781) 983,159
Legal reserve 301,729 135,294 9,093 18,220 624,849 (464,336) 624,849
Profit retention reserve 1,730,944 761,646 109,243 77,987 3,897,833 (2,683,296) 3,894,357
Unrealized revenue reserve - - - 3,476 - - 3,476
Additional proposed dividends 153,180 - - - 235,498 (153,180) 235,498
Accumulated loss (8,580) - - - (864) 9,444 -
Attributed to non-controlling interest 277,413 277,413
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34.5 Statement of income per reporting segment
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STATEMENT OF INCOME

GeT Dis TEL GAS HOL Himinations Total
12.31.2014
NET OPERATING REVENUES 5,344,002 8,347,036 | 213,163 1,748,045 3 (1,733,732) 13,918,517
Electricity sales to final customers - third-parties 513,239 3,857,914 - - - - 4,371,153
Hectricity sales to final customers - betw een segments - 2,547 - - - (2,547) -
Hectricity sales to distributors for third-parties 4,073,140 297,652 - - - - 4,370,792
Electricity sales to distributors - betw een segments 303,115 - - - - (303,115) -
Use of the main distribution and transmission grid - third-parties 136,830 2,100,640 - - - - 2,237,470
Use of the main distribution and transmission grid - betw een segment 60,733 13,223 - - - (73,956) -
Construction revenues 206,150 991,356 - 81,504 - - 1,279,010
Revenues from telecommunications - third-parties - - | 165,461 - - - 165,461
Revenues from telecommunications - betw een segments - - 29,763 - - (29,763) -
Distribution of piped gas - third-parties - - - 391,285 - - 391,285
Distribution of piped gas - betw een segments - - - 1,273,301 - (1,273,301) -
Sectorial financial assets and liabilities result - 1,033,866 - - - - 1,033,866
Other operating revenues - third-parties 17,110 48,428 1,984 1,955 3 - 69,480
Other operating revenues - betw een segments 33,685 1,410 15,955 - (51,050) -
OPERATING COSTS AND EXPENSES (4,388,615) | (7,757,776)| (137,404)| (1,664,860) (153,758) 1,733,855 | (12,368,558)
Electricity purchased for resale (496,887)| (4,904,034) - - - 303,202 (5,097,719)
Charge of the main distribution and transmission grid (247,126) (209,066) - - - 71,346 (384,846)
Personnel and management (231,941)  (633,236)| (62,069) (25,892) (99,673) - (1,052,811)
Pension and healthcare plans (52,427) (126,961) (8,507) (2,093) (11,554) - (201,542)
Materials and supplies (17,048) (53,918) (1,551) (1,410) (508) - (74,435)
Materials and supplies for pow er electricity (1,424,147) - - - - 1,273,299 (150,848)
Natural gas and supplies for gas business - - - | (1,469,842) - - (1,469,842)
Third party services (170,431)  (289,717)| (21,530) (19,374) (7,707) 84,295 (424,464)
Depreciation and amortization (362,586) (221,401)| (28,277) (16,921) (758) - (629,943)
Provisions and reversals (a) (978,991) (185,207) (3,036) (15,864) (20,584) - (1,203,682)
Construction cost (213,042) (991,356) - (81,504) - - (1,285,902)
Other operating costs and expenses (193,989) (142,880)| (12,434) (31,960) (12,974) 1,713 (392,524)
EQUITY IN EARNINGS OF INVESTEES 350,412 - - - 1,415,889 (1,606,346) 159,955
PROFIT BEFORE FINANCIAL INCOME (LOSS) AND TAX 1,305 ,799 589,260 75,759 83,185 1,262,134 (1,606,223) 1,709,914
Financial result 92,877 81,693 2,922 1,832 (31,482) (125) 147,717
OPERATING PROFIT 1,398,676 670,953 78,681 85,017 1,230,652 (1,606,348) 1,857,631
Income Tax and Social Contribution (646,099) - (22,350) (41,140) (38,280) - (747,869)
Deferred income tax and social contribution 434,506 (233,089) 2,253 16,489 5,694 - 225,853
NET INCOME FOR THE YEAR 1,187,083 437,864 58,584 60,366 1,198,066 (1,606,348) 1,335,615
(@) In generation and transmission segment, the balance includes the provision for impairment of assets (Note 32.5).
STATEMENT OF INCOME GeT DS TEL GAS HOL  |miminations | Total
12.31.2013
NET OPERATING REVENUES 3,044,399 | 5,961,575 | 187,792 | 423,014 - (436,566) 9,180,214
Electricity sales to final customers - third-parties 460,845 2,883,804 - - - - 3,344,649
Hectricity sales to final customers - betw een segments - 2,193 - - - (2,193) -
Hectricity sales to distributors for third-parties 1,832,207 100,055 - - - - 1,932,262
Electricity sales to distributors - betw een segments 311,242 - - - - (311,242) -
Use of the main distribution and transmission grid - third-parties 94,785 1,934,191 - - - - 2,028,976
Use of the main distribution and transmission grid - betw een segme 57,090 13,115 - - - (70,205) -
Construction revenues 136,536 898,606 - 40,999 - - 1,076,141
Revenues from telecommunications - third-parties - - 141,315 - - - 141,315
Revenues from telecommunications - betw een segments - - 39,895 - - (39,895) -
Distribution of piped gas - third-parties - - - 368,620 - - 368,620
Other operating revenues - third-parties 144,908 128,278 1,670 13,395 - - 288,251
Other operating revenues - betw een segments 6,786 1,333 4,912 - - (13,031) -
OPERATING COSTS AND EXPENSES (1,649,753) | (6,304,797)| (127,264)| (402,030) (20,303) 436,520 (8,067,627)
Hectricity purchased for resale (128,736)| (3,518,865) - - - 311,242 (3,336,359)
Charge of the main distribution and transmission grid (227,325) (249,465) - - - 69,473 (407,317)
Personnel and management (274,526) (723,734)| (57,703)| (21,366) (19,018) - (1,096,347)
Pension and healthcare plans (47,478) (118,211) (7,738) (1,387) (1,382) - (176,196)
Materials and supplies (16,346) (50,531) (1,312) (2,268) (21) - (70,478)
Materials and supplies for pow er electricity (27,187) - - - - - (27,187)
Natural gas and supplies for gas business - - - | (295,671) - - (295,671)
Third party services (146,185) (292,644)| (18,437)| (17,439 (4,815) 56,061 (423,459)
Depreciation and amortization (353,590) (205,110)| (27,968) (15,780) (755) - (603,203)
Provisions and reversals (a) (104,127) (118,233) (3,920) (40) 26,765 - (199,555)
Construction cost (148,670) (898,606) - (40,999) - - (1,088,275)
Other operating costs and expenses (175,583) (129,398)| (10,186) (7,080) (21,077) (256) (343,580)
EQUITY IN EARNINGS OF INVESTEES 33,744 - - - 1,116,830 (1,036,968) 113,606
PROFIT BEFORE FINANCIAL INCOME (LOSS) AND TAX 1,428 ,390 (343,222)| 60,528 20,984 | 1,096,527 (1,037,014) 1,226,193
Financial result 41,804 228,938 3,078 4,443 2,000 48 280,311
OPERATING PROFIT 1,470,194 (114,284)| 63,606 25,427 | 1,098,527 (1,036,966) 1,506,504
Income Tax and Social Contribution (532,053) - (14,661) (7,806) - - (554,520)
Deferred income tax and social contribution 140,856 35,775 (1,213) 864 (26,831) - 149,451
NET INCOME (LOSSES) FOR THE YEAR 1,078,997 (78,509)| 47,732 18,485 1,071,696 (1,036,966) 1,101,435
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STATEMENT OF INCOME

GET DIS TEL GAS HOL Himinations Total

12.31.2012

NET OPERATING REVENUES 2,540,885 5,892,171 172,445 359,090 - (471,339) 8,493,252
Electricity sales to final customers - third-parties 137,990 2,487,519 - - - - 2,625,509
Electricity sales to final customers - betw een segments - 3,119 - - - (3,119) -
Electricity sales to distributors - third-parties 1,468,044 155,463 - - - - 1,623,507
Electricity sales to distributors - betw een segments 302,583 - - - - (302,583) -
Use of the main transmission grid - third-parties 347,674 2,482,959 - - - - 2,830,633
Use of the main transmission grid - betw een segments 96,979 17,116 - - - (114,095) -
Construction revenues 59,977 665,601 - 24,185 - - 749,763
Telecommunications services to third-parties - - 125,565 - - - 125,565
Telecommunications services betw een segments - - 41,148 - - (41,148) -
Distribution of piped gas - - - 325,012 - - 325,012
Other operating revenues from third-parties 121,675 80,394 1,301 9,893 - - 213,263
Other operating revenues betw een segments 5,963 - 4,431 - - (10,394) -
OPERATING COSTS AND EXPENSES (1,494,623)|  (5,968,827) (139,403) (332,128) (37,162) 471,384 (7,500,759)
Electricity purchased for resale (170,806)|  (2,939,447) - - - 302,518 (2,807,735)
Charges for the use of the main distribution and transmission grid (233,983) (648,501) - - - 110,123 (772,361)
Personnel and management (321,253) (824,102) (70,253) (19,891) (10,152) - (1,245,651)
Pension and healthcare plans (44,315) (126,187) (8,591) (3,039) (746) - (182,878)
Materials and supplies (18,245) (48,296) (1,800) (1,413) (33) - (69,787)
Materials and supplies for generation (25,511) - - - - - (25,511)
Natural gas and supplies for gas business - - - (247,770) - - (247,770)
Third party services (110,890) (320,135) (17,280) (14,206) (3,863) 57,496 (408,878)
Depreciation and amortization (314,968) (192,344) (28,019) (13,769) (755) - (549,855)
Provisions and reversals (80,212) (118,986) (4,316) (1,086) (14,196) - (218,796)
Construction cost (43,791) (665,601) - (24,185) - - (733,577)
Other operating costs and expenses (130,649) (85,228) (9,144) (6,769) (7,417) 1,247 (237,960)
EQUITY IN EARNINGS OF INVESTEES 16,041 - - - 732,313 (741,669) 6,685
PROFIT BEFORE FINANCIAL INCOME (LOSS) AND TAX 1,062 ,303 (76,656) 33,042 26,962 695,151 (741,624) 999,178
Financial result (41,513) 5,644 3,444 4,769 1,051 (45) (26,650)
OPERATING PROFIT 1,020,790 (71,012) 36,486 31,731 696,202 (741,669) 972,528
Income tax and social contribution (302,291) (124,691) (13,653) (13,155) (4,467) - (458,257)
Deferred income tax and social contribution 43,661 152,283 5,174 2,178 8,953 - 212,249
NET INCOME (LOSSES) FOR THE YEAR 762,160 (43,420) 28,007 20,754 700,688 (741,669) 726,520
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35 Financial Instruments

35.1 Category and determination of the fair value  of financial instruments

12.31.2014 12.31.2013

Note |Level | Book value Fair value |Book value Fair value

Financial assets
Fair value through profit or loss - held for tradin g
Trading securities

Cash and cash equivalents (a) 4 1 740,131 740,131 1,741,632 | 1,741,632
Derivative financial instruments (b) 5 1 52,804 52,804 65,811 65,811
Derivative financial instruments (b) 5 2 288,563 288,563 172,716 172,716

1,081,498 1,081,498 1,980,159 | 1,980,159
Loans and receivables

Collaterals and escrow accounts STN (¢) 6 56,956 39,252 45,371 32,415
Pledges and restricted deposits linked (a) 6 13,497 13,497 1,976 1,976
Clients (a) 7 2,254,512 2,254,512 1,470,314 | 1,470,314
CRC Transferred to the State Government of Parana (d) 8 1,344,108 1,376,932 1,380,554 | 1,369,599
Net sectorial financial assets (a) 9 1,041,144 1,041,144 - -
Accounts receivable related to the concession (e) 10 632,941 632,941 412,869 412,869
Accounts receivable related to the concession extension (f) 11 301,046 302,689 557,589 563,052

5,644,204 5,660,967 3,868,673 | 3,850,225
Available for sale

Accounts receivable related to the concession (g) 10 3 3,792,476 3,792,476 3,075,795 | 3,075,795
Accounts receivable related to the concession extension (h) 11 3 160,217 160,217 160,217 160,217
Derivative financial instruments (b) 5 1 107,232 107,232 196,112 196,112
Derivative financial instruments (b) 5 2 142,726 142,726 75,119 75,119
Other investments (i) 17.2 1 17,631 17,631 25,708 25,708
4,220,282 4,220,282 3,532,951 | 3,532,951
Total financial assets 10,945,984 | 10,962,747 9,381,783 | 9,363,335
Financial liabilities
Fair value through profit or loss - held for tradin g
Trading securities
Other liabilities - derivatives (b) 1 157 157 85 85
157 157 85 85
Other financial liabilities
Suppliers (a) 21 1,604,830 1,604,830 1,142,360 | 1,142,360
Loans and financing (c) 22 3,468,950 3,229,136 3,323,784 | 2,922,867
Debentures (j) 23 2,585,448 2,585,448 1,207,945 | 1,207,945
Payable related to concession - use of public property (k) 27 491,727 598,493 471,774 578,409
8,150,955 8,017,907 6,145,863 | 5,851,581
Total financial liabilities 8,151,112 8,018,064 6,145,948 | 5,851,666

Different levels are defined as follow s:

Level 1: Obtained from quoted prices (not adjusted) in active markets for identical assets and liabilities;

Level 2: obtained through other variables in addition to quoted prices included in Level 1, w hich are observable for the

assets or liabilities;

Level 3: obtained through assessment techniques w hich include variables for the assets or liabilities, w hich how ever are not based
on observable market data.

Determination of fair values
a) Equivalent to their respective carrying values due to their nature and terms of realization.

b) Calculated according to information made available by the financial agents and to the market

values of the bonds issued by the Brazilian government.

c) Calculated based on the cost of the last issue by the Company, 111.5% of the CDI for discount

of the expected payment flow.
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d) The Company based its calculation on the comparison with a noncurrent, long-term and post-
fixed National Treasury bond (NTN-B) maturing on August 15, 2024, which yields
approximately 6.10% p.y. plus the IPCA inflation index.

e) Criteria and assumptions disclosed on note 3.7.2.

f)  Assets which started operations after May 2000 have the fair value calculated for the expected
cash flow, discounted by the Selic rate, the best short-term rate available for comparison in

determination of its market value.

g) Criteria and assumptions disclosed on note 3.7.1. The changes in 2014 are as follow:

As of 12.31.2013 3,075,795
Capitalization of intangible assets in progress 663,576
Monetary variations 76,989
Write-offs (23,884)

As of 12.31.2014 3,792,476

h) Assets existing as of May 31, 2000 have their fair value equivalent to their book values, due to

the fact that the expert report to be analyzed by Aneel has not yet been completed.

i) Calculated according to price quotes published in an active market or by applying the interest

percentage over equity for assets with no active market.

j)  Calculated according to the Unit Price Quotation (PU) as of December 31, 2014, obtained from
the National Association of Financial Market Institutions (Anbima), net of the financial cost of
R$2,029.

k) Used the rate of 7.74% p.y. as a market reference.
35.2 Financial risk management

The Company has a Corporate Risk Management Committee in charge of formulating and tracking
risk management policies and assisting the Audit Committee to ensure a good management of

resources and the protection and appreciation of its assets.

The Company's business activities are exposed to the following risks arising from financial

instruments:
35.2.1 Creditrisk

Credit risk is the risk of the Company and its subsidiaries incurring losses due to a customer or

financial instrument counterparty, resulting from failure in complying with contract obligations.
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Exposure to credit risk 12.31.2014 12.31.2013
Cash and cash equivalents (a) 740,131 1,741,632
Derivative financial instruments (a) 591,325 509,758
Pledges and restricted deposits linked (a) 70,453 47,347
Clients (b) 2,254,512 1,470,314
CRC Transferred to the State Government of Parana (c) 1,344,108 1,380,554
Net sectorial financial assets (d) 1,041,144 -
Accounts receivable related to the concession (e) 4,425,417 3,488,664
Accounts receivable related to the concession extension (f) 301,046 557,589
Accounts receivable related to the concession extension (g) 160,217 160,217
10,928,353 9,356,075
a) Company management manages the credit risk of its assets in accordance with the Group's

b)

d)

e)

policy of investing virtually all of its funds in federal banking institutions. As a result of legal
and/or regulatory requirements, in exceptional circumstances the Company may invest funds

in prime private banks.

The risk arises from the possibility that the Company might incur in losses resulting from
difficulties to receive its billings to customers. This risk is closely related to internal and
external factors of Copel. To mitigate this type of risk the Company manages its accounts
receivable, detecting customer groups that pose the greatest risk of default, cutting off energy
supplies and implementing specific collection policies, supported by real or personal

guarantees for debits above R$200.
Doubtful accounts are adequately covered by an allowance to cover any realization losses.

Company management believes the CRC poses a minimal credit risk, since the amortizations
are guaranteed by dividends. The State Government is paying the renegotiated amounts in

accordance with the fourth amendment.

The Management believes to be greatly reduced the risk of this credit, since the contracts that
have been executed ensure the unconditional right to receive cash at the end of the

concession to be paid by the Granting Authority, relating to costs not recovered through tariff.

Based on the Company's understanding that the signed agreements establish the
unconditional right to receive cash at the end of the concession, from the concession authority,
for the investments made in infrastructure and that have not been recovered through rates by
the end of the concession and specifically regarding the energy transmission activity, as RAP

is guaranteed revenue, and therefore not subject to the risk of demand.
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f) Management considers the credit risk on the indemnity approved for the assets which started
operations after May 2000 to be reduced, given that the realization and compensation rules
have already been established by the Granting Authority. The Company received the
installments overdue until September 2014 and the Management’s expectation is to receive
the remaining installments in arrears as soon as the CDE resources are returned by the
Granting Authority based on the publication of Ratifying Resolution no 1857 dated February
27, 2015 that defined the definite CDE annual quotas and increased the budget for payment of
transmission indemnities, from R$3,180,000 to R$4,900,000 in 2015.

g) For value of existing assets on May 31, 2000, Aneel published Resolution no. 589/2013, which
addresses the definition criteria for calculating the New Replacement Value (VNR) for the
indemnification purpose. For these assets, Management considers the credit risk as reduced
since the rules for compensation are set and there is a going survey of information required by

the granting authority.

35.2.2 Liquidity risk

The Company's liquidity risk consists of the possibility of insufficient funds, cash or other financial

asset to settle obligations on scheduled dates.

The Company manages liquidity risk relying on a set of methodologies, procedures and
instruments applied for a permanent control over financial processes to ensure a proper

management of risks.

Investments are financed by incurring medium and long-term debt with financial institutions and

capital markets.

Short-term, medium-term and long-term business projections are made and submitted to

management bodies for evaluation. The budget for the next fiscal year is annually approved.

Medium and long-term business projections cover monthly periods over the next five years. Short-

term projections consider daily periods covering only the next 90 days.

The Company permanently monitors the volume of funds to be settled by controlling cash flows to
reduce funding costs, the risk involved in the renewal of loan agreements and compliance with the

financial investment policy, while at the same time keeping minimum cash levels.

The following table shows the expected settlement amounts in each time range. Projections were
based on financial indicators linked to the related financial instruments and forecast according to
average market expectations as disclosed on the Central Bank of Brazil's Focus Report, which
provides the average expectations of market analysts for these indicators for the current year and
the following year. From 2017, 2016 indicators are repeated through the forecast period, except for

the US dollar, which follows the US inflation rate.
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Less than 1to3 3 months Over Total
Interest (a) 1 month months 10 lyear 1fto5years 5ye ars liabilities
12.31.2014

Loans and financing Note 22 75,379 45,403 971,506 2,185,629 2,051,937 5,329,854
Debentures Note 23 4,939 10,966 692,433 2,680,345 - 3,388,683
Derivatives Future inter-bank rate 157 - - - - 157

Payable related to concession Rate of return +
use of public property IGP-M and IPCA 4,590 9,181 42,144 257,665 2,006,107 2,319,687
Eletrobras - ftaipu Dollar - 205,030 958,725 | 4,152,843 5,010,440 | 10,327,038
Other suppliers - 1,111,742 269,075 94,811 32,114 - 1,507,742
Post-employment benefits 8.53% 38,322 76,645 344,902 1,797,468 5,690,070 7,947,407
Purchase obligations IGP-M and IPCA - 899,187 | 3,666,194 | 19,924,273 | 93,096,613 @ 117,586,267
1,235,129 | 1,515,487 | 6,770,715 | 31,030,337 | 107,855,167 | 148,406,835

12.31.2013

Loans and financing Note 22 44,546 312,844 773,467 1,853,937 1,488,871 4,473,665
Debentures Note 23 5,182 10,324 160,669 1,499,400 - 1,675,575
Derivatives Future inter-bank rate 85 - - - - 85

Payable related to concession Rate of return +
use of public property IGP-M and IPCA 4,282 8,564 39,272 246,196 2,103,155 2,401,469
Eletrobras - ftaipu Dollar - 124,286 575,224 3,606,457 5,517,175 9,823,142
Petrobras - renegotiation 100% of CDI 5,295 10,738 51,243 - - 67,276
Other suppliers - 645,392 144,718 196,518 92,271 - 1,078,899
Post-employment benefits 8.05% 43,145 86,289 388,302 2,785,404 | 12,492,581 | 15,795,721
Purchase obligations IGP-M and IPCA - 605,310 | 2,818,490 | 12,216,247 | 80,198,892 | 95,838,939

747,927 | 1,303,073 | 5,003,185 | 22,299,912 | 101,800,674 | 131,154,771

(a) Effective interest rate - w eighted average.

As disclosed in notes 22.10 and 23.2, the Company and its subsidiaries have loans and financing
agreements and debentures with covenants that if breached may require have its payment

accelerated.

The main guarantees put up for maintaining business and investing activities are invested in

securities (note 5) and cash (note 6).
35.2.3 Market risk

Market risk it is the risk that fair value or the future cash flows of a financial instrument shall
oscillate due to changes in market prices, such as currency rates, interest rates and stock price.
The purpose of managing this risk is to control exposures within acceptable limits, while optimizing

return.
a) Foreign currency risk (US Dollar)

This risk comprises the possibility of losses due to fluctuations in exchange rates, which may

reduce assets or increase liabilities denominated in foreign currencies.

The Company’s foreign currency indebtedness is not significant and it is not exposed to foreign

exchange derivatives. The Company monitors all relevant exchange rates.

The effect of the exchange rate variation resulting from the power purchase agreement with

Eletrobras (Itaipu) is passed on to customers in Copel Distribuicdo's next rate review.
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The exchange rate risk posed by the purchase of gas arises from the possibility of Compagas
reporting losses on the fluctuations in gas prices resulting from a fluctuation in the value of the
OPEC Reference Basket and exchange rates, increasing the balances of accounts payable related

to the acquired gas.
Compagas monitors these fluctuations on a permanent basis.
Sensitivity analysis of foreign currency risk

The Company has developed a sensitivity analysis in order to measure the impact of the
devaluation. The baseline takes into account the existing balances in each account as of
December 31, 2014 and the likely scenario takes into account the balances subject to the
exchange rate variations — end of period (R$/US$2.80) estimated as market average projections
for 2015 according to the Focus Report issued by the Brazilian Central Bank as of February 6,
2015. For the adverse and remote scenarios, deteriorations of 25% and 50%, respectively, were
considered for the main risk factor for the financial instrument compared to the rate used in the

likely scenario.

Baseline Projected scenarios - Dec.2015
Foreign exchange risk Risk 12.31.2014 Probable Advers e Remote

Financial assets

Collaterals and escrow accounts - STN USD depreciation 56,956 3,083 (11,926) (26,936)
56,956 3,083 (11,926) (26,936)

Financial liabilities

Loans and financing

STN USD appreciation (71,197) (3,854) (22,617) (41,380)
(71,197) (3,854) (22,617) (41,380)

Suppliers
Eletrobras (ltaipu) USD appreciation (135,489) (7,335) (43,041) (78,747)

Petrobras (acquisition of gas by Compagéas) |USD appreciation| (252,103) (13,648) (80,086) (146,524)
(387,592) (20,983) (123,127) (225,271)

In addition the Company evaluates its financial instruments considering the possible effects on
profit and loss and equity of the risks evaluated by Company management on the reporting date for
the financial instruments, as recommended by IFRS 7. Based on the equity position and the
notional value of the financial instruments held as of December 31, 2014, it is estimated that these
effects will approximate the amounts stated in the above table in the column for the forecast
probable scenario, since the assumptions used by the Company are similar to those previously

described.
b) Interest rate and monetary variation risk

This risk comprises the possibility of losses due to fluctuations in interest rates or other indicators,
which may reduce financial revenues or increase financial expenses in connection with assets and

liabilities collected on the market.

The Company has not engaged in transactions with derivatives to cover this risk, except for the
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exclusive investment funds (35.2.3-c), but it has continually monitored interest rates and market

indicators, in order to assess the potential need for such transactions.
Sensitivity analysis of interest rate and monetary variation risk

The Company has developed a sensitivity analysis in order to measure the impact of the

devaluation of the U.S. dollar on its loans and financing subject to exchange risk.

The baseline takes into account the existing balances in each account as of December 31, 2014
and the likely scenario takes into account the indicators (CDI/Selic of 12.50%, IPCA of 6.45%, IGP-
DI of 5.72%, IGP-M of 5.81% and TJLP of 5.50%) estimated as market average projections for
2015 according to the Focus Report issued by the Central Bank of Brazil as of February 6, 2015.
For the adverse and remote scenarios, deteriorations of 25% and 50%, respectively, were
considered for the main risk factor for the financial instrument compared to the rate used in the

likely scenario.

Baseline | Projected scenarios - Dec.2015
Interest rate risk and monetary variation Risk 2.31. 2014 Probable | Adverse Remote

Financial assets

Financial investments - cash equivalents Low CDVSELIC 587,758 76,526 57,424 38,262
Bonds and securities Low CDVSELIC 591,325 76,990 57,773 38,495
Collaterals and escrow accounts Low CDVSELIC 13,497 1,757 1,319 878
CRC transferred to the State Government of Parana Low IGP-DI 1,344,108 76,883 57,662 38,441
Net sectorial financial assets Low Selic 1,041,144 130,143 97,607 65,072
Accounts receivable related to the concession Low IGP-M 4,425,417 257,117 192,838 128,558
Accounts receivable related to the concession extension - RBNI Low IPCA 301,046 19,417 14,563 9,709
Accounts receivable related to the concession extension Undefined (a) 160,217 - - -

8,464,512 638,833 479,186 319,415
Financial liabilities
Loans and financing

Banco do Brasil High CDI (1,558,485)| (194,811)| (243,513)| (292,216)
Eletrobras - Finel High IGP-M (50,237) (584) (730) (876)
Eletrobras - RGR No risk (80,524) - - -
Finep High TILP (33,168) (1,824) (2,280) (2,736)
BNDES High TILP (1,526,141) (83,938)| (104,922)| (125,907)
Banco do Brasil - Distribution of Funds from BNDES High TILP (149,198) (8,206) (10,257) (12,309)
Debentures High CDI (2,585,448)| (323,181)| (403,976)| (484,772)

(5,983,201)| (612,544)| (765,678)| (918,816)

(a) Risk assessment still requires ruling by the Granting Authority.

In addition the Company evaluates its financial instruments considering the possible effects on
profit and loss and equity of the risks evaluated by Company management on the reporting date for
the financial instruments, as recommended by IFRS 7. Based on the equity position and the
notional value of the financial instruments held as of December 31, 2014, it is estimated that these
effects will approximate the amounts stated in the above table in the column for the forecast
probable scenario, since the assumptions used by the Company are similar to those previously

described.
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c) Risk of derivatives

The Company employs derivative financial instruments with the sole purpose of protecting itself
against variable interest rate volatility.

In order to protect against the effects of volatility on long exposures (DI interest rates) of bonds and
securities, the Company hired future DI rate operations, negotiated at BM&FBOVESPA and

registered at CETIP, whose nominal balances and conditions are as follows:

i) In 2014, the result of operations with derivative financial instruments on the futures market was
a gain of R$1,720 (a gain of R$5,885 in 2013);

ii) Contracts are adjusted daily in accordance with the future DI rates published by
BM&FBOVESPA. The reference (notional) values of these outstanding contracts as of
December 31, 2014 corresponded to R$64,880 (R$109,792 as of December 31, 2013);

iii) On December 31, 2014, a share of the Company’'s federal bonds in the amount of R$6,487
(R$6,712 as of December 31, 2013), was deposited as collateral for transactions at
BM&FBOVESPA S.A.

Sensitivity analysis of derivative financial instru ments risk

In order to measure the effects of the variations in the indices and rates tied to the derivative
operations, which includes a scenario considered probable by Company management, a situation
considered adverse of at least a 25% deterioration in the variables used and a situation considered
remote, with a deterioration of at least 50% in the risk variables. The base scenario took into
account the existing balances and the probable scenario for balances with changes in the
BM&FBOVESPA preferential rate for LTN (National Treasury Bills) maturing on January 04, 2016.

Baseline Projected scenarios - Dec.2015
Risk of derivatives Risk 12.31.2014 Probable Adverse Remote
Financial assets (liabilities)
Derivative liabilities Decrease in Dl rate (157) 130 (6,390) (12,909)
(157) 130 (6,390) (12,909)
Expected effect in the result 287 (6,233) (12,752)

35.2.4 Power shortage risk

This risk results from the possibility of periods with low levels of rainfall, since Brazil relies heavily

on hydroelectric sources, which depend on the water levels in their reservoirs to operate.

A long period of drought may reduce the water levels in power plant reservoirs and result in losses

due to reduced revenues if a new rationing program is implemented.
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According to the publication Energy Plan Operation 2014/2018 - PEN 2014, released by the ONS,
the hydro energy scenario in 2014 proved to be unfavorable, since the climatic conditions in the
rainy season prevented the resumption of stock stored in the reservoirs of Southeast/Central-West

and Northeast subsystems.

These factors may have an impact mainly on the short-term earnings (horizon 2015/2016), when
the deficit risk in some cases exceed the safety margin established by the National Energy Policy

Council - CNPE (maximum risk of 5%).

However, the medium-term valuations (horizon 2015/2018), based on the energy deficit risks to the
Reference Scenario indicate suitability for the supply criteria recommended by CNPE, provided that

the deficit risks remain below 5% in all subsystems.

35.2.5 Risk of non-renewal of concessions

Law 12,783/2013 published on January 14, 2013 ruled the extension of energy generation,
transmission and distribution concessions covered by articles 17, 19 and 22 of Law 9.074/2015.

However, extension depends on full acceptance of the conditions set by that law.

Four power plants have been affected by Law 12,783/2013: Rio dos Patos with 1.8 MW, Mour&o
with 8.2 MW, Chopim with 1.8 MW and Power Plant Governador Pedro Viriato Parigot de Souza
with 260 MW of installed capacity.

In order to maintain the Company's current profitability levels, the concessions for these plants
have not been extended, given that studies have shown that the conditions imposed by the
Concession Authority make the plants not economically feasible. By the end of the concession
agreement, these power plants will be put up for auction, and the Company has no guarantee that
it will be the winning bidder. Rio dos Patos in turn finished the agreement in February 2014.
However, the Company will remain responsible for providing the power plant services until the
concessionaire that has won the bidding assumes the enterprise. No date has yet been set for this
takeover to happen. Ordinance 170/2014 issued on April 17, 2014 by the Ministry of Mines and
Energy established the cost of managing the generation assets of this plant, which will be used to

set the annual generation revenue to be earned from rendering this service.

Concession Agreement number 060/2001, which sets rules about transmission facilities, has been
extended for 30 years, according to the conditions established by Law 12,783/2013. In this case
the conditions for making investments arising from contingencies, modernization, renovation and
refurbishment of structures and equipment have been kept. These investments will actually be
made upon Aneel's recognition and authorization. The guarantee that the regulatory body will
reimburse the Company for the works rules out the possibility of financial losses and keeps the

Company's current profitability levels.
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For the distribution services, the Company has issued a favorable opinion on the extension of
Concession Agreement number 046/1999, pursuant to Law 12,783/2013. The Company is waiting
for the decision by the Concession Authority on the extension. If the conditions set by the
Concession Authority ensure the Company's expected profitability levels, the Company will sign the
concession agreement or amendment for an additional period of up to 30 years. Even considering
that the regulatory overall scene is uncertain, the Company believes on the possibility of the
concession extension, although it does not have sufficient information to guarantee that the
contract for the distribution services will be extended on favorable terms. Extension or lack thereof
of the contractual concessions will take place by means of lawful regulatory conditions to be
defined and likely to affect the rating, realizing of certain assets or settlement of certain liabilities.

The chief items exposed to this event are as listed below:

i) Sectorial financial assets: the portion stated as current may be realized in a term in excess

of 12 months, should the concession not be renewed;

i) The concession’s financial assets: will depend on Aneel’s appraisal to confirm any sums

subject to indemnity or likely to be attributed to a new concession period; and

iii) Deferred income tax and social contribution: may be realized/settled over a term different

from that provided by the Company.
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Copel Geragado e Transmisséao Interest % Maturity

Generation concession 045/1999
HPP Rio dos Patos (a) (b) (f) 100 02.14.2014
HPP Gov. Pedro Viriato Parigot de Souza (GPS) (a) (b) 100 07.07.2015
HPP Mouréo | (a) (b) 100 07.07.2015
TPP Figueira 100 03.26.2019
HPP Gov. Bento Munhoz da Rocha Netto (Foz do Areia) 100 05.23.2023
HPP Sé&o Jorge 100 12.03.2024
HPP Guaricana 100 08.16.2026
HPP Derivag&o do Rio Jord&do (d) 100 11.15.2029
HPP Gov. Ney Aminthas de Barros Braga (Segredo) 100 11.15.2029
HPP Gov. José Richa (Salto Caxias) 100 05.04.2030
SHP Melissa (c) 100 -
SHP Pitangui (c) 100 -
SHP Salto do Vau (c) 100 -

Generation concession 001/2011
HPP Colider (e) 100 01.16.2046

Generation Concession - Use of Public Property - 00  7/2013

HPP Chopim| (a) (b) (d) 100 07.07.2015
HPP Apucaraninha (d) 100 10.12.2025
HPP Chaminé (d) 100 08.16.2026
HPP Cavernoso (d) 100 01.07.2031
Use of Public Property Concession - 002/2012 - HPP  Baixo lguagu (g) 30 08.19.2047

Authorizations

Resolution 278/1999 - UEE Palmas 100 09.28.2029
Resolution 351/1999 - TPP Araucéria (20% - Copel) 60 12.22.2029
Ordinance 133/2011 - SHP Cavernoso |l 100 02.27.2046

Generation Concession 001/2007
HPP Maua 51 07.02.2042

In approval process by ANEEL
HPP Marumbi 100 -

(a) Plant not renew ed pursuant to Executive Act 579/2012 - Concessionaire's prerogative.

(b) By the end of the concession the project will be offered for competitive bidding.

(c) At plants with capacity of less than 1 MW, only register w ith ANEEL.

(d) Pow er plants that underw ent change in the exploration system from a Public Service regime to an Independent
Producer Regime.

(e) Building under construction.

(f) The Company w ill remain responsible for providing the pow er plant services until the concessionaire that has

w on the bidding assumes the enterprise.
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Copel Geracado e Transmisséao Interest % Maturity
Transmission lines and substations concession agree ments
Contract 060.01 - transmission facilities (a) 100 12.05.2042
Contract 075.01 - Transmission line Bateias - Jaguariaiva 100 08.16.2031
Contract 006.08 - Transmission line Bateias - Pilarzinho 100 03.16.2038
Contract 027.09 - Transmission line Foz do Iguagu - Cascavel Oeste 100 11.18.2039
Contract 010.10 - Transmission Line Araraquara 2 - Taubaté (b) 100 10.05.2040
Contract 015.10 - Substation Cerquilho Il (b) 100 10.05.2040
Contract 001.12 - Transmission line Cascavel Oeste - Umuarama (b) 51 01.11.2042
Contract 004.12 - Transmission line Nova Santa Rita - Camaqué 3 (b) 20 05.09.2042
Contract 007.12 - Transmission line Umuarama - Guaira (b) 49 05.09.2042
Contract 008.12 - Transmission line Curitiba - Curitiba Leste (b) 80 05.09.2042
Contract 011.12 - Transmission line Acgailandia - Miranda Il 49 05.09.2042
Contract 012.12 - Transmission line Paranaita - Ribeirdozinho (b) 49 05.09.2042
Contract 013.12 - Transmission line Ribeirdozinho - Marimbondo Il (b) 49 05.09.2042
Contract 022.12 - Transmission line - Foz do Chopim - Salto Osorio (b) 100 08.26.2042
Contract 002.13 - Transmission line - Assis - Paraguacgu Paulista Il (b) 100 02.24.2043
Contract 007.13 - Transmission line - Barreiras Il - Pirapora 2 (b) 24,5 05.01.2043
Contract 001.14 - Transmission line - ltatiba - Bateias (b) 50,1 05.13.2044
Contract 005.14 - Transmission line - Bateias - Curitiba Norte (b) 100 01.28.2044
Contract 019.14 - Transmission line - Estreito - Ferndo Dias (b) 49 09.04.2044
Contract 021.14 - Transmission line - Foz do Chopim - Realeza (b) 100 09.04.2044
Contract 022.14 - Transmission line - Assis - Londrina (b) 100 09.04.2044
(a) Concession renew ed pursuant to Executive Act 579.2012.
(b) Buildings under construction.
Copel Interest % Maturity
Concessions contracts . Authorization of the equity interest
Copel Distribuicéo - Contract 046.99 (a) 100 07.07.2015
Elejor - Contract 125.2001 - HPP Fundéo e Santa Cla ra 70 10.24.2036
- Authorization contract - SHP Funddo la nd SHP Santa Clara | - 753.2002 and 7& 70 12.18.2032
Dona Francisca Energética - Contract 188.1998 - HPP  Dona Francisca 23 08.27.2033
Foz do Chopim - authorization contract - SHP Foz do Chopim - 114.2000 36 04.23.2030
UEG Araucéria - authorization contract - TPP Araucéria - 351.1999 (60% Copel GET) 20 12.22.2029
Compagas - concession gas distribution contract 51 07.06.2024
Nova Asa Branca | - MME Ordinance 267.2011 - WPP Asa Branca | (b) 100 04.24.2046
Nova Asa Branca Il - MME Ordinance 333.2011 - WPP Asa Branca Il (b) 100 05.30.2046
Nova Asa Branca lll - MME Ordinance 334.2011 - WPP Asa Branca lll (b) 100 05.30.2046
Nova Eurus IV - MME Ordinance 273.2011 -WPP Eurus IV (b) 100 04.26.2046
Santa Maria - MME Ordinance 274.2012 - WPP SM (b) 100 05.07.2047
Santa Helena - MME Ordinance 207.2012 - WPP Santa Helena (b) 100 04.08.2047
Ventos de Santo Uriel - MME Ordinance 201.2012 - WPPSanto Uriel (b) 100 04.08.2047
S&o Bento - MME Ordinance 276 .2011 - WPP Dreen Boa Vista 100 04.27.2046
- MME Ordinance 263 .2011 - WPP Farol 100 04.19.2046
- MME Ordinance 343 .2011 - WPP Dreen Olho D'Agua 100 05.31.2046
- MME Ordinance 310 .2011 - WPP Dreen S&o Bento do Norte 100 05.18.2046
Voltalia - MME Ordinance 173 .2012 - WPP S&o Jodo (b) 49 03.25.2047
- MME Ordinance 204 .2012 - WPP Carnaubas (b) 49 04.08.2047
- MME Ordinance 230 .2012 - WPP Reduto (b) 49 04.15.2047
- MME Ordinance 233.2012 - WPP Santo Cristo (b) 49 04.17.2047

(a) Senton May 31, 2012 requesting extension of concession and sent on October 11, 2012 ratification of the

requesting extension of concession (Executive Act 579.2012).
(b) Buildings under construction.
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35.2.6 Gas shortage risk

This risk involves potential periods of shortage of natural gas supply to meet the Company’s gas

distribution and thermal generation business requirements.

Long periods of gas shortage could result in losses due to lower revenues by subsidiaries

Compagas and UEG Araucaria.
35.3 Capital management

The Company seeks to maintain a strong capital base to maintain the trust of investors, creditors
and market and ensure the future development of the business. Management strives to maintain a
balance between the highest possible returns with more adequate levels of loans and the
advantages and the assurance afforded by a healthy capital position. Thus, it maximizes the return

for all interested parties in its operations, optimizing the balance of debts and equity.
The capital structure is composed of:

a) at net indebtedness, defined as total loans, financing and debentures, net of cash and cash

equivalents and short term bonds and securities; and

b) own capital, defined as total equity.

Indebtedness 12.31.2014 12.31.2013
Loans and financing 3,468,950 3,323,784
Debentures 2,585,448 1,207,945
(-) Cash and cash equivalents 740,131 1,741,632
(-) Derivative financial instruments 459,115 389,222
Net debt 4,855,152 2,400,875
Equity 13,682,780 12,928,752
Equity indebtedness 0.35 0.19
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36 Related Party Transactions

36.1 Main related party transactions

is, unless otherwise stated

Assets Liabilities Income (loss)
Related parties / Nature of operation 12.31.2014 1 2.31.2013 | 12.31.2014 12.31.2013 12.31.2014 | 12.31.2013
Controlling shareholder
State of Parana
"Luz Fraterna" program (a) 139,817 78,987 - - - -
Remuneration and employ social security charges assigned (b) 908 266 - - - -
Telecommunication services (c) 39,489 21,746 - - 27,779 25,837
Entities with significant influence
BNDES and BNDESPAR (d)
Financing (Note 22.5) - - 1,526,141 | 1,125,109 (79,304) (15,647)
Debentures - Compagas (Note 23.d) - - 53,554 - (746) -
Petrobras (e)
Rental plant TTP Araucéria (31.4.1 - a) - 6,499 - - 6,405 101,628
Supply and transport of gas (f) 327 374 - - 11,842 23,912
Acquisition of gas for resale (f) - - 252,103 51,502 (1,469,689)| (295,494)
Credits in the gas operations - Compagas (g) 26,797 13,504 - - - -
Dividends payable by Compagas - - 3,513 1,076 - -
Remuneration and employ social security charges assigned (b) - - 653 284 (369) (401)
Mitsui Gas e Energia do Brasil Ltda. (h)
Dividends payable by Compagas - - 4,720 2,283 - -
Remuneration and employ social security
charges assigned - Compagas - - 682 313 (369) (430)
Paineira Participacdes S.A. (i) - - 1,367 11,985 - -
Joint ventures
Costa Oeste Transmissora de Energia (j) - -
Engineering services - 190 - - - 2,113
Operating and maintenance services 48 - - - 247 -
Basic netw ork and conection grid - - 40 - (784) -
Marumbi Transmissora de Energia (k) - 184 - - 1,654 2,042
Caiua Transmissora de Energia (l)
Prestacao de servigos - 221 - - 4,104 478
Basic netw ork and conection grid - - 354 - (3,976) -
Integracéo Maranhense Transmissora de Energia (m)
Basic netw ork grid - - 5 - (14) -
Transmissora Sul Brasileria de Energia (m)
Basic netw ork grid - - 23 - (533) -
Associates
Dona Francisca Energética S.A. (n) - - 6,538 6,320 (81,342) (71,950)
Foz do Chopim Energética Ltda. (0) 155 201 - - 1,827 1,725
Sercomtel S.A. Telecomunicagdes (p) - 192 - - 735 2,287
Companhia de Saneamento do Parana
Treated w ater, sew age collection and treatment - - 4 1 (1,269) (1,263)
Use of w ater from Represa do Alagado 72 - - - 272 875
Telecommunications services 246 960 - - 2,530 2,211
Key management staff
Fees and social security charges (Note 32.3) - - - - (20,043) (16,829)
Pension and healthcare plans (Note 24) - - - - (1,393) (1,089)
Other related parties
Fundagéo Copel
Administrative property rental - - - - (11,119) (12,270)
Pension and healthcare plans (Note 24) - - 898,618 967,232 - -
Lactec (q) 28,693 27,229 1,168 587 (9,455) (5,060)
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a)

b)

c)

d)

f)

g)

h)

The Luz Fraterna Program, created under Law no. 491/2013 and no. 17,639, dated December
31, 2013, allows the State Government to pay for the electricity bills of low income families in
Parana — which have duly applied for the program — provided their consumption does not
exceed 120 kWh a month. This benefit is available to residential customers with single-phase
connections, rural customers with single-phase connections or two-phase connections with
circuit breakers of up to 50 amperes. Applicants must not have more than one electricity bill
under their names and must not have any pending debts to Copel Distribuicdo. R$137,137 of
the total is accounted for in the related parties account in the parent company's books of

account, according to note 16.1.1.

Reimbursement of wages and social charges for employees transferred to the Parana State
Government. The balances shown are net of allowance for loan losses (PCLD) in the amount
of R$1,195 on 12.31.2014 (R$1,614 on 12.31.2013).

Telecommunications services rendered in accordance with the agreement entered into by

Copel Telecomunicag6es with the State of Parana.

BNDES is the parent company of BNDES Participacdes SA (BNDESPAR) that holds 23.96%
of the share capital of the Company (26.41% of the common shares and 21.27% of class B
preferred shares). BNDESPAR will be proposed receipt of dividends for the 2014 fiscal year
totaling R$148,402 (R$147,329 net of withheld income tax), of which a net value of R$89,705,
in advance in November 2014. The remainder will be paid out following approval of the

allocation of the income for the year at the Annual General Meeting (AGM).

Petrobras holds 20% of the share capital of UEG Araucaria and 24.5% of the share capital of

Compagas.
The supply and transport of piped gas and the purchase of gas for resale by Compagas.

The credits are related to the gas purchase contract with Petrobras, refer to the gas purchase
contract covering guaranteed volumes and transport capacity, higher than those actually
consumed and used, which contains a future compensation clause. Compagas has the right to
receive unused gas in subsequent months, and it may offset amounts under contract but not
consumed over a period of up to 10 years. This balance is adjusted monthly, therefore
adjusting the recoverable value. Considering Compagas's expansion plan and the expected
increase in market consumption, Compagas Management understands that the volume of
accumulated gas will be offset partially by December 31, 2014. Therefore, according to
contractual provisions, Compagas recognized an impairment loss on the ship or pay credit in
the amount of R$23,729.

Mitsui Gas e Energia do Brasil Ltda. holds 24.5% of Compagas’ share capital.
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)

k)

m)

p)

a)

Paineira Participacdes S.A. holds 30% of Elejor share capital. The balances refer to dividends

payable by Elejor.

Engineering services agreement, which matures on October 30, 2015, and operation and
maintenance service agreement, which matures on 12.26.2018, entered into between Costa

Oeste Transmissora and Copel Geracdo e Transmissao.

Use agreement of the transmission system, permanent, and connection agreement to the
transmission system, due to the termination of the concession of the distributor or transmitter,

whichever comes first, carried out between Costa Oeste Transmissora and Copel Distribuico.

Engineering services agreement entered into between Marumbi Transmissora de Energia e a

Copel Geracéo e Transmisséo, which matures on September 30, 2015.

Specific environmental management services agreement, which matures on March 14, 2015,
and operation and maintenance services agreement, which matures on July 29, 2016, entered

into between Caiua Transmissora de Energia and Copel Geracao e Transmisséo.

Use of Agreement of the transmission system, permanent, for hiring the Amount of Use of
Transmission System - Must, with amounts set for the subsequent four years, with annual
reviews, and connection agreement to the transmission system, due by the end of concession
of distribution or transmission company, whichever occurs first, conducted between Caiua

Transmissora and Copel Distribuicao.

Use of agreement of the transmission system, permanent, for hiring the Must, with amounts

set for the subsequent four years, with annual reviews, conducted with Copel Distribuicao.

Power purchase and sale agreement signed by Dona Francisca Energética and Copel

Geracao e Transmissao, expiring on March 31, 2015.

Agreements entered into between Foz do Chopim Energética Ltda. and Copel Geragdo e
Transmissdo, one for rendering operation and maintenance services, which matures on May
24, 2015, and the other for establishing a connection with the transmission system, which

matures on July 7, 2015.

Light pole sharing agreement, signed between Sercomtel S.A Telecomunicacdes and Copel

Distribuicdo, expiring on December 28, 2018.

The Institute of Technology for Development (Lactec) is a Public Interest Civil Society
Organization (OSCIP), in which Copel is an associated. Lactec has service and R&D contracts
with Copel Geragéo e Transmissdo and Copel Distribui¢cdo, which are subject to prior or later

control and approval by Aneel.

The asset balances refer to Energy Efficiency and R&D programs, recorded under current

assets, in service in progress, until the respective projects are concluded, pursuant to Aneel.
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To the State of Parana will be proposed receipt of dividends for the 2014 fiscal year totaling
R$184,733, of which R$113,010 was advanced in November 2014. The remainder will be paid out

following approval of the allocation of income of the year at the Annual General Meeting (AGM).

Other transactions between the Controlling Company and its related parties are summarized in
Note 8 - CRC transferred to the Government of the State of Parana, Note 16 - Related Party and

Note 17 - Investments.

The values resulting from operating activities of Copel Distribution with related parties are billed at

the rates approved by ANEEL.
36.2 Guarantees and endorsements awarded to relat  ed parties

36.2.1 Granted to jointly controlled entities

The Parent Company and S&o Bento granted the following guarantees and endorsements:

a) guarantee in the issuance of debentures and of loans and financing of subsidiaries, according
to notes 22.5 and 23; and

b) endorsements granted by Copel for its equity interest of 23.03% to its associated company
Dona Francisca Energética S.A., in 2002, in financing secured from the BNDES and Bradesco,
for settlement by 2015. As of December 31, 2014 the restated outstanding balances amounted
to R$3,271 with BNDES and R$1,800 with Bradesco.
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36.2.2 Granted to joint ventures

is, unless otherwise stated

Ventures Date Final Amount Total Balances
Joint ventures Operation issued maturity approved islsued 12.31.2014
Caiua Transmissora (a) Financing 12.23.2013 02.15.2029 84,600 79,600 88,741
Costa Oeste (b) Financing 12.30.2013 11.15.2028 36,720 31,000 35,396
Guaraciaba Transmissora (c) Debentures 06.20.2013 12.20.2014 400,000 400,000 401,144
Integragdo Maranhense (d) Financing 12.30.2013 02.15.2029 142,150 131,400 146,981
Mata de Santa Genebra (e) Debentures 09.10.2014 03.12.2016 469,000 48,000 49,557
Matrincha Transmissora (f) Financing 12.27.2013 12.20.2014 691,440 541,965 553,271
Transmissora Sul Brasileira (g) Financing 12.12.2013 07.15.2028 266,572 260,145 261,718
Transmissora Sul Brasileira (h) Debentures 09.15.2014 09.15.2028 77,550 77,550 80,222
Paranaiba (i) Debentures 11.24.2014 11.24.2015 350,000 350,000 354,527
Transmissora Marumbi (j) Financing 10.06.2014 07.15.2029 55,037 20,314 34,723
Financial institution (fund provider):

BNDES: (a) (b) (d) () (9) (i)

Allocation:

Investment Program and/or Working capital.

Endorsement/Security:

Provided by Copel Geracéo e Transmisséo, limited to 49% of the operation: (a) (d)

Provided by Copel, limited to 51% of the operation: (b)

Provided by Copel, limited to 49% of the operation: (c) (f)

Provided by Copel, limited to 50.1% of the operation: (e)

Provided by Copel, limited to 20% of the operation: (g) (h)

Provided by Copel, limited to 24.5% of the operation: (i)

Provided by Copel, limited to 80% of the operation (j)

Securities offered for the transaction:

Lien on shares given by Copel Geragéo e Transmissao, corresponding to 49%: (a) (d) (f)

Lien on shares given by Copel Geragéo e Transmissao, corresponding to 51%: (b)

Lien on shares given by Copel Geragéo e Transmissao, corresponding to 20%: (g) (h)

Lien on shares given by Copel Gerag&o e Transmissao, corresponding to 80%
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37 Insurance

Details by risk type and effectiveness date of the main policies can be seen below.

Final

Policy maturity Insured

Nominated Risks 08.24.2015 1,929,357
Fire - Company-ow ned and rented facilities 08.24.2015 519,501
Civil liability - Compagas 10.30.2015 3,600
Domestic and international transport - export and import 08.24.2015 dependent on each event
Multi-risk - Compagas 12.18.2015 14,750
Multi-risk - Compagas 04.26.2015 470
Multi-risk - Blejor 04.11.2015 395,099
Vehicles - Compagas 09.16.2015 market value
Miscellaneous risks 08.24.2015 970
Nominated risks - Elejor 06.06.2015 500
Operational risks - UEG Araucéria (a) 05.31.2015 958,109
Court bond - Compagas 02.03.2015 56,938
Performance bond - Aneel 07.30.2015 44,319
Performance bond - Aneel 12.27.2015 1,850
Operational risks - HPP Maué - Consoércio Energético Cruzeiro do Sul 11.23.2015 342,139
Liability for directors and administrators - D&O (a) 06.30.2015 66,405
Performance bond - wind farm 06.30.2015 22,200
Performance bond - wind farm 03.31.2015 11,100
Performance bond - wind farm 06.30.2015 3,047
Payment Guarantee - wind farm 03.31.2015 6,000
Performance bond - Brazil's National Oil Agency - ANP 11.11.2018 59,440
Performance bond - Aneel 11.30.2017 2,450
Performance bond - Aneel 06.02.2018 6,750
Participation guarantee - Brazil's National Oil Agency - ANP 03.01.2015 862
Performance bond - Brazil's National Oil Agency - ANP 07.05.2015 12,500
Performance bond - CREA - Parana 12.31.2016 24
Participation guarantee - Aneel 02.04.2015 646
Participation Guarantee - Electric Pow er Trade Chamber - CCEE 06.27.2015 44,863
Participation Guarantee - Electric Pow er Trade Chamber - CCEE 05.23.2015 14,013
Participation guarantee - Aneel 05.17.2015 7,404
Financial guarantee - Cosern 11.01.2015 21
Performance bond - Extremoz 01.31.2015 5,000
Performance bond - Aneel 04.30.2015 22,143
Civil liability - Vestas 02.01.2015 17,000
Engineering risks - Vestas 02.01.2017 338,348
Operational risks - S&o Bento 07.01.2015 390,935
Civil liability - S&o Bento 07.05.2015 20,000

(a) The values of the insured of operating risks - UEG Araucéria and civil liability insurance for
directors and officers have been translated from USD into BRL, w ith the current rate R$ 2.6562, as of 12.31.2014.
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38 Subsequent Event

Extraordinary Tariff Review for 2015

The Extraordinary Tariff Review is a result of a number of events that significantly affected costs by
electricity concessionaires and that were not provided for in the 2014 tariff readjustment, in
particular: (i) an increase in the CDE quota; (ii) an increase in costs with electricity acquisitions
owing to a tariff readjustment by Itaipu (46.14%) and changes in the US dollar rate; and (iii) the
high prices practiced in the 14th Existing Energy Auction (A-1 2014) and the 18th Adjustment, held
on January 15, 2015.

Aneel approved the Extraordinary Tariff Review by Copel Distribuicdo with an average 36.79%
tariff readjustment effective as of March 2, 2015. Of this total 22.14% are related to the CDE quota
and 14.65% to the repositioning of costs with acquisition of electric power, which were not provided

for in the 2014 tariff readjustment.

39 Condensed Unconsolidated Financial Information o f Companhia

Paranaense de Energia - Copel

Since the condensed unconsolidated financial information required by Rule 12-04 of Regulation S-
X is not required under IFRS issued by the International Accounting Standards Board - IASB, such
information was not included in the original financial statements filed with the Securities and
Exchange Commission of Brazil — CVM in March, 20, 2015. In order to attend the specific
requirements of the Securities and Exchange Commission (the “SEC”), Management has
incorporated the condensed unconsolidated information in these financial statements as part of the
Form 20-F. The condensed unconsolidated financial information of Companhia Paranaense de
Energia - Copel, as of December 31, 2014 and 2013 and for each of the two years in the period
ending on December 31, 2014, presented herein were prepared considering the same accounting

policies as described in Note 2 and 3 to Company’s consolidated financial statements.
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(a) Condensed statements of financial position

ASSETS
12.31.2014| 12.31.2013

Current assets

Cash and cash equivalents 34,862 10,410
Bonds and securities 152 186
Dividends receivables 383,866 381,371
CRC transferred to the State Government of Parana 94,579 85,448
Other current receivables 12,695 3,869
Income tax and social contribution 78,912 42,494
Prepaid expenses 34 -
Related parties 1,925 -

607,025 523,778

Noncurrent assets

CRC transferred to the State Government of Parana 1,249,529 1,295,106
Judicial deposits 273,936 272,115
Income Tax and Social Contribution 114,195 169,717
Deferred tax assets 98,226 91,205
Receivables fromrelated parties 208,334 64,815
Other noncurrent receivables 303 -

1,944,523 1,892,958

Investments 13,079,795 | 12,055,619
Property, Plant and Equipment, net 323 29
Intangible Assets 3,062 -

13,083,180 | 12,055,648

Total assets 15,634,728 | 14,472,384
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LIABILITIES
12.31.2014 | 12.31.2013

Current liabilities

Payroll, social charges and accruals 12,793 4,946
Payable to subsidiary - 468,317
Suppliers 2,087 3,211
Income tax and social contribution 2,442 -
Other taxes payable 5,597 25,481
Loans and financing 349,753 562,801
Debentures 15,447 -
Dividends payable 3,824 3,047
Other accounts payable 2,060 16,434

394,003 1,084,237
Noncurrent liabilities

Other taxes due 820 40
Loans and financing 608,663 456,752
Debentures 995,038 -
Post-employment benefits 8,196 2,169
Provision for contingencies 297,319 277,847
1,910,036 736,808

Equity 13,330,689 | 12,651,339
Share capital 6,910,000 6,910,000
Equity valuation adjustments 976,964 983,159
Legal reserves 685,147 624,849
Retained earnings 4,516,825 3,897,833
Additional proposed dividends 241,753 235,498
Total liabilities and equity 15,634,728 | 14,472,384
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(b) Condensed statement of Operations

CONTINUING OPERATIONS

12.31.2014 | 12.31.2013 | 12.31.2012
Gross profit - - -
Other operating revenues (expenses)
General and administrative expenses (119,639) (47,772) (23,235)
Other revenues (expenses), net (20,569) 28,333 (13,927)
Result of equity in investees 1,410,276 1,116,830 732,313
1,270,068 1,097,391 695,151
Operating income before financial results 1,270,068 1,097,391 695,151
Financial income (expenses)
Financial revenues 202,208 114,524 110,317
Financial expenses (233,762) (112,524) (109,266)
(31,554) 2,000 1,051
Operating income 1,238,514 1,099,391 696,202
Income tax and social contribution
Income tax and social contribution (38,258) - (4,467)
Deferred income tax and social contribution 5,694 (26,831) 8,953
(32,564) (26,831) 4,486
Net income for the period 1,205,950 1,072,560 700,688
Basic and diluted net earnings per share attributed do parent company
shareholders - in reais
Class "A" preferred shares 4.6295 4.4900 4.1742
Class "B" preferred shares 4.6299 4.1174 2.6879
Common shares 4.2090 3.7428 2.4435
(c) Condensed statements of comprehensive income
12.31.2014| 12.31.2013| 12.31.2012
NET INCOME FOR THE YEAR 1,205,950 1,072,560 700,688
Other comprehensive income
Items that will never be reclassified to profit or loss
Gain (losses) on actuarial liabilities
Post-employment benefits (3,712) (2,169) -
Post-employment benefits - equity 94,425 (122,886), (144,573)
Taxes on other comprehensive income 1,262 738 -
Items that are or may be reclassified to profit or loss
Adjustments related to financial assets classified as available for sale
financial investments 707 (4,573) 1,493
accounts receivable related to the concession - - (8,657)
investments (190) (306) 406
Other adjustments - subsidiary (1,282) - 1,462
Taxes on other comprehensive income 65 104 (139)
Total other comprehensive income, net of taxes 91,27 5 (129,092), (150,008)
COMPREHENSIVE INCOME FOR THE YEAR 1,297,225 943,468 550,680
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(d) Condensed statements of cash flows

12.31.2014 12.31.2013 12.31.2012
Net cash generated from operating activities 1,031,444 954,960 116,845
Cash flow from investing activities
Bonds and securities 34 (10) (11)
Loans to related parties - - (808,972)
Reimbursement of loans to related parties - 213,847 920,836
Redemption of investment in Ceolpar - - 910
Additions to investments (827,437) (600,170) (9,273)
Additions to property, plant and equipment (294) (29) -
Additions to intangible (14,887) - -
Net cash generated from (used in) investing activit ies (842,584) (386,362) 103,490
Cash flow from financing activities
Issue of Debentures 1,000,000 - -
Amortization of principal - loans and financing (80,600) - -
Amortization of principal - third parties liabilities (468,317) - -
Dividends and interest on capital paid (615,491) (587,652) (218,628)
Net cash used in financing activities (164,408) (587,652) (218,628)
Total effects on cash and cash equivalents 24,452 (19,054) 1,707
Cash and cash equivalents at the beginning of the period 10,410 29,464 27,757
Cash and cash equivalents at the end of the period 34,862 10,410 29,464
Change in cash and cash equivalents 24,452 (19,054) 1,707

During the years ended December 31, 2014 and 2013, we received R$1,300,228 and
R$1,067,400, respectively, from dividends and interest on own capital paid by our investees.
Additional disclosures relating to Companhia Paranaense de Energia - Copel unconsolidated

condensed financial information presented above are as follows:

-Related Parties: The Company has the following balances outstanding with related parties:

12.31.2014 | 12.31.2013

Noncurrent assets

Estado do Parana 137,137 -
Copel Distribuicdo 71,197 64,815
Copel Renovaveis 1,137 -
Copel Participagcdes 788 -
Total 210,259 64,815
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« Investments: As of December 31, 2014 and 2013, investments in subsidiaries are comprised as

follows:

12.31.2014  12.31.2013
Copel Geragéo e Transmissao 6,484,578 6,796,817
Copel Distribuicdo 4,329,575 3,366,685
Copel Telecomunicacdes 417,157 352,939
Copel Participagcdes 228,382 407
UEG Araucaria 190,415 140,352
Other investments 994,250 594,832

12,644,357 11,252,032

The information regarding joint ventures, associates and other investments are presented in note

17.2 - Changes in investments.

¢ Dividends receivable:

The dividends receivable are comprised as follows:

12.31.2014 12.31.2013
Investees and subsidiaries
Copel Geracéo e Transmisséo 202,617 321,902
Copel Distribuicao 124,791 -
Copel Telecomunicagdes 31,300 21,585
Compagas 7,312 2,239
Elejor 3,189 28,718
UEG Araucéria 6,267 -
Nova Asa Branca | 113 -
Nova Asa Branca ll 155 -
Nova Asa Branca lll 74 -
Nova Eurus vV 46 -
Santa Maria 170 -
Santa Helena 175 -
Ventos de Santo Uriel 235 5
Associated
Dona Francisca Energética - 85
Sanepar 6,211 -
Dominé Holdings 1,211 6,311
Other investments
Other investments - 526
383,866 381,371

e Reserve for risks: Companhia Paranaense de Energia - Copel recorded reserves for risks

mainly related to Cofins and PIS/PASEP. The provisions for risks are shown below:

12.31.2014 | 12.31.2013

Regulatory 12,764 12,310
Labor 159 -

Civil 672 390

Tax Claim 283,724 265,147

297,319 277,847

Restriction of transfer of funds from subsidiaries - The subsidiaries described below qualify as
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either concessionaires of public services or independent power producers. As such, any transfer of
funds to the respective parent company, in the form of loans or advances, requires approval by
ANEEL. This regulatory restriction does not apply to cash dividends determined in accordance with

the Brazilian Corporate Law.

In addition, Copel G&T has certain financing agreements with the Brazilian National Development
Bank (“BNDES") under which BNDES approval is required for Copel G&T to pay cash dividends
exceeding 30% of its net profit. Since BNDES has always approved Copel G&T’s requests to pay
cash dividends in excess of 30% of its net profit and this restriction has not affected Copel G&T’s
ability to pay cash dividends or parent company’s ability to meet its cash obligations, management

deemed it to be a perfunctory clause.

As of December 31, 2014, total restricted subsidiaries net assets amount to R$12,223,943

composed as follows:

12.31.2014

Copel Geracéo e Transmisséo S.A. 6,484,578
Copel Distribuicéo S.A. 4,329,575
UEG Araucaéria Ltda. 952,074
Centrais Hétricas Rio Jordéo - Hejor 84,816
Wind Pow er Plants 372,900
Total 12,223,943

*kk

F-120



Exhibit 1.1

- ¥ COPEL @
" Companhia Paranaense de Energia PARANA

GOVERNO DO E

CORPORATE BYLAWS

NOC 000100

Approved and consolidated by the 187"
Extraordinary Shareholders Meeting, of October
10, 2013, and amended by the 190" Extraordinary
Shareholders meeting, of April 23, 2015.

Registration as Corporate Taxpayer (CNPJ): 76.483.817/0001-20
State Registration: 10.146.326-50

Commercial Registry Number: 41300036535

Brazilian SEC Registration: 1431-1

US SEC Registration (ordinary shares): 20441B308

US SEC Registration (preferred, class B): 20441B407
Spanish SEC Registration (Latibex, preferred, class B): 29922
Rua Coronel Dulcidio, 800

Curitiba - Parana - Brazil

CEP: 80420-170

e-mail: copel@copel.com

Web site: http://www.copel.com

Phone: (55-41) 3310-5050

Fax: (55-41) 3331-4145



Exhibit 1.1

CONTENTS
CHAPTER | NAME, HEAD OFFICE, OBJECTS, AND LIFE TERM........ccccovviiinnens 03
CHAPTER Il EQUITY AND SHARES .......ooiiiiit et 03
CHAPTER IlI MANAGEMENT OF THE COMPANY .....ooiiiiiiiiiiieenree e 05
SECHON | et a e 05
Section Il  THE BOARD OF DIRECTORS.......cccoceiiiiiiniie e 05
Section Il THE EXECUTIVE BOARD ......cccocoiiiiiiiiieeniiee e 07
Section IV COMMON RULES APPLICABLE TO
MEMBERS OF THE BOARD OF
DIRECTORS AND TO OFFICERS. ........ccccoiiiiiiiiiiene 12
CHAPTER IV THE FISCAL COUNCIL ..ottt 12
CHAPTER V THE SHAREHOLDERS MEETING .....oooiiiiiiiieiieeeeesree e 12
CHAPTER VI THE FINANCIAL YEAR ...ttt 13
CHAPTER VII GENERAL AND TRANSITIONAL PROVISIONS ........ccccoiiiiiiieiieens 14
Appendixes:
| AMENDMENTS TO THE BYLAWS .....ooiiiiiiiiiiee e 15
I CHANGES IN THE CAPITAL STOCK ... ..ottt 16
Il STATE LEGISLATION (LAWS 1,384/53, 7,227/79 and 11,740/97)......... 19
IV STATE LEGISLATION (DECREE NO. 14,947/54) ....ccooviiiiiiiiiiieeniee 20
V FEDERAL LEGISLATION (DECREE No. 37,399/55) .....ccociiiieiiiineiieenn 21
SM i Shareholders’ Meeting
ASM. .ot Annual Shareholders’ Meeting
ESM Extraordinary Shareholders’ Meeting
C.RSP.. .. Commercial Registry of the State of Parana
ONS PR ... Official Newspaper of the State of Parana
ONU . oo Official Newspaper of the Union
All-numeral date expressions are in the month-day-year format,
e.g., 10.03.1960: October 3, 1960.

Note: the original text was filed at the Commercial Registry of the State of Parana - C.R.S.P.
under number 17,340, on June 16, 1955 and published in the Official Newspaper of the
State of Parana - ONS PR of June 25, 1955.



Article 1

Article 2

Article 3

CHAPTER | - NAME, HEAD OFFICE, OBJECTS, AND LIFE TERM

Companhia Paranaense de Energia, abbreviated Copel, is a mixed-capital
company, publicly held ("open company"), with the following objects:

a) researching and studying, technically and economically, any sources of
energy, providing solutions for a sustainable development;

b) researching, studying, planning, constructing, and developing the
production, transformation, transportation, storage, distribution, and
trade of energy in any of its forms, chiefly electric power, as well as
fuels and energetic raw materials;

c) studying, planning, designing, constructing, and operating dams and
their reservoirs, as well as other undertakings for multiple uses of water
resources;

d) providing information and technical assistance concerning the rational
use of energy by business undertakings with the aim of implementing
and developing economic activities deemed relevant for the development
of the State;

e) implementing electronic data transmission, electronic communications
and control, cellular telephone systems, and other endeavors that may
be deemed relevant to the Company and the State of Parand, being for
such aims and for the aims set forth in “b” and “c” above authorized to
join consortia or concerns with private companies, holding either major
or minor stakes in them.

Paragraph 1 The Company shall be governed by these Bylaws and the
applicable law.

Paragraph 2 For the performance of the activities referred to in this
article, the Company may participate in other concerns, in
compliance with the applicable laws.

Paragraph 3 With the admission of the Company in the special listing

segment  of BM&FBOVESPA - Stock Exchange,
Commodities and Futures ("BM&FBOVESPA"), called Level
1 of Corporate Governance, the Company, its

shareholders, managers and members of the Fiscal
Council are subjected to the provisions on the Regulation
of Level 1 Listing ("Regulation of Level 17).

The Company has its head office and domicile in the city of Curitiba, at
Rua Coronel Dulcidio no. 800, and it may, upon decision by the Executive
Board, open or close branches, agencies or offices in that city or wherever
required, either within the national territory or abroad.

The Company is incorporated for an unlimited period of time.

Article 4

CHAPTER |l - EQUITY AND SHARES

Underwritten paid up capital is R$ 6,910,000,000.00 (six billion, nine
hundred and ten million reais) represented by 273,655,375 (two hundred
and seventy-three million, six hundred and fifty-five thousand and three
hundred and seventy-five) shares, with no par value, composed of
145,031,080 (one hundred and forty-five million, thirty-one thousand and
eighty) ordinary shares, and 128,624,295 (one hundred and twenty-eight
million, six hundred and twenty-four thousand and two hundred and ninety-
five) preferred shares, of which 380,291 (three hundred and eighty
thousand, two hundred and ninety-one) shares are class “A” shares and




Article 5
Article 6

Article 7

128,244,004 (one hundred twenty-eight million, two hundred forty-four
thousand and four) shares are class “B”

Paragraph 1

Paragraph 2

Paragraph 3

Paragraph 4

Upon approval by the Board of Directors, the capital stock
may be increased, irrespective of any amendment to the
Bylaws, up to the Ilimit of 500,000,000 (five hundred
million) shares.

The capital stock may be increased upon issuance of class
“B” preferred shares, regardless of any proportional
relation to the existing share classes or ordinary shares,
up to the limit provided for in Law no. 6,404/76, paragraph
2, article 15.

The Company may issue shares, underwriting bonuses,
debentures, or any other securities, up to the limit of the
authorized capital stock, without right of first refusal, as
provided for in Law no. 6,404/76 (article 172).

Debentures may be simple or convertible into shares,
pursuant to article 57 of Law no. 6,404/76.

All the shares shall be registered.

The preferred shares shall be of classes “A” and “B” and shall carry no

voting rights.
Paragraph 1

Paragraph 2

Paragraph 3

Paragraph 4

Paragraph 5

The class “A” preferred shares shall have priority in the
distribution of a minimum annual dividend of ten per cent,
to be equally allotted among them, such dividends being
determined upon the paid-in capital proper to such share
type and class on December 31 of the previous financial
year.

The class “B” preferred shares shall have priority in the
distribution of a minimum annual dividend, to be equally
allotted among them, in the amount of, at least, 25% of the
net profit duly adjusted, as provided for in article 202 and
its paragraphs of Law no. 6,404/76, and determined upon
the paid-in capital proper to such share type and class on
December 31 of the previous fiscal year.

The dividends awarded pursuant to paragraph 2 to class
“B” preferred shares shall have priority of distribution only
in relation to ordinary shares and shall be paid from the
remaining profits after the dividends of the class “A”
preferred shares have been distributed.

The dividends to be paid per preferred share,
independently of its class, shall be at least 10% (ten per
cent) higher than the dividends to be paid per common
shares, as defined in sub-section Il of paragraph 1 of
article 17 of Law no. 6,404/76, with the amendments
introduced by Law no. 10,303, of October 31, 2001.

The preferred shares shall acquire voting rights if, for 3
(three) consecutive fiscal years, those shares are not
granted the minimum dividends to which they are entitled,
as set forth in paragraphs 1, 2 and 3 of this article, as
defined in paragraph 4.

The Company may issue multiple share certificates and certificates which
temporarily represent them. At the option of the shareholder, individual
share certificates may be replaced by multiple share certificates and the
latter may be converted into the former at any time, provided the expenses
incurred are paid by whoever requests the conversion.




Article 8

Paragraph 1 The class “A” preferred shares may be converted into class
“B” preferred shares, the conversion of the latter into the
former not being permitted. No conversion of preferred
shares into ordinary shares shall be permitted, and vice
versa.

Paragraph 2 Upon approval by the Board of Directors, the Company
may implement a book share system and such shares shall
be kept in deposit accounts at an authorized financial
institution.

Paragraph 3 Upon approval by the Board of Directors, the Company
may purchase its own shares, in compliance with the rules
set down by the Securities Commission ("CVM").

At the Annual Shareholders Meeting each ordinary share shall carry the
right to one vote.

Article 9

Article 10

Article 11

Article 12

Article 13

Article 14

CHAPTER Ill - MANAGEMENT OF THE COMPANY

SECTION |

The management of the Company shall be entrusted to the Board of
Directors and to the Executive Board.

The Company representation shall be vested exclusively in the Executive
Board.

SECTION Il - THE BOARD OF DIRECTORS

The Board of Directors shall consist of seven or nine members, Brazilians,
shareholders, all residing in the country, and elected at an Annual
Shareholders Meeting. Two State secretaries and the Chief Executive
Officer of the Company may be members of the Board of Directors.

Paragraph 1 A Company employee appointed by his or her peers shall
necessarily be a member of the Board of Directors in
compliance with applicable State legislation.

Paragraph 2 The unified term of office of the members of the Board of
Directors shall be of two years, reelection being permitted. .

Paragraph 3 The Audit Committee of the Company shall be composed of
a minimum of three members of the Board of Directors and
shall be ruled by a specific set of regulations.

The chairman of the Board of Directors shall be appointed by the
controlling shareholder. Should his or her absence or any impediment
occur, he or she shall be replaced by a Board member appointed by his or
her peers.

In the event of a resignation or vacancy in a position of the Board of
Directors, a replacement shall be appointed by the remaining Board
members and shall serve until a Shareholders Meeting is held to fill the
vacant position.

The Board of Directors shall hold an ordinary meeting once every three
months. Extraordinary meetings shall be convened whenever necessary.
Both ordinary and extraordinary meetings shall be called by the Board
Chairman by letter, telegram, fax or e-mail, with a minimum 72-hour notice.
The Board of Directors shall operate with the presence of simple majority
of its members.




Article 15

Article 16

Article 17

The Board of Directors shall:
I lay down the overall strategy for the Company business;

[ elect, discharge, accept resignations, and replace Company officers,
as well as prescribe their duties, in accordance with the provisions in
these Bylaws;

[l oversee the officers' performance, examine books, documents, and
obligations of the Company in compliance with the law;

IV call Shareholders’ Meetings, either by its chairman or the executive
secretary;

V manage, approve and revise the annual internal auditing work plans
for the Company’s business and management processes;

VI  give its opinion on the reports of the management and on the accounts
rendered by the Executive Board;

VIl authorize any issue of shares and approve any new share
subscription, as provided for in article 4, paragraph 2 of these Bylaws,
as well as set forth all the requirements for the issue;

VIII set down criteria for the transfer and/or loan for use of permanent
assets, the creation of charges in rem and guarantees for liabilities
whenever the amount of the operation exceeds two per cent of the
Company’s net worth. A report issued by the Executive Board shall be
presented to the Board of Directors whenever the amount of these
operations reaches five per cent, as defined in article 20, item IX, of
these Bylaws;

IX select and discharge independent auditors;

X deliberate on other affairs submitted to them by the Executive Board
or required by the Shareholders’ Meeting;

Xl set down criteria for the Company's participation as a shareholder in
other companies, that participation being submitted to the
Shareholders' Meeting whenever required, as well as regulate the
issues concerning such participation;

XIl deliberate on the framework of companies in which the Company holds
shares;

XIll deliberate on the termination of the Company's participation as a
shareholder in other companies;

XIV organize secretary services necessary to support its activities, which
will also cooperate with the Fiscal Committee, upon its request, and
by its Chairman, indicate and require company’'s employees to take
charge of such services.

Sole paragraph The minutes of the Board of Directors’ meetings
containing resolutions intended to affect third parties shall be filed at the
Commercial Registry and published afterwards.

It is incumbent upon the chairman of the Board of Directors to grant leave
of absence to its members, to preside over meetings, to set work
directives, and to hold the casting vote, besides his or her own. The
chairman's leaves of absence shall be granted by the Board.

SECTION Ill - THE EXECUTIVE BOARD

The Company shall have an Executive Board with executive duties and it
shall be composed of five members, who may or may not be shareholders,
all residing in the country, Brazilians or a majority of Brazilians, who shall
be elected by the Board of Directors for a three-year term, reelection being
permitted, as follows: a Chief Executive Officer; a Chief Business




Article 18

Article 19

Article 20

Management Officer; a Chief Financial and Investor Relations Officer; a
Chief Institutional Relations Officer; and a Chief Business Development
Officer. The Company may as well elect a Chief Assistant Officer.

In case of temporary impediment or leave of absence of any officer, the
Chief Executive Officer may appoint another officer to replace him or her.

Should decease, resignation, or permanent impediment of any officer
occur, the Board of Directors shall elect within thirty days after the event a
replacement who shall serve for the remainder of the term of office. The
Executive Board may appoint a temporary replacement until the election is
held. Nevertheless, the election may be dispensed with if the vacancy
occurs in a year in which the Executive Board's term of office should
expire.

The duties of the Executive Board are prescribed as follows:

I managing all Company businesses, in order to pursue sustainable
development, vested in the powers granted to them by the law and by
these Bylaws. The Company shall be bound by the joint signature of
two officers, one of which shall be the chief executive officer;

[ setting down regulations for the internal operations of the Company;

[l resolving on policies concerning the operations and businesses of the
Company, after consultation to the Board of Directors, if necessary;

IV deliberating on the creation and extinction of offices or jobs, as well
as establishing wages and setting out the Company’'s personnel
regulations;

\Y, sharing and investing profit ascertained in compliance with these
Bylaws;

VI  carrying out the Company’s Bylaws and directives put forth by the
Shareholders’ Meeting and by the Board of Directors;

VIl deliberating on all extraordinary matters and on clashes of interests
among the company’s chief offices;

VIII deciding on all corporate businesses that are not subject to approval
by the Shareholders’ Meeting or by the Board of Directors;

IX advising the Board of Directors on acquisition of properties, transfer
and loan for use of Company's assets, creation of charges in rem, or
guarantees for liabilities in operations exceeding two per cent of the
Company’s net worth; deliberating on those which are under that limit;
and issuing a report to the Board of Directors and the Fiscal
Committee whenever the amount of such operations reaches five per
cent;

X being represented at the Annual Shareholders’ Meeting by its Chief
Executive Officer or another officer appointed by the former;

Xl  granting leave of absence to its members;

XIl  negotiating and signing management documents with companies
referred to in paragraph 6 of this article;

XIll appointing executive officers and fiscal committee members of the
companies referred to in paragraph 6 and in any other companies in
which the Company or its wholly-owned subsidiaries may hold or come
to hold a stake;

XIV deliberating on the Company's participation in new undertakings, bids
and on the exploration of energy in any of its forms, and submitting
the matters for approval of the Board of Directors as found necessary




according to the provisions established in article 15, item Xl of these
Bylaws; and

XV advancing measures aimed at integration and synergy among the
different areas of the Company and its wholly-owned subsidiaries.

Paragraph 1

Paragraph 2

Paragraph 3

Paragraph 4

Paragraph 5

Paragraph 6

Paragraph 7

Paragraph 8

Paragraph 9

The duties referred to in articles 21 to 26 of these Bylaws
may be expanded by the Board of Directors, by the Chief
Executive Officer of the Company, or by rules passed at a
meeting of the Executive Board.

Each officer may represent the Company by signing
agreements, granting loans for use, renting and purchasing
goods and services, provided that such acts are in
compliance with internal regulations approved by the
Executive Board. For the performance of those acts, the
Company may appoint delegates from its staff.

The Company may appoint attorneys with clearly defined
powers for specific acts and operations, and also attorneys
"ad negotia" to sign any documents of corporate
responsibility, provided the period of their appointment is
specified in the document of appointment.

Notwithstanding the provisions in article 21, item IIl, of
these Bylaws, the Company may also be represented in
court by personal deposition of a lawyer or by an employee
appointed by the Chief Executive Officer.

The resolutions of the Executive Board shall be passed by a
majority of votes of the chief officers. Should the Chief
Executive Officer dissent from any decision, he or she may
stay the effects of such decision and call a meeting of the
Board of Directors within five days to rule on the matter.

Activities related to the creation of products and services, in
connection with the objects of the Company and under the
Executive Board responsibility, shall be performed by
companies in which Copel holds a stake, their duties being:

a) planning, organizing, coordinating, commanding and
controlling the Company’'s business under their
responsibility;

b) meeting technical, marketing and return targets agreed
upon with the Executive Board through the use of
management tools;

c) abiding by the Company’'s policies, mainly those
governing internal corporate management and technical,
financial and accounting procedures, as well as by the
requirements set forth in the related management
documents.

The Board of Officers of the wholly-owned subsidiaries shall
consist of three members, necessarily the Chief Executive
Officer of the respective subsidiary company and one chief
officer of Copel.

It is incumbent upon Copel’s Chief Financial and Investor
Relations Officer to perform the duties of Chief Financial
Officer for the wholly-owned subsidiaries.

The appointment of chief officers for the wholly-owned
subsidiaries shall necessarily include one employee of
Copel or of its wholly-owned subsidiaries.




Article 21 Th
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Vi

VIl

VI

Article 22 Th
[

e Chief Executive Officer shall be responsible for:
directing and coordinating the work of the executive officers;
overseeing and running all the Company’s businesses;

representing the Company either as plaintiff or defendant in a court of
law or wherever it might be required, and in its relations with third
parties. For the performance of such acts attorneys or delegates may
be appointed;

signing all documents which entail corporate liabilities in accordance
with the provisions of article 20, item |, and paragraph 2;

submitting the annual report on the Company's activities to the Annual
Shareholders’ Meeting accompanied by the opinion of the Board of
Directors;

carrying out the functions of Executive Secretary of the Board of
Directors;

managing and coordinating matters related to:

a) the integrated corporate planning and management of the corporate
performance,

b) internal audit, and

c) corporate governance of the Company and its wholly-owned
subsidiaries, and the recording of corporate events and official
communications of the chief officers of the Company and those of
its wholly-owned subsidiaries.

| setting policies and guidelines, and coordinating matters related to
corporate marketing and communication of the Company and its
wholly-owned subsidiaries.

e Chief Business Management Officer shall be responsible for:

setting policies and guidelines, enforcing them in the Company and in its
wholly-owned subsidiaries, in connection with:

a) people management, as regards staff provision, human resources
management, plan for jobs and careers, compensation and benefits,
occupational medicine, workplace safety, social work, professional
training and development, labor and union relations;

b) service and supply logistics;
c) corporate security; and
d) information technology.

promoting and coordinating relations between Copel and Fundacdao
Copel.

Article 23 The Chief Financial and Investor Relations shall be responsible for:

managing and coordinating matters related to economic, financial,
taxation, accounting and budgeting management, to asset insurance
and applications and investments in the financial market, for the
Company and its wholly-owned subsidiaries;

representing the Company in its relations with the Comissdo de
Valores Mobiliarios - CVM and the Securities and Exchange
Commission - SEC, shareholders, investors, stock exchanges, the
Central Bank of Brazil and other agencies or entities operating in the
domestic and international capital markets;




Article 24

Article 25

Vi

defining the economic and financial policies as to govern acquisition and
participation of the Company and its wholly-owned subsidiaries in
businesses of their interest;

providing the financial resources required for the operations and
expansion of the Company and its wholly-owned subsidiaries;

managing and coordinating the economic controllership of businesses
and holdings of the Company and its wholly-owned subsidiaries, and
managing corporate risks; and

submitting to the Executive Board demands for funding of the wholly-
owned subsidiaries, other businesses, joint ventures and holdings of
the Company and its wholly-owned subsidiaries.

The Chief Institutional Relations Officer shall be responsible for:

Vi

VIl

managing and coordinating the political and institutional relations of
the Company and its wholly-owned subsidiaries with government and
private bodies;

defining and coordinating policies and guidelines for the Company, its
wholly-owned subsidiaries and other of its holdings as regards the
enforcement and development of strategies concerning corporate
regulatory matters, as well as carrying out their correlating activities;

coordinating the ombudsman affairs;

defining and coordinating policies and guidelines concerning legal
assistance and protection of the interests of the Company and its
wholly-owned subsidiaries;

providing legal assistance and protection to the interests of the
Company and its wholly-owned subsidiaries as regards corporate, tax
and administrative law, the latter only in matters to be submitted to
the senior management of the Company or in those serving as support
to their decision making;

defining and coordinating policies ans guidelines concerning social,
environmental and corporate citizenship matters of the Company and
its wholly-owned subsidiaries; and

managing and coordinating matters concerning sustainability and
social responsibility of the Company and its wholly-owned
subsidiaries.

The Chief Business Development Officer shall be responsible for:

managing and coordinating the prospecting of businesses in fields
related to the Company’'s objects, in alignment with its strategoc
planning;

managing and coordinating the execution of technical, economic and
financial, legal, regulatory, landholding, social and environmental
feasibility assessments of the businesses referred to in the preceding
item;

managing and coordinating negotiations and structuring of
partnerships required by the development of businesses, as well as
their respective contract negotiation and corporate documents;

coordinating the Company’s participation in businesses auctions;

managing assessments concerning the expansion planning of the
power segment for generation and distribution;




Article 26

Article 27

Article 28

Article 29

Article 30

VI  submitting to the Executive Board matters related to the exercise of
preemptive right in companies or joint ventures in which the Company
and its wholly-owned subsidiaries hold interest;

VIl defining policies and guidelines concerning research, development
and innovation (R&D+I) for all businesses of the Company and its
wholly-owned subsidiaries, in strict alignment with the strategic
planning;

VIII coordinating assessments and submitting to the Executive Board
transferrings of interest holdings of the Company and its wholly-owned
subsidiaries, all in the light of laws and regulations in force;

IX coordinating, as regards the Company and its wholly-owned
subsidiaries, negotiations related to incorporation, amendments and
corporate documentation of controlled and related undertakings, as
well as of joint ventures, in which the Company and its wholly-owned
subsidiaries hold interest;

X monitoring and overseeing management and performance of controlled
and related undertakings of the Company and its wholly-owned
subsidiaries, in accordance with sound corporate governance criteria,
and assuring that their business plans are fulfilled as set forth in
these Bylaws; and

XI  coordinating assessments and submitting to the Executive Board
voting declarations for Shareholders Meetings of companies and joint
ventures in which the Company and its wholly-owned subsidiaries hold
interest.

The Chief Assistant Officer shall be responsible for performing the duties
specifically assigned to him or her according to these Bylaws.

SECTION IV - COMMON RULES APPLICABLE TO MEMBERS OF THE
BOARD OF DIRECTORS AND TO OFFICERS

The senior managers shall submit a statement of private property at the
beginning and at the end of their term of office in compliance with the law.

The compensation of the senior managers shall be established annually by
the Annual Shareholders’ Meeting and may be changed upon decision by
an Extraordinary Shareholders’ Meeting.

The positions of Chairman of the Board of Directors and Chief Executive
Officer cannot be accumulated by the same person.

Members of the Board of Directors and the Executive Board will take their
respective positions by signing the "Term of Office", in book, and "Term of
Consent of the Directors” referred to in the "Regulation of Level 1" of the
BM&FBOVESPA .

Article 31

Article 32

CHAPTER |V - THE FiscAaL COUNCIL

The Company shall have a Fiscal Council composed of five members and
five alternates, who may or may not be shareholders, elected annually at
the Shareholders’ Meeting.

The Fiscal Council shall operate permanently and shall meet whenever
called by its Chairman.




Article 33

Article 34

Sole paragraph :The Chairman of the Fiscal Council shall be elected by his
peers.

The compensation of the Fiscal Council members shall be established at
the Shareholders’ Meeting which elects them, provided the legal minimum
required is met.

The Fiscal Council shall operate in compliance with the obligations and
functions, duties and responsibilities provided for in the law.

Article 35

Article 36

Article 37

Article 38

Article 39

CHAPTER V - THE SHAREHOLDERS' MEETING

The Shareholders’ Meeting shall be composed of the shareholders duly
called with observance of the required legal quorum, who shall sign the
Attendance Book, all in compliance with further provisions in the law.

The Annual Shareholders’ Meeting shall be held every year during the first
four months at a place, day and time previously set in accordance with
legal provisions. Extraordinary Shareholders’ Meetings may be called
whenever necessary.

Sole paragraph: The Shareholders’ Meeting shall be opened by the
Chairman of the Board of Directors or, in case of his or her absence or
impediment, by another Board member, and presided over by the Chief
Executive Officer of the Company, or by a shareholder appointed at that
time by his or her peers. The Chairman of the Meeting shall select from
those present one or two shareholders to compose the Meeting board and
act as secretaries.

A shareholder may be represented by an attorney who meets the legal
requirements.

The minimum notice for a Shareholders’ Meeting shall be thirty days.
Should there be no quorum for its opening, there shall be a second calling
at least eight days prior to the meeting, pursuant to notice in the press.
The agenda for the meeting shall be made available to the shareholders on
the date of its calling.

The quorum required for the installation and passing of resolutions at
Shareholders’ Meetings shall be the one established by the current
legislation.

Article 40

CHAPTER VI - THE FINANCIAL YEAR

Every year, on December 31, the Company shall close its financial year
and, by then, the Annual Balance sheet and other financial statements
required by law shall be prepared. As to the proceeds, the following rules
shall be observed:

I before any sharing, the accrued losses and provision for income tax
shall be deducted from the gross profit ascertained during the year;

[ five percent of the net profit ascertained during the year shall be used
to form the Legal Reserve, which may not exceed twenty percent of
the share capital;

[l the interest upon works in progress resulting from investments made
by the use of the Company's own capital may be entered as a special
reserve;

IV other reserves may be formed by the Company according to legal
provisions and up to the limits established by law.




Article 41

Paragraph 1 The shareholders are entitled to receive every year, under a
mandatory distribution of dividends, at least twenty-five percent of the net
profit duly adjusted, as provided for in article 202 and its paragraphs, of
Law No. 6,404/76, and determined as set forth in article 6 and its
paragraphs, of these Bylaws.

Paragraph 2 The distribution of dividends shall not be mandatory in a
financial year in which the management bodies notify the Annual
Shareholders’ Meeting that its payment would be incompatible with the
financial circumstances of the Company, regardful of the Audit Committee's
opinion.

Paragraph 3 The profits that are not distributed by virtue of the
provisions of paragraph 2 shall be attributed to a special reserve and, if
they are not absorbed by losses in subsequent financial years, they shall
be paid as soon as the financial standing of the Company permits such
payment.

Paragraph 4 Every year, by April 30 and in compliance with the current
legislation, the management bodies' statements relating to the preceding
financial year shall be submitted to the State's Audit Court.

The Company may prepare balance sheets with respect to the first six
months of a fiscal year and the management bodies may advance the
distribution of interim dividends "ad referendum" of the Shareholders’
Meeting.

Article 42

Article 43

Article 44

CHAPTER VIl - GENERAL AND TRANSITIONAL PROVISIONS

The dissolution and liquidation of the Company shall be carried out
according to resolutions passed at a Shareholders’ Meeting and in
compliance with the provisions in the law.

In the event of stockholders withdrawing from participation in the
corporation or the Company ceasing to go public, the amount payable to
stockholders that have the right of withdrawal, as set in the law, as a
reimbursement for their shares, shall correspond to their economic value,
to be defined according to the valuation procedures of Law no. 6,404/76,
whenever the mentioned amount is inferior to its equity value.

The duties of the Chief Business Development Officer, referred to in items
IX, X and Xl of article 25 in these Bylaws, shall be assigned to a wholly-
owned subsidiary eventually incorporated with the object of holding interest
in controlled companies, related undertakings and joint ventures.




AMENDMENTS TO THE CORPORATE BYLAWS
The original text of COPEL Bylaws has undergone several amendments. Its first filing at
the Commercial Registry of the State of Parana took place under No. 17,340 on June 16,
1955, having been published in the Official Newspaper of the State of Parand on June 25,
1955. References on those amendments are listed hereunder.

Minutes of Commercial Registry Published in the
SM of File No. date ONS — PR on
09.09.1969 83759 10.01.1969 10.08.1969
08.21.1970 88256 09.04.1970 09.14.1970
10.22.1970 88878 11.05.1970 11.16.1970
04.28.1972 95513 05.24.1972 05.30.1972
04.30.1973 101449 08.15.1973 08.28.1973
05.06.1974 104755 05.21.1974 06.05.1974
12.27.1974 108364 02.07.1975 02.21.1975
04.30.1975 110111 06.03.1975 06.18.1975
03.26.1975 114535 04.29.1976 05.10.1976
02.15.1978 123530 02.28.1978 03.08.1978
08.14.1979 130981 11.09.1979 11.20.1979
02.26.1980 132253 03.25.1980 04.16.1980
10.30.1981 139832 12.01.1981 12.18.1981
05.02.1983 146251 05.31.1983 06.14.1983
05.23.1984 150596 07.26.1984 08.28.1984
12.17.1984 160881 01.17.1985 02.11.1985
06.11.1985 162212 07.01.1985 07.18.1985
01.12.1987 166674 02.13.1987 02.26.1987
03.18.1987 166903 04.07.1987 05.08.1987
06.19.1987 167914 07.02.1987 07.14.1987
02.22.1994 184447 02.28.1994 03.17.1994
08.22.1994 3090 09.20.1994 10.06.1994
02.15.1996 960275860 02.27.1996 03.06.1996
10.18.1996 961839597 10.29.1996 11.06.1996
07.10.1997 971614148 07.18.1997 07.22.1997
03.12.1998 980428793 04.01.1998 04.07.1998
04.30.1998 981597050 05.06.1998 05.12.1998
05.25.1998 981780954 05.28.1998 06.02.1998
01.26.1999 990171175 02.05.1999 02.11.1999
03.25.1999 990646483 04.14.1999 04.23.1999
03.27.2000 000633666 03.30.2000 04.07.2000
08.07.2001 20011994770 08.14.2001 08.27.2001
12.26.2002 20030096413 01.29.2003 02.10.2003
02.19.2004 20040836223 03.08.2004 03.19.2004
06.17.2005 20052144879 06.23.2005 07.05.2005
01.11.2006 20060050632 01.20.2006 01.25.2006
08.24.2006 20063253062 08.30.2006 09.11.2006
07.02.2007 20072743441 07.04.2007 07.27.2007
04.18.2008 20081683790 04.25.2008 05.27.2008
03.13.2009 20091201500 03.13.2009 03.31.2009
07.08.2010 20106612077 07.20.2010 05.04.2010
04.28.2011 20111122929 05.10.2011 06.07.2011
04.26.2012 20123192609 05.09.2012 05.15.2012
04.25.2013 20132186560 05.07.2013 05.20.2013
07.25.2013 20134231198 07.30.2013 08.09.2013
10.10.2013 20135861330 10.15.2013 10.25.2013
04.24.2014 20142274046 04.29.2014 05.05.2014




CHANGES IN THE CAPITAL STOCK (Article 4)

Initial capital stock, on 03.28.1955: Cr$ 800,000,0 00.00

CRSP MINUTES in

SM of NEW CAPITAL - Cr$ FILENO. DATE ONS PR of
10.01.1960 1,400,000,000.00 26350 - 10.13.1960 10.14.1960
04.16.1962 4,200,000,000.00 31036 - 05.03.1962 05.26.1962
11.11.1963 8,000,000,000.00 37291 - 11.28.1963 12.02.1963
10.13.1964 16,000,000,000.00 50478 - 10.23.1964 10.31.1964
09.24.1965 20,829,538,000.00 65280 - 10.15.1965 10.18.1965
10.29.1965 40,000,000,000.00 65528 - 11.12.1965 11.18.1965
09.20.1966 70,000,000,000.00 70003 - 10.11.1966 10.18.19663

NCr$
10.31.1967 125,000,000.00 74817 - 12.01.1967 12.07.1967
06.17.1968 138,660,523.00 77455 - 06.27.1968 07.13.1968
11.27.1968 180,000,000.00 79509 - 12.10.1968 12.20.1968
06.06.1969 210,000,000.00 82397 - 07.11.1969 08.05.1969
10.13.1969 300,000,000.00 84131 - 10.30.1969 11.03.1969
12.03.1969 300,005,632.00 84552 - 12.16.1969 12.30.1969
04.06.1970 332,111,886.00 86263 - 05.14.1970 06.09.1970
Cr$

11.24.1970 425,000,000.00 89182 - 12.11.1970 12.18.1970
12.18.1970 500,178,028.00 89606 - 02.04.1971 02.17.1971
07.31.1972 866,000,000.00 97374 - 09.21.1972 10.04.1972
04.30.19734 867,934,700.00 101449 - 08.15.1973 08.28.1973
08.31.1973 877,000,000.00 102508 - 11.09.1973 11.21.1973
10.30.19735 1,023,000,000.00 103387 - 01.25.1974 02.11.1974
05.30.1974 1,023,000,010.00 105402 - 06.21.1974 06.27.1974
12.27.1974 1,300,000,000.00 108364 - 02.07.1975 02.21.1975
04.30.1975 1,302,795,500.00 110111 - 06.13.1975 06.18.1975
12.22.1975 1,600,000,000.00 113204 - 01.15.1976 02.13.1976
03.26.1976 1,609,502,248.00 114535 - 04.29.1976 05.10.1976
12.17.1976 2,100,000,000.00 118441 - 01.14.1977 02.04.1977
08.29.1977 3,000,000,000.00 122059 - 10.14.1977 10.25.1977
11.16.1977 3,330,000,000.00 122721 - 12.13.1977 01.12.1978
04.28.1978 3,371,203,080.00 125237 - 07.06.1978 07.20.1978
12.14.1978 4,500,000,000.00 127671 - 01.19.1979 03.06.1979
03.05.1979 5,656,487,659.00 128568 - 05.04.1979 05.17.1979
04.30.1979 5,701,671,254.00 129780 - 07.24.1979 08.14.1979
09.24.1979 8,000,000,000.00 130933 - 11.05.1979 11.23.1979

3 Rectified by ONS PR on June 5, 1967
4 Ratified by ESM on August 7, 1973, published in ONS PR on August 23, 1973
S Ratified by ESM on December 21, 1973, published in ONS PR on February 1, 1974




Changes In The Capital Stock (Article 4)

C.RS.P. MINUTES in
SM - of NEW CAPITAL - Cr$ FILENO. DATE ONS PR of
03.27.1980 10,660,296,621.00 133273 - 06.17.1980 06.27.1980
04.29.1980 10,729,574,412.00 133451 - 06.27.1980 07.16.1980
10.16.1980 11,600,000,000.00 135337 - 12.02.1980 01.20.1981
04.30.1981 20,000,000,000.00 137187 - 05.19.1981 05.29.1981
10.30.1981 20,032,016,471.00 139832 - 12.01.1981 12.18.1981
04.30.1982 37,073,740,000.00 141852 - 06.01.1982 06.17.1982
10.29.1982 39,342,000,000.00 144227 - 12.14.1982 12.29.1982
03.14.1983 75,516,075,768.00 145422 - 04.12.1983 05.10.1983
05.02.1983 80,867,000,000.00 146251 - 05.31.1983 06.14.1983
09.01.1983 83,198,000,000.00 148265 - 10.25.1983 12.09.1983
04.10.1984 205,139,191,167.00 150217 - 06.15.1984 07.17.1984
04.10.1984 215,182,000,000.00 150217 - 06.15.1984 07.17.1984
10.05.1984 220,467,480,000.00 160412 - 11.08.1984 11.27.1984
03.25.1985 672,870,475,837.00 161756 - 05.21.1985 06.11.1985
03.25.1985 698,633,200,000.00 161756 - 05.21.1985 06.11.1985
09.18.1985 719,093,107,000.00 163280 - 11.14.1985 11.27.1985
Cz$
04.25.1986 2,421,432,629.00 164815 - 06.11.1986 06.30.1986
10.23.1986 2,472,080,064.00 166138 - 11.06.1986 11.14.1986
03.18.1987 4,038,049,401.49 166903 - 04.07.1987 05.08.1987
03.18.1987 4,516,311,449.87 166903 - 04.07.1987 05.08.1987
09.18.1987 4,682,539,091.91 168598 - 10.06.1987 10.16.1987
04.14.1988 18,772,211,552.10 170034 - 05.06.1988 05.25.19886
04.14.1988 19,335,359,578.00 170034 - 05.06.1988 05.25.1988
06.14.1988 19,646,159,544.00 170727 - 07.11.1988 07.20.1988
04.25.1989 174,443,702,532.00 172902 - 05.26.1989 07.06.1989
NCz$
04.25.1989 182,848,503.53 172902 - 05.26.1989 07.06.1989
06.26.1989 184,240,565.60 173374 - 07.12.1989 07.21.1989
Cr$
03.30.1990 2.902,464,247.10 175349 - 05.02.1990 05.09.1990
03.30.1990 3,113,825,643.60 175349 - 05.02.1990 05.09.1990
05.25.1990 3,126,790,072.52 176016 - 07.10.1990 08.09.1990
03.25.1991 28,224,866,486.42 177809 - 04.26.1991 05.23.1991
03.25.1991 30,490,956,176.38 177809 - 04.26.1991 05.23.1991
05.23.1991 30,710,162,747.26 178337 - 06.18.1991 06.27.1991
04.28.1992 337,561,908,212.47 180617 - 06.08.1992 07.06.1992
04.28.1992 367,257,139,084.96 180617 - 06.08.1992 07.06.1992
06.25.1992 369,418,108,461.33 180899 - 07.09.1992 07.17.1992
04.01.1993 4,523,333,257,454.10 182553 - 04.29.1993 05.20.1993
04.01.1993 4,814,158,615,553.95 182553 - 04.29.1993 05.20.1993
06.15.1993 4,928,475,489,040.957 183139 - 07.13.1993 08.24.1993

6 Rectification in ONS No. 2780 of May 27, 1988

7 Due to Provisional Executive Act No. 336, dated July 28, 1993, which changed the national currency, as of August 1,
1993, the company capital is registered in "cruzeiros reais" (CR$ 4,928,475,475.41 as of the last date)




Changes In The Capital Stock (Article 4)

CR.S.P. MINUTES in

SM of  NEW CAPITAL - CR$ FILENO. DATE ONS PR of
04.26.1994  122.158.200,809.218  18.4781 - 05.10.1994 06.08.1994

R$

04.25.1995 44654522915 950696471 - 05.18.1995 06.19.1995
04.23.1996 546,847,990.88 960710000 - 05.07.1996 05.15.1996
07.29.1997  1,087,959.086.88% 971614130 - 07.30.1997 08.01.1997
08.07.1997  1,169,125.740.56° 971761671 - 08.12.1997 08.15.1997
03.12.1998 1,225351,436.59 980428793 - 04.01.1998 04.07.1998
03.25.1999 1,620,246,833.38 990646483 - 04.14.1999 04.23.1999
12.26.2002 2,900,000,000.00 20030096413 - 01.29.2003  02.10.2003
04.29.2004 3,480,000,000.00 20041866290 - 06.07.2004  06.18.2004
04.27.2006 3,875,000,000.00 20061227897 - 05.09.2006  05.24.2006
04.27.2007 4,460,000,000.00 20071761462 - 05.15.2007  05.29.2007
04.27.2010 6,910,000,000.00 20105343960 - 05.06.2010  05.13.2010

8 Due to Provisional Executive Act No. 542, dated June 30, 1994, which changed the national currency, as of July 1,
1994, the capital is entered in "reals" (R$ 44,421,146.54 as of last date)

9 Change in the capital stock authorized by the Board of Directors




Law No. 1,384/53

ABRIDGEMENT: This law institutes the Electrification Fund and provides
for further measures.

(..

Article 9 - It is incumbent upon the Executive Power in the State the incorporation of mixed-capital
companies for the construction and exploitation of electric power generating plants, as well as the
participation in them.

Sole Paragraph *: The company incorporated in compliance with the provisions in this article may
also, by itself, through other public concessionaires in which it already holds shares, or concerns in
which it may participate, provided the government is the major shareholder in any of them, pursue
the objects of:

(a) researching and studying, technically and economically, any sources of energy;

(b) researching, studying, planning, constructing, and developing the production,
transformation, transportation, storage, distribution, and trade of energy in any of its forms,
chiefly electric power, as well as fuels and energetic raw materials;

(c) studying, planning, designing, constructing, and operating dams and their reservoirs, as
well as further undertakings for the multiple uses of water resources;

(d) providing information and technical assistance services regarding the rational use of energy
by business undertakings for implementing and developing economic activities deemed
relevant to the development of the State.

(e)** implementing electronic data transmission, electronic communications and control, cellular
telephone systems, and other endeavors that may be deemed relevant to the Company and
the State of Parana, being for such aims and for the aims set forth in “b” and “c” above
authorized to join consortia or concerns with private companies, holding either major or
minor stakes in them.

(...)
Curitiba, November 10, 1953
BENTO MUNHOZ DA ROCHA NETO

Eugénio José de Souza

Rivadavia B. Vargas

* Sole Paragraph appended by Law 7,227 of October 22, 1979, published in the first page of the Official
Newspaper of the State of Parana No. 661 of October 24, 1979.

** |tem “e” appended by Law 11,740 of June 19, 1997, published in the first page of the Official Newspaper
of the State of Paran& no. 5,027 of June 19,1997.




DecReE No. 14,947/54*

ABRIDGEMENT: This decree rules on the incorporation of Companhia
Paranaense de Energia Elétrica - COPEL, and
provides for further measures.

The Governor of the State of Parana using the powers granted to him, and under the authorization
provided for in law No. 1384, of November 10, 1953, hereby decrees:

Article 1 - Companhia Paranaense de Energia Elétrica is incorporated with the object of planning,
constructing, and exploiting systems of production, transmission, transformation, distribution, and
sale of electric power and related services by itself or by means of concerns which it may organize,
or in which it may participate.

Artlcle 2 - The capltal stock of the company shall be Cr$ 800 OOO OOO 00 (elght hundred m|II|on

(Repealed as Decree No 3309 of July 25 1997 publlshed in ONS PR No 5053 of 07. 25 1997 )

Article 3 - The State shall subscribe at least 60% of the share capital.

Article 4 - The State shall dispose of funds ascertained from the Electrification Fund, created by
Law No. 1.384 of November 10, 1953, in order to pay up share capital. It may also incorporate into
the company's property the total or part of the fixed assets and other assets used for production,
transmission, and distribution of electric power under State control.

Article 5 - The corporation shall be ruled by the Bylaws approved in the act of its incorporation.

Article 6 - On behalf of the State, the Governor shall name his representative to perform the acts
required for the incorporation of the company.

Article 7 - This decree shall come into effect on the date of its publication, all provisions to the
contrary being hereby revoked.
Curitiba, October 26, 1954; 133rd year of Independence, 66th year of the Republic.

Signed: BENTO MUNHOZ DA ROCHA NETO

ANTONIO JOAQUIM DE OLIVEIRA PORTES

* Published in the Official Newspaper of October 27, 1954




DECREE No. 37,399*

ABRIDGEMENT: This decree grants COPEL authorization to operate as
an electric power utility.

The President of the Republic, making use of the powers granted to him by article 87, paragraph 1,
of the Constitution, and in accordance with the provisions of Decree No. 938, article 1, of
December 8, 1938, and regarding the petition submitted by Companhia Paranaense de Energia
Elétrica - COPEL, hereby decrees:

Article 1 - Authorization is granted to Companhia Paranaense de Energia Elétrica - COPEL,
with head office in Curitiba, Parana, to operate as an electric power utility in accordance with the
provisions of Decree No. 938 of December 8, 1938, jointly with Decree-Law No. 2627 of
September 26, 1940; COPEL shall be bound to meet all requirements of the Water Code (Decree
No. 24643 of July 10, 1934), as well as subsequent laws and regulations, subject to rescission of
this act.

Article 2 - This Decree shall come into effect on the date of its publication.

Article 3 - All provisions to the contrary are hereby revoked.

Rio de Janeiro, May 27, 1955; 134th year of Independence and 67th year of the Republic

Signed:  JOAO CAFE FILHO

MUNHOZ DA ROCHA

*Published in the Official Newspaper No. 128 of June 4, 1955




Law N° 7,227/79 - 10/22/1979

ABRIDGMENT : this law adds a paragraph to article 9 of
Law n° 1,384 of November 10, 1953.

The Legislative Assembly of the State of Parana hereby decrees and | sanction the
following law:

Article 1 - A paragraph shall be added to article 9 of Law n° 1,384, of November 10, 1953,
as follows:

Sole paragraph — The company incorporated in compliance with the provisions in this article may
also, by itself, through other public concessionaires in which it already holds shares, or concerns in
which it may participate, provided the government is the major shareholder in any of them, pursue
the objects of:

a) researching and studying, technically and economically, any sources of energy;

b) researching, studying, planning, constructing, and developing the production, transformation,
transportation, storage, distribution, and trade of energy in any of its forms, chiefly electric
power, as well as fuels and energetic raw materials;

C) studying, planning, designing, constructing, and operating dams and their reservoirs, as well
as further undertakings for the multiple uses of water;

d) providing information and technical assistance services regarding the rational use of energy
by business undertakings for implementing and developing economic activities deemed
relevant to the development of the State.

Article 2 - This law shall come into effect on the date of its publication, all provisions to the
contrary being hereby revoked.

Government Palace in Curitiba, October 22, 1979.

(a) NEY BRAGA
Governor of the State of Parana

(a) EDSON NEVES GUIMARAES
Finance Secretary of State




Law n° 11,740 - 06/19/1997*

ABRIDGMENT : this law adds an item to the sole paragraph
of article 9 of Law n° 1,384/53 with the
object of setting down the activities in
specific areas.

The Legislative Assembly of the State of Parana hereby decrees and | sanction the
following law:

Article 1 - Item “e” shall be added to the sole paragraph of article 9 of Law n° 1,384,
of November 10, 1953, with the object of:

"e) setting down activities in the area of electronic data transmission, electronic
communications and control, cellular telephone systems, and other endeavors that
may be deemed relevant to the Company and the State of Parand, being for such
aims and for the aims set forth in sections “b” and “c” authorized to join consortia or
concerns with private companies, holding either major or minor stakes in them.”

Article 2 - This law shall come into effect on the date of its publication, all provisions
to the contrary being hereby revoked.

Government Palace in Curitiba, June 19, 1997.

(@) JAIME LERNER
Governor of the State of Parana

(a) RAFAEL GRECA DE MACEDO
Chief of the Governor’s Staff

Published in the Official Newspaper n® 5027 of June 19, 1997



Law n° 14,286 - 02/09/2004*

ABRIDGMENT: This law alters specific dispositions of
Law n° 1,384, of November 10, 1953,
and provides for further measures.

The Legislative Assembly of the State of Parana hereby decrees and | sanction the
following law:

Article 1: Alters item “e” of the sole paragraph of article 9 of Law n°® 1,384, of
November 10, 1953, which had article 1, of Law n° 11,740, of June 19,
1997, added to it, and adds new paragraphs, renaming the current sole
paragraph as paragraph first, as follows:

"Article 9: ..........
Sole Paragraph: ..........

e) setting down activities in the area of electronic data transmission, electronic
communications and control, cellular telephone systems, and other endeavors that
may be deemed relevant to the Company and the State of Parand, being for such
aims and for the aims set forth in items “b” and “c” authorized to join consortia or
concerns with private companies, holding either major or minor stakes in them, after
due authorization of this Legislative Assembly and consideration of the general
characteristics of the projects and their social and environmental impact.

8§ 2. In order to make it possible for Copel to hold major stakes in partnerships
already entered into, this company is hereby authorized to acquire stakes or shares
of major stakeholders for the amount underwritten in the social contract registered in
the Commercial Registry Office until February 27, 2003.

8§ 3. Considering the proved valorization in the financial market of the stock
mentioned in the previous paragraph, its acquisition shall be conditioned to prior
authorization by law.

8 4. In partnerships agreements for the creation of electric energy generation
companies it is not allowed to insert a specific clause stating anticipated purchase of
energy conditions by Copel.

8 5. For the agreements still ruling for partnerships under study or in implementation,
Copel shall provide, in 90 days, at a maximum, the revocation of any clause stating
anticipated purchase of energy conditions.

8 6. Copel shall annually send to the Legislative Assembly of the State of Parana a
detailed report of the financial and economic results.

Article 2 - This law shall come into effect on the date of its publication, revoking the
provisions set forth in Law n° 11,740, of June 19, 1997.

Government Palace in Curitiba, February 9, 2004.

(a) ROBERTO REQUIAO
Governor of the State of Parana

(a) CAITO QUINTANA
Chief of the Governor’s Staff

Published in the Official Newspaper n°® 6668, of February 13, 2004.



Law n°16,652 — 12/08/2010*

ABRIDGMENT: this law alters the dispositions of Law n°
1,384, of November 11, 1953, as follows.

The Legislative Assembly of the State of Parana hereby decrees and | sanction the
following law:

Article 1 - - Alters item “e” of § 1 of article 9 of Law n° 1,384, of November 11, 1953,
as follows:

“e) setting down activities in the area of power generation, electronic data
transmission, electronic communications and control, cellular telephone systems, and other
endeavors that may be deemed relevant to the Company and the State of Parana, being for
such aims and for the aims set forth in items “b” and “c” authorized to join, preferably, and by
holding major stakes or through participation in the controlling group of consortia or concerns
with private companies and pension funds and other private entities in bids for new
concessions and/or in specific purpose companies already set up for the exploration
of existing concessions with due consideration of their general characteristic projects
and related social and environmental impacts.”

Article 2 - Item “f” of § 1° of article 9 of Law n° 1,384, of November 11, 1953, shall be
included, as follows:

“f) the participation in the controlling group required in item “e” shall be
compulsorily guaranteed in the establishment documents of the consortia or in the
bylaws of the specific purpose companies, as it is the case.”

Article 3 - § 2-A in article 9 of Law n° 1,384, of November 11, 1953, shall be
included, as follows:

“8 2-A. In the cases of the consortia or companies mentioned in 8§ 1°, item “e”
of this article and established prior to the date of the publication of this alteration,
Copel shall not be permitted to sell its stakes in them if such procedure leads to the
company missing its major stakeholder condition.”

Article 4 - § 2° of article 9 of Law n°® 1,384, of November 11, 1953, shall read as
follows:

“§ 2. In order to make it possible for Copel to hold major stakes in partnerships
already entered into, this company is hereby authorized to acquire stakes or shares
of major stakeholders by the vote underwritten in the social contract registered in the
Commercial Registry Office until February 20, 2003.

Article 5 - This law shall come into effect on the date of its publication. Government
Palace in Curitiba, December 8, 2010.

(a) NELSON JUSTUS
Governor of the State of Parana in Chief

(a) NEY CALDAS
Chief of the Governor’s Staff

Published in the Official Newspaper n® 8359, of December 8, 2010.



Exhibit 8.1

List of Subsidiaries

Companhia Paranaense de Energia - COPEL - Subsgdard Controlled Companies as of December 34.201

Subsidiary Jurisdiction of Names under which Business is
Incorporation Conducted
COPEL Geragao e Transmissao S.A. Brazil COPEL Geragao e Transmissao
COPEL Distribui¢éo S.A. Brazil COPEL Distribui¢édo
COPEL Telecomunicacdes S.A. Brazil COPEL Telecomunicacdes
COPEL Renovaveis S.A Brazil COPEL Renovaveis
COPEL Participactes S.A Brazil COPEL Participaces
Companhia Paranaense de Gas — Compagas Brazil Gasnpa
Centrais Eletricas do Rio Jordao S.A. — Elejor Brazil Elejor
UEG Araucéria Ltda. Brazil UEG Araucéria
Dominé Holdings S.A. Brazil Domin6 Holdings
Cutia Empreendimentos Eélicos SPE S.A Brazil Cutia Empreendimentos
Costa Oeste Transmissora de Energia S.A Brazil Costa Oeste Transmissora
Marumbi Transmissora de Energia S.A Brazil Marumbi Transmissora
Transmissora Sul Brasileira de Energia S.A Brazil Transmissora Sul Brasileira
Caiua Transmissora de Energia S.A. Brazil Caiua Transmissora
Integracdo Maranhense Transmissora de Energia S.A. Brazil Integragdo Maranhense
Matrinch& Transmissora de Energia (TPNORTE) S.A. azBr Matrinch& Transmissora
Guaraciaba Transmissora de Energia (TPSUL) S.A. Brazil Guaraciaba Transmissora
Paranaiba Transmissora de Energia S.A. Brazil Paranaiba Transmissora
Mata de Santa Genebra Transmissora S.A. Brazil Mata de Santa Genebra
Cantareira Transmissora S.A. Brazil Cantareira
Sé&o Bento Energia Investimentos e Participagdes S.A Brazil Sao Bento Energia
Nova Asa Branca | Energias Renovaveis S.A. Brazil ovaNAsa Branca |
Nova Asa Branca Il Energias Renovaveis S.A. Brazil Nova Asa Branca Il
Nova Asa Branca Il Energias Renovaveis S.A. Brazil Nova Asa Branca lll
Nova Eurus IV Energias Renovaveis S.A. Brazil Nova Eurus IV
Santa Maria Energias Renovaveis S.A. Brazil Santa Maria
Santa Helena Energias Renovaveis S.A. Brazil Santa Helena
Ventos de Santo Uriel S.A. Brazil Ventos de Santo Uriel

Voltalia S&o Miguel do Gostoso | Participagbes S.A Brazil Sao Miguel do Gostoso |



Exhibit 12.1

CERTIFICATION PURSUANT TO RULES 13a-14(a) AND 15d-14(a) AS ADOPTED
UNDER SECTION 302 OF THE SARBANES-OXLEY ACT

I, Luiz Fernando Leone Vianna, certify that:

1.

I have reviewed this annual report on Form 20-F of Companhia Paranaense de Energia — COPEL (the

“Company™);

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
Company as of, and for, the periods presented in this report;

The Company’s other certifying officer and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in the Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal
control over financial reporting (as defined in the Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
Company and have:

@) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the
Company, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared,;

(b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the company’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the Company’s internal control over financial reporting that
occurred during the period covered by the annual report that has materially affected, or is
reasonably likely to materially affect, the Company’s internal control over financial reporting; and

The Company’s other certifying officer and | have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the Company’s auditors and the audit committee of the
Company’s board of directors (or persons performing the equivalent functions):

@) All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the company’s ability to
record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the Company’s internal control over financial reporting.

Date: April 28, 2015.

/s/Luiz Fernando Leone Vianna
Name: Luiz Fernando Leone Vianna
Title: Chief Executive Officer




Exhibit 12.2

CERTIFICATION PURSUANT TO RULES 13a-14(a) AND 15d-14(a) AS ADOPTED
UNDER SECTION 302 OF THE SARBANES-OXLEY ACT

I, Luiz Eduardo da Veiga Sebastiani, certify that:

1.

I have reviewed this annual report on Form 20-F of Companhia Paranaense de Energia — COPEL (the

“Company”);

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
Company as of, and for, the periods presented in this report;

The Company’s other certifying officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in the Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal
control over financial reporting (as defined in the Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
Company and have:

@ Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the
Company, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared,;

(b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(© Evaluated the effectiveness of the Company’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the Company’s internal control over financial reporting that
occurred during the period covered by the annual report that has materially affected, or is
reasonably likely to materially affect, the Company’s internal control over financial reporting; and

The Company’s other certifying officer and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the Company’s auditors and the audit committee of the
Company’s board of directors (or persons performing the equivalent functions):

@ All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the Company’s ability to
record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the Company’s internal control over financial reporting.

Date: April 28, 2015.

/s/ Luiz Eduardo da Veiga Sebastiani
Name: Luiz Eduardo da Veiga Sebastiani
Title: Chief Financial and Investor Relations Officer




Exhibit 13.1

CERTIFICATION PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(SUBSECTIONS (a) AND (b) OF SECTION 1350, CHAPTER 63 OF TITLE 18, UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of Section 1350, chapter 63 of
title 18, United States Code), the undersigned officer of Companhia Paranaense de Energia - COPEL (the
“Company™), does hereby certify, to such officer’s knowledge, that:

The Annual Report on Form 20-F for the year ended December 31, 2014 (the “Form 20-F”) of the Company, as
amended, fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934 and
information contained in the Form 20-F fairly presents, in all material respects, the financial condition and results of
operations of the Company.

Date: April 28, 2015.
/s/ Luiz Fernando Leone Vianna

Name: Luiz Fernando Leone Vianna
Title: Chief Executive Officer




Exhibit 13.2

CERTIFICATION PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(SUBSECTIONS (a) AND (b) OF SECTION 1350, CHAPTER 63 OF TITLE 18, UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of Section 1350, chapter 63 of
title 18, United States Code), the undersigned officer of Companhia Paranaense de Energia - COPEL (the
“Company”), does hereby certify, to such officer’s knowledge, that:

The Annual Report on Form 20-F for the year ended December 31, 2014 (the “Form 20-F”) of the Company, as
amended, fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934 and
information contained in the Form 20-F fairly presents, in all material respects, the financial condition and results of
operations of the Company.

Date: April 28, 2015.

/s/ Luiz Eduardo da Veiga Sebastiani
Name: Luiz Eduardo da Veiga Sebastiani
Title: Chief Financial and Investor Relations Officer






